3StH ConcREss, HOUSE OF REPRESENTATIVES. Revort 
1st Session. No.140 


TREASURY DEPARTMENT. 
JuNE 30, 1864.—Laid on the table and ordered to be printed. 


Mr. GARFIELD, from the Select Committee to investigate charges against the 
Treasury Department, made the following 


REPORT. 


The Select Committee appointed under a resolution of the House of Repre- 
sentatives of the 30th April, 1864, to investigate certain charges against 
the Treasury Department, beg leave to submit the following report: 


The committee began their investigations on the 3d day of May, and believ- 
ing that they would not be able during the present session of Congress to in- 
vestigate the whole subject referred to them, leterninel to pursue two branches 
of the inquiry which seemed to be of the most pressing importance, viz: the 
printing of the national securities in the Treasury Department, and the alleged 
immoralities of persons employed therein. 

The member of the committee who made part of the charges on which the 
investigation was founded was requested to summon witnesses and } Soil 
evidence in support of his allegations. In pursuing the firat branch of the in- 
vestigation, the committee found it necessary to examine the history of the 
printing of the public money since the government undertook to issue currency 
for itself, and also to make a thorough examination of the first division of the 
currency bureau in the Treasury Department. They find that prior to August, 
1862, all the printing of the public moneys was done under contract by the 
American and Continental Bank Note Companies of New York, the principal, 
if not the only, companies then existing in the United States. The notes were 
forwarded in sheets to the Treasurer of the United States, and there separated 
and trimmed by hand, which required a large number of employés and a con- 
siderable expenditure of money. The Secretary of the Treasury was anxious 
to obtain some more cheap and expeditious mode of performing this work, and 
Spencer M. Clark, who then was, and had been for several years, disbursin, 
officer of the treasury extension, constructed a machine for separating an 
trimming notes which proved a great saving to the government, both in time and 
money. Another machine was also constructed in the department for affixing 
the seal of the treasury to notes as required by act of Congress. 

The difficulties which grew out of rinting the public securities at a point 
distant from the seat of government, aiid allowing plates and dies of such great 
value to remain in the hands of parties only commercially connected with the 
government, and the monopoly power which those companies were able to excr- 
cise, thus enabling ther to control prices and dictate terms to the government, 
induced the Secretary of the Treasury to seek some means of bringing the 
whole business more immediately under his control. 
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In the autumn of 1862, the printing of some of the public moneys was begun 
in the treasury. New presses and new machinery were added from time to 
time, and at present a large proportion of the public securities are engraved, 
printed, sealed, separated, and trimmed in the treasury building. 


ORGANIZATION OF THE FIRST DIVISION OF CURRENCY BUREAU. 


In order to a complete understanding of the operations of this bureau, it 
will be necessary to detail at some length the various departments of the work. 
A large part of the basement story of the treasury and of the attic of the north 
wing are now devoted to the manufacture of public money. ‘The division ir 
under the charge of S. M. Clark, whose office is in the basement story. The 
first preparatory process is begun in the artists’ room, under the charge of its 
superintendent, James Duthie. There are six artists employed, who engrave 
the original plates, or bed-pieces, as they are called. When the engraving is 
completed the plate is hardened, and by the aid of powerful machinery an im- 
pression is taken from it upon a soft steel roller, which being hardened, the im- 

ression is transferred to a large steel plate on which the note is to be printed. 
This last work is done in the transferring room, under the charge of E. Hobart, 
the euperiutendent. All the bed-pieces, rolls, and plates are kept in a large 
vault secured by three separate locks. One of the custodians of this vault is 
a direct appointee of the 'L'reasurer of the United States, another of the Comp- 
troller of the Currency, and the third of the Superintendent of the Printing 
Division. No roll, plate, or die can be taken from the vault, or be used by any 
person, except on an order from the superintendent presented to, and receipted 
for, by cach of the three custodians. 


THE PAPER ROOM. 


Earnest efforts have been made during the last two ycars to secure a peculiar 
kind of paper, whose character should be known only to the government, and 
exclusively used by it. A committee of the American Academy of Science 
was appointed by the Scerctary of the ‘T'reasury to make investigations and re- 
port upon the feasibility of obtaining such a fabric. In October, 1862, a new 
manufacture, known as membrane paper, was presented to the Secretary, which 
seemed to satisfy the required conditions. Arrangements were made for its 
manufacture in the treasury building, and, after a series of experiments, a suc- 
cegeful resultswas thought to have been achieved. About half a million of 
fractional currency has been printed on that paper, and the Secretary believes it 
will yet prove a success. Whether the Secretary is likely to achieve so desira- 
ble a result in a field where both the Bank of England and the Bank of France 
have hitherto failed, the committee are not able to say. 

The balance of the national securities have been printed on the common bank- 
note paper, which, being a commercial commodity, does not itself farnish any 
special guard against counterfeiting or fraudulent issue. ‘The paper is purchased 
of the manufacturers, delivered to the department by the express company in 
boxes, containing ten packages of a thousand sheets each, which are deposited 
in the paper-room. The receipts of the express company; the invoices of the 
manufacturers ; their bills presented to the Auditor for settlement ; the books of 
the paper-room, and the amount of currency issucd, furnish the data from which 
it may be ascertained whether any unauthorized paper passes through the depart- 
ment. 

From the paper-room the packages are delivered to the superintendent of the 
counting-room, where they are counted, and whence they are delivered to the 
various subdivisions of the bureau. 

For a clearer understanding of the process of manufacture, we will first con- 
sider fractional currency. ‘The blank sheets are taken from the counting-room 
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to the bronzing-room, where the bronze ovals and numerals are affixed by 
machinery. ‘lhe bronze preparation cannot be photographed, and being affixed 
to the paper under the engraving, is a perfect protection against photographic 
counterfeiting. The shects thus prepared are returned to the counting-room, re- 
counted, and, in packages of one thousand each, locked in boxes, placed in a 
dumb-waiter, which is itself locked, and transferred to the attic story, where 
they are received in the counting-room of the superintendent of plate-printing. 
Here they are again counted and delivered to the different printers, who print 
one side of the ehects, and deliver them to the superintendent of the drying- 
room, where they are dried, again counted, and delivered to the printers to re- 
ceive the impression on the other side; again delivered to the superintendent of 
the drying-room, dried, again counted, pressed, and delivered to the superintend- 
ent of the sorting-room, where they are inspected, mutilated or imperfect sheets 
placed by themselves, and the whole sent again to the superintendent of the 
counting-room in the basement story, recounted, packed in bundles, and thence 
delivered to the Treasurer of the United States. 


THE NATIONAL CURRENCY. 


All the notes for the national banks are engraved and printed by the Ameri- 
ean Bank Note Companies in New York; forwarded to the Comptroller of the 
Currency ; delivered to the Superintendent of the Printing Bureau, where they 
are numbered, sealed, trimmed, and separated; again returned to the Comp- 
troller of the Currency, and by him delivered to the different national banks, 
where they are perfected by receiving the signatures of the president and 
cashier. 

The following tabular statement shows all the different descriptions of national 
securities that have been issued by the present Secretary of the ‘Treasury, the 
amount of each issue, the number of impressions required for each, by whom 
they were engraved, printed, numbered, trimmed, and separated, and who has 
the custody of the engraving stock, including plates, rolls, and dies. 

The red seal affixed to all the different forms of securities is imprinted in the 
Treasury Department. 
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DRY PLATE PRINTING. 


It was suggested to the Secretary of the Treasury that much greater secu- 
rity and economy would be attained if notes could be printed without wetting, 
thus securing the paper froin irregular shrinkage, and ales giving the engraving 
a clearer and more perfect impression. To effect this, much greater pressure 
was necessary than can be obtained by the common roller presses now in use. 
Requisite machinery was therefore obtaincd, and the impressions taken by hy- 
draulic pressure. ‘Che experiments made to secure this end have been applied 
only to a part of the fractional currency; and though many objections were 
made by experts to the practicability of this plan, still the Secretary believes 
it has proved successful, and one-half a million of dollars of fractional currency 
have already been produced by this process. This work is of a very superior 
quality, and the sheets thus printed are separated by machinery. But the 
heavy and costly machinery and the enormous pressure required for this mode 
of printing, which frequently breaks both presses and machinery, thus causing 
increased expense and delay, lead the committee to doubt its economy. It 
should, however, be said that it would be nearly if not quite impossible for 
counterfeiters to procure and operate the machinery necessary to the manufac- 
ture of currency by this process, with the secrecy necessary to escape detection. 


SYSTEM OF CHECKS TO PREVENT FRAUDULENT ISSURS. 


It was the special duty of the committee to examine the checks adopted in. 
the department to secure the government against fraud. They examined the 
superintendent and some of the operatives of each room; their modes of keeping ac- 
counts with those from whom they received paper and to whom they delivered 
it. They found it the uniform rule of the bureau that no sheet of paper passed 
from the custody of one superintendent to his operatives, or to another super- 
intendent, without a count, verification of the count, and a written receipt, which 
is made a permanent record in a book specially provided for that purpose. 
At the conclusion of each day’s work the operatives in every room report to 
the superintendent, before they leave the building, how much paper they have 
received, how much they have finished, and return the balance, thus completing 
their account with the department. ‘The superintendent of each room makes 
a report on a printed form atthe close of each day; which report shows, 
first, all the paper that has been received by him up to that morning ; second, 
all that has been delivered by him up to that morning; third, all that has been 
received during that day ; fourth all that has been Sdivaned during that day ; 

‘and fifth, all that is on hand that evening. This report is delivered to the su- 
perintendent of the printing bureau. All sipdiatghed work, except what is in 
the drying-room or press-room, and cannot be removed without injury, is locked 
up in the vault at night. 

The keeper of the vault also makes a daily report, showing, first , the amount 
of each kind of paper in the vault that morning; second, the amount received 
that day; third, the amount delivered that day; and, fourth, the amount re~ 
maining in the vault at night. 

The superintendent makes a daily report to the Secretary of the Treasury, 
showing all the transactions of his division up to that date; all the work fin- 
ished that day; the amount delivered that day ; and the amount on hand both 
finished and unfinished. 

When any given iasue of notes or bonds is completed, a report is made to the 
Secretary of the Treasury, showing when the work was begun; the several 
dates at which blank paper was delivered to the several subdivisions; the 
amount so delivered at each date; the denominations of notes printed; the 
number of the denomination ; the number of perfect and imperfect sheets of 
each kind when the manufacture is completed ; the several dates at which the. 


6 : TREASURY DEPARTMENT. 


finished currency of that issue was delivered to the Treasurer; and the amount 
delivered at each date ; thus making a complete history of the issue. 

Copies of these several daily reports, together with a tabular statement of the 
transactions of the bureau, in the issue of $150,000,000 of the first series of five 
id cent. two-year treasury notes, will be found in the testimony of Spencer M. 

lark. 

As a test of the thoroughness of the system, a note printed in the department 
nearly a year ago was shown to the superintendent. His books showed the 
date at which the blank paper was delivered to the superintendent of printing ; 
when and by whom the note was printed; when and by whom sealed, num- 
bered, separated, and delivered to the Treasurer of the United States. 

It appears to have been a matter of great solicitude to the Secretary of the 
Treasury to increase these securities in every possible way. In November, 
1863, the Secretary himself revised the system, making such changes for addi- 
tional security as he thought conducive to that end. The system then in use, 
with the Secretary’s notes and emendations, is herewith submitted. 

In January, 1864, he appointed a special commission, composed of the Firat 
Comptroller of the Treasury, the Register of the Treasury, the Second Assist- 
ant Secretary of the ‘Treasury, the Solicitor of the Treasury, and the Superin- 
tendent of the Currency Bureau. This commission made an elaborate report, 
in which several changes were recommended. The report will be found in the 
appendix. 

The same commission, to which, by request of the Secretary, was added a 
member of the Senate, made a further examination, and reported their results 
to the Secretary on the 2d of February. These reports were placed in the 
hands of the First Assistant Secretary of the Treasury, who had recently visited 
Europe and made a careful examination into the system of checks adopted in 
the Bank of England and the Bank of France, aud he was directed to draught ad- 
ditional rules and regulations further to increase the security. With these lights 
and suggestions before him he draughted a new body of rules and regulations for 
the printing division, embracing many of the suggestions of the commission, and 
the results of his experience. It is herewith submitted, and will be found in 
the appendix. 

In order to judge of the comparative security of the work done in the trea- 
sury, the committee examined officers of the bank note companies in regard to 
the system of checks adopted in their establishments. Both syatems are, doubt- 
less, susceptible of improvement and greater security, but the committee are 
unable to see in what respect the checks of the Treasury Department are infe- 
rior to any other now in use. It seems impossible that any fraudulent issue 
could be effected without a general collusion not only between the superintend- 
ents of the different divisions, but among the operatives in each division. This 
was admitted by the commission of officers of the treasury who revised the sys- 
tem of checks and recommended changes for still further security. Such col- 
lusion is rendered much more difficult and improbable by the fact that several 
prominent officers in the printing bureau are directly appointed by the Secre- 
tary of the Treasury, and are in no way indebted to the superintendent for their 

sition. ‘The chief clerk and book-keeper of the printing division is appointed 

irectly by the Secretary of the Treasury, as is also the superintendent of the 
plate-printing, through whose hands every bank note must pass. One of the 
custodians of the dies and plates is appointed directly by the Treasurer of the 
United States, and another by the Comptroller of the Currency. Of all the 
notes and securities engraved and printed in New York and finished in the 
treasury, a fraudulent issue is clearly impossible without criminal collusion be- 
tween the companies and the ‘Treasury Department. In all the testimony 
before the committee no evidence was adduced to show that a dollar has ever 
fraudulently found its way into circulation, with the single exception of one un- 
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finished sheet consisting of four twenty-dollar United States notes, which was 
stolen from the department by an employé, but both the theft and the criminal 
were discovered the same day of the occurrence. ; 

The committee were of the opinion that two changes should be made in the 
aystem for greater security. One, so that all the paper to be used for the manu- 
facture of public securities should be delivered to the printing bureau only on 
the order of the Secretary or Assistant Secretary of the Peouauey, This change 
appears to have been made by the Secretary since examinations of the com- 
mittee began. 

Another, that the affixing of the treasury seal to notes and bonds should be 
disconnected with the printing department, and the work done in a separate 
room more directly under the supervision of the Secretary of the ‘Treasury. 

But, with the best possible system of checks, something must at least be 
trusted to the integrity of those to whom the work of engraving and printing is 
committed. ‘The remark of President Wilson, of the Continental Bank Note 
Company, was a just one, that “a bank note company is of necessity a fiduciary 
inatitution, and must be trusted. It is impossible to do otherwise.” 


COST OF MANUFACTURING AND ISSUING CURRENCY AND OTHER PUBLIC SECURI- 
TIES. 


The total expenditure of all kinds for printing, including payments to bank 
note companies, and for machinery, presses, stock, and material on hand, and 
extension of treasury building, so far aa it is occupied by the fractional currency 
bureau, amounted, on the 27th day of June, 1864, to $3,362,401 51. OF this 
sum $2,604,169 04 had been paid to the bank note companies, and $93,296 68 
was expended in that part of the extension of the treasury building now occu- 
pied by the printing bureau. This sum should not be charged to the cost of 
printing. The cost of all obligations printed in the treasury building, including 
machinery, presses, paper, printing, engraving, and other expenses, had been 
$660,015 78. 

Fractional currency produced in the treasury building cost, per 1,000 impres- 
Bions, $20 374. Fractional currency furnished by the bank note companies cost, 
per 1,000 impressions, $58 77. 

The entire issue of postal currency, amounting to $20,192,956, was furnished 
by the bank note eompanies, at a cost to the government of $393,545 99. Up 
to the 2d day of June there had been issued in the Treasury Department 
$6,934,691 of fractional currency, at a cost of $50,933 10. At thia latter rate, 
if the $20,000,000 of postal currency had been issued in the Treasury Depart- 
ment, it would have cost $158,571 89. 

A series of bonds printed in the treasury cost $10,460 10. A series of bonds 
of the same issue, comprised of the same number of bonds to the same amount, 
furnished by the bank note companies, cost $48,370 60. 

The cost of paper, printing, and numbering United States notes, according to 
the last contract with the bank note companies, was $104 per 1,000 impressions. 
The cost in the treasury building for the same kind of work and the same size 
of notes, was $34 per 1,000 impressions. 

It will thns be seen that a very large amount is saved to the government by 
transferring the work from the Tatil note companies to the Treasury Depart- 
ment. 


ALLEGED OVER-ISSUE OF FRACTIONAL CURRENCY. 


It was suggested by Mr. Brooks that, as the Secretary of the Treasury had 
estimated, it bie annual report of 1862, that about $40,000,000 of fractional 
currency would be needed to supply the place of small silver coin withdrawn 
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from circulation, and that though a much smaller amount had actually been 
issued by the department, and yet there appeared to be a quantity sufficient for 
the wants of society, it would seem to follow that there had been some fraudu- 
lent issue. The total amount of postal and fractional currency issued up to 
June 2, 1864, was $27,127,647, and about $21,000,000 of it is still in circula- 
tion. It is evident that a much less amount of fractional currency would be 
required to meet the wants of the community than of silver change, from the 
fact that the one is hoarded and exported, and the other is kept in actual circu- 
lation. No proof, therefore, of a fraudulent issue can be drawn from the differ- 
ence in these amounts. 


THE BANK NOTE COMPANIES. 


From the first the bank note companies made vigorous efforts to dissuade the 
Secretary of the Treasury from attempting to print the public securities in the 
department. Failing to convince him that the work could not be done with 
pee security and much more cheaply by the government than by them, parties 
officially connected with them endeavored to convince him that Mr. Clark, to 
whom he had intrusted the management of that bureau, was a charlatan, and 
officially and morally unworthy of his confidence. A long letter, though not 
signed officially, was addveesel. to him by Alexander C. Wilson, president of 
the Connecticut Bank Note Company, in which the personal history of Mr. 
Clark for a series of years is reviewed, and he is charged with incompetency, 
dishonesty, and general immorality. As the charges were made by a party 
manifestly interested in the removal of Mr. Clark, and were unsustained by any 
proofs, and as the evidence in the Sccretary’s possession was sufficient to con- 
vince him that Mr. Clark was worthy of his confidence and could be of great 
service to the depariment, he declined to abandon his efforts to secure a better 
and cheaper currency for the government. The letter was subsequently with- 
drawn by Mr. Wilson. 

It is not unnatural that these companies should have made exertion to retain 
so large a patronage as they would enjoy if the government printed none of its 
public securities. The passage of the national currency act, and the probable 
withdrawal of all State currency from circulation, and the substitution in its 
stead of a currency issued under the direction of the national government, made 
it still more an object to these companies to retain the patronage of the govern- 
ment. The testimony submitted shows that they have not from the first re- 
laxed their efforts to retain the work in their own hands. They argued, first, 
the impolicy of printing in the Treasury on the ground that changes of adminis- 
tration would produce insecurity by the frequent change in the custody of the 
plates and dies, and in the management of the printing; thus dividing the 
responsibility among as many superintendents as there should be administra- 
tions. It was also urged that the movement would result in placing too much 
power and patronage in the hands of the genera] government; but it is easy to 
see that the chief and real ground of objection on the part of the bank note 
companies was the effect of the measure upon their own pecuniary interests. 

The Secretary of the Treasury thought it important that the government should 
own and have the entire control of the plates and dies on which the national 
securities were printed. He found this point contested by the companies who 
claimed that these were their property, the tools of their trade, and that only 
the product of their work was transferable under their contracts. Indeed, this 
controversy weut so fur that one of the companies packed up their plates and 
dies, aud with a view of sending them out of the country rather than surrender 
them to the government. They still retain all the plates of the earlier issues of 
currency. In the later contracts, however, it was specially agreed that all the 
engraving stock should belong to the government in fee. : 

} 
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It is alleged that they have made frequent efforts to induce Mr. Clark to as- 
sist them in breaking the plan of printing the public money in the Treasury 
Department, and have offered large sums for that purpose. T'he testimony on 
this point is very remarkable. Mr. Philo Durfee, a commission merchant in 
the city of New York, testified that in the autumn of 1863 Mr. Hatch, then one 
of the prominent officers of the American Bank Note Company, now its presi- 
dent, had an interview with him at the St. Nicholas Hotel, New York, in which 
he expressed the opinion that Mr. Clark could be bought out of the Treasury 
Department, and expressed his willingness to pay a large amount—a great deal 
more than Clark could make in Washington—if he would abandon his position 
and help break up the system of printing in the Treasury Department. Mr. 
Darfee testified that Mr. Hatch subsequently called at his office two or three 
times on the same business; that he Timeelf was an old acquaintance of Mr. 
Clark, and that he told Mr. Hatch he did not believe that any sum of money 
would buy Mr. Clark. 

Edward Learned, of New York, president of the Mississippi and Ohio Rail- 
road Company, also testifies that about one year since he had an interview with 
Mr. Hatch at the Fifth Avenue Hotel, New York, in which the subject was 
discussed, and Mr. Hatch expressed the opinion that he could purchase Clark 
for $50,000. Mr. Learned answered, “I have known Clark several years, Mr. . 
Hatch, and the man who spends his time between his office, his family, and his 
microscope, and who is devoted to those things pretty much exclusively, is not 
a venal man, and I suppose you will permit me to say that though you have 
printed a great many heal notes you have not printed enough to purchase S. 
M. Clark.” Mr. Hatch said he thought differently. 

Charles Knap, of New York, a manufacturer of cannon for the government, 
and a stockholder in the American Bank Note Company, teetifies that he had 
an interview with the president of that company, Mr. Edson, in the winter of 
1862-’63. The following are extracts from his testimony : 

‘“‘T called upon Mr. Edson, in the capacity of a stockholder in the American 
Bank Note Company, and suggested to him some matters which I thought 
would advance the interests of the company. 

“Question. What did you suggest to him? 

« Answer. I suggested that it would be for the interest of the company to 
make an arrangement by which we could induce Mr. S. M. Clark to withdraw 
from the employment of the government. It was a matter of interest to the 
company, for if the enterprise in which Mr. Clark was engaged succeeded, it 
would of course be detrimental to the interests of the company. He (Edson) 
seemed to receive the suggestion favorably. 

aaa What matters do you refer to as those in which Clark was en- 
gaged? 

“ Anewer. The whole business he was engaged in in the ‘Treasury Depart- 
ment in reference to printing the public money. ‘That was at the outset of the 
attempt upon the part of the Treasury Department to do that work themselves. 
T felt at the time that Clark was the only person who would carry it out. I 
thought him better calculated, perhaps, to carry it on than any other man I 
knew, and, therefore, I thought it probably best to get rid of him. , 

“Question. What measures aid you propose to adopt to get Clark out of 
the ‘Treasury ? 

« Anawer. I told Mr. Edgon that, if they would furnish me with a sufficient 
amount of money to make it an inducement for his family to leave town, and I 
could find employment in New York for Clark at a much larger salary than he 
was getting here, I thought those two things would accompilst the object. 

“Question. Are you a director in the company ? 

“ Answer. No, sir; I am only a stockholder. . , * * 

“Question. Did you have any other interest in having the work in the 
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‘Treasury Department stopped, beyond your interest as stockholder in the com- 
pany ? 

“ Answer. No other interest except as acitizen. I thought at the time it 
would not be worth while for the government to undertake the printing of bank 
notes.” 

Mr. George T. Jones, of Cincinnati, superintendent of the western branch of 
the American Bank Note Company, located at Cincinnati, testified as follows: 

“When I was here in January, 1863—it might have been December, 1863— 
Mr. Edson wrote me, asking me to ascertain, if I could, whether Mr. Clark was 
very fairly in the confidence of Mr. Chase, for, he said, a gentleman had called 
upon him and suggested the propriety of the company buying Mr. Clark. 

* * * * * * * * 2 


“Question. Why did Mr. Edson write to you; what was the purpose of his 
letter? 

«« Answer. I do not know exactly. I supposed he was on the alert to get all 
the information he could in relation to the matter. I presume this gentleman 
having called upon him, he wanted to know whether there was anything in it.” 

Mr. Hatch, president of the American Bank Note Company. was called and 
questioned in regard to his alleged interviews with Durfee and Learned. The 
following are extracts from his testimony : 

“Question. Do you recollect of holding a conversation with Philo Durfee 
at the St. Nicholas Hotel a year ago, morc or less, in regard to the printing in 
the Treasury Department, and in regard to Mr. Clark and his fitness for the 

lace ? 
si Answer. I have had some conversation with Mr. Durfee. 

“Question. Did you or did you not at that time express a desire to see Mr. 
Clark got out of the Treasury Department ? 

« Auswer. I do not recollect. 

“Question. Did you or did you not mention to Mr. Durfce that you would 
like to have him see Mr. Clark upon the subject ? 

« Answer. I do not recollect. 

“Question. Do you remember at any other time to have conversed with Mr. 
Durfee upon the subject of Clark’s relations to the printing department of the 
‘Treasury ¢ 

« Answer. He haa accosted me several times in relation to it.” 

In order to elicit more direct testimony, the chairman of the committee read 
to Mr. Hatch the testimony of Mr. Durtee in relation to the interview at the 
St. Nicholas Hotel, and continued the exan:ination as follows : 

«Question. I now ask you what your recollection is in reference to the facts 
as stated by Mr. Durfee? 

“The witness. What year does Mr. Durfee state the conversation was in? 

“Mr. Garfield. The facts are what we wish to get at. The time is not s0 
material. 

“Mr. Brooks. It was in the autumn of 1863. 

« Answer. In the year 1863 I had no conversation with Mr. Durfee in regard 
to Mr. Clark one way or the other, nor in reference to the business at all in any 
way. Whatever conversation I may have had with Mr. Durfee was previous 
to my becoming l paves of the company, and when I was merely a trustee. 
I was trustee, and took no active part in the business at all then. 

“Question. The date is not material. State as to the truth or untruth, the 
correctness or incorrectness of that testimony without regard to its date. Did 
you ever have any conversation with Durfee of that general character: and if 
so, is that a true statement of it? 

“ Answer. Long since I had some conversation with Mr. Durfee, volunteered 
upon his part. In the first place, I have never made any proposition at all to 
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Mr. Durfee in any shape. [ had no authority to do it, as I was simply a trus- 
tee. * * * * * * * * ° 

“Question. Did you or did you not say to Durfee, in that connexion, that the 
company could afford to give or would give something to get Clark away from 
the Treasury Department ? 

« Answer. No, sir, nothing of the kind. 

“Question. Was any suggestion of the kind made ? 

« Answer. No, eir. 

: “Question. Did you talk upon the subject of Clark’s being got away frem 
ere } 

“Answer. There might possibly have been something said in reference to 
that, but I do not recollect anything of the kind. 

“Question. What do you think you said? 

“ Answer. It is so long since I do not recollect what I said upon the subject. 

“Question. Can you remember the drift of the conversation; tell us what the 
conversation was as near as you can remember ¢ 

“ Answer. It ia so long since I cannot undertake to do so. 

“Question. When was this conversation ? 

“ Answer. All the conversation I ever had with him, [ think, was in the spring 
of 1862. I was here on account of the business of Hatch & Co., ligothraphers, 
a business to which I have given special attention of late years. I was here 
to anbmit proposals in reference to the revenue stamps to Mr. Boutwell, the 
Commissioner of Internal Revenue. 

“Question. Have you had any conversation with Mr. Durfee upon the subject 
of printing at the department, and what was your purpose in that conversa- 
tion ? 

“Answer. Mr. Durfee accosted me upon the subject, stating that he had been 
up there. That was when I was here in reference to that business I had just 
mentioned. He stated that he had been up there, and had been taken all 
through, and shown what they were doing up there. ‘That was the first time 
Durfee spoke to me and introduced the subject. That is the conversation I 
had with him here, to the best of my belief. 

“Question. Did he introduce the subject, and say that it was best to prevent 
the printing in the department here? 

“ Answer. It is my impression that he did. 

“ Queation. Did you agree or disagree to that proposition? That is, did you 
or not at the time think it best to have the printing done by the old compa- 
nies? 

“ Answer. I thought it best to have it done by the old companies, by par- 
ties interested in it, who had their property, their reputation, and their all in- 
terested in it, and who guard it as they would their very existence. * - 

“Question. State what impression was made upon you by the conversation 
that you had with Mr. Durfee, as to what he wanted to accomplish by the con- 
versation ? 

“ Answer. My impression was, that he wanted in some way or another to 
get some money out of me. 

“ Question. How many times did you have such conversation with Durfee ? 

“ Anawer. Two or three times. * * * . * 

“Question. Do you swear on your recollection here that nothing was said in 
your conversation with Durfec about getting Clark to resign and leave this 
matter, nor about your believing he could be bought, or that money could get 
him to resign, or that somebody could afford to pay it. Do you swear that 
thuse ideas were not broached between you and Durfee? 

« Answer. They were not, to my recollection.” 

In answer to the committee’s questions in regard to hia interview with Mr. 
Learned, Mr. Hatch presented a paper which he declared contained the substance 
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of a letter which he wrote to G. T. Jones, of Cincinnati, April 4, 1863, detailing 
the substance of his interview with Learned, from which the following is an 
extract: “ About three weeks ago I was at the Fifth Avenue Hotel, where I 
reside, where I met Mr. Edward Learned, whom I formerly knew. He greeted 
me with great cordiality, inquired with special interest after my welfare, and 
expressed an earnest desire that the American Bank Note Company, with which 
he knew I was connected, should prosper. He said Mr. Clark, at Washington. 
occupied a position decidedly antagonistic to the company, and likely, unless 
counteracted, to work it great injury. By way of illustrating the power of Mr. 
Clark. and the danger of his succese in superseding the company, Mr. Learned 
took from his pocket a twenty-five cent bill of the new postal currency. went 
to the counter in the bar-room, poured out « glass of water, and dipped the bill 
into it, then epreading it out carefully on the marble counter he placed a_ piece 
of paper over it, and pressed it down for the purpose of drying the bill. When 
this was done he held up the bill and remarked, ‘there, that is what Mr. Clark 
is doing, and you see what power it must give him to be able to produce such a 
bill as that, so perfect in execution, so safe from alteration, and eo substantial, 
as respects paper on which it is printed. ‘his must interfere seriously with the 
prospects of your company, and I think it of importance to you to get him out 
of the way. There is a pcrgon, he continued, who is not pleased with the 
climate of Washington, nor does she live there as she would like. J think 
matters might be arranged so as to take Clark out of your way entirely. The 
person referred to might become suddenly sick and require removal to anvtber 
climate, and this would, of course, involve his abandonment of his place. If you 
will put $50,000 into my hands I will undertake to manage this matter for you. 
and all obstacles shall be removed from your company. In case of failure I will 
obligate myself to repay the money.’ ” 
The examination continues as follows : 
Question. What did you say to Learned in response to those propositions! 


Answer. I made no reply to him; I only heard what he had to say. I was 
suspicious of Learned’s motives, and I was cautious in what I said. 


The committee were impressed with the singularly evasive manner of this 
witness. Even after the direct testimsny of Mr. Durtec, giving the full details 
of the conversation at the St. Nicholas Hotel, was read to him, instead of answer- 
ing as to the truth or falsity of the alleged facts, he denied having any conver- 
sation at the date mentioned; and though he denied having made any proposi- 
tion to Mr. Durfee looking to the purchase of Clark, still, whenever questioned 
in regard to any of the details of the conversation, he was unable to recollect, 
saying, repeatedly, it was so long ago that he could uot recollect what was said 
oneitherside. He admitted that there was one conversation between himself and 
Durfee early in 1862, but said that was the only one. Later in his testimony 
he admitted two or three such conversations. When the question was asked sug- 
gesting whether Durfee did not himself make proposals to purchase Clark, his 
memory became much clearer, and he stated some particulars of the conversation, 
saying it was his impression at that time that Durfee was desirous of getting 
money out of him, &c., &c. 

His memory of the conversation with Mr, Learned was nob at all deficient. 
He testifies that Learned made to him the very proposition which Learned testi- 
fies Hatch made to him. It is difficult to account for these remarkable contra- 
dictious and discrepancies in the testimony of men in high positions ; but none 
of the evidence shows that any of these propositions emanated from Mr. Clark. 
or were made with his knowledge or consent. Onthe contrary, all the parties 
to these conversations who were acquainted with Mr. Clark expressed their con- 
viction that no amount of money could purchase him, or induce him to take any 
course detrimental to the interests of the government. 
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Without expressing any opinion as to who made the propositions to purchase 
Clark, and break up the printing in the Treasury Department, it is beyond 
question that euch propositions were made at various times, in different places, 
and by different parties, and that those propositions were discussed by officers 
and stockholders of the American Bauk Note Company, and made the subject 
of a correspondence with a branch firm of that company. Tho fact that letters 
were forwarded to the Secretary of the Treasury by Mr. Jones, informing him 
that such propositions had been made and discussed, goes only to show that after 
negotiations had failed to reach Clark an attempt was made to impress upon the 
Seeretary’s mind the idea that Clark was probably negotiable, and hence un- 
worthy of his confidence; but, as has already been etated, not the least evidence 
has been produced implicating Mr. Clark in any of these negotiations. 


HISTORY OF THE CHARGES OF IMMORALITIES IN THE PRINTING BURBAU. 


On the 22d day of December, 1863, an officer in the Treasurer's office, 
whose duty it was to burn cancelled treasury notes, was detected in embezzling 
a large package of notes with the design of returning them again into circula- 
tion. Enis discovery created great alarm, and the Secretary applied to the 
War Department for a detective officer to make further investigations into the 
extent of the fraud. Colonel Baker, provost marshal of the War Department, 
was detailed and ordered tu report. to the Secretary of the Treasury for duty. 
The warrant clerk in the Secretary’s own office was arrested on suspicion of 
having received presents as a consideration for giving priority to treasury war- 
rants for payment, and criminal prosecution was ordered; but the district at- 
torney reported that there were no grounds for prosecution, and the case rested 
with the dismissal of the clerk. 

On the 6th of January, 1864, the detective, without authority from any officer 
in the Treasury Department. arrested Dr. Gwynn, who was then engaged in the 
manufacture of membrane paper, seized his private papers, and reported to the 
Solicitor of the Treasury that he had discovered undeniable evidence of guilt. On 
this report an order was issued, through the Solicitor of the Treasury, for Dr. 
Gwynn’s commitment to the Old Capitol prison, and Colonel Baker was directed 
to examine and report the evilence of his guilt. After a delay of nearly three 
months, he made a very voluminous report to the Secretary of the Treasury, in 
which, instead of any pecuniary or personal fraud on the part of Dr. Gwynn, hemade 
a voluminous report‘on the manufacture of membrane paper, condemning it asa 
failure, and discussed at great length the system of dry-plate printing, condemn- 
ing it as a failure, and charging Dr. Gwynn and S. M. Giark as confederates in 
an attempt to swindle the treasury by inducing it to expend large sums of money 
on what they knew to be an impracticable scheme, and out of which they hoped 
to realize a large fortune. How they were to realize these large fortunes is not 
explained. 

During the time of the preparation of this report, Colonel Baker frequentl 
informed the 'I'reasury Department that Dr. Gwynn was about to make a ful 
confession of his crimes; but no such confession being made, and no evidence 
of guilt being adduced, the Secretary of the Treasury directed the Solicitor to 
visit Dr. Gwynn in prison, and learn whether such confession was to be made. 
He did go, and found that Dr. Gwynn positively denied every charge, and,as no 
evidence had been furnished, he was released from confinement. As Colonel 
Baker admits in hia evidence that he had no knowledge of printing prior to this 
examination, your committee cannot resist the conviction that the main body of 
the report, which was directed to the subject of paper printing in the depart- 
ment, was inspired by some person or persons in the interest of the bank note 
companies, and was an attempt to break up the plan of printing in the ‘Treasury 
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PSbasentt, rather than to discover any mode of correcting imperfections and 
abuscs. 

On the 30th of March, 1864, Dr. Gwynn commenced two suits in the United 
States district court against Colonel Baker—one for unwarrantable arrest, aod 
the other for trespass in entering his rooms in Georgetown and at the Treasury, 
and taking therefrom private books and papers without authority; and a third 
suit, on the 4th of April, for a libel in causing false statements to be published in 
the public journals. Immediately after the first of the suits was commenced. 
Colonel Baker applied to the Solicitor of the Treasury to know if the depart- 
ment would assume the responsibility of the arrest and his subsequent proceed- 
ings in the case of Dr. Gwynn. On being anawered that he would have such 
poem as the facts in the case afforded him, and it must depend upon the 
law whether he was justified in what he had done, he replied with much warmth. 
if the Treasury Department did not defend him he would be compelled to defend 
himsclf, and intimated that it was in his power to bring to light facts very dam- 
aging to the department. He said he should demand, in writing, that his acts be 
assumed by the department, manifestly holding in reserve as a threat the alleged 
damaging knowledge he possessed. It was shortly after this that the alleged 
affidavits on which one branch of these charges was founded were procured by 
Baker. Determined to defend himself by finding enormities elsewhere, he vigor- 
ously eet about the work of discovery. He secured as a confederate in his un- 
dertaking a female attaché of onc of the theatres in town, who lodged in the eame 
building where two of the female employés of the Treasury Department resided. 
In their absence the detective and the actress entered their room, rummaged their 
depositories of private papers, abstracted diaries, letters and notes, carefully col- 
lected the history of whatever indiscretions they could discover, and when one 
of the girls returned, arrested her, told her that her room-mate had made a full 
confession of various intrigues and immoralitics, and nothing was left for her but 
to make a similar confession, or be sent to the Old Capitol prison. ‘Ihe actress 

_ playing the role “ Special Female Friend,” advised ber to make an unreserved 
confession ; and then leaving her alone with the detective and the prospective 
horrors of the Old Capitol, she signed a statement written by the detective. 
When her room-mate returned, the aame means were used, and a similar result 
attained. These statements. written by the same hand, were singularly concord- 
ant. Both concluded with the statement that the disclosures were made vol- 
untarily, without fear, duress or fee—a tribute to virtue and justice. That state- 
ment will make every lawyer remember that Lord Coke thought that one of the 
marks of fraud in ‘Troyne’s case was, that the deed recited that it was made bona 
fide. It was on these and other similar statements that the honorable Mr. Brooks 
founded his charges of gross immoralities on the part of the superintendent and 
the female employés of the printing division of the'l'reasury Department. Copies 
of these statements were laid before the committee to be placed on record as testi- 
mony. Of course they could not be regarded as avidesicg, bt ouly as specifications 
of the charges to be investigated. ‘Che committee did not consider it within their 
province, nor a part of their duty, to inquire into the private character or con 
duct of any officer prior to the date of his official connexion with the govern- 
ment, nor even during such official connexion, except in so far as it affected 
the safety and honor of the public service. Within these limits they proceeded 
with the investigation, inquiring— 

First. Whether there were any facts to warrant the charge that disreputable 
and immoral conduct had been allowed in the Treasury building, and that the 
superintendent of the Printing Bureau was not only cognizant of it, but had 
participated in it. 

Sccond. Whether assignations, or other disreputable engagements, had been 
made by the superintendent with any of the female employés in his division, 
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by which immoralities had been practiced at any place outside of the Treasury 
Department. 

The testimony herewith submitted is very voluminous, and much of it has 
only a remote bearing on the subject-matter of investigation. But the com- 
mittee preferred to allow, within the proper range of their inquiry, all the testi- 
mony that Mr. Brooks and Colonel Baker should desire to produce. Under 
the first head three allegations were made: 

Ist. That Mr. Clark had sent money, at oue time a hundred dollars, and at 
another five hundred, to one of his female employ¢s as a bribe for dishonorable 
purposes. This was alleged in a letter addressed to the chairman of the com- 
mittee by Colonel Baker, a duplicate of which was addressed to Mr. Brooks. 
The name of the female was given, and it was stated that she would testify to 
many other improprieties in the department. Accordingly, Mrs. Pumphries, 
late Miss Weedon, was summoned. She testified that one Catherine Dodson, 
a colored woman, and doorkeeper in the ‘I'reasury building, came to her while 
she was at work in the ‘l'reasury, and told her that Mr. Clark had sent her a hun 
dred dollars, and afterwards came, telling her he had sent her five hundred. 
She refused to take it, inferring that it was offered for dishonorable purposes. 
Miss Dodson, an intelligent mulatto woman, twenty-four years of age, testified. 
that she never was charged with any message to Miss Weedon from Mr. Clark,. 
and that the story was entirely false. 

2d. That a piece of gross immorality had been actually witnessed in the 
bonnet-room of the basemeut of the ‘reasury, between Mr. Clark’s principal 
assistant and one of the female employés. Miss Clara Donalson, a girl of 
fourteen, lately discharged for being noisy, testified that as she entered one 
door of the room she saw the young lady in there, and the young gentleman 
just going out at the other door. ‘That was all she knew, and the thorough 
cross-examination to which she was subjected clicited nothing more. 

3d. Alleged dishonorable proposition made by one of Mr. Clark’s subordi- 
nates to one of the female employés. Miss Lulley, a young German Jewess, 
who had been discharged, testified that she was told by the superintendent of 
the bronzing-room that if she would submit to his wishes, and work evenings 
as well az day times, she could reccive double wages. Her father told her 
afterwards that the expression made use of had several meanings, and might 
mean something dishonorable. The only other “immorality” she saw in the 
depai tment was that the same man on another occasion winked at her with 
his eye, and shook his head at her. 

In regard to immoralities outside the Treasury by Mr. Clark, and persons 
uader his employ, it was alleged— 

1. That Mr. Clark and Mr. Henderson, a clerk in the Treasury Department, 
had made an appointment with the two female employés referred to in state- 
ments produced by Colonel Baker to meet them at a place of assignation in 
this city, and that on the 19th of September, 1663, they did meet at the Cen- 
tral Hotel, on Pennsylvania avenue, and pass the night there. ‘The hotel 
register was produced, and two names, A. H. ‘Thompson and lady, G. H. Wilson 
and lady, were found to have been registered on the 19th of September. A. 
witness was produced who was acquainted with the handwriting of Mr. Hen- 
derson, and testified that the chirography of the two naines somewhat resembled. 
Henderson’s. ‘The clerk of the hotel, who was in the office the day that the 
names were registered, testified that he knew neither Henderson nor Clark, To. 
corroborate this charge, a family of Jews, father, son, and daughter, were called. 
The son, Anthony Lulley, testified that he saw Clark and Henderson in com- 
pany with the two females in question, and followed them till they crossed the 
ayenue and entered a dining-saloon, near the Central Hotel. When this wit- 
hess was first before the committee he said it was in the spring of 1863—about 
a year ago—that he saw them. The second time he was before the committee. 
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he fixed the date in October or November, 1863. The third time (several days 
after the Central Hotel register had been examined) he was very positive it was 
between the 18th and 23d of September. He further testified that his sister 
wa3 dismissed from her place in the Treasury because he followed Mr. Clark. 
In this latter testimony both father and daughter concurred. It was manifestly 
the opinion of the family. The father, Mano Lulley, gave a full history of his 
daughter’s services at the Treasury; stated that after she had served there three 
weeks she was discharged, but, at his request, she was immediately re-employed 
to work evenings. ‘The date of this second engagement, as appeared from a 
letter which her father received from Clark, was December 17, and she con- 
tinued in the Treasury till late in January, 1864; 80 that both her first and second 
engagement were subsequent to the transaction which was the alleged cause 
of her discharge. ‘The testimony of these three persons is a tissue of contra- 
dictions, which can only be explained by the fact that the family had suffered 

cuniary loss when Mr. Clark discharged the daughter, and the janitor of the 
Weecsney refused to permit the son to continue to keep a soda-stand in front of 
the Treasury building. 

The names on the register of the Central Hotel, September 19, which Colonel 
Baker claims were written by Henderson, appear also on the record of the 
preceding day, and the office-marks opposite them, as explained by the clerk, 
show that the paities paid the hotel charges of two full days. 

Messrs. Henderson and Clark both swear that the story is falae in every par 
ticular. 

2. That Messrs Clark and Henderson invited the same females referred to in 
the last allegation to dress in male attire and accompany them to a disreputable 
place of amusement in this city. ‘The only evidence eonghe before the com- 
mittee to sustain this charge was an anonymous note written in pencil, without 
date or address, signed “H.” ‘This document is claimed to have been one of 
those surreptitiously obtained by Colonel Baker and the actress in the room of 
the female employés. A clerk who is acquainted with Mr. Henderson testified 
that he believes it to be his handwriting. Mr. Henderson swears that it is not 
his, and that the story connected with it is utterly false. 

3. The charge of an assignation in Philadelphia was also made, but no evi- 
dence was adduced evr | the very contradictory statements which Colonel 
Baker eas but of the truth of which he admittted he had no personal 
knowledge. 

Mr. Clark was examined fully upon all these allegations, and swore that they 
were totally false. He addressed a letter to the chairman of the committee, 
asking to be permitted to bring witnesses in his own behalf, and alleging his 
ability to disprove affirmatively the charges against him. 

The letter is hereunto appended. 

Colonel Baker was very active during the whole investigation in assisting 
Mr Brooks to find testimony. Nearly every witness summoned to prove the al- 
leged immoralities in the Treasury was previously manipulated by him, and in 
several cases a written abstract was made by him of what the testimony would 
be. 

In one instance, with a barbarity rarely surpassed, he arrested a funcral pro- 
cession, took from the coffin the corpse of’ a young lady, late an employe in the 
Treasury Department, charging that she had died in an attempt to procure an 
abortion, the result of immoralities in the Treasury Department. The case was 
examined by a justice of this city, and a post mortem examination held, which 
resulted in a decision that the young lady died of pulmonary consumption. 
The physicians reported that the post mortem examination afforded incontestible 
evidence of the ungullied virtue of the deceased. 

Beyond the allegations above mentioned, no material charges affecting the 
question of immoralities were brought forward. 
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The committee declined to examine as witnesses personsof notoriously infamous 

character, not deeming it just to put the reson and official character of any 
public officer on trial before such parties. 

The committee found that the alleged evidence procured by Colonel Baker 
on the 9th, 10th, 11th and 12th days of April was, by him, laid before the 
Solicitor of the Treasury near the close of that month. ‘I'wo of the parties 
making the statements were at that time employed in the Treasury Department. 
The Solicitor called them before him, and questioned them in regard to the 
affidavits. He reported the matter to the Secretary of the Treasury, who sum- 
moned Mr. Clark to answer as to the truth or falaity of the charges against him. 
He denied their truth in every particular. Pending further investigations, the 
Solicitor directed Mr. Clark not to discharge the two employés until further 
orders. A week later, however, they were dismissed from the treasury. 

Reviewing the whole case, the committee are fully persuaded that these charges 
were, in part, the result of an effort on the part of some to break up the plan of 
printing in the Treasury Department, and partly the result of a conspiracy on 
the part of Colonel Baker and the female prostitutes associated with him, by the 
aid of coerced testimony, to destroy the reputation of Mr. Clark, and, by the 
odium thus raised against the Treasury Department, shield himself and justify 
his unauthorized arrest of one of the officers in the Printing bureau. The 
injury thus wantonly inflicted, and the publicity given to these shameful and 
unfounded charges, appear in a still stronger light when contrasted with the ex- 
ceedingly weak and inadequate evidence adduced to sustain them. 

The charges are exceedingly unjust and cruel, from the fact that they have to 
some extent compromised the reputation of the three hundred females employed 
in the prtinting division. A majority of them are wives or sisters of soldiers 
who have fallen in the field. 

The committee feel that in no community in the country will there be 
found a larger proportion of noble and respectable women than those employed 
in the Treasury Department. 

The committee, therefore, report that the charge made by the honorable 
James Brooks, that the treasury of the United States had been “converted 
into a house for orgies and bacchanals,” is wholly unwarranted by the facts, in 
the highest degree unjust and injurious, both to the superintendent and em- 
pats in the Printing bureau of the treasury; that the other charge, that mil- 

ions and millions of the public money had been sacrificed, and still more was 
in danger of being sacrificed, by the system of printing public money now in 
use in the Treasury Department, is not only unwarranted by the facts, but 
no evidence has been adduced to show that a single dollar has been fraudu- 
lently issued under the system of printing now in use. On the contrary, the 
plan of doing the work in the Treasury Department has facilitated the issue of 
the currency, and very greatly reduced the cost of manufacture. It secures to 
the government the ownership and custody of the plates and dies, which would 
otherwise remain in the possession of qmail parties in no way officially 
connected with the government. 

The committee find that Mr. Clark, the superintendent of the Printing bureau, 
has conducted the affairs of his department with great energy and skill, and 
has made its operations successful against formidable obstacles and discourage- 
ments. The Secretary of the Treasury appointed him to that place after hav- 
ing examined the charges against him contained in the report of a committee 
of the last Congress—which, however, were never acted on—and has also from 
time to time examined the charges of interested outsicc parties, and has been 
satisfied that they were unfounded. In his letter addressed to the committec 
June 3, he says: “No evidence has been produced, showing or tending to 
now that Mr. Clark had been unfaithful in his duties or remiss in his work as 
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an officer of the department.” The evidence before the committee has failed 
to show that his conduct since he assumed his present duties has rendered him 
unworthy the confidence of the government. 

The charges made by the Hon. F. P. Blair, jr., in his speech in the House, 
April 23, 1864, extracts from which were referred to the committee, consist 
mainly in the allegation that the Secretary of the ‘Treasury had used his offi- 
cial patronage adveree to the political interests of the President, and to advance 
his own. ‘This not being a charge of malfeasance in office, the committee does 
not regard it a proper matter of official inquiry, and ask to be discharged from 
its further consideration. 

Those portions of Mr. Blair’s speech, however, which relate to trade regula- 
tions on the western waters, and to alleged frauds and corruptions on the part 
of treasury agents there employed, are of a grave and serious character; but 
they are so intimately connected with the military administration in those de- 
partments that the committee ask to be discharged from the further considera- 
tion of that branch of the subject, and recommend that it be referred, for inves- 
tigation, to the Joint Committee on the Conduct of the War. 

Resolved, That the policy of printing public money in the treasury has re- 
sulted ina great saving of expense to the government, and security against 
fraud, and the affairs of the Printing bureau have been adininistered with marked 
ability and integrity. 

All of which is respectfully submitted. 


Mr. Fenton submitted the following report : 


The undersigned, a member of the select committee, of which the Hon. Jas. 
A. Garfield is chairman, to examine in relation to matters connected with the 
Treasury Department, begs leave to say that he concurs in the conclusion of 
the committee as to the policy of doing the work of the printing of the public 
securities, obligations, and national bank currency, in the Treasury Department, 
and as to the care and generally correct manner in which such work has been 
there conducted; nor does he see any reason, from the evidence submitted to 
the committee, to dissent from their conclusions with reference to the immorali- 
ties charged to have been committed in the Printing bureau of the Treasury 
Department. 

The undersigned, however, is not able, upon the testimony which has been 
submitted to the committee, to agree with the majority in their conclusions in 
reference to the conspiracies of the New York bank note companies to get Mr. 
Clark out of the Treasury Department, and to prevent the publication of the 
public securities, obligations, and national bank notcs in that department, in 
order to secure the same to themselves. 

R. E. FENTON. 


MR. BROOKS’S REPORT. 


In pursuance of the resolution of the House, April 30, 1864, the undersigned 
have attempted to give the subjects therein mentioned the investigation required 
by the House; but they regret their inability so to do, if not from want of time. 
from the resolutions and conclusions arrived at by the majority of the commit- 
tee, that their powers were much more limited than the minority seem to think 
they are, under the words of the broad resolution : 

“ To investigate and report upon the allegations (set forth in the preamble 
of the resolution,) and any other allegations, which have been or may be made. 
affecting the integrity of the administration in the Treasury Department.” 
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One of the members, (Mr. Brooks,) before entering upon an examination of the: 
testimony, protests now, as he protested upon the floor of the House, April 30, 
against the misrecitation of his remarks in the House April 29, made by Mr.. 
Garfield in the resolution creating this committee, as to the printing of the public 
money. Mr. Brooke did not allege, as stated in the resolution passed under the- 
pressure of the previous question, that this printing had “led to the sacrifice of” 
millions and millions of the public money,” but, as officially reported in the 
Globe, did say, “had led to the peril of the sacrifice of millions and millions of 
the public money.” ; 

The coinage of a country, and the superintendence of that coinage, is the 
highest trust which can be given to mortal man; and hence at all times in our 
own country, and in all ages in other countries, ingenious and effective checks 
and counterchecks have not only been devised for man to watch man, but it 
has ever been the effort of wise and honest administrations of ‘governments to 
instal men in such trusts whose antecedent and existing characters have been 
such as to command not only unlimited, but universal confidence. The mints of 
the United States have now been in operation over seventy-one years, and the 
whole amount of their coinage, gold, silver and copper, as shown in the December 
(1863) report of the Secretary of the Treasury, was, up to the end of the then 
fiscal year, but $889,635,497. The suspension of epecie payments having ban- 
izhed this coin from circulation, all but the copper, (a very small portion thereof) 
the vacuum was filled by paper. Of thig paper, as shown by the testimony 
annexed to the report, $850,000,000 have been furnished by Spencer M. Clark, 
from the treasury note office, within the short period of about only twenty-two 
months—an amount in paper within thirty-nine millions of the whole seventy- 
one years’ coinage of the Tinited States mints. The trust, therefore, reposed in 
this Mr. Clark has been in about a single year equal to that which has been 
hitherto divided for seventy-one years among numerous superintendents or di- 
rectors of the mints, while the opportunities for dishonesty or fraud in p:inting 
are in the ratio of the power of the printing press, operated by hydraulics, or 
steam, to the crucible or matrix of the mints. Hence, in the selection of a super- 
intendent of the Printing bureau of currency and securities, not only the present, 
but the antecedent, character of that superintendent should be of the very high- 
est order, while the checks upon him from without and within should be as_ 
severe and scarching as human ingenuity can devise. It appears by the testi 
mony that in one night in May $64,000,000 was in the vault, under the custody 
and control of the superintendent. 


THE ANTECEDENT CHARACTER OF THE SUPERINTENDENT OF MONEY PRINTING 


The committee, therefore, in order to ascertain whether such a vast trust and. 
treasure as this were in proper hands, felt it their duty, first, to investigate the- 
antecedents of the superintendent, and next his administration, by far the most 
important bureau in the great department of the treasury. Their attention was: 
first called to an official report of the Committee on Expenditures on Public: 
Buildings, in 1862, (37th Congress, 2d session, report No. 137,) among the docu- 
ments appended, marked A, in which it appears that this Mr. Clark was then 
acting engincer in charge of the Bureau of Construction under the ‘l'reasury De- 
partment—a place given him, it appears by the testimony submitted in that de- 
partment. without any training or previous qualification as engineer. This 
report distinctly and effectively charges and proves that the now superintendent 
of the bureau of printing the public money was, in June, 1861, guilty of gross 
collusion and fraud, and, as enginecr in the Treasury Department, connived 
with coatractors (Edward Learned & Co.) to defraud the United States, in the 
matter of marble contracts for the Charleston (S. C.) custom-house, out of very 
large sums of money, in which they were thwarted then, but in a emall part 
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only, by the intervention of the then Secretary Dix. It is unnecessary here to 
recite this testimony, as it is already matter of record in the archives of the 
House of Representatives, and can there be seen and read at length. The com- 
mittee then (and a committee created, too, by a Republican House of Represen- 
tatives) unhesitatingly advised the removal of this S. M. Clark. 

This disclosure in an important official document led your committee into a 
further investigation of the character of the now Superintendent of the Printing 
Bureau ; and it appeared, by his own testimony, that serious charges had been 
made against him to the Secretary of the Treasury, officially or semi-officially, 
by Alexander C. Wilson, of New York. These charges are of the gravest char- 
acter, and such as, if made against any man, in any position, deserve inquiry. 
They affect the whole business and moral career of Clark. They show him 
to have no qualification whatever for the very high and inimensely responsible 

osition in which he is placed. They affect both his private and public life, and 

eclare him to be both a bankrupt in business and in morals. (See document 
marked “BB.”) ‘he fifth allegation is of “immorality,” with specification 
and detail, of such a nature that your committee deemed it proper to have it 
- investigated, and for that purpose the following resolution was submitted May 
25: 

Resolved, That in order to verify the fifth allegation, that of immorality, 
(alleged by A. C. Wilson,) Daniel Buck, of Hartford, Connecticut, be subpoenaed 
to appear before this committee. 

hich resolution, your committee regret to say, waa voted down by the fol- 
lowing substitute : : 

Resolved, That the allegation of Mr. Wileon against S. M. Clark relates to 
matters of general character prior to his official appointment, not to his conduct 
since his appointment, and the committee decline to investigate them. (Ayes 4, 
noes 3.) 

This resolution precluding and forbidding any investigation of the qualifica- 
tion and character of S. M. Clark, and seeming to sanction, that no matter what 
may have been a man’s private life, all ¢ia¢ is no disqualification for the test 
public trust ever given to any one man, (such as that of the superintendence of 
the printing of nearly nine hundred millions of money,) your committee were 
obliged to give up all further investigation into the antecedents of S. M. Clark, 
and to confine themselves to matters within the brief period of his money auper- 
intendence. 


THE EXISTING CHARACTER OF THE SUPERINTENDENT OF MONBY PRINTING. 


But this brief period discloses, officially, very important and very suggestive 
facts, even under all the restraints that have been put upon the investigation 
by the resolution to close the testimony submitted and passed in the sitting of 
this committee, June 1, (ayes 4, noes 3.) Your committee, under that resolu- 
tion, have been limited as to all investigation into character, with but one ex- 
ceptional case, in the official reports made to the Secretary of the ‘Treasury. 
first by Colonel Lafayette C. Baker, a provost marshal of the War Department, 
and next by Edward Jordan, esq., the Solicitor of the Treasury, who re-in- 
vestigated the report of Provost Marshal Baker. 


OFFICIAL REPORT OF PROVOST MARSHAL BAKER, 


It appears from the testimony that in December last, one Charles Cornwall, 
a clerk in the Redemption (Treasury) department, was detected in stealing 
some $31,000 or $32,000, and that about that time one G. A. Henderson, in 
the Requisition Warrant department, was detected in misplacing for money the 
order of bills on file to be paid, wherefor he received no inconsiderable rewards. 
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These frauds, or rather crimes, creating a good deal of alarm in the treasury 
building, the Secretary of the Treasury, by letter marked “Confidential,” 
December 24, 1863, (see testimony.) asked the Secretary of War to direct 
Colonel Baker “to make such investigations and arrests, and exercise such 
custody of persons arrested, as I (he) may find needful,” &c. Colonel Baker 
having been put at the service of the ‘I'reasury Department, as thus confi- 
dentially requested, he commenced his investigations as shown in his report to 
the Secretary of the Treasury, with the papers annexed.—(See doc. marked 


“CC.”) 


CONFIRMATION AND INDORSEMENT OF THAT REPORT BY THE SOLICITOR OF 
THE TREASURY. 


This report was subsequently submitted to the Solicitor of the Treasury, Mr. 
Jordan, who in a letter, April 19, 1864, writes to the Secretary : 

“T have further, in obedience to your order, called before me most of the 
persons whose affidavits are herewith transmitted, and made such other inquiries 
as it has been in my power to make, touching the matter stated in the affidavits, 
and the result is, az entire conviction that the most materval of these statements 
are TRUE, particularly those contained in the affidavits of Ella Jackson, Jennie 
Germon, and Laura Duvall.” : 


THB DISCLUSURES IN THESE REPORTS OF GROSS IMMORALITIES IN THE 
TREASURY. 


These affidavits disclose a mass of immorality and profligacy, the more 
atrocious as these women were employés of Clark, hired and paid by h'm with 
the public money. These women secm to have been selected in the Printing 
bureau for their youth and personal attractions. Neither the laws of God nor 
of man, the institution of the Sabbath, nor the common decencies of life, seem 
to have been reepected by Clark in his conduct with these women. A Treasury 
bureau—there, where is printed the money representative or expression of all 
the property and of all the industry of the country—there, where the wages of 
labor are more or less regulated, and upon the faith and good conduct of which 
depends, more or less, every man’s prosperity—is converted into a place for 
debauchery and drinking, the very recital of which is impossible without violat- 
ing decency. Letters go thence, arranging to clothe females in male attire to 
visit “The Canterbury.” Assignations are made from thence. 

The facts set forth in these affidavits are vouched for by a military officer of 
the government, who has now been three years in the confidential employ of 
the Secretary of War, and who seems to have his unlimited confidence. In- 
deed, the Secretary of the Treasury had such confidence in this officer, and in 
the value of his services, that he “confidentially” requested the use of these 
services in the Treasury Department. The Solicitor of the Treasury, another 
high and acute legal officer of the government, and trusted by it in the most 
important and confidential matters, after a strict and personal investigation, ex- 
presses “an entire conviction” that thesc affidavits are true. But beyond thie 
official testimony is collateral evidence, confirming and strengthening the testi- 
mony of these women. It appears that in September last, on or about the 18th 
or 20th, a note signed ““H.” (marked II in appendix) came into the possession 
of Miss Ada Thompson, an actress, then residing at No. 276 Pennsylvania 
avenue, and who is presumed by Colonel Baker to be a person of good repute. 
This note invited Miss Jackson, then an employé in the Treasury Printing 
bureau, to with him, “H.” (Henderson,) then also an employé in the 
treasury, and with “C.” (stated to be Clark, in the testimony of Mies Ada 
Thompson.) to some place well known to the parties. This place turned out to 
be “The Central Hotel,’”’ a hotel in this city (Washington) indicted as a dis- 
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reputable place. The hotel register, September 19, shows the names of four 
persons who that night occupied rooms 27 and 28. The handwriting on the 
register is shown by Hamilton Seville, an experienced clerk in the Treasury 
Department, and an apparent expert in handwriting, to be that of Henderson, 
who, while assuming names for himself and Clark, and the women with them, 
vainly attempted to disguise his handwriting. Seville also swears very posi- 
tively that the note signed “H.” is in Henderson’s handwriting. The testi- 
mony of Anthony Lully then gocs to show that, in September, between the 18th 
and 20th, he (Lully) saw Henderson with Clark in a restaurant, as stated in the 
affidavits of Ada Thompson and T. C. Spurgeon, whence they all subsequently 
went to the Central Hotel. Such corroborating testimony as this—a note, 
handwriting, the affidavits of parties whose characters are not questioned, one 
woman and two men, the eyes of one of them seeing Henderson and Ulark to- 
gether with women employed in the treasury, and the hotel register in Hender- 
son’s handwriting—is, of itaclf, without any other testimony, irresistibly 
convincing. When to all this we add the examination and the report of the 
Solicitor of the Treasury, of his ‘entire conviction,” who can doubt that S. M. 
Clark is an unfit man to be trusted with the printing of nearly nine hundred 
millions of the public money? 

This testimony was so convincing to your committec that they would not, of 
themselves, have deemed it necessary to have gone a step further, but for the 
intimation thrown out by some of the majority of the committee that it was not 
conclusive to them. ence they acted upon a letter from Colonel Baker, May 
19, 1864, to the chairman of the committce, and caused to be summoned a lady 
now married—Mrs. Bettie Pumphries, formerly Miss Weedan—and whose asso- 
ciations seem to be all of the most respectable character. Her father is a worthy 
mechanic, employed in the navy yard; her husband is a policeman, and accom- 
panied her to the committce-room. She swears, positively, that a colored woman, 
named Catharine Dodson, offered her money, when employed by Clark, a bun- 
dred dollars at one time, and a thousand dollars at another, in the name of and 
in the presence of Clark, which she rejected with indignation. Clark subse- 
quently came to her and said, ‘So you do not want to speak with me any more?” 
“He made a good friend, but a bad enemy.” “ Talk with Catharine.” «Catha- 
rine can talk with ladies better than I can.” Miss Weedan, now Mrs. Pumphries, 
was employed in the printing department nine months, and left of her own ac- 
cord. ‘The testimony of this lady, however, is positively contradicted by the 
colored woman, Catharine Dodson, who, it is but proper to add, is stigmatized 
in the letter of Colonel Baker referred to as “ Clark’s procuress.” 

There is other testimony from two other ladies of good character, Miss Sarah 
Lully and Miss Clara Donaldson, implicating the conduct of Mr. Gray, Mr. 
Clark's superintendent of the bronzing department, and Mr. Dougherty, Mr. 
Clark’s assistant. It is unnecessary to refer to them save to show that Miss 
Lully, the daughter of a distinguished and honorable Hungarian, who came over 
with Kossuth in 1848, and whom Kossuth highly cherished, was dismissed from 
a place of value to her father, solely because her brother had traced Clark and 
Henderson, together with Ella Jackson and Jennie Germon, to a restaurant, on 
the 19th of September, whence they subsequently went to the Central Hotel, or 
becauze she “ would not comply with the wishes of Mr. Gray,” representations 
concerning which were made to Clark himself; or to show that Miss Donaldson 
again connects Clark with Laura Duvall, (as well as Dougherty, his trusted as- 
sistant in immoralities,) in the matter of selecting out Miss Duvall and Miss 
Jackeon, from all other ladies, and sending them, in the treasury, oyster suppers 
at night. 

At thie stage of the testimony as to the conduct and character of Clark, and 
of his sub superintendent in the Printing bureau, your committee regret to be 
obliged to state that all further examination upon this subject was closed by order 
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of a majority of the committce. No opportunity was given to fortify what had 
been proved, or to go further and establish additional facts. It was not necea- 
sary to go further to satisfy the minority that Clark was an unfit person to 
preside over a printing money bureau where were two or three hundred 
ladies ; but the regret is expressed because the opportunity was not given to 
bring the majority to a like conclusion. 


e THE PRINTING BUREAU.—THUR FRACTIONAL CURRENCY. 


These examinations having been pursued as far as permitted, your committce 
then directed their attention to the condition of the Printing bureau as a mint, 
or coiner of currency. What first arrested their attention was the fractional 
currency. The report of the Scerctary of the Treasury, December, 1863, exhibits 
the silver coinage of the country to have been from 1793 to the close of the 
year ending June 30, 1863, in all, $132,954,.860, of which only $4,251,720 was 
in dollars, the remaining being in small coins, from 50 cents to three cents. 
The copper coinage was $3,241,923. The silver coined at the mints of Phila- 
delphia, New Orleans, and San Francisco, under the act of Febiuary 21, 1853, 
from 1853 to 1863 is reported in December last to have been in these eleven 
years $49,655,730. The Secretary of the Treasury, in estimating in his De- 
cember report, 1862, what resources he should have from the fractional currency 
then ordered by Congress, says : 

«« The issue of fractional currency has reached the sum of $3,884,800. The 
best lights lead to the estimate that before specie payment can be resumed, not 
leas than $40,000,000 will be required by the wants of the community. The 
sum of $36,115,200 not yet issued may, therefore, be counted on as an additional 
resource.” 

A very low estimate, inasmuch as, by the law of currency and of circulation, 
paper, when supplying this vacuum of coin, ever runs fur beyond the displaced 
coin in amount of issue, and of loss by circulation. ‘I'he small silver coins of 
our country were purposely made by Congress inferior in real value to gold, to 
prevgnt their exportation, and hence were, prior to our suspension of specie 
payments, rejected by the banks, and by merchants generally who had deposits 
to make in bank, thus limiting their circulation and the demand upon the mint 
for their coinage. The silver dollar (few or none of late years coined) must 
weigh 412} graina, whereas the half dollar weighs but 192 grains, and the 
quarter but 96 grains. It is thus fairly to be inferred that when this coin went out 
of circulation, and with a nominal value considerably higher than its real value, 
and a paper circulation as legal tender took its place, of full value, that the 
volume of paper would considerably outrun the volume of displaced silver. 
Some estimates ran up as high as sixty millions of fractional currency, many 
to fifty millions, and hence the forty millions estimate of the Secretary was far 
within the limits of the general expectation. 


PERILOUS MODE OF PRINTING MONEY. 


Your committee were amazed to find, upon examination, that in April last, 
when this committee was created, the recognized issue of the fractional currency 
was under twenty millions! They cannot account for this discrepancy of 
reality and of estimate. Upon the discovery, however, of the great discrepancy, 
they directed their attention to the mode and manner of printing this fractional 
carrency, which to them is utterly unsatisfactory. The white paper upon 
which it is printed has been verv loosely purchased and received, and very 
loosely handled. It came into the hands of one lady in the bureau of Print- 
ing, and instead of being turned out to the public in a far different direction, 
retarned, all of it, to her hands, and she passed it over to Mr. Clark. What- 
ever system of checks and balances Mr. Clark may have for his own guidance, 
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there is no check over him. He keeps no ledgers, balances no books, for an 
accountant to see and to understand at a glance. The eye is wearied and the 
mind fatigued by innumerable figures of. his, but no clear, close leger, such as 
every merchant or corporation has, shows continuously his day’s work, or the 
summary of that work, to be detected by a single glance of his eye. The 
whole arrangement of this, the most important department of the government, 
is loose, slovenly, unsatisfactory, and susceptible of a considerable amount of 
fraud. A plate printer of his, James Lamb, selected at random from the frac- 
tional currency work, testifies, “There was no sccurity to prevent the fractional 
currency from being taken or abstracted” when he was at work on the hydro- 
static presses, and he adds, “I could have taken off ten sheets a day, from 
October to December.” Mr. Lamb was very sharply cross-questioned, but 
adhered to this testimony to the end. Nor has there been shown to your com- 
mittee any satisfactory disposition that had been made of the numerous apoilt 
sheets of the fractionnl currency, sheets of the 50 cent gort, say, upon which 
two or three parts may be damaged while the remaining parts are good. Indeed, 
the whole spoilt sheet management of treasury notes and of bonds, especially 


of the coupons, seem to us to be in a very unsatisfactory, if not dangerous 
state. 


IDEAS ON THE PERIL OF HIGH OFFICERS IN THE TREASURY—THE REPORT 
‘THEREON. 


We are fortified in these views by a report of January 2, 1864, to the Sec- 
retary of the ‘Treasury, and signed by Mr. Field, the Assistant Secretary, Mr. 
Taylor, the First Comptroller of the T'reasury, and Mr. Chittenden, the Register 
of the Treasury, and subsequently countersigned February 19, 1864,by a senator 
from Rhode Island, the honorable Mr. Sprague—(See Appendix 1.) ‘These 
gentlemen in this report offer many valuable suggestions and recommendations 
to the Secretary of the Treasury, to which little or no attention had been paid 
upon the day of' our viait to the Printing bureau. They advise that the paper 
upon which the money is printed should be sent directly from the manufacturer 
to the Secretary of the ‘I'reasury, which is ro¢ done as advised. They desired 
that some distinctive mark should be placed upon each sheet, which ¢s xo¢ done. 
‘They detail the mode and manner by which Mtr. Clark should be held respon- 
sible for every sheet put in his possession, which is rot done. They recem- 
mend a system of checks upon requisitions for paper, to which no attention has 
been paid. ‘hey deem it desirable that daily returns should be made to the 
Secretary as to each and every sheet, which is nof done. They find, as this 
committee found, that through the hands of Mr. Clark alone passes all paper 
into, and out of, the several divisions, and they recommended another counting 
division, to which no attention has been paid. They recommend, and think 
the existing laws demand, that the imprint of the red seal should be affixed in 
the office of the Secretary himself, under his especial direction, by an officer 
directly responsible to him, an imprint now done by Mr. Gray, the appointee and 
employé of Mr. Clark alone. Six distinct and very important recommendations 
are oflered by these gentlemen, holding high offices in the treasury, to no one 
of which has any attention been paid. 


MISPRINT OF BONDS AND LOSS OF $20 NOTES—ACCIDENTAL ISSUB AS TO TIME 
OF INTEBREST-BEARING NOTES. 

The inattention to theee recommendations and the neglect of these precau- 
tions are greatly to be deplored, for, without them, an unscrupulous man may 
rob the treasury of thousands and thousands of dollars. Apart from the perils 
of fraud, the existing system tempts and leads to careleseness and theft. Mr. 
John Oliphant, who has charge of the loan branch in the Treasurer’s office, 
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exhibited to the committee a $1,000 ten-forty bond erroneously printed, which, 
with all others of the like kind, Congress since this discovery has been obliged 
to legalize by statute. The number or amount of these in circulation he did 
not know. Mr. Clark, it would seem, discovered this error some time before it 
was made known to the loan branch in the ‘I'reasurer’s office. The peril of 
error in the printing of large bonds is obvious without comment, and again 
demonstrates the necessity for separation of work, and of check and counter- 
check. The testimony of Mr. John G. Clark, a teller in the banking-house of 
Riggs & Co., also discloses the fact that an interest-bearing note of $20 (if not 
other notes) has been issued without any date of issue upon it, or any serics 
of numbers. Taken to the Treasury Department by the teller, Mr. Clark, the 
remark there was, “It was evidently stolen. It must have been stolen from the 
bureau over which Clark presides.” Four or five of these notes were reported 
to be missing from the bureau. Clark explained that the $20 note, and three 
or four others, had been stolen by a scrubbing woman employed by him, and 
that the sheet upon which it had been printed had been put into the vault as 
mutilated money. There would scem to be no need of emigrating to the placers 
of California when scrubbing women can thus pick up $20 notes. Mr. John 
G. Clark further testified that in April $4,000 of interest-bearing notes were 
paid him, dated in advance, the 12th and 16th of May. The Treasurer told 
him they had got out by accident. ‘They were intended for San Francisco, 
but by accident they got out here.” These are but accidental illustrations of 
a“ perilous” printing of the public money. 


THE TESTIMONY OF THE REGISTER OF THE TREASURY AND OF THE ASSIST- 
ANT SECRETARY. 


The testimony of Mr. Chittenden, the Register of the Treasury, is, as to 
‘this business of printing money, very significant as well as important. Hen- 
derson and Clark, it seems, there again turn up as companions, “ intimate asso- 
ciates.” Mr. Henderson advanced in his style of living very much—far be- 
yond what heads of departments were able to afford. He was understood to 
keep two or three horses, to have bought a fine house, and to have furnished it 
elegantly. “I heard yesterday (May 3) he was in Clark’s division, though 
not employed there’”—and there in a money bureau, after being removed for 
gross fiouds in his duties as requisition or warraut clerk !—there, where not even 
: member of Congress cau go without a written order from the Secretary 

imself'! 

The responsibility, or power, which Mr. Clark has in himself, or of himself, 
that ia, azcusively in himself, are worthy of note. It seems by the testimony 
both of Mr. Chittenden and of Mr. Field, that in Mr. Clark’s department is 
done all the printing of the interest-bearing treasury notes, of the bonds of the 
United States, of the certificates of indebtedness, and of other securities, even 
to the affixing of the red seal, which was once thought to be a great check and 
security. The apparently written names of Mr. “Chittenden” and of Mr. 
“Spinner” are printed by Mr. Clark. The red seal was formerly affixed under 
the direct supervision of the Sccretary, but Mr. Clark has had the “ machine” 
sent down stairs and placed in his (Clark’s) possession. Mr. Field expressively 
says, (holding a $50 one year interest-bearing note :) 

“The paper pn which it is printed is contracted for by Mr. Clark. The 
paper is delivered to him. The printing is done under his direction; and the 
fac similes of the signatures of the Register of the ‘Treasury and of the Treas- 
urer are affixed under his direction, and the seal is impressed under his 
direction ; so that this, which comes to him as blank paper, contracted for by 
him, leaves his hands with all the attributes of money in the form of perfected 
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and perfect obligation of the government. The engraving of the plates ia also 
done under his direction.” 

Nearly nine hundred millions of money and of obligations have been thus 
printed by this Clark!, Mr. Chittenden and Mr. Field are very emphatic in 
their criticisms upon this mode of making money. Clark himself said to both 
Messrs. Chittenden and Field, “ Nothing hindered him from taking any sum of 
this money and putting it into circulation, and passing it as money,” though he 
adda, “It would not be twenty-four hours before, under hia system, an over 
issue would be detected ;” but by this time he might be acrosa the rebel lines, 
or be off to Europe, with large sums converted into gold. No language can 
adequately condemn such irresponsibility, even in a superintendent of unim- 
peachable and irreproachable character. 

We have qaboredl under some difficulty in the procuring of witnesses in Mr. 
Clark’s department, because ‘a very intelligent man,” a Mr. Corven, Mr. Chit- 
tenden reports, was dismissed by Clark, because, upon his (Chittenden’s) re- 
quest, he (Corven) drew up a statement of fact in writing upon Clark’s 
hydraulic printing. Another expert, Charles A. Jewett, has been sharply at- 
tacked and deprived of employ because of his disbelicf in Clark’s capacity or 
purity. We have already shown how and why two ladies were dismissed. 
Such action on the part of Clark seems to have struck both the males and 
females under him with a species of terror, for fear they should lose their (to 
them) valuable placcs. But while terror is thus inspired on the one side, re- 
ward is given on another. ‘To Mr. John D. Larman, who seems to be a worthy 
man, having charge of the machinery in the bureau, a valuable gold watch was 
presented by Clark since this investigation commenced. 


EXTRANEOUS ISSUES WITH BANK NOTE COMPANIES. 


There is a mass of testimony before uz on the cost of printing, and upon 
controversies, or alleged controversies, said to exist between Clark and certain 
bank note companies, Clark having represented himself, at an early period of 
the examination, as the victim of a conspiracy by these bank note companies. 
The most of this testimony seems to us irrelevant, though necessarily taken 
after Clark began the assault. We have little or nothing to do with costs, or 
controversies of this nature. Asa general thing, in every department it costs 
the government more to do work than it can have it done for by contract, or by 
private individuals; but the important question here is not “ costs,” but “ char- 
acter,” “security,” é&c. Is aman like Clark, with his antecedent and present 
character, a fit man to be trusted with the almost irresponsible printing of mil- 
lions upon millions of public securities? Are the checks and guards upon his 
bureau powerful enough to force him to be honest? We do not object to the 
Secretary of the Treasury fering a money printing office, if he thinks best, 
though we deem the treasury building a very unfit place for such printing, but 
we insist upon its being printed by a man of irreproachable character, and with 
all possible guards and checks even upon kim. The “cost” is nothing when 
compared with safety and security. If, as Clark alleges, the bank note 
companies attempted to buy him off, or bribe him off, as to which there is no 
proof, but much proof to the contrary, all this is nothing to us, if, as Clark 
states, he has not been bought or bribed. The singular susceptibility of Clark, 
however, to approaches of this kind is worthy of note. In the matter of the 
Charleston custom house marble job, there was a conspiracy against him in the 
last Congress. In this Congress the bank nute companies are conspiring 
against him. He seems ever to be the victim of conspiracies, and the con- 
spiracy now is not only of the bank note companies, but of about every officer 
in the treasury building working with him. ‘The Comptroller of the Currency, 
Mr. McCullough, employs the bank note companies to print the forthwith com- 
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ing three hundred millions of currency of the new national banks, and finds no 
fault with these “conspirators.” The Register of the Treasury, Mr. Chittenden, 
sees nothing wrong in these “conspirators.” One of these conspirators, the 
old American Company, has printed money for years, holding the dice and bed 
plates, not only for about all the State banks, north and south, over a thou- 
sand banks in number, but for the banks of Canada and the British provinces, and 
for the South American States, and for Russia and Greece, in Europe. ‘The 
whole world has borne tribute to their high art as designers and engravers, and 
to their honesty, purity, and reliability. What civilization and art everywhere 
confide in, Mr. Clark sets down as a conspiracy against him ! 


MEMBRANE PAPER—HYDRAULIC PRINTING. 


Nor have we much to say upon the experiments with hydraulic printing, and 
membrane paper, going on in the treasury building. These are novelties, ex- 
pensive novelties, far better fitted for the study and the laboratory of the ex- 
perimenter than for practical work in these times. ‘The worst that can be said 
of it all is, that it wastes time and expenditure, and damages and endangers the 
treasury building itself. While the experiments were going on in the treasury 
building, the Secretary of the ‘Treasury was compelled, by his inability to have 
printed there in time his interest-bearing treasury notes, to make a 6 per cent. 
temporary loan of $50,000,000. ‘The loan was made September 8, 1863, and 
was not finally paid till June 12, 1864; the interest of 6 per cent. all the while 
accruing, because the Secretary could not obtain in time fifty million of legal- 
tender notes from the Printing bureau. To show the cost of the delay, resulting 
from these experiments, we annex the report of the New York clearing house 
upon thirty-five millions only of this loan, the other fifteen millions having been 
taken in Philadelphia and Boston at like cost to the government. 


New York Ciearine Hovse, 
Saturday, January 16, 1864. 


Sir: Interest upon the temporary loan of September 8, 1863, to the treasury 
of the United States has been reccived by the loan committee at the rate of six 
per centum per annum from September 8, 1863, to the several dates upon which 
the two years five per cent. legal-tender treasury notes were paid to the com- 
mittee by John J. Cisco, esq., assistant treasurer United States, and as per 
the following statement, viz: 


1864. 
Janu. 5—6 percent.on $14, 560, 000 for 119 days............ $285, 600 00 
Jan. 6—6percent.on 6,160, 000 for 120 days............ 121,846 15 
Jan. 7—6 percent.on 4,620, 000 for 121 days............ 92,146 15 
Jan. 8—6 percent.on 3, 217, 000 for 122 days............ 64,693 52 
Jan. 9—6 percent.on 1, 655, 000 for 123 days............ 33, 554 67 
Jan. 11—6 percent.on 3, 518, 000 for 125 days ........... 72,486 26 
Jan. 12—6 percent.on 1, 270, 000 for 126 days............ 26,376 93 

Amount of loan .... 35,000, 000 Interest...... 696, 703 68 


Estimated on the basis of 182 days for the six months from September 8, 1863, 
to March 8, 1864. 

From the above-named amount of interest, that which has accrued upon the 
two years legal-tender five per cent. United States treasury notes from December 
1, 1863, to the dates of payment, at the rate of two and a half per cent. for the 
183 days from December 1, 1863, to June 1, 1864, has been deducted as follows, 
viz: 
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1864. 
Jan. 5—5 per cent. on $14, 560, 000 for 35 days............ $69,617 49 
Jan. 6—5 per cent.on 6, 160, 000 for 36 days........-.... 30, 295 08 
Jan. 7—5 percent.on 4,620,000 for 37 days.....-...... 23,352 45 
Jan. 8—5percent.on 2,217,000 for 38 days............ 16,700 27 
Jan. 9—5percent.on 1,655, 000 for 39 days............ 8,817 62 
Jan. 11—5 per cent. on 3, 518, 000 for 41 days............ 19,704 65 
Jan. 12—5 per cent.on 1, 270,000 for 42 days............ 7,286 88 

Principal.......... 35, 000, 000 Interest.... 175,774 44 
Total amount of interest on loan, at 6 per cent,.......... .... 696, 703 68 
Total amount of interest on notes, at 5 per cent,.............. 175,774 44 
Cash balance received by loan committee...... 2... 0.20060 cee 520,929 24 


The interest thus received has been divided among the associated banks in 
proportion to the interest of each in the joint loan of September 8, 1863. 

The interest apportioned to your bank is $—, and will be paid to you by 
George D. Lyman, secretary of the loan committee, on and after this day. 

Respectfully yours, 
C. P LEVERICH, 
Chairman Loan Committee. 

, Esq., Cashier. s 


To this logs in interest of $520,929 24 should be added the loss of interest 
on the fifteen millions paid in Boston and Philadelphia. 

In conclusion, your committee have to say, that upon all that branch of the 
investigation, charged upon the committee by the House, and involved in the 
remarks of the Hon. F. P. Blair, now in our military service in Georgia, we 
have not been permitted to take any testimony whatever. An effort was made 
in committee, June 3, to investigate the alleged fraudulent subseriptions for the 
eleven millions execss of the 5-20 bonds, said by Mr. Blair then to have been 
12 per cent. above par, and to have yielded a million and a quarter dollars 
profit to the takers, but the resolution to investigate was voted down—ayes 3, noes 
4. We regret that, in this respect, we have failed to discharge the duty imposed 
upon us by the House, but it is not our fault, as the record shows. 

To show, however, our further sense of the great duty imposed upon us by 
the House, and our desire to discharge that duty, we again, on the 27th June, 
made another effort in the following resolution : 

“Whereas Major General Frank Blair, in several letters read by him on the 
floor of the House of Representatives, from persons he vouches for as responsi- 
ble, has charged that— 

“Whereas officials, by means of outsiders, are now engaged in the most 
gigantic robberies of modern times, exceeding the former operations of Clive 
in India: 

“« And whereas specification by name and place are given in several of these 
charges: Therefore, be it 

“ Resolved, That it is the duty of this committee, and devolved upon it by 
the ample power given in the House resolution creating it, to enter upon a full 
and complete examination of these charges.” 

The resolution failed to pass by the following vote: Ayes—Brooke, Stuart, 
Dawson, and Steele. Noes—Garfield, Wilson, Fenton, Davia, and Jenckes. 

This painful record is aggravated by the fact that at this very sitting, whena 
gallant officer of the army was then ignored, the superintendent of money 
printing, whose character we have above described, was permitted to file a 
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letéer denying charges against him as is in testimony, while to the minority of 
your committee was refused the opportunity again to bring Clark before us to 
re-examine him and others as to the denial made. Though such a re-examina- 
tion was apparently desired by him, and earnestly desired by us, your com- 
mittce are, therefore, constrained to say that they have not been permitted, in 
spirit or in fact, to examine into but a very small portion of the allegation made 
by the newspaper press, or by Mr. Brooks, or by General Blair, on the floor of 
the House. 
In conclusion, your committee beg leave to offer the following resolutions : 
Resolved, That the Secretary of the Treasury be directed at the earliest 
practicable day to carry into execution, in the Money Printing bureau, the 
recommendations of M. B. Field, Assistant Secretary of the Treasury, and L. 
E. Chittenden, Register of the Treasury, as set forth in a report signed by them 
June 2, 1864, and subsequently reconsidered and re-recommended by them, and 
the honorable W. Sprague, senator from Rhode Island, February 19, 1864. 
Resolved, That Spencer M. Clark, the Superintendent of the Money Print- 
ing bureau, is an unfit man to preside over that bureau. 
JAMES BROOKS. 
JOHN T. STUART. 
W. G. STEELE. 
JOHN L. DAWSON. 
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PROCEEDINGS OF SELECT COMMITTEE 


TO 


Examine into charges in reference to mismanagement of affairs in the Treasury 
Department. 


Conaress oF THE UNITED STateEs, 
In the House of Representatives, April 30, 1864. 

Mr. Garfield submitted the following, which was adopted : 

Whereas, in the House of Representatives, on the 23d instant, the honorable 
Francis P. Blair, jr., made the following declarations, as reported in the Globe: 

“Mr. Blair, of Missouri, (resuming.) Now I propose to show that the Secre- 
tary of the Treasury, with all the commerce of the country in his hands; with 
the collection of our foreign revenues, and of the vast internal revenues in his 
hands, is using these abandoned plantations, and grasping at all power and 
— for the purpose of providing a fund to carry on the operations of the 
ey committee to carry on his war against the administration which gave 

im place. 

“Nobody is simple enough to believe that the distinguished Secretary has 
really retired from the canvass for the nomination to the presidency, although 
he has written a letter declining to be a candidate. ‘hat letter was written 
because the ‘strictly private’ circular of the Pomeroy committee unearthed his 
underground and underhand intrigue against the President. It was such a dis- 
graceful and disgusting sight to make use of the patronage and power given 
him by the President against his chief, that even Chase got ashamed to occupy 
such a position publicly. For that reason his letter was written; he wanted to 
get down under the ground and work there in the dark, as he is now doing, and 
running the Pomeroy machine on the public money as vigorously as ever.” 

And whereas in “The World,” a journal published in New York, on the 28th 
instant, it is declared that “developments of the most astounding character have 
just come to light in the fractional currency and printing bureaus, over which 
Mr. Clark presides. 

And whereas the honorable James Brooks, a member of this house, did yes- 
terday, in his place, repeat the substance of the above charges in the words fol- 
lowing, as taken at the reporter’s desk : 

“At an early period of the session I called on the other side of the House 
in this matter of printing public money, and I gave them an opportunity to cor- 
rect that great evil, which, because they did not correct, has led to the sacrifice 
of millions and millions of the public money in the Printing bureau of the 
Treasury of the United States, and to the conversion of the ‘l'reasury Depart- 
ment into a house for orgies and bacchanals :”” Therefore, 

Resolved, ‘That a committee of nine be appointed by the Speaker of the 
House to investigate and report upon the truth of the allegations above quoted, 
and of any other allegations which have been or may be made affecting the in- 
tegrity of the administration in the ‘Treasury Department, and that said com- 
mittee have power to send for persons and papers, and to employ a stenographer 
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The Speaker appointed the following as the committee: James A. Garfield, 
of Ohio; James F. Wilson, of Iowa; James Brooks, of New York; Henry 
Winter Davis, of Maryland; John T. Stuart, of Illinois; Reuben E. Fenton, 
of New York; John L. Dawson, of Pennsylvania; Thomas A. Jenckes, of 
Rhode Island, and William G. Steele, of New Jersey. 


Attest: 
EDWARD McPHERSON, Clerk, 
By CLINTON LLOYD, Chief Clerk. 


Wasuinoton, May 3, 1864. 


The committee met at 11 o’clock a.m. Present: Mr. Garfield, chairman, 
and Messrs. Wilson, Brooks, Davis, Stuart, Fenton, Dawson, and Steele. 


On motion of Mr. Brooks, 


Resolved, That Colonel Baker, provost marzhal of the War Department, be 
directed to appear before the committee of investigation upon the treasury, 
with all papers, documents, depositions, and all written information of any kind 
he has respecting the printing or publication of the public money, or the per- 
sons engaged therein. 


On motion of Mr. Davis, the following resolution was adopted : 


It having been suggested to the committee by Mr. Brooks that a greater 
quantity of fractional currency was in circulation than is reported by the Sec- 
retary of the Treasury on the 12th of April, 1864, 

Resolved, That the Secretary of the Treasury be requested to communicate 
to the committee all information in his power relating to the printing and ia- 
suing of the fractional currency. 

And also that a copy of the resolution creating the committee be communi- 
cated to the Secretary of the ‘Treasury, and that he have leave to attend the com- 
mittee, and be requested to communicate to the committce all information in 
his power touching the subject-matter ordered to be inquired into. 

The committee adjourned to meet this evening at half past seven o'clock. 


WasutneTon, Tuesvay Evening, 
May 3, 1864. 
The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Wilson, Brooks, Davis, Stuart, Fenton, Dawson, and Steele. 
Lafayette C. Baker was examined as a witness. 
The committce adjourned until ten o’clock a. m. to-morrow. 


WashineaTon, May 4, 1864. 


The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Wilson, Brooks, Davis, Stuart, Dawson, and Steele. 

Mr. Edward Jordan and Mr. Lucius E. Chittenden were examined as wit- 
nesses. 
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On motion, : 


Ordered, That the Secretary of the Treasury be requested to present to the 
committee a copy of the reports referred to in the evidence of Mr. Jordan and 
Mr. Chittenden this day. 

The committee adjourned, to meet at seven o’clock this evening. 


WEDNESDAY EVENING, 
May 4, 1864. 

The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Meesrs. Wilson, Brooks, Davis, Stuart, Fenton, Dawson and Steele. 

8. N. Clark was examined as a witness. 

On motion of Mr Brooks, 

Resolved, That the Secretary of the Treasury be requested to communicate 
to the committee— 

First. The date and amount ofall appropriations by Congress for the printing 
of money and bonds and obligations of any kind. 

Second. The expenditure of all kinds for printing, including machinery, presses, 
alteration of the treasury building, &c. 

Third. What has been paid the bank note companies. . 

Fourth. What has been the cost in the treasury building. 

Fifth. A comparative statement of the cost of printing in the treasury and 
by bank note companies. 

Sixth. What bids, if any, and offers of any kind have been made by bank 
note companies and others to do the work, and to assign the reason for the 
acceptance or rejection of any bid. 

Mr. Brooks put in evidence before the committee the report of the committee 
of the House of Representatives, July 10, 1862, being House report 37th Con- 
gress, 2d session, No. 137. 

On motion of Mr. Wilson, the cha'rman was directed to appoint a sub-com- 
mittee to visit the Printing bureau of the Treasury Department, and examine 
the same. 

The chairman appointed Mr. Wilson, Mr. Steele and Mr. Davis. 

The committee adjourned until Saturday next. 


May 7, 1864. 

The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Wilson, Brooks, Davis, Stuart, Fenton, Dawson and Steele. 

Mr. Steele, by request, was excused from service on the committee for ten days, 
and also from further service on the sub-committee. 

The chairman appointed Mr. Brooks to fill the place of Mr. Steele on the 
sub-committee. 

The committee then proceeded in a body to the Treasury Department, and 
examined the Printing bureau thereof. ‘I'he committee adjourned to meet on 
Monday morning next. 


May 9, 1864. 
The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Wilson, Brooks, Davis, Stuart, Fenton and Dawson. 
The committee resumed their examination of the Treasury Department. 
The committee adjourned until to-morrow morning. 


H. Rep. Com. 140-3 
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May 10, 1864. 


The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Wilson, Brooks, Stuart and Dawson. - 

Mr. M. B. Field was examined as a witness. 

The committee adjourned to mect this evening, at half past 7 o’clock. 


Tuespay Evenine, May 10, 1864. 
The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Wilson, Brooks, Davis, Stuart, Fenton and Dawson. 
Robert M. Taylor was examined as a witness. 
The committee adjourned until to-morrow.morning, at 10 o’clock. 


May 11, 1864. 
The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Megsrs. Wilson, Brooke, Davis, Stuart, Fenton, Dawson and Jenckes. 
Hugh McCulloch was examined as a witness. 
The committee adjourned until to-morrow morning, at 10 v’clock. 


May 12, 1864. 


The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Wilson, Brooks, Davia, Stuart, Dawsou and Jenckes. 

8. M. Clark was examined as a witnegs. 

The committee adjourned until to morrow morning, at 10 o’clock. 


May 13, 1864. 
The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Mesers. Wilson, Brooks, Davis, Stuart, Fenton and Jenckes. 
Hugh McCulloch and S. M. Clark were examined as witnesses. 
The committee adjourned until Monday morning, at 10 o’clock. 


May 16, 1864. 


The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Mesgzra. Wilson, Brooks, Davis, Stuart, Dawson, Jenckes and Fenton. 

Philo Durfee and Alexander Wilson were examined as witnesses. 

The committee adjourned until 10 o’clock to-morrow morning. 


May 17, 1864. 
The committce met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Wilson, Brooks, Davis, Stuart, Fenton and Jenckes. 
Alexander Wilson was recalled and examined as a witness. 
The committee adjourned to meet at 10 o’clock to-morrow morning. 


: May 18, 1864. 
The committee met pursuant to adjournment. Present: Mr. Gartield, chair- 
man, and Messrs. Wilson, Brooks, Stuart, Fenton, Jenckes and Stecle. 
C. A. Jenctt was examined as a witness. 
The co nmittee adjourned until to-morrow morning, at 10 o’clock. 
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May 19, 1864. 


The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Measrs. Wilson, Brooks, Davia, Stuart, Dawson, Jenckes and Steele. 

8. M. Clark was examined as a witness. 

The committee adjourned to meet to-morrow morning, at 10 o’clock. 


May 20, 1864. 


The committee met pursunnt to adjournment. Present: Mr. Garfield, chair- 

man, and Messrs. Brooks, Davis, Stuart, Dawson, Jenckes and Stcele. 
On motion of Mr. Brooks, 

Resolved, That the Secretary of the Treasury be requested to furnish to this 
committee, at the earliest possible day, a finished cancelled impression (not 
proof) of all the bonds, currency, notes, money, and indebtedness of every de- 
scription engraved and printed in the Treasury Department, and the cost of pro- 
ducing the same. Also, the total cost paid for all engravings, drawings, dies, 
&c., since the organization of the department of engraving and printing. 

On motion of Mr. Brooks, 

Resolved, That the Secretary of the Treasury be requested to send to this 
committee all orders, or instructions or directions, or requests of any kind, under 
which Colonel L. C. Baker was asked for or detailed to investigate matters be- 
longing to the Treasury Department, whether those papers be confidential or 
otherwise. 

On motion of Mr. Brooks, 

Resolved, That the Secretary of War be requested to send to this committee: 
all orders, or instructions, under which Colonel Baker was detailed to investi-- 
gate into matters belonging to the T’reasury Department. 

The committee adjourned to meet to-morrow morning, at 10 o'clock. 


May 21, 1864; 

The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Brooks, Davis, Stuart, Dawson, Jenckes and Steele. 

Mano Lulley, Anthony Lulley, Mrs. Bettie Pumphrey, Edward Leamed, 
Sarah Lulley, George W. Hatch, and John E. Gavit, were examined ag-wit- 
nesses. 

The committee adjourned until Monday morning, at 10 o’clock. 


May 23, 1864: 


The committce met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Wilson, Brooks, Davis and Steele. 

John E. Gavit, John Oliphant, and G. A. Henderson were examined: as. wit- 
nesses. 

The committee adjourned until 10 o’clock to-morrow morning.. 


May 24 18641 
The eommittee met pursuant to adjournment. Present: Mr, Garfield,.chair-- 
man, and Messrs. Wilson, Brooks, Davis, Dawson, Jenckes and/Steele.. 
Lafayette C. Baker and John Oliphant were examined as witnesses. . 
The committee adjourned until to-morrow at, 10 o’clock. 


May 25, 1864. 


The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Wilson, Brooks, Davis Dawson and Stecle. 
John E. Gavit was examined as a witnoss. 
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Mr. Brooks offered the following resolution : 

Resolved, In order to verify the fifth allegation—that of immorality—pre 
sented August 27, 1863, by Alexander C. Wilson, of New York, to the Hon. 
Secretary of the Treasury against S. M. Clark, Daniel Buck, of Hartford, Con- * 
necticut, be subpeenaed to appear before the committee. ; 

Mr. Davis offered the following substitute for the resolution of Mr. Brooks: 

Resolved, That the allegations of Mr. Wilson against 8. M. Clark relate to 
matters of gencral character prior to his official appointment, not to his conduct 
since his appointment, and the committee decline to investigate them. 

The question being taken on the substitute, it was adopted—ayes 4, noes 3, 
as follows: 

AFFIRMATIVE.—Messrs. Garfield, Wilson, Davis and Fenton. 

Necative.—Meesrs. Brooks, Dawson and Steele. 

The committee adjourned until to-morrow morning, at 10 o’clock. 


May 26, 1864. 
The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Mesers. Wilson, Brooks, Davis, Dawson and Steele. 
Thomas Bowles, George T. Jones, and Hamilton Seville were examined as 
witnesses, : 
The committee adjourned until to-morrow morning, at 10 o’clock. 


May 27, 1864. 
The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Wilson, Brooks, Davis, Fenton, Dawson and Steele. 
Anthony Lully was examined as a witness. 
The committee adjourned until 10 o’clock to-morrow morning. 


May 28, 1864. 
The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Brooks, Davis, Fenton, Dawson and Steele. 
The committee adjourned to meet on Tuesday morning, May 31, at 10 
o'clock. 


May 31, 1864. 

The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Brooks, Davis, Fenton, Dawson and Steele. 

Charles Knap, Edmund A. Fink, John G. Clark, John Q. Larman, G. A. 
Henderson, and Antho.y Lulley were examined as witnesses. 

Mr. Brooks offered the following resolution: 

Resolved, ‘That Miss Clara Donaldson be summoned to appear before the 
committee in order to verify charges of immorality made as to conduct in the 
Printing bureau of the Treasury Department. 

Mr. Davis offered the following as a substitute for the resolution offered by 
Mr. Brooks: 

Resolved, That the committee will close the investigation in this case with 
the examination of the witnesses now ordered on the motion of Mr. Brooke. 

The question was taken on the substitute, and it was not agreed to—ayes 2, 
noes 3, as follows : 

Aygs—Messrs. Davis and Garfield. 

Nozs—Messrs. Brooks, Dawson and Steele. 

The resolution of Mr. Brocks was then agreed to. 

The committee adjourned to meet at 10 o’clock to-morrow morning. 
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JuNE 1, 1864. 

The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Wilson, Brooks, Davis, Fenton, Dawson and Steele. 

Clara Donaldson, J. T. Donaldson, James Lamb, and Owen T. Edgars were 
examined as witnesses. 

On motion of Mr. Wilson, 

Resolved, That Mr. 8. M. Clark be required to report to this committee a 
statement of the paper delivered to the dry-plate printing reom, and the amount 
returned therefrom, between and ineluding the 7th day of October and the 21st 
day of December, 1863, presenting weekly statements of the paper account of 
said room and the amount on hand at each of said dates in said room. Also, a 
statement of the account of paper delivered to and received from press No. 1 
and press No. 6, from the 7th day of October until the last of November, 1863, 
and the amount on hand at each of said presses at each of said dates. 

Mr. Davis offered the following resolution : 

Resolved, That the examination of witnesses touching the branches of inves- 
tigation which the committee has already considered shall be considered as 
closed, except as to such witnesses as may be rendered necessary by the incom- 
a aa and statements of the Secretary of the Treasury and Mr. S. M 
Clark. : 

The resolution was agreed to—ayes 4, noes 3, as follows : 

Ayes.—Messrs. Davis, Wilson, Fenton, and the chairman. 

Nogs.—Messrs. Brooks, Steele and Dawson. 

The committee adjourned until to-morrow morning at 11 o’clock. 


JUNE 2, 1864. 
The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Wilson, Brooks, Davis, Dawson and Steele. 
The committee adjourned to mect on the call of:the chairman. 


JUNE 3, 1864. 

The committee met on the call of the chairman. Present: Mr. Garfield, 
chairman, Messrs. Wilson, Brooks, Davis, Fenton and Dawson. 

Catherine Dodson was examined as a witness. 

Mr. Brooks offerered the following resolution : 

Whereas the honorable F. P. Blair, late a member of the House of Representa- 
tives and now a major general in the army of the United States, said, in his 
place in the House, April 22, 1864, “In addition to the profits realized by Jay 
Cook & Co. on the fraudulent subscription for the eleven millions excess of five- 
twenty bonds, which, as the bonds were twelve per cent. above par at the time 
of their issue, the profits on them must have exceeded a million and a quarter of 
dollars, this firm has also made profits on the negotiation on the five-twenty loan, 
and other brokerage business for the Treasury Department; according to the 
statement of Secretary Chase, by himself transmitted officially to this House, 
the sum of $450,000, as near as Tl pkeslf oct. not having the Secretary’s communi- 
cation before me. A million and three-quarters of dollars realized by a banking 
firm in less than nine months is a comfortable competency for two or three pri- 
vate gentlemen, and would aid in the establishment of a good many newspapers 
in the interest of Mr. Chase by these men, who are shown to be banking on 
political capital to a greater extent than upon their money. Accordingly, we 
find a great many newspapers in favor of Chase for President, and a very few 
people:” Therefore, be it 

Resolved, That witnesses be examined and testimony be taken upon the sub- 
ject, and upon anything connected therewith. 
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The resolution was not agreed to—ayes 2, noes 4, as follows: 

Ayrs—Messrs. Brooks, Dawson and Steele. 

Nozs—Messrs. Garfield, Fenton, Davis and Wilson. 

Mr. Davis offered the following resolution : 

Resolved, That the statements from Mr. Blair’s speech recited in the pre- 
amble to the resolution creating this committee do not relate to matters of official 
mealversation, and this committe request to be discharged from the consideration 
of the same. 

The resolution was not agreed to—ayes and noes as follows: 

Aves—Mesers. Garfield and Davis. 

Nores—Messrs. Brooks, Dawson and Wilson. 

Mr. Brooks offered the following resolution : 

Resolved, That, in view of the admission of a new witness, after the passage 
of the resolution submitted by Mr. Davis, closing the testimony in the matter of 
the Printing bureau, the whole subject be re-opened. 

The resolution was not agreed to—ayes 3, noes 4, as follows: 

AyYrs—Messrs. Brooks, Dawson and Steele. 

Noes—Messrs. Garfield, Fenton, Davis and Wilson. 

The chairman laid before the committee a communication purporting to come 
from Ella Jackson, stating that certain private letters had been taken from her 
trunk, and asking their return. 

The committee then adjourned to meet on the call of the chairman. 


May 14, 1864. 

The committee met on the call of the chairman. Present: Mr. Garfield, 
chairman, and Mesers. Wilson, Brooks, Davis, Stuart, Dawson and Steele. 

The chairman laid before the committee a communication from the Secretary 
of the Treasury in answer to the resolution of the committee of the 3d of May; 
also a communication from S. M. Clark, in response to the resolution of the 
committee of June 1, 1864. 

The committee adjourned to meet at 10 o’clock to-morrow morning. 


May 15, 1864. 
The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Wilson, Brooks, Stuart, Dawson and Steele. 
The committee adjourned to meet on the call of the chairman. 


JUNE 27, 1864. 


The committee met on the call of the chairman. Present: Mr. Garfield, 
chairman, and Mesars. Brooks, Davis, Stuart, k enton, Dawson and Steele. 

The chairman laid before the committee a communication from Mr. S. M. 
Clark, dated June 20, 1864. 

Mr. Davis moved that the communication be printed in the appendix to be 
submitted with the committee’s report. 

Mr. Stuart moved to amend by adding the words, “and that Mr. Clark be 
permitted to call such witnesses before the committee as he may desire.” 

The motion and amendment were laid over until the next meeting of the 
committee. 

Mr. Brooks presented the following resolution, which was also laid over until 
the next meeting of the committee, viz: 

“Whereas Major General Frank Blair, in severa! letters read by him on the 
floor of the House of Representatives from persons he vouches for as responsi- 
ble, has charged that ‘the treasury officials, by means of outsiders, are now en- 
gaged in the most gigantic robberies of modern times, exceeding the famous 
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operations of Clive in India;’ and whereas specifications by name and place 
are given in several of these charges: Therefore, be it 

“Resolved, That it is the duty of this committee, devolved upon it by the 
ample power given in the House resolution creating us, to enter upon a full and 
complete investigation of these charges.” 

The committee adjourned to meet on the 29th instant, at 10 o’clock a. m. 


JUNE 29, 1864. 


The committee met pursuant to adjournment. Present: Mr. Garfield, chair- 
man, and Messrs. Brooks, Davis, Stuart, Fenton, Dawson, Steele, Wilson and 
Jenckes. 

The chairman laid before the committee a letter from the Secretary of the 
Treasury, dated June 27, in answer to several resolutions of the committee of 
May 4, May 20, and June 15, transmitting a statement of the several bids of 
the bank note companies and other parties for printing the public moneys; also 
a statement of the public debt on March 3, 1863, January 1, 1864, and April 1, 
1864; also finished cancelled impressions, not proof, of every kind of bonds, 
money, currency, and certificates printed in the treasury building; also a state- 
ment showing the date and amount of all appropriations by Congress for print- 
ing the money, bonds, and obligations of every kind; also a statement of the 
entire amount expended for printing public money, both by the bank note com- 
panies and by the Treasury Department, and a comparative cost of such work. 

The committee then proceeded to a vote upon the amendment offered by Mr. 
Stuart, at the last meeting, to the motion offered by Mr. Davis, and it was not 
agreed to—ayes 4, noes 5, as follows: 

Ayges—Messrs. Brooks, Stuart, Dawson and Steele. 

Noes—Messrs. Garfield, Wilson, Davis, Fenton and Jenckes. 

The question recurring on the motion of Mr. Davis, it was agreed to—aycs 
5, noes 4, as follows: 

Ayes—Messrs. Garfield, Wilaon, Davis, Fenton and Jenckes. 

Nozs—Messrs. Brooks, Stuart, Dawson and Steele. 

The question was then taken on the resolution offered by Mr. Brooks at the 
previous meeting, and it was decided in the negative—ayes 4, noes, 5, a8 
tollowa : 

Ayves—Messrs. Brooks, Stuart, Dawson and Steele. 

Noes—Measrs. Garfield, Wilson, Davis, Fenton and Jenckes. 

The committee then adjourned sine die. 


TESTIMONY. 


Wasuinoton, Monday Evening, May 3, 1864. 


LaFayette OC. Bakgr, provost marshal of the War Department, a witness 
called and sworn, was examined and testified as follows: 


Questions by Mr. Garfield. 


Question. You have been summoned to appear before this committee with all 
the papers, documents, and depositions you have respecting the printing or 
publication of the public money or the persons engaged therein. You will 
proceed to give us what information you have in relation to affairs in the Treas- 
ury Department as regards the printing of the fractional currency and as to 
the character of any person engaged therein. 

Answer. I suppose the committee will expect me to make a statement in refer- 
ence to the manner in which I came to go into the department in the first place 
to make’the investigation. I was sent for on or about the 20th of December last, 
by the Secretary of the Treasury, and in answer to that summons I was informed 
that there was some suspicion that there was something wrong in the depart- 
ment. I inquired in reference to whom the persons were upon whom suspicion 
rested; and I was told they were Mr. Stuart Gwynn, Mr. G. A. Henderson, 
and Mr. 8. M. Clark. I think I was directed by Mr. Chase to go to Mr. Jordan, 
Solicitor of the ‘Treasury, for the particulars as to what I was expected to do 
in the department. I went to Mr. Jordan and told him it was impossible for me 
to make any investigations in the department, as my time was taken up night 
and day in investigations in the quartermaster’s department, and, besides, I was a 
commissioned officer of the War Departaent, and was not at liberty to undertake 
any investigation in the Treasury Department. I left the department, but on the 
following day I received an order, signed by the Secretary of the Treasury 
in substance as follows: By the direction of the Secretary of War you are 
ordered to report to the T'reasury Department for the purpose of making such 
investigations as may be deemed necessary. I think that is the substance of 
the order. ‘The first arrest made was that of Charles Cornwell, who belonged to 
the redemption department. Cornwell was detected in stealing money from the 
burning or redemption department. On the following day he was arrested, and 
by Mr. Jordan’s order was committed to the Old Capitol prison, and thirty-one 
or thirty-two thousand dollars were taken from him, which he admitted was 
stolen from the department. Mosfof it was in five-twenty bonds, and some of it 
was in treasury notes. Within two or three days after this arrest 1 was sent for 
by Mr. Jordan. I met Mr. Jordan, Mr. Mansell B. Field, Mr. L. E. Chittenden, 
and Mr. McCullough, Comptroller of the Treasury, and I think Mr. B. F. Spinner 
was present. ‘I'he substance of the inquiry at this time was in reference to Dr. 
Gwynn and his operations in the Treasury Department. I reported to these 
gentlemen that I had made some inquiries and investigations in regard to Dr. 
Gwynn, and from those investigations had become satisfied that he was enga 
in an operation in the Treasury Department involving the outlay of a great deal 
of money and the consumption of a great deal of time unnecessarily, aud that his 
presses, plans, and machinery would never work. This information I will state 
I obtained from such men as Mr. Neil, superintendent of plate printing under 
Mr. Clark, and Mr. Corbin, a man represented to me as being a man of scientific 
ability in that particular line of printing and engraving. At the interview 
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referred to with those gentlemen, Jordan, Chittenden, and others, I stated the 
result of the partial inv@stigations I had made. ‘The question arose then as to what 
should be the next step taken in the matter. J recommended the immediate arrest 
of Dr.Gwynn; Mr. Chittenden, J think, favored the recommendation; I think Mr. 
Field did also; I think Mr. Jordan had very little to say about it on that occa- 
sion. My recommendation, however, was not acted on at that interview, and 
the interview was broken up and I went away. 

On the following day I was sent for by Mr. Jordan; I think this was the 
4th or 5th of January last, as near as I can recollect. I entered more into de- 
tail with Mr. Jordan in reference to these matters, and made some explanations 
and statements referring him particularly to those presses that had been bought 
by Dr. Gwynn, and asked him to go with me to look at them; he did not, how- 
ever, go with me on that occasion. (n the following day I was sent for again. 
I recommended that either Mr. Field or Mr. Jordan should go through the build- 
ing for the purpose of making an examination of what was being done in Mr. 
Clark’s department, and more particularly in reference to the manufacture of 
the membrane paper, which was represented to me as being made exclusively in 
the Treasury Department; we obtained a permit from Mr. Chase, the Secretary 
of the Treasury, and went through Mr. Clark’s department; and on inquiry 
of Mr. Clark as to where the paper was manufactured, he told us he did not 
think it would be possible for us to get access to the room where it was manu- 
factured; that Dr. Gwynn had thrown around the manufacture of this paper all 
sorts of restrictions to prevent its being counterfeited, and in order to prevent 
any of it from getting out of the building, but that he would go with us and 
show us where the room was, at the same time remarking that he did not think 
we would be able to get in there; we went to the room and tried one or two 
doors, but found them locked ; we finally went around through the heating or 
furnace room and found a door which stood wide open; we went into the room 
which was 80 to 100 feet long; there were six or seven girls in the room, some 
of whom were at work scrubbing the floor, and some of them picking up paper; 
1 found two or three doors leading out of this room into the hall where there 
were some workmen engaged in laying the pavement in the open corridor. I 
saw workmen and laborers passing from this room into the hall; Mr. Field 
called my attention to it, and remarked that it was singular that paper should: 
be manufactured in that way, with go little restriction about it. I then suggested 
to Mr. Field that he should ask the young man in charge, Mr. Hudson, who was 
there as Dr. Gwynn’s agent, clerk or superintendent, what means or mode he 
had of knowing how much paper he had on hand, how much he manufactured, 
how much he sent to the printing-room, and what means he had of preventing 
people from stealing it; he did so, and the reply was “none, whatever, except 
we count the sheets at night.” We had some further conversation, which I do 
not recollect now. At my suggestion Mr. Field sat down at the desk, ordered 
the room cleared of every one in it, ordered it closed, and took possession of the 
paper, machinery, and everything in it, and Mr. Field took the key; the young 
man, however, who had charge of the room, wanted Mr. Field to give him a 
receipt for what was in the room, which ‘Mr. Field declined to do, but he gave 
him a copy of the order, and took possession of the room. I think this occurred 
the day or the day before Dr. Gwynn’s arrest ; it was decided, however, that 
Dr. Gwynn should be arrested. 1 went up into Dr. Gwynn’s room, which is in 
the third story, to bring him down into Mr. Jordan’s room, where Mr. Chitten- 
den and Mr. Field were sitting. When I brought him down and stopped at the ' 
room I found they had gone, and I took Dr. Gwynn to my office. I immedi- 
ately returned to Mr. Jordan, took one of my officers with me, told Mr. Jordan 
that Dr. Gwynn was at my office, and asked him to send a man with me to Dr. 
Gwynn’s room for the purpose of taking possession of all the letters and papers 
which he had in his room. He put on his hat and said he would go with me 
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himself; we went up and locked the door on the inside ; Sergeant Lee, of my 
office, was with us; we gathered up the letters, papers, “specimens of printing, 
and whatever we could find, and at Jordan's direction they were carried to my 
office. In going down stairs I told Jordan I would look over the papers as soon 
as I could, and make a report. In the meantime Dr. Gwynn was placed in 
charge of an officer that night, and the next morning I reported to Jordan that 
I had found sufficient. against Dr. Gwynn to convict him; he then gave me an 
order directed to the superintendent of the Old Capitol prison, in the following 
words: “You will receive and retain in close custody, until further orders, Dr. 
seal Gwynn. By order of the Secretary of the Treasury. Edwin Jordan, 
olicitor.” 

I do not know that I can better inform the committee of what tranepired after 
this time than by reading a report which I made to Mr. Jordan, dated April 1, 
1864. 

The witness here read a copy of the report referred to, and which is marked 
among the papers of the committee “ Exhibit A.” 


By Mr. Wilson: 

Question. At what time was that report delivered to the Solicitor of the Treasury ? 

Answer. I think it was delivered on the fourth or fifth of last month—April. 
I am not certain as to the exact date, but my books will show. 

Question. At what time was the arrest of Dr. Gwynn made? 

Answer. On the sixth of January last. 

Question. What was the occasion of the delay in delivering the report to the 
Solicitor of the Treasury 1 

Answer. It was a report requiring some time to make out. I will state to the 
committee that I had supposed when I went into the Treasury Department to make 
the investigation I was to be aided by the heads of the bureaus. I found, how- 
ever, when I got in there to make it that there was no one inclined to assist 
me at all. 

Question. ‘The first suggestion to you in relation to the operations of Gwynn, 
I understood you to say, came from the Secretary of the Treasury ? 

Answer. I do not know whether they came from the Secretary directly, or 
from Mr. Jordan. My interviews generally were with Mr. Jordan, and, in fact, I 
did all my business with Mr. Jordan. In making out this report I had occasion to 
call upon Mr. Corbin, whose name I have mentioned, and immediately after he 
furnished me with those statistics, referred to in the report, he was dismissed by 
order of the Secretary. 

Quektion. How did you become possessed of the fact that he was dismissed ! 

Answer. I saw the order dismissing him. 


By Mr. Garfield : 

Question. From all the data in your possession, what amount of fractional 
currency do you suppose they could possibly have worked off during all this 
time in all their operations ? 

Answer. hat is a subject to which*I have given no attention. 


By Mr. Wilson: 


Question. How many roller presses had they in operation at the time you 
made the examination ? 
‘Answer. I think they had about one hundred. 


By Mr. Brooks: 


Question. Who was this Mr. Corbin 1 
Answer. He was an employé of Mr. Clark. 
Question. What was his business ? 


TREASURY DEPARTMENT. 43 


Answer. He was there as anexperimenter. He isa Prussian, an engraver by 
trade and a chemist. 

Question. In your report you spoke at the close of accompanying documents. 
What did that refer to t ; 

Answer. The letters and correspondence which passed between Dr. Gwynn 
and Clark and others. 

Question. Where are they ? 

Answer. With the original report. The Secretary or Mr. Jordan hag that. 
All the letters referred to in that report can be had by applying to Mr. Jordan. 


By Mr. Wilson: 


Question. You stated that you advised Dr. Gwynn’s immediate arrest ? 

Answer. Yes, sir. 

Question. Have you stated in your report to the Solicitor of the Treasury all 
the facts upon which you advised the arrest of Gwynn? 

Answer. I do not think I have. Before those interviews of which I spoke, 
with Jordan, Chittenden and others, we had got possession of certain bills which 
had been rendered by Gwynn to the department and on which Gwynn had ob- 
tained money. On inquiry of the persons whom those bills represented we 
found that they had not received the money. Mr. Jordan directed that copies 
of the invoice book should be made out. They were brought down to him, and 
it was decided upon them and other papers that Gwynn had received $35,000 
for certain bills which he had not paid. ‘hat was the charge on which I re- 
commended that Dr. Gwynn should be arrested. 

Question. Are you prepared to state that those parties who should have re- 
ceived that money, according to your view of the case, had charged these ac- 
counts to the government, and not to Mr. Gwynn ? 

Answer. I can only say what the parties stated'to rac; and one stated under 
oath to the Secretary of the Treasury, in my presence, that he had made the charges 
on his books to the Treasury Department. 

Question. When was that statement made ? 

Anewer. I think it was made the day after Gwynn was arrested. 

Question. At the time you advised the arrest did you know that any of the 
accounts upon which Gwynn had received moncy from the department were 
charged, by the parties of whom Gwynn received materials and machinery, to 
the government of the United States ? 

Answer. We knew it this far: Mr. Jordan and Mr. Chittenden had asked 
General Spinner and other heads of departments to bring to Mr. Jordan’s office 
their books, in order to ascertain what Bille had been paid. From those books 
it was ascertained that certain moneys had been paid Gwynn; and it was from 
the same books ascertained, or from the statements of parties to whom the 
money was to be paid, that they had not received the money. [ recollect that 
the matter was talked over by all of us together two or three mornings. Mr. 
Chittenden particularly took a great interest in it, and said he was satisfied 
money had been paid to Gwynn which he had not paid over to the parties at 
all. For example, Gwynn had represented to certain parties in the department 
that he had paid Woodruff & Beach, a manufacturing company at Hartford, 
Connecticut, for presses. We knew he had not, for 1 bad sent down, in the 
mean time, and ascertained that they had not received the money. I had re- 

uested Woodruff to come to Washington, and he was then in the city. When 
these bills were brought in, Mr Chittenden got the warrant, which passes 
through the Treasury Department, forsome $43,000,which had been paid toGwynn. 
General Spinner, Mr. Field or some one of the heads of bureaus present, 
said that he recollected that Gwynn, when he made the requisition for the sum 
of forty-two or forty-three thousand dollars, stated that a portion of it was to 
go tothe Woodruff & Beach Manufacturing Company. I told them I had sent 
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to Hartford, and had ascertained that none of the money had gone to that man- 
ufacturing company, and that Mr. Woodruff himself was in this city. After 
that, Mr. Woodruff went before the Secretary and made a sworn statement of 
the fact. 


By Mr. Garfield : 


Question. What knowledge have you, if any, in relation to- Mr. Clark’s 
operations in the Treasury Department, in connexion with the female employ¢e 
there? 

Answer. I have a number of affidavits here in reference to that matter, and I 
desire to state how I procured them. In the first place, I had heard various 
rumors about Clark in connexion with certain women in his employ. Mr. 
Schmidt, a German, a confidential agent of Mr. Chase, and who has recently 
gone to California, came to me and gave me the names of two of these women, 
and told me where they resided, anil told me he thought those women were be- 
ing improperly used by Mr. Clark. I immediately took measures to ascertain 
where their rooms were, and then took measures to get possession of certain corre- 
spondence and of a certain diary kept by one of those girls. I got the original 
diary and copied the whole of it. I got possession of letters and notes from 
Mr. Clark, which 1 have here ; also letters from Mr. Henderson to these girls. 
After I had ascertained all these facts, I sent for one of these girls. I aid not 
tell her what I wanted of her. 1 began by asking her some questions about 
her connexion with the Treasury Department. I asked her how long she had 
been there, and she told me. I asked her where she was on a certain night; 
asked her if she did not go to the Central Hotel and sleep with Clark that 
night. She said she did. After I had put all the questions to her I desired, I 
asked her if she had any objections to making a statement. She eaid she had 
not. I then wrote this statement which I hold in my hand, and read it to her 
very carefully three or four times, and then handed it to her and allowed her to 
read it herself. I then sent for a notary and had him read it to her, and had 
her read it to the notary. 

Question. Was she an employé in the department ? 

Answer. She is an employe in the numbering-room of the Treasury Depart- 
ment. 

Question. At this time? 

Answer. I suppose she is there, for I saw her there to-day, sitting in the 
window eating her dinner. The room of this girl, Ella Jackson, is at 276 
Pennsylvania avenue. In the same building there is residing a Miss Ada 
Thompson, who has no connexion with the department, and, so far as I can as- 
certain, is a very respectable woman. I have heard nothing against her. She 
occupied a room adjoining Ella Jackson for a long time. It was through her 
that I first obtained access to the papers to which I have referred. My de 
tective first obtained access to the room to get possession of those papers. I 
do not know that it is necessary to enter into the minutiz of the operations of 
my detectives. I will read the statement of Miss Ada Thompson and the state- 
ment of Miss Ella Jackson. 

The witness here read the papers referred to, and which are marked, among 
the papers of the committee, respectively, Exhibits B and C. 


By Mr. Wilson: 


Question. Were these statements placed before the Secretary of the 
Treasury ? 

Answer. They were. Mr. Jordan told me he had taken the statements to 
Mr. Chase, and that Mr. Clase had requested him to send for those girls and 
the persons making these affidavita, with a view to agcertain whether they would 
make the same statements before him (Mr. Jordan) that they had before me. 
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Mr. Jordan sent for the girls, and he gave me the result of his interview with 
them. It was this: He told them he wanted them to understand that they 
were there in his room under no restraint whatever, and that they were at 
liberty to take back the whole of the statements they bad made to me, if they 
thought proper. He asked them if they had sworn to those statements. They 
said they had. He then read the statements over to them carefully, and in one 
or two instances they made some immaterial corrections as to dates. Mr. Jor- 
dan’s language to me was, “ All the statements were sustained.” He also stated 
to me that the Secretary required him to make out a report; that he did make 
out a report, in which he stated that he had carefully examined all the persons 
who bat made affidavits, and that he found thut they corroborated the state- 
ments of those girls, with some immaterial corrections. 

Question. At whose instance did you commence the investigation as to these 
females? 

Answer. At the instance of Mr. Jordan and Mr. Chittenden. 

Question. You have spoken of three statements. Are those all you have? 

Answer. No, sir. I have here some seven or eight statements. 

Question. How many of those girls still remain employed in the Treasury 
Department? 

Answer. All of them but one, and she left of her own accord. The question 
came up, one day, as to the propriety of discharging the girls, and Mr. Jordan 
and Mr. Chittenden both insisted that they should not be discharged until Mr. 
Clark was. Hence the girls have been kept there until the present time. 


By Mr. Dawson: 


Question. Have you had any conversation with Clark about these affidavits? 

Answer. I have had none. 

Question. Have they been communicated to him? 

Answer. Yes, sir; Mr. Chase requested Mr. Jordan to send for Mr. Clark 
and read the affidavits to him. Clark came down into Jordan’s room, and Jor- 
dan showed him the affidavit of Ella Jackson first. He looked at it and threw 
it across the table, saying, “Yes, sir; I know all about this. I deny your 
right or the right of Mr. Chase to question my private character.” 

Question. When was that? 

Answer. Quite recently—within the last two weeks. 


By Mr. Garfield: 


Question. State to the committee briefly what other matters you have here 
in the way of affidavits, and what are the facts substantially. 

Answer. I have an affidavit of Miss German, who corroborates every state- 
ment made by Miss Ada Thompson and Miss Jackson. There isalso the statement 
of Laura Duvall, who is nowin the department. Here is a statement of Mr. Spur- 
geun, ajob printer now working for Polkinhorn, of this city. He corroborates all 
the other statements. ‘here are also statements of Mano Lulley and Anthony 
Lulley. Mano Lulley resides at No. 406 K street. 


Wasuineron, D. C., May 4, 1864. 
Epwarp Jorpan, Solicitor of the Treasury, was called and duly sworn. 


By the chairman: 

Question. The committee desires to hear whatever you may know in refer- 
enee to the transactions of Mr. Clark in the printing and publishing fractional 
currency and other money of the United States, or in regard to female employés 
of the department. 

Answer. My relations with Mr. Clark have not been such as to put me in a 
position of much knowledge in regard to his official conduct ; and my relations 
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to the department are such that I have very little knowledge of the system un- 
der which this fractional currency is issued. As to his relations with the female 
employés I have no knowledge whatever, except what I have gathered from 
other persons. 


By Mr. Brooks: 

Question. Colonel Biker stated last night that he had submitted certain de- 
positions taken by him to you, in reference to Mr. Clark’s conduct; and Mr. 
Chittenden spoke of an official report made to you. I would like to have all 
your information on these subjects. 

Answer. [ have made the answer I have in order that I may be instructed 
by the committee as to what is its requirement of me. I have already indicated 
that on some of the topics sigectea fl have very little information of any kind. 
whether directly or indirectly, and that all that 1 have on other topics has 
been gathered from third persons. 


By Mr. Wilson : 


Question, Did you have any conversation with Mr. Clark in reference to 
either branch of the inquiry ? 

Answer. I have had some conversation with him. 

Question. State the conversation you had with Mr. Clark. 

Answer. 1 have had various conversations with Mr. Clark in reference to the 
feasibility of printing by the mode which has been recently attempted in the 
department. I have suggested to him the exceptions to that mode which are 
taken by experts, as I understood them. 

Question. Are the exceptions of which you speak spoken in the report of 
Colonel Baker ? 

Answer. Yes, sir; they are. Mr. Clark insisted that the exceptions were 
not valid, and that he would be able to succeed in printing in the way attempted. 
He alleged, as to rapidity of execution, that they would be enabled to overcome 
any diiticulty they had experienced up to the present time by means of this 
new appliance. (I refer to the meana of supplying the fluid to the presees, by 
means of which the pressure is obtained. He calls it a receiver, I believe.) 
He expressed, a content opinion that that would enable them to print with as 
much rapidity as was desirable. He also insisted that they would be able to 
print on both sides without any obliteration. 

On one oceasion I accompanied Colonel Baker to the room occupied by Mr. 
Clark. Colonel Baker asked Mr. Clark, among other things, how many ot 
these presses which they had purchased had failed. Mr. Clark said that twelve 
or thirteen of them were broken, and added that he expected them all to break. 
On Colonel Baker stepping aside, Mr. Clark said to me in a somewhat under- 
tone: ‘I said that to him, but I say to you that Dr. Gwynn is bound to make 
good all the breakage of these presses.” ‘I'hat, in substance. I believe, is all 
that has ever transpired between Mr. Clark and myself on that subject. 1 have 
had very little intercourse with Mr. Clark. 


By the chairman: 

Question. Did you order the arrest of Mr. Gwynn! 

Answer. No, sir; I did not order his arrest. About twenty-four hours, I 
think, after the arrest Colonel Baker sent to me a note asking for an order di- 
recting Dr. Gwynn’s committal to the Old Capitol. After consultation with the 
Secretary of the ‘I'reasury, I made that order. 


By Mr. Wilson: 


Question. ,What was the immediate cause of the arrest of Dr. Gwynn? 
Answer. I was not, at the time of the arrest, advised of it. Colonel Baker 
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had been in my office in conversation in reference to the general purpose of his 
inquiries in the department one morning, and had retired, and I had left the office 
myself. On returning I found Mr. Chittenden and Colonel Baker in my room 
in conversation. Immediately after entering, Colonel Baker remarked that he 
was going to arrest Dr. Gwynn. Up to that time I was not aware that any 
charge lay against Dr. Gwynn, of any kind whatever. Colonel Baker had been 
requested to make investigations in the department, looking in another direction, 
or at all events affecting other parties. 


By Mr. Wilson: 


Question. By whom was he requeated ? 
Answer. By the Secretary of the ‘l'reasury. 


By Mr. Brooks : 


Question. Who were the other parties ? 
Answer. Mr. Clark and Mr. Henderson. 


By the chairman: 

Question. Did you order Colonel Baker to take the papers of Dr. Gwynn to 
the office and examine them? 

Answer. No, sir; I did not order it. Colonel Baker announced that he was 
going to arrest Dr. Gwynn, adding that he did that on his own responsibility, 
and that he did not desire any authority from anybody. He then entered into 
a somewhat extended conversation in regard to the matter and as to the means 
by which he could gain access to Dr. Gwynn. ‘Two or three things were sug- 
gested, and among other things he asked how it would do to have Mr. Field, the 
Assistant Secretary, send for the doctor and have him come to his room and 
let Colonel Baker arrest him there. I remarked that I did not think the Assist- 
ant Secretary would like to have the arrest made in that way. After some 
conversation Colonel Baker finally arose and remarked that he would try to find 
a way to his room, or something of that sort; and he left my office. He made 
the arrest, and after it was made he came to the department and desired the 
means of access to Dr. Gwynn’s room. He applied to Mr. Field, the Assistant 
Secretary ; and I think the Secretary himself was consulted in regard to the 
matter. ‘The Secretary directed me to go with Colonel Baker. I went with 
him. Colonel Baker gathered together the papers in Dr. Gwynn’s room and 
took them to hie office. Then I think the Secretary or the Assistant Secretary, 
or, at all events, some one in the department under the orders of the Secretary, 
detailed two persons to make an examination and an abstract of the papers thus 
taken. 


By Mr. Davis, of Maryland : 


Question. Were you ever directed by the Secretary of the Treasury to make 
an examination of Mr. Clark’s relations to the females in his department, either 
on evidence to be ascertained by yourself, or on evidence procured by Colonel 
Baker or any one else 7 

Answer. Yes, sir, to this extent; Colonel Baker produced to me certain affi- 
davits, having in the first place intimated to me that he had a knowledge of the 
circumstances mentioned in the affidavits. I may say, perhaps with propriety, 
that this was after Colonel Baker had made his report in regard to Dr. Gwynn’s 
transactions. He thereupon intimated to me that he had knowledge of other 
matters affecting the department; and it was in this connection: proceedings 
had been taken in court here for the indictment of Colonel Baker for his acts in 
arresting Dr. Gwynn, and in taking these papers and in statements which he 
had made in reference to the character of some of the papers. Colonel Baker 
asked me in what position he stood towards the Treasury Department, and said, 
with some warmth, that he would like to know whether he was going to be sus- 
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tained by the department, or whether he would have to sustain himself. I re- 
plied that I was not able to answer that question ; that, as a matter of course, he 
would have whatever protection the facts in the case afforded him; that it was 
not a matter of declamation or of opinion, but a matter of law ; that I could not say 
whether he was justified in doing all that he bad done, and that I could not say 
whether the Secretary of the Treasury would assume the responsibility of all 
that he had done or not. It was in that connexion, he said, that he should be 
under the necessity of defending himeelf if the department did not defend him; 
and he intimated that he had other matters within his knowledge in the same 
connexion, and said he would make a written demand to be informed whether 
his acts were to be assumed by the department or not. I told him if he made 
any demand of that sort, and had anything behind it which he intended to use 
in case an unfavorable answer was given, I thought it but just that he should 
inform the department of what it was. 


By Mr. Brooks: 


Question. What time was that t 

Answer. ‘Three or four or five days before he produced the affidavits. He 
left, saying that he would procure the affidavits of the persons from whom he 
had obtained the information to which he referred. He afterwards produced 
the affidavits, and on my going to the Secretary of the Treasury with them, 
and stating to him in substance what had transpired, he requested me to take 
the matter into my own hands and make such examination as should satisfy me 
whether there was any truth in what was contained in the affidavits or not. It 
was in pursuance of those directions that 1 made what examination I made. 

By Mr. Davis, of Maryland : 

Question. What examination did you make? 

Answer. I called before me all the women whose affidavits I had, except one. 
There were also two or three men whore affidavits were produced. I called 
them before me, and conversed with them very freely. I read to them the sub- 
atance of their statements, and the manner in which they had been induced to 
make them. I made some inquiry as to the identity of the handwriting of a 
note attached to one of the affidavits with that of Mr. Henderson, whose writing 
it purported to be. I had exhibited to me and examined the registers at two 
hotels, one in this city and one in Philadelphia, where it was alleged that some 
improper interviews had taken place between some of those girls and Mr. Clark 
and Mr. Henderson. 

Question. Did you make any report to the Secretary ? 

Answer. I did. 

Question. What opinion did you express to.the Secretary as the result of 
your investigation 1 

Answer. | made a report in writing to the Secretary. 


By Mr. Brooks: 


Question. That report expresses your opinion ? 
Answer. Yes, sir. 


By the chairman: 

Question. What was the date of that report? 

Auswer. I am not able to state with precision. 

Question. Did you in the course of that investigation have any personal in- 
terviews with Mr. Clark in regard to the subject-matter of the investigation ? 

Answer. I did. 

Question. State to the committee the substance of that interview as well as 
you can recollect. 

Answer. On the Secretary giving me these directions to look into this mat- 
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ter and satisfy myself about the truth or falsity of what was alleged in the affi- 
davits, he also directed me to exhibit the affidavits to Mr. Clark, and to give 
him an opportunity to give such explanations as he had in his power. Accord- 
ingly I called Mr. Clark into my office and showed him the affidavits, which 
he looked over partially. He took the most of them into his hands, opened 
them, read a smull portion of their contents, and laid them aside with some 
remarks to the effect that that amounted to nothing. After having gone through 
them in that way, he pushed them aside and said: “ Well, now, euppose that 
what is contained in these affidavits is true, as it is not, I do not perceive that 
there is anything in that calling upon the Secretary of the Treasury or the 
Solicitor of the Treasury for any interference in the matter.” I replied, “There 
are matters in these affidavits which I do think it incumbent on the Secretary 
of the Treasury and on the Solicitor of the Treasury, under his directions, to 
give attention to.” I remarked that it was alleged, among other things, that he 
had in the department made arrangements for illicit intercourse with persons 
not only connected with the department, but under his supervision; that there 
were also statements that he had had, late at night, females of the desctiption 
that I had indicated in the department; that he had taken ale with them there, 
and that on more than one occasion some of these persons had gone away in a 
atate of intoxication. He then said that mattera of that sort he deemed were 
properly within the regimen of the department; and then with some delibera- 
tion he said: “ Well, then, I will make this answer: that as to any matters 
contained in these affidavits affecting injuriously my official conduct, or my rela- 
tions with the department, I deny them. As to all other matters I scorn to 
make any reply.” 
By the chairman: 

Question. When he spoke of other matters you understood him to refer to his 
private conduct outside ? 

Answer. Yes, sir. 

Question. Was there anything brought to your attention which was, to your 
mind, a sufficient explanation of the motives which induced these parties to make 
the affidavits. 

Answer. Yes, sir; I think I satisfied myself on that point. 

‘Question. Is that expressed in your report? 

Answer. No, sir. 

Question. Please state to the committee what these sufficient reasons were. 

Answer. I inquired very particularly of these girls how they had been in- 
duced to make such extraordinary statements—disgracing themselves. Per- 
haps I may as well state, in general terms, my conviction as to how they were 
fadtiosd to make these statements. I ascertained that two of the girls employed 
in the department had roomed in a house occupied by an actress, whose affidavit 
was also given—a Miss Thompson; that their relations had become quite inti- 
mate ; and that, in the course of their intercourse with cach other, these girls 
had dropped enough, and Miss Thompson had observed enough, to satisfy her 
as to the condition of things. Colonel Baker made her acquaintance and ascer- 
tained that she had this knowledge. He obtained from her, I think, the note 
to which I have already referred, which purported to have been written by Mr. 
Henderson. He obtained from her, also, a part of a diary kept by one of the 
other girls, in which she had alluded to some of these matters, not explicitly, 
but to such an extent that any one would naturally infer what had followed 
from what was stated. Armed with these he-obtained this woman’s affidavit. 
He then sent for one of the other girls, had Miss ‘'hompson in his office, and had 
her encounter the girl before anybody had seen her. She told her that Culonel 
Baker knew the relations that existed between her and Mr. Clark and Hender- 
gon, and told her that she would be under the necessity of stating them or would 
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be sent to prison. Colonel Baker then had an interview with her himself, told 
her who he was, showed her a paper informing her it was a statement of another 
girl, by reason of all which the girl supposed there was no possibility of her 
exculpating herself. She supposed everything was known to Colonel Baker, 
and that she could do nothing else than tell the facts as they were. He admin- 
istered an oath to her, and she made the statement. He then sent for one of the 
other girls and exhibited to her both these affidavits in which the whole thing 
was revealed, and she felt under some compulsion. 


By Mr. Davis, of Maryland: 
Question. Was there any threat made to the second girl that she would be 
confined if she did not answer? 
Answer. I suppose so. 


By Mr. Brooks : 


Question. Colonel Baker is a detective officer here ? 

Answer. Yea, sir. 

Question. And he has a military right to enter any domicile ? 
Anawer. I do not know in regard to that. 

Question. Is not Washington under martial law ? 

Answer. It seems to be. 


By the chairman : 


Question. Did these girlz, when they were before you, give any indication 
that they had given this testimony under duress? 

Answer. After I had the first two of these girls in my room, and had questioned 
them, Mr. Clark came to me and told me they had represented to him that they 
had been threatened by Colonel Baker and had felt compelled to make the atate- 
ments they did, and would not have made them if they had not been compelled 
to do so—all of which, as a matter of course, I took for granted—and that they 
were desirous of secing me again. I told him they might come up any time 
they saw fit. On their doing so I asked them what had induced them to deaire 
another interview with me. One of them, acting as spokesman for both, said 
that Colonel Baker wrote the closing part of the attidavit, in which itis said they 
made their statements voluntarily. She went on to state, in substance, what I 
have already stated as to the manner in which their affidavits were procured. 

Question. Did they, in conversation with you, agree generally with the atate- 
ments made to Colonel Baker ? 

Answer. I then asked them if they had been under any dppedhenatis the 
evening before when they had been in my office. They said no, they had 
not been. I asked them if they felt under any necessity at that time to make 
me any statements but true ones. ‘I'hey said, certainly not. I asked them if 
I had intimidated them, or attempted to intimidate them, or to impose upon them 
in any way, or to offer any inducement to state anything except the exact truth. 
They said, certainly not; that I had treated them very kindly. I asked them 
if they had told me # lie; they said no, they hadnot. I then told them I would 
take the affidavits and read them over to them carefully, and would make such 
corrections as they then felt desirous of indicating. I did read the affidavits. 
I read the one in which these matters were most fully detailed by the girl who 
was then present. She made a few, not very material, corrections in regard to 
dates and some minor circuinstances, and made this statement by way of rexpla: 
nation at the close, instead of the.statement which had been originally made. 
then said, ‘* Now, are you entirely self-posscssed at this time?” ‘They both oa 
_ “Yes.” I said, “You are acting under no duress or apprehension or inducement 
to represent this case.” ‘They said, ‘Certaialy not.” “ Now,” I said, “ what do 
you say, is this affidavit, as | have corrected it, true or false?’ ‘The maker of 
it pauscd a moment and said, “Mr. Jordan, I cannot tell you a lie; it is true.” 
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By Mr. Brooks: - 


‘Question. Were the affidavits resworn to? 
Answer. No, sir. IT just mide these corrections in pencil. 


By Mr. Wilson: 


Question. Have you any of the letters of Mr. Clark or Mr. Henderson to any 
of these girls? 

Answer, There is a note alluding to an expedition which these parties are 
said to have projected, and which note is said to be in the handwriting of Mr. 
Henderson, and which three of these girls swear was received from him. 


By the chairman : 


Question. Is Mr. Henderson in any government employ now 1 
‘Answer. He is not. 

Question. Is he at large ? 

Answer. He is at large. 

Question. Are these girls in the government employ ? 
Answer. They were at the last information. 


By Mr. Stuart: 


Question. In your report to the Secretary did you give the statement of 
these girls ? 

Anewer. No, sir. I made a report as to my conviction, not as to details. I 
did not go into the grounds of my judgment. ‘I'he report I made to the Secre- 
tary is very brief. 

Question. Did you get any answer from the Secretary to your written re- 


port? 
Answer. I got no written auswer. 


Wasuincton, Wednesday, May 4, 1864—10 o'clock a. m. 


Lucius E. Cuirrenven, Register of the Treasury of the United States, was 
ealled and duly sworn. 


By the chairman: 

Question. ‘The committee desire you to make a full statement of such facts 
as you may be possessed of concerning Mr. Clark, his official character and 
conduct, in reference to the printing of fractional currency. 

Answer. To give an intelligent answer, and let the committee know how I 
came to have any knowledge on this subject, I should explain the system on 
which I understand the treasury is organized. It is one of mutual checks; 
the design of the law evidently being that no onc department should be able to 
issue any obligation, or anything that would bind the Treasury Department, 
without the concurrence of another and an independent department. I am the 
Register, and issue all the obligations of the government having the character 
of bonds. ‘The checks upon my office were these: formerly all the bonds 
coming to me were received, not directly from the printer, but from the Secre- 
tary of the Treasury. I used to account for them to him. Before I can issue 
them now I have to send them to the Sceretary to be sealed, and to have certain 
other things done in order to make them complete obligations. After Mr. Clark 
was placed in charge of this bureau, and after it was decided to execute this 
printing in the department, Mr. Clark came to me, wishing to have my recom- 
mendation to the Seerctary that the bonds should be sent direct from Mr. Clark 
tome. I was unwilling to do that, because these checks are invaluable to me. 
I could not transact the business of my office without them; but in some way 
the order was made—I do not know how—which made the intervention of the 
Secretary between Mr. Clark and myeelf unnecessary, and since that time the 
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blank bonds have been sent by Mr. Clark directly to me. I became somewhat 
anxious about this change. I did not know but that the other check on me 
might be removed, and I would then be at the mercy of my clerks. ‘This 
caused me to inquire what checks Mr. Clark had established in his own office. 
He was then commencing the issue of the fractional currency and the scaling 
of the legal-tender nutes, and he has aince issued the five per cent. interest- 
bearing notes. So far as I could learn, it appeared that the whole management 
of this business had been committed to Mr. Clark, and that he had the power 
of manufacturing moncy from the procuring of the paper; in short, that when 
the money left his hands, it was money, and that if he or any person in his 
office put it out, the treasury would be charged with it. I speak now of all 
the money printed in the treasury. I thought that was a power which should 
not be committed to any one man; and although it was a thing which did not 
concern me particularly, I thought it should be brought to the attention of the 
Secretary. 


By Mr. Brooks: 


Question. How long a time was it that Mr. Clark was printing bonds im this 
irresponsible manner ? 

Answer. I do not say it was irresponsible; I have no judgment to pass upon 
it. Mr. Clark has been printing in this way for a period, I should think, of 
near fifteen months. 


By Mr. Davis, of Maryland: 


Question. There has been no change from the first up to the present ? 

Answer. No, sir; it has gone on in the same way since the printing in the 
treasury commenced. We communicated—myself and several other gentle 
men in the treasury—with the Secretary on this subject, and found him im- 
pressed with the idea that Mr. Clark had established in his own department a 
perfectly thorough check system under which nothing wrong could take place. 
After Mr. Field was appointed Assistant Secretary, the Secretary appointed 
Mr. Field, the Firet Comptroller, Mr. ‘Taylor, and myself es a committee to 
visit Mr. Clark’s department and make an examination of it, and if we thought 
any rules or additional checks were necessary, to make a report to him. We 
did so. That was the first time I ever visited the department in which the 
printing takes place. This, I should think, was in December or January last. 
We went through the entire department. We found that Mr. Clark had estab- 
lished between himself and subordinate officera in the department a system of 
‘checks, which he claimed would afford a perfect protection to the government, 
and by which he could not make any over-issues, or do anything wrong without 
the chance of immediate detection. Mr. Field put this inquiry to him: « Now, 
Mr. Clark, what is there to hinder you taking any eum of this money, and 
putting it into circulation and passing it as money?” He replied, “nothing;” 
tue said that it would not be forty-eight hours before, under his system, the 
over-issue would be detected. After making as thorough an examination aa we 
could we had a meeting, and reported to the Secretary of the Treasury that we 
thought there were not sufficient guards thrown ardund the issues of this money, 
and that no such guards could be established so long as the whole was done 
under one general supervision. We stated in the report that we thought it our 
duty to recommend to him the breaking up of this note bureau into several 
different divisions, appointing heads to them who would be directly responsible 
to him, and not to Mr. Clark, and, in short, applying to the note bureau the 
system, in the- main, that is applied to the other departments of the treasury. 
We made that report, signed it, and submitted it to the Secretary. 

Question. Whut knowledge have you in relation to the hydraulic presses 
and dry printing ? 
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Answer. My attention was also called at that time to the subject of these 
hydraulic presses, and to that kind of printing. We saw in a large room there 
a very large number of these presses; I should think from fifty tosixty. Some 
of them were broken, but none of them were in use. ‘The system, Mr. Clark 
informs us, had been abandoned for the time being, as, to use his own expres- 
sion, ‘ Dr. Gwynn, the principal man in that affair, was just then under a 
cloud.” He showed us where the printing was going on in the ordinary way. 
He attempted to explain how the new way would succeed, if ecrtain machinery 
were adapted to it, Eat it was not a subject that I understood, although I had 
a very decided impression that there had been an expenditure of money there 
which would probably not result very beneficially tothe government. He took 
us into the lower room, where they had begun to set machinery for the manu- 
facture of this membrane paper, and said to us that for the same reason the 
manufacture of that paper had been stopped. I am not aware that it has ever 
been resumed. 


By Mr. Brooks: 


Question. You say that Mr. Clark replied to a question asked of him, that 
there was nothing to prevent him making an over-issue, but that he could be de- 
abe in forty-eight hours ; did he not use an expression more energetic than 
that 

Answer. Mr. Clark is an emphatic man. He used some pretty emphatic 
language, giving us to understand that his own integrity onl prevent it. I 
should state another reason why I have felt some golicitude in relation to these 
issues. Some time during last autumn, charges were made affecting the integ- 
rity of all those bureaus of the treasury connected with the payment of war- 
rants, my own included. I became convinced that there was something wrong 
in a department of the Sccretary’s own office; and, in fact, the evidence was 
such as to convince me that Mr. Henderson, his warrant clerk, had been cor- 
tupted in some way, and that parties who wanted to have payments of their 
debts anticipated were inducing him to present their warrants to the Secretary 
in advance of the proper order of time. The Secretary, of course, could not 
make personal examination himself, and relied on the faith of Mr. Henderson 
to apply the treasury rule, that warrants should be paid exactly in their order, 
I was informed, also, that Mr. Henderson was an intimate associate of Mr. 
Clark, and that he was giving out intimations that other bureaus of the trea- 
sury shared in his operations. ‘This matter, too, was laid before the Secretary, | 
and he was asked, in justice to the other heads of bureaus, to institute an inves- 
tigution into Mr. Henderson’s affairs, and also into all matters affecting the in- 
tegrity of the department. We laid before hiin some of the statements on which 
we founded this suspicion of Mr. Henderson. The Secretary was apparently 
surprised, for he had confidence in Mr. Henderson’s integrity. 

The result of this was, that Col. Baker was sent for, and some arrangements, 
to which I was not a party, were made, of which I have no personal knowl- 
edge, by which he undertook this investigation. It resulted in the arrest of 
Mr. Henderson, and, as I understand, of his confession of the receipt of money, 
and in his discharge from the office; also, in eliciting evidence about those 
frauds in connexion with the navy yard in New York, which are now being in 
vestigated—where Mr. Savage, of Washington, and Mr. Scofield, and other par- 
ties, are charged with defrauding the government. Since Col. Baker has 
these investigations going on, I have, upon his inquiry, stated to him such facts 
as had come to my knowledge in regard to them. 


By Mr. Brooks : 


Question. Is the report in the Henderson affair a matter of record? Was 
there a written report ? 
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Answer. Not that I know of; I do not know how that is. 

Question. Do you know how much money Henderson was reported to have 
received for this fraudulent displacement of warrants out of their order? 

Answer. I never heard any statement about that. It was all very vague. 
Mr. Henderson formerly lived directly opposite my house. When he came 
here first, he occupied a small tenement, and I used to see a good deal of him. 
In a few months after that, he advanced in his style of living very much—far 
beyond what heads of departments, were able to afford. He was understood to 
keep two or three horses; to have bought a fine house, and furnished it cle- 
gantly; and the general suspicion was, that he did it through money received 
in this way. 


By the chairman : 


Question. Is it now supposed that any part of that money came from the 
treasury itself? 

Answer. No, sir. The evidence was conclusive the other way. It was black- 
mail, if anything. 

Question. You spoke a little while ago about a report made by Mr. Field, 
Mr. Taylor and yourself, in reference to Mr. Clark’s department; was that re- 
port in writing ? 

Answer. Yes, sir. 

Question. Is it on file in the Secretary's office? 

Answer. I presume it is. 


By Mr. Brooks: 


Question. Where is Mr. Henderson now ? 
Answer. I do not know. I heard that he was yesterday in Mr. Clark’s divi- 
sion, though not employed there. 


By Mr. Davis, of Maryland: 


Question. He is not in the employ of the government now ? 
Answer. I suppose not. 


By Mr. Steele, of New Jersey: 


Question. You stated there were no checks, except in Mr. Clark’s own de- 
partmeni, upon the over-issue of legal tender interest-bearing notes and frac- 
tional currency ; you likewise stated that Mr. Clark said there was no security 
except in his own heart, but that an over-issue would be detected in forty-eight 
hours; did he state to you how an over-issue would be detected in forty-eight 
hours ? 

Answer. Through the system of keeping the accounts of the number of 
sheets printed, the number of sheets sealed, &c.; that one portion of his accounts 
would be kept by his vault clerk; another part by a clerk who had the issues to 
the treasury, é&c.; and that as soon as these accounts were made up and brought 
together, any over-issue would be detected. The inquiry of Mr. Field was, 
«What is there to prevent your doing this,” to which he made the reply I have 
given before. He insisted all the while that the checks were perfect throughout 
his department. To illustrate that: we went into a room where a number of 
females and males were employed in various capacities about these printed im- 
‘pressions. I asked Mr. Clark to apply his system there. Said I, “Can you 
tell us how many sheets came into this room this morning, and how many went 
out of it last night, and in what condition they were, so as to have it manifest, 
day by day, that if there are abstractions in this room they will be detected 1” 
Said he, “Yes, certainly.” He called up the foreman of the room, and the fore- 
man called up several employés with their little pass-books, which showed how 
many sheets had been counted to this one, and how many to that one. I said, 
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“Mr. Clark, that is not what I want. I want to sec these things brought to- 
gether at the same time. Show me some instance in which they are brought 
together, so that they all prove.” He said that he had not been in the habit of 
doing that. Said I, “Mr. Clark, will you show us where you have had some 
balance made since these treasury issues commenced ; where you have brought 
all these things, your paper accounts, your fractional currency account, and 
everything, together, in order to show that at this time there is no deficiency in 
the account, and that nothing has been stolen pr abstracted?” He said, «That 
could not be done without suspending the operations of the treasury for a con- 
siderable length of time. I should have to go through and take an account of 
everything. Some of the paper is in these presses, and some of it is wet and 
could not be counted.” I then called upon the foreman and asked him whether 
‘there was not some way of counting off the paper in that wet stage, and he 
asid there was little difficulty about it. I asked Mr. Clark again whether at 
some time since this business had been going on a balance sheet had not been 
made, and he said there had not been. . 

Question. From the investigation you made in that department, and from your 
knowledge of the way the business should have been conducted, what is your 
opinion as to the ability of Mr. Qlark to put in circulation more money than 
would be immediately detected—within forty-eight hours, or within a short 
time? Could you see anything to prevent his having done that if he had been 
so disposed ? 

Answer. I do not like to answer that question. It would be a mere matter 
of opinion ; mine is worth no more than that of another. 

Question. It is a very important question for the government to know. 

Anewer. I will say, then, that I do not think there has been. It is my belief 
that no checks among subordinates are sufficient to control the head of the burcau 
which establishes them. 


By Mr. Wilson: 


Question. Has there been anything in his system of checks by which an 
over-issue, if such had been made, could now be detected ? 

Answer. That I cannot answer. I do not know enough about his system of 
checks to know whether they would detect it or not. The main fact on which 
I base my opinion is this: that it is not safe to place under one general super- 
intendency the power to make money, or to issue government obligations, even 
though the head of that bureau might appoint one man who might be check 
ver another in the same bureau. They being responsible to their head, the 
system would not afford that security which a system of checks established be- 
‘tween two or more independent bureaus would afford. 


By the chairman : 


Question. In expreasing the opinion that there might be under this system an 
over-issue, do you mean that there might be an over-issue which none of the 
subordinates of Mr. Clark could detect; do you mean that it was so completely 
in Mr. Clark’s“handa that he could make an over-issue without being’ either de- 
tected by his superiors in the treasury, or by his subordinates ? 

Answer. I do not express the opinion that there might be an over-issue; that 
would depend on the efficiency of the checks. I should think that, if the sys- 
tem of checks was good for anything at all, his subordinates could detect an 
-over-igsue. 

Question. But the over-issuc could be made only on the ground of collusion 
with his subordinates. 

Answer. Yes, sir. 


56 TREASURY DEPARTMENT. 


By Mr. Steele, of New Jersey : 
Question. Does he. as the head of the department, have the appointment of 
the subordinates of his bureau? 
Answer. I understand he does. 


By the chairman: 


Question. Are they appointed by him, or on his recommendation ? 

Answer. I understand they are appointed by him directly. I think Mr. 
Clark told me 80, accompanied with the statement that it was impossible to carry 
on such a business without that power. 


By Mr. Steele, of New Jersey : 


Question. Does the same process apply to the fractional currency which you 
have described as applying to the other currency ? 

Answer. It does. 

Question. The whole thing, then, is under Mr. Clark’s immediate supervision ? 

Answer. It is, as I understand it. 

Question. The money, when he is done with it, is ready to issue from his de- 
partment ? 

Answer. It was so at the time of our examination. 

Question. And there is no other division of the Treasury Department tbat 
has a check upon that ? 

Answer. No, sir; the money goes from Mr. Clark’s department, directly to the 
Treasurer, finished. 


By Mr. Davis: 


Question. Printed and all, with your name and Mr. Spinner’s name printed 
on it? 

Answer. Yes, sir. In our report we recommended that, at least, this should 
be done: that the seal (this little red stamp upon legal-tender notcs) should be 
made by law legally essential to the validity of the obligation, and that it should 
be placed on the money either in the Treagurer’s office or in some other and dif- 
ferent office from Mr. Clark’s. ‘There is a fact to be mentioned in this con- 
nexion. Previous to the printing in this departinent, when the printing was done 
by the bank note companies, this seal was put on in the Secretary’s office, and 
under the direct supervision of the Secretary ; but after this method of printing 
was established here, the machines were sent down stairs and placed in Mr. 
Clark’s possession. 


By the chairman : 


Question. Is your signature and that of Mr. Spinner’s affixed in Clark's de- 
partment, and by machinery, to these legal treasury notce ? 

Answer. Yes, sir. 

Question. I understand you that this note, (a ten-dollar interest-bearing bill,) 
as it now exists, came from Mr. Clark’s room without any change ? 

Answer. Precisely so, as I understand the facts. 


By Mr. Duvis, of Maryland : 


Question. Is there any provision of law in regard to this bureau ? 

Answer. I do not know. Perhaps the committee may not understand our 
purpose in our report. It was to apply the system of checks to money whieh 
is now applied in my office to bonds and stocks. To illustrate this method of 
issue by an cxample: ‘The bonds that I am issuing daily come to me and are 
counted, and the account kept and balanced every night. Tosay I have to 
issue $2,000,000 of these bonds. I fill them up, and place the autbority upon 
which I issue them in connexion with each lot of bonds, and then I transmit 
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them to the Secretary of the Treasury, 2. ¢., to a department in his office, with 
which mine has no connexion except as a messenger passes to and fro. The 
authority is examined and compared with the bonds. It is ascertained in each 
case that everything is right. When that is done the entry is made in the 
Secretary’s office, and then the government seal is affixed in the Secretary’s 
office. I do not refer to the small seal on the notes, but to the large seal affixed 
to the bonds. It is apparent that in that way I could not, nor could any of my 
clerks, get out bonds and have the seal attached without collusion between the 


two offices. It was that system which we undertook in our report to get es- 
tablished in Mr. Clark’s bureau. 


By the chairman : 


Question. What was the date of that report 7 

Answer. I should think it was some time in January last, but my memory a8 
to dates is uncertain. 

Question. Is the seal in this legal-tender note [showing one] affixed now in 
the printing department 7 ; 

Answer. It is. These different elements that go into the manufacture of this 
money have, I understand, been placed in Mr. Clark’s charge from time to time, 
covering a lung space of time. When the blank impressions of money were re- 
ceived from the bank note company, they were issued the same as bonds are in 
my office. All these checks were thrown around it. Mr. Clark’s claim is that 
there is great danger in transmitting these bonds through the halls—danger of 
robbery, &c., &c.—and that it is very important that the whole thing should be 
done in one place. It was for that reason I was told that the sealing machines 
were sent from the Secretary’s office to Mr. Clark’s office, to avoid carrying 
these notes from place to place. Ho argued that point very strenuously with 
me. I told him that I had issued several hundred millions within the last few 

. months, and had never lost a fifty-dollar bond. The Secretary of the Treasury 
cannot make these examinations in person, and I think he has conferred these 
powers on Mr. Clark in individual parcels, possibly without being aware of, or 
understanding the aggregate. 


By Mr. Davia, of Maryland : 

Question. I understand, then, that the making of the paper, the printing of 
the note, the stamping of the two names, and the affixing of the seal, as it is 
called, are all done in the bureau of Mr. Clark? 

Answer. I think not the making of the paper, although that is the intention 
in future ; but it is received by Mr. Clark from the contractor. 

Question. From the time the blank paper is placed under the machinery up 
to the time the note is money, it is within Mr. Clark’s department ? 

Answer. Yea, sir. 


By Mr. Wilson: 


Question. Has any of this membrane paper been used there ? 

Answer. They have used some of it. I saw an account of the amount that 
had been used, but it is small. My impression was that the thing had been sub- 
stantially abandoned, both that and the dry plate-printing. 


By Mr. Stuart : 


Question. You spoke of Mr. Henderson’s being in Mr. Clark’s office yester- 
day; did that strike you as anything remarkable ? 
Answer. I do not indulge in sugpicions. 


By Mr. Brooks: 


Question. Who has the custody of these green dics ? 
Answer. They are all kept in Mr. Clark’s division, but I have an impression 
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that he told us that a messenger was placed in charge sal some of the dies by 
the Comptroller of the Currency. 


. 


By Mr. Steele, of New Jersey: : 


Question. Does Mr. Clark’s bureau do the printing of the bonds likewise ? 

Answer. Yes, sir. 

Question. Do the bonds come from his bureau to your department ? 

Answer. I understand they do. 

Question. In what condition are they received by you? . 

Answer. Simply the engraved forms. 

Question. With the blanks unfilled ? 

Answer. Certainly. As to the bonds I sign them myself, or else have them 
signed under my immediate eye by a party authorized by the Secretary of the 
‘Treasury. 

T will state how the bonds are issued in my bureau. An order is received 
for, say, a million dollars of bonds from a party who produces his deposit certifi- 
cate. That is submitted to a clerk in my office who counts out the bonds to 
fill the order, and passes them to another person who fills them up. A third 
pereon writes the letter which accompanies them. The bonds, the letter, and 
the authority are then placed before the head of my bond division. He ex- 
amines the whole thing, and if he finds it correct, he puts on the left-hand cor- 
ner of the bond the initials «J.O.” ‘The acccount is opened upon our books, 
‘showing the number of bonds issued under such a certificate, to such a party. 
Then it goes to the Secretary’s office—to his bond division. A person there 
examines the authority for the issue, compares the number of bonds, makes the 
entry on the books—a corresponding eutry to mine—and if he finds them all 
correct, he puts on his initials. Then they go to the sealing room, and have 
the seal affixed. They then come to me. At a glance I see that each bond 
has been submitted to every one of these several inspections. Then I sign 
them. They are then transmitted to another clerk, who addresses the en- 
velope, seals up the bonds, and sends them off. 

Under that system I know an over-issue to be impossible, and that the bond 
-account of the government must be all right beyond queation. 


By Mr. Davis, of Maryland: 

Question. In this circuit do you sometimes detect errors? 

Answer. Often. Such an amount of business cannot be transacted without 
errors. IJ never knew of but one instance in which an error got through my 
office; that was by an error of the clerk whose business it was to transmit the 
bonds to the party. ‘There were two lots of $100,000 each, as I recollect, and 
he took one bond: from one lot, and put it upon the other; so that one got 
$101,000, and the other $99,000. We were much disturbed about it for a day 
or two; but the party in whose favor the mistake was made was honest, and 
the bond was returned. 


By the chairman: 
Question. In reference to Mr. Clark's transactions with female employés, 
have you any knowledge of them? 
Answer. No personal knowledge whatever. 


By Mr. Davis, of Maryland: 
Question. Have you had any conversation about them with Mr. Clark at any 
time? 
Answer. No, sir. 
Question. Have you and Mr. Jordan had any conversation with Mr. Clark 
on that subject? 
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Answer. No, sir; that was Mr. Jordan alone. These rumors affect the 
treasury generally. I have in my own department some 40 or 50 ladies em- 
ployed; many of whom are needy, and all of whom I believe to be respectable; 
and the only thing I have had to do with this offensive business is to endeavor 
to get the truth ferreted out. and to have the scandal fall where it ought, and 
not upon innocent persons. 


By the chairman: 


Question. Do you know of any effort having been made by the American 
Bank Note Company, or any other company of plate printers or engravers, to 
throw discredit upon the system of printing as carried out in this bureau? 

Answer. I have no such knowledge. ‘The intercourse of the bank note com- 
panies with my bureau has always been gentlemanly and a 

Question. Have you seen Colonel Baker's report upon that matter? 

Answer. I have. 

Question, Was that laid before the Secretary ? 

Answer. I do not know personally. I understood it was. 

Question. Do you know a person named Corvin ? 

Answer. There was a person in the department named Corvin; he called 
himself Count Corvin. He is a very intelligent man. He made certain repre- 
sentations to me which were of such a character—affecting this hydraulic print- 
ing, and showing that there was a difficulty involved in it which could not be 
got over, and that it must be a failurc—that I requested him to draw up a state- 
ment of the facts in writing. He did so; a pretty long statement, and a very 
intelligent one. I think I gave that to Colonel Baker. As I am informed, the 
trouble with this process is, that you can print with this hydraulic pressure upon 
one side of the paper, but when you come to turn it over, the weight is so great 
as to obliterate the lines on the other side. It has been said that the fractional 
currency which was issued, and which split so, was printed only on the one side 
of the paper, and the two parts put together. 


By Mr. Brooks : 


Question. Was there any other way to account for the split than that ? 

Answer. I hardly think that that is true. This pressure is applied in two 
directions, and the paper would naturally split at the point where the two forces 
come in contact. I do not believe it has been printed and afterwards put 
together. ? 


By Mr. Stuart: ” 

Question. Where is Mr. Corvin? 

Answer. He was, very shortly after making this report, discharged from Mr. 
Clark’s division, as he informed me. I desire to leave this distinct impression 
upon the committee. ‘he Secretary of the Treasury would be as much sur- 
prised as any one, if he appreciated or understood the facts as Ido. I believe 
that he supposes that everything is right and straight, and carried on ina 
thorough business manner in Mr. Clark’s department. It has been a matter of 
some regret to me that we could not make him understand the importance of 
other checks as we did. It is a matter of opinion ouly; he may be right, and 
we wrong. 


By Mr. Steele, of New Jersey : 
" Question. Has there been, to your knowledge, any defalcation or abstraction 
in the department ? 
Answer. No, sir; I do not: believe that thero ‘has been. I have néver seen 
anything which should lead to such a belief. ‘ 


60 TREASURY DEPARTMENT. 


By Mr. Brooks: . 

Question. Would there be any means of detecting, outside of Mr. Clark's de- 
partment, any frauds that might be committed in it, to the amount of $1,000,000 
or $10,000,000 ? 

Answer. They could be detected when the money is returned to be redeemed. 


; By Mr. Davis, of Maryland : 


Question. Are not all of these notes that are issued numbered and regularly 
recorded ? 

Answer. Yes, sir; but the issues of these notes have been broken up into 
series. ‘That system was also applied to the five-twenty bonda, very much to 
my regret; for 1 thought that in the consecutive numbering there was another 
important element of security; but they were broken up into series of 
$100,000.000. This note in my hand, numbered series 103, shows that there 
has been 103 issues of the same number. This other note is the twentieth series, 
showing that that same number has been issued twenty times. When these notes 
firat came back for redemption, I thought of applying the same system to the 
redemption which is usual among banks; and that is, before the notes are de- 
stroyed, when they come back to keep a record of the series, numbers, and the 
denominations. But when I ascertained that there was this almost infinite 
number of series, and that the accounts would have to be extended just in pro- 
portion to the ecries, I found it impossible to carry out the idea; and, therefore, 
in destroying these notes, and taking up the issues, the only thing we can do is 
to take the denominations of the notes themselves; and, therefore, if there hae 
been an over-issue of the notes, it cannot be detected until the entire series ie 
taken up. If there had been but one series, then there would be authority for 
issuing only one note of a particular number; aud then it would be easy to 
keep a record of that; but there being so many series, it is impossible. 


By Mr. Brooks: 


Question. But you could not find out whether there was an over-issue or not 
until there was a return to the treasury ? 

Answer. Not until the whole emission is taken up. 

Question. And in the mean time any amount may be issued ? 

Answer. Yes, sir, if the opportunity exists. 


By Mr. Davis, of Maryland: 


Question. The notes go in bundles from Mr. Clark to General Spinner? 

Answer. Yes, sir. 

Question. Of course, there is a memorandum upon each bundle showing the 
quantity of money it contains ? 

Answer. Yes, sir. 

Question. What record doce General Spinner keep of what he receives from 
Mr. Clark? 

Answer. He undoubtedly keeps a perfect record. 

Question. Docs he keep a record showing the numbers of the notes sent to 
him, or merely the denomination and aggregate sum ? 

Answer. I have no doubt he keeps a record of the numbers and series. 
General Spinner can, undoubtedly, tell every note that ought to be out. Permit 
me to state again, as the questions my imply the contrary, that thé committee 
will understand me to say that I have no reason to believe that there is any 
over-issue; and so far as any evidence or indication goes, it is to the effect that 
there has not been any over-issue or fraud in putting out any government obli- 
gations. I do not wish to be misuuderstood on this point. 

Question. Is there a record kept of the number of sheets of blank paper that 
are delivered to Mr. Clark? 

Answer, I do not know. 
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By Mr. Wilson: 


Question. From whom does Mr. Clark receive the blank paper on which he 
prints ? 
Answer. From the contractor, I suppose. 


May 4, 1864. 
Spencer M. Ciark duly sworn and examined. 


By the chairman: 


Question. We desire you first to detail somewhat minutely the mode of trans- 
acting business in your department, tracing the paper from the time you firat 
receive it until it leaves your hands as money; the mode you have of keeping 
your accounts; the checks you have on those above you and below you, 80 that 
we can understand as intelligibly as possible the mode of transacting business 
in the bureau of the Treasury Department with which you are connected. 

Answer. I will endeavor to make as intelligible an answer as I can away 
from the books. Whether I can make it sufficiently clear or not, the committee 
wil judge. ‘The paper first comes into the department in packages of a thou- 
sand esheets, as put up by the manufacturers. As the first operation, the clerk 
takes the package of a thonsand sheets and delivers it to the superintendent of 
the counting division to be counted; the superintendent of the counting division 
counts the packages and places a strip between each hundred sheets, and the 
whole package of ten strips making a thousand sheets is then tied up. I will 
follow out, first, the fractional currency. In what state it ie given to the sur- 
face printer and charged to him in a book kept by the superintendent of the 
counting division. He takes the package and receipts for it upon that book. 
He gives it out to the operators in his division to be printed, charging cach for 
the number of sheets given out. They print it and return it to him, and he 
then returns the package of a thousand sheets to the superintendent of the 
counting division from whom he first received it, returning the same paper that 
he took. All sheets mutilated, torn or otherwise injured, either before, by the 
manufacturer, or while printing the surface, are returned the same as perfect 
ehects. ‘The rule is, that all the sheets given out must be acceunted for in kind. 
The same thonsand sheets that are taken must be returned, in whatever condi- 
tion they may be. He cannot return 990 and pay for ten, but must return 
every sheet. The superintendent of the counting division, on receiving them, 
counts them again, and if correct, gives him her receipt, and enters them in the 
book in which they were charged—thus relieving him of responsibility. The 
surface printer of the fractional currency puts on the numerals and the bronze. 
‘They are now ready to go to the plate printer. ‘lhe superintendent of the 
counting division then delivers the package of a thousand sheets to the super- 
iutendent of the plate-printing division, charging them in a book similar to the 
one in which the entries of the delivery to the first division were made, and 
taking a receipt from the superintendent of the plate-printing division for them. 
He, iu his turn, takes them up stairs to the printing-room, gives them out, 
through his counting-room, to the operatives there; charges them in a book and 
takes a receipt for them; also enters them in a pass-book which they carry 
with them to the superintendent of the drying-room, where they are to be dried. 
The superintendent of the drying-room counts them, receipts fur them upon 
her pass-bvok, and puts them into the drying-room to be dried. After drying, 
they are again taken out by the superintendent of the division or her operatives, 
counted, and if still found correct, turned over again to the superintendent 
of the plate-printing division, who again reccipts to the superintendent of the 
dryers, through his counters. ‘Chey are then pressed, under the charge of the 
superintendent of the plate-printing division, and returned down stairs again, 
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in packag. s of a thousand each, to the office from which he originally received 
the paper. They are then counted by the superintendent of that office and 
reccipted for by her, relieving the superintendent of the plate-printing office of 
his responsibility, and putting it back again upon the division where the paper 
came from. They are then delivered over to the packera, who pack them, take 
them to the Treasurer of the United States, and take his receipt, or that of 
one of his officers, for them in a book. All these receipts are given in books, 
and the course of the fractional currency may thua be traced by the books 
through the department. I shall be happy if the committee will question me 
in regard to portions of the process which may be obscure in my description. 

Question. How long does it take a sheet to pass from the first receiver, through 
the different processes, into the ‘I'reasurer’s liands? 

Answer. On the average, seven or eight days. 

Question. Is the superintendent of the counting division the one who counts 
them each time when they are returned for counting ? 

Answer. She and her operatives—she has a number of counters under her. 

Question. Is there more than one counting division 1 

Answer. There is one counting division out of which the paper goes and to 
which it all comes back before going to the ‘T'reasurer for his final counting. 

Question. How many superintendents of operatives are there under you? 

Answer. Fifteen, I believe, in the day work. 

Question. Will you please name them ? 

Answer. Firat, superintendent of the engraving-room; second, superintendent 
of the tranater-room; third, superintendent of the cylinder presa-room; fourth, 
superintendent of the numbering-room; fifth, two superintendents of the count- 
ing division for different kinds of issues; sixth, superintendent of the trimming 
division ; seventh, superintendent of the sealing division; eighth, two superin- 
tendents of the separating division ; ninth, superintendent of the counters and 
packers; tenth, superintendent of plate printing; eleventh, superintendent of 
the drying-room ; twelfth, superintendent of the pressing-room; thirteenth, su- 
perintendent of the upper plate printiug and connting-room; fourteenth, super- 
intendent of the dry plate printiag-room ; fiftcenth, superintendent of counters 
for the dry plate printing-room. I have not named them in the sequence in 
which the work is done, but have mentally followed them in the rooms they 
occupy in the building 

Question. Which one of them receives the paper ? 

Answer. The paper comes firet to the superintendent of the counting division, 
after being unboxed, as it comes from the manufacturer. 

Question. Who manufactures the paper? By what arrangement is it mana- 
factured and received at the ‘I'reasury Department ? 

Answer. I buy it in open market, where I can get it best and cheapest. I 
have bought some of onc of tle bank note companies of New York, some of E. 
Goodwin, Scotland, Connecticut, and some of Mr. Hudson, of Manchester, Con- 
necticut; more of Mr. Hudson than of anybody else. I have bought some from 
the cargoes of blockade-runners in Boston, English manufactured paper, sold at 
the marshal’s sale, and also some from blockade-runners taken into Philadelphia. 
I have paid for it from eight to twelve dollars per thousand sheets—mostly about 
ten dollars. We formerly paid the bank note companies for paper about twenty- 
two dollars. 

Question. Do you usually use bank note paper or membrane paper ? 

Answer. We use bank note paper now. Prior to Dr. Gwynn’s arrest we used 
mostly membrane paper ; since his arrest we have uscd no membrane paper, by 
direction of the Secretary of the ‘Treasury. 

Question. How many hydrostatic presses do you use now? 

-Answer. I have about forty in place; to-day I had running about six or e'ghit. 

Question. What is the condition of the rest? 
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Answer. Most of them have never been started ; some have been broken. 

Question. Is there any check that any officer above you has as to the accuracy 
of the issues of paper money by your department ? 

Answer. Yes, sir, two: the ‘Treasurer of the United States checks one xet of 
issues, and the Register of the Treasury the other. 

Question. What issues does each check ? 

Answer. The Treasurer of the United States checks the issues of fractional 
currency—the United States notes formerly called legal-tender notes—the one 
and two-year interest notes, and the certificates of indebtedness. ‘The Register 
of the Treasury checks the issues of registered and coupon bonds. I should 
say here that the national currency passes through the division I have charge of, 
but it comes to me from the Comptroller of the Currency, and is returned to the 
Comptroller of the Currency, Mr. McCulloch, by me. 

Question. Do you now speak of the currency of the national banks ? 

Answer. Yes, sir. 

Question. And all the issues of national bank notes come to you from Mr. 
McCulloch, and are returned to him by you? 

Answer. I receive them from him and return them to him. ‘T'hey are printed 
in New York, , 

Question. What do you do to them? 

Answer. I first number them, then trim them, and then seal them—that is, I 
place the seal of the Treasury upon them. 

Question. Explain to the committee the mode of numbering notes commonly 
called “ greenbacks,” or United States notes? As I understand, they are num-. 
bered in series—how many are there in a series? 

Auswer. A hundred thousand notes in a series. ‘These are numbered in New 
York by the New York engravers. They are all printed so far by the New 
York engravers—I mean tke United States notes. ‘I'he treasury notes bearing 
interest, alao having green backs, are printed in the T'reasury Department. We 
make this distinction in the office between the notes commonly called legal-tender 
notes and the legal-tender interest-bearing notes, that onc, the earlier, is called 
“United States notes,” and the other, the later, ‘treasury notes,” as they are 
named in the acts of Congress authorizing their issue. The United States. 
notes are printed by the bank note companies in New York, and they hold and 
retain the plates ; the treasury notes are printed in the T'reasury, and the plates 
retained there. 

Question. How much do you do to the United States notes? 

Answer. We take them in sheets, first trim the edges, then put upon them the 
red seal, then separate them, and then put them in packages and deliver them. 
to the Treasurer. 

Question. Are these the ones that are numbered in series ? 

Answer. Yes, sir. 


By Mr. Wilson: 


Question. Are the treasury notes numbered in series? 

Answer. No, sir; we have not yet arrived at a second scries. 

Question. How many of these do you number in a series? 

Auswer. I propose in the ‘I'reasury to go up to 999,999 sheets of four notes 
each, which is the extent our machines will number. In New York their- 
machines, I am told, wilf only number 100,000; there their machines are said 
to stop. 

Chuesie: Then this note, which, for instance, is numbered 110, series 150, 
was printed in New York, and uot in your office ? 

‘Auswer. It was printed and numbered in New York. 
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By Mr. Brooks: ‘ 


Question. Then you have only one scries of these interest-bearing treasury 
aotes 7 

Answer. Only one. 

Question. How many run in a series? 

Answer. We shall not change the series until we arrive at the end of six 
figures. 

Question. How many of them have you issued ? 

Answer. I cannot tell you what they have zssued ; 1 can only tell you what 
we have printed and delivered to the ‘Treasurer, but he has not iseued them all. 
There have been printed and delivered to him of the two-year coupon notes 
$150,000,000 ; of the two-ycar interest notes without coupons, I have delivered 
him about $15,000,000; of the one-year interest notes I have delivered to him 
about $45,000,000. 


By the chairman : 


Question. Please state to the committee what different kinds of paper money 
come into your office as blank paper and go out as completed for circulation. 

Answer. First, the fractional currency ; second, the one-year interest notes of 
all denominations ; and third, the two-year interest notes. 

Question. Please state what other descriptions of money come to you as blank 
paper and go out as partially prepared moncy, but not completed? 

Answer. First, certificates of indebtedness; second, registered bonds ; third, 
coupon bonds; and fourth, national currency. 

‘Question. State what description of money, if any, comes into your hands 
partially prepared and gocs out somewhat more perfected, but not perfect money. 

Answer. Nothing, except the national currency. 


By Mr. Wilson: 


Question. Do not the United States notes ? 

Answer. No, sir; they leave my hands in an issuable shape. 

Question. What is there intended as currency that comes into your handa 
partially prepared and leaves your hands completed 7 

Answer. ‘The United States notes. 

Question. What check has the government or the Secretary of the Treasury 
on you in regard to the United States notes ? 

Answer. The engravers in New York send them, through the assistant 
treasurer at New York, to me in packages, with an invoice. A duplicate 
invoice is also sent by the same mail to the Secretary of the ‘Treasury, 
which goes to what is called the loan branch. I report daily what I have re- 
ceived trom the New York engravers, which is compared by another officer with 
the account of the loan branch of what the engravers purport to have sent, and 
if they are found not to agree, the discrepancy has to be aecounted for. 


By Mr. Steele : 


Question. You said the ‘Treasurer of the United States was a check upon 
you in the issue of fractional currency, and in the one and two-year treasury 
notes. In what way does the ‘Treasurer know what amount of these notes you 
may have printed ? 

Answer. He does not know. I report to the Secretary through the loan 
branch every day what I have finished. The Treasurer reports every day 
what he has received. They are then compared away from us, without the 
knowledge of cither, and if they don’t agree we have to explain the discrepancy. 

Question. That is a check as to the amount of fractional currency and one 
and two-year notes that leaves your department? What check have they 
upon your department as to the amount you may print ? 
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Answer. The superintendent of each one of these various divisions reports 
to me in a printed blank every day the amount and quantity of each kind of 
security he has handled. I compare and collate them, and make an aggregate 
report to the Secretary every day, and my report is checked by him or his officers. 


By Mr. Wilson : 


Question. Will you state whether you report to any one the number of sheets 
of paper received by you which are to be used in printing these notes and frac- 
tional currency—the number of blank sheets? 

Answer. They are reported upon an invoice to the First Auditor. No special 
report of blank paper, as such, is made. 

Question. Then there is no specific check upon you, by any superior officer 
in the ‘l'reasury Department, in regard to the number of blank sheets received 
by you for the purpose of being converted into currency ? 

Answer. No, sir; no check of any officer over me, and no check would 
amount to anything, because this is an article I can buy in the open market. 


By the chairman: 


Question. Is the purchase of this paper in your hands directly 7 

Answer. Yes, sir. 

Question. Do you pay for it, or do you make drafts upon the treasury ? 

Answer. I pay for nothing. I certify to the invoice, which certificate with 
the invoice goes to the First Auditor of the Treasury for settlement. He ex- 
amines it; he then refers it to the First Comptroller of the Treasury, who, in 
his turn, examines it, and it then goes forward for payment. 

Question. ‘Then the First Auditor’s books would show the number of sheets 
that have been paid for by the Treasury Departinent ? 

Auswer. Exactly. 

Question. And your books would show the number of sheets received into 
your department ? 

Answer. Exactly. 


By Mr. Steele : . 


Question. And your books would likewise show the number of sheets de- 
livered over by you to the ‘l'reasurer ? 
Answer. Yes, sir. 


By the chairman: 


Question. Is there any system in your office by which these three accounts 
are ever put together and balanced ? 

Answer. There is no regular period for examjnation. They are examined 
from time to time by different ofticera. I occasionally examine them myself; 
the First Auditor's officers examine them occasionally, and the First Comp- 
troller’s officers examine them occasionally; but there is no specific period of 
examination. 

Question. When did you assume your present duties in that bureau ? 

Answer. I think it was in August, 1862. 

Sepetians Did you in the beginning have the same scope of duties then as 
now 

Answer. No, sir. 

Question. What part of your present duties did you not have at that time? 

Answer. I had nothing at that time but one and two-dollar notes. ‘The vari- 
ous treasury notes have been added by degrees, as the Secretary became more 
and more satisfied with the system of checks and balances adopted in reference 
to the issue of these small notes. 


H. Rep. Com. 140-——5 


. 
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. Question. Did you do the same to these notes in the beginning as you now 
On 

Answer. Precisely. 

Question. Did you always do the sealing ? 

Answer. Always, since i@ have taken the work. Prior to my taking it it was 
done undcr the care of the loan branch in the treasury. 

Question. That is, when you began printing notes at all you began to seal 
them ? 

Answer. Yes, sir. Perhaps I should say in this connexion that I originally 
suggested to the Seeretary of the Treasury this matter of sealing, and got up 
the machinery for it, though it was first used under the care of the loan branch 

Question. And you suggested the idea of placing the seal upon these notes ? 

Answer. Yes, sir; in lieu of employing fifty or sixty men to write signa- 
tures which the public could not judge of. Before the Secretary sealed his 
notes, the course was adopted of employing from thirty to sixty men, at a salary 
of $1,200, to write the signature. ‘he system of sealing which we adopted 
stopped a large expense. 

uestion. Had there been any printing of notes done in the Treasury Depart- 
ment before you came there ? 

Answer. No; not the least thing done towards it—no machinery, no en- 
gravers. ; 

Question. Have you ever made a comparison showing the cost of manufac- 
turing these notes in the department and the cost before you came there? 

Answer. Very often. 

Question. What was the result of your comparison? 

Answer. They cost from a fifth to a quarter what they formerly did. 

By Mr. Fenton: 

Question. Can you furnish the committee with an exact statement of the 
comparative cost ? 

Answer. I can, and will prepare such a statement. I mean by stating the 
comparative cost, that where the cost was a dollar it now is from twenty to 
twenty-five cents. : 

By the chairman: 

Question. Does that include the cost of machinery ? 

Answer. Not the entire cost of machinery. It would include a pro rata cost. 
For instance, in making a computation I include the interest and wear and tear 
of machinery in the treasury against the work it does. I do not place the 
whole cost of a printing press against the first sheet it prints. 

By Mr. Wilson: 

Question. Can you state the amount of fractional currency that has been 
printed by you? 

Answer. Approximately, between four and five millions. I can state exactly 
from my books. 

Question. By whom was the postal currency printed ? 

Answer. By the New York bank note companies. 

By Mr. Steele: 

Question. What proportion of the fractional currency have you printed upon 
this membrane paper, as nearly as you can approximate ? 

Answer. I should think, from recollection, about half a million. 

Question. Then this half a million is all that you have printed with this new 
dry press ? 

Answer. Ycs, sir. 

Question. In printing the fractional currency, did you always get a perfect 
impression in every case ? Pp 
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Answer. Oh no, sir; there are always more or less imperfect impressions in 
any method of Pe. We have what is called an examiner in the drying- 
room to sort and throw out all imperfect impressions, whether wet or dry prited, 
Some workmen will make more and some less, depending upon their skill. 

Question. What proportion of the impressions printed by this method of dry 
printing are imperfect do you suppose ? 

Answer. Itis hardly large enough to name any per-centage. I suppose it might 
be one per cent. I never figured upon it. 

Question. How as compared with plate printing? 

Answer. There are less imperfect sheets from the dry presses than from the 
wet; for instance, to-day, in the dry printing, such as went into the drying- 
room to-night, I did not see a single imperfect sheet thrown out by the exam- 
iner. 

Question. What is done with these imperfect impressions ? 

Answer. So far I have sealed them up and placed them in the vault, where 
they all remain until now. I never burn them, as was done under the system 
formerly in use; I never was satisfied with that. 


By Mr. Wilson: 


Question. How many impressions per hour can you take from a hydrostatic 
ress ? : 

. Answer. I timed them to-day, while they were printing, by my watch. At 
most of the presses they averaged three-quarters of a minute for ining and tak- 
ing an impression. I have seen an impression taken where the plate was inked 
in two and a half seconds. 

Question. How many impressions can you take on the other presses per hour? 

Answer, A good impression of the largest sized wet is generally supposed to 
occupy four times as long as the dry. It varies, with the skill of the workman. 
A less skilful man wij] take longer and a skilful man will take less time. 


By Mr. Brooks: 


Question. Have you never had an official examinatiun of your system of 
checks by the officers of the treasury? 

Answer. Yes, sir; but not so thorough as to satisfy me. 

Question. What conclusions did they come to? 

Answer. The committee which examined it made a report recommending 
some changes in the general system. ‘They did not go into the details of the 
system. It is the details which have always given me the most anxiety. 


By Mr. Davis: 


Question. Do you appoint all the persons through whose hands these various 
papers come? 

Answer. Except the superintendent of plate printing, the most important 
one, who is appointed by the Secretary, and my principal clerk who is appointed 
by the Secretary. The Comptroller of the Currency and the Treasurer of the 
United States each appoint one custodian of the rolls and dies. - 

Question. What is his name? 

Anewer. Charles Neil is the superintendent of plate printing. 

Question. In what condition does he get the paper? 

Anawer. For the currency, after the bronze oval which you have noticed 
upon it, and the figures upon the other side, are printed ; he gets it in that shape. 

Question. And it‘comes from him perfect ? 

Answer. It does. 

Question. For his own security does he keep in a book an account of what” 
he receives and what he delivers? 

Answer. Certainly. He takes from the superintendent of the counting di- 4 
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vision, say, one thousand sheets ; it goes up to the counting division under him, 
that counter being one of his own selection. ~ 

Question. And not under you at all ? 

Answer. No; I hold Mr. Neil responsible for everything bis subordinates 
do; and therefore allow him to select his subordinates. I could not justly 
hold him responsible to me if I appointed his subordinates. I say to him, 
«You must return for every thousand sheets which have gone to your division 
the same one thousand sheets; whether in a mutilated form, partly printed, or 
complete, they must be the same shects.” I hold him fully responsible for 
that, and therefore allow him to select his subordinates. He takes the thou- 
sand sheets into his own room, and it is given out to his operatives. 

Question. It is not given out by you? 

Answer. No, sir. 

Question. Do the treasury notes have to go to the superintendent of the 
plate printing? 

Answer. Yes, sir. 

Question. Do the certificates of indebtedness ? 

Answer. Yes, sir; they go through him and come from him to me. 

Question. What class of this public printing which gocs through you which 
does not come from him at all? 

Answer. The United States notes come from New York. 

Question. I mean those printed in the department? 

Answer. None, of any kind, except what come through the superintendent of 
the dry printing-room. There are two superintendents, one for the dry and one 
for the wet. 

Question. Are both these rooms under the superintendent of plate printing ! 

Answer. Each is superintendent of his own room. The superintendent of 
the dry is not subject to the wet, nor the wet to the dry. 

Question. And in each case the superintendent is not appointed by you? 

Answer. The superintendent of the wet printing is appointed by the Secre- 


tary. 

Oneitivn. In which room is the larger part of the printing done? 

Answer. In the wet; only a sma!'l amount of fractional currency has been 
printed in the dry-room. In fact, we have not furnished a new sheet in the dry- 
room since the work was stopped on membrane paper. 

Question. Then up to this time there has been nothing issued that has not 
been through the wet-room ? : 

Answer. No, sir; all the issues since we ccased to use membrane paper up to 
to-night, have been through the wet-room. 

Question. Then, without collusion with the superintendent of plate printing, 
there could no amount of money pass through you improperly to the public! 

Answer. No, sir; I have not the power of printing a single sheet. 


By Mr. Brooks : 

Question. Has any dry plate printing work gone out at all? 

Answer. I had about half a willion dollars printed prior to the arrest of Dr. 
Gwynn; some of it, however, has been finished and gone into circulation, which 
was then partly printed. Since that time I have separated the rooms, preferring 
to have two different superintendents. Under the new superintendent none has 
been finished. 


By Mr. Steele: 
Question. Does this appointee of the Secretary of the Treasury in your bu- 
reau report to any other division or department except yours ? 
Answer. Not regularly. He reports to me, and I compare his reports every 
night or morning with the report of the counting division. : 
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By Mr. Davis: 


Question. But his books were kept in his own office ? 

Answer. Yes, sir. He simply reports to me that he has delivered so much. 

Question. Therefore, if he shoufd deliver to you any given amount of money, 
that amount would appear upon his books; and if you should put it in cireula- 
tion, instead of sending it to the treasury, the discrepancy between his accounts 
and the Treasurer’s accounts would make it apparent ? 
- Answer. Yes, sir; in fact there would have to be collusion with the entire 
force of superintendents before anything could go out without being detected. 


By Mr. Brooks : 


Question. Have you books which show all these details ? 

Answer. Yes, sir. 

Question. Can you produce these books ? 

Answer. Yes, air; but they would make a cart load. It would, perhaps, be 
better for the committee to go to the department and examine them. 

Question. Are they posted up daily ? 

Answer. They are not kept like merchants’ books—journal and leger—and 
require no posting, in the ordinary meaning of that word. 
am Is there anything like a record, showing what has been done each 

t . 

dares, Yes, sir. 

Question. Is there anything posted on one book so that you can see at a 
glance what has been done in a single day in the different branches t 

Answer. Yes; it is posted on a single sheet. You can go with me to-night 
and gece the report of de day’s work, showing the entire progress of the day. 

Question. Are these books squared every day like a merchant’s leger ? 

Answer. They are, if I can get time to compare them. There are gome forty 
reports which come in, and I do not always have time to make the entire revi- 
sion every night. 

Question. Will you give the names of the several superintendents of these 
divisions ? . 

Answer. Miss Mary E. Burrett, firat superintendent counting division; Mrs. 
Sophronia Wilkins, second superintendent counting division; Mrs. E. D. Mur- 
ray, superintendent of trimmera; Miss Lillie Borland, superintendent of sepa- 
rators of fractional currency ; Miss Fanny Hall, superintendent of separators of 
notes ; Miss Emma Cooper and Mrs. Wall, superintendents of final count- 
ers and packers; Miss Amelia Mintzer, general book and time keeper; Miss 
Eatelle Boswell, superintendent of day numberers ; Miss —— Mitchell, super- 
intendent of drying-room; Miss Douglass, euperintendent of pressers ; 
Miss Jordan, superintendent of counting for dry printing; Mr. James 
Gray, superintendent of’ sealers and bronzers; Mr. ennett, superintend- 
ent of night numberers; Mr. W. G. Dunn, superintendent of cylimder presses; 
Captain E, Hobart, superintendent of transfers; Mr. James Duthie, superin- 
tendent of engravers; Mr. Casilear, custodian of rolls and dies; Mr. Charles 
Neil, superintendent of wet plate printing; Mr. W. W. Graham, superintendent 
of dry printing. 


By Mr. Wilson : 


Question. You stated that there had been printed about half a million dollars. 
of fractional currency by the hydrostatic presses ; can you give us an estimate 
of the cost of printing executed in that manner, as compared with the same 
amount of roller printing ? 

Answer. I can prepare such a statement. 

_ The committee adjourned. 
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Saturpay, May 7, 1864. 


Present: The chairman, Mr. Wilson, Mr. Davis of Maryland, Mr. Brooks, 
Mr. Fenton, Mr. Steele of New Jersey, Mr. Dawaon, and Mr. Stuart. 

The chairman, at half past ten o’clock a. m., called the committee to order, 
and laid before them the following papers addressed to him as chairman, &c., 
from the T'reasury Department : 

Letter from the Secretary of the Treasury, May 5, 1864, to Hon. James A. 
Garfield, chairman, &c., House of Representatives. 

Letter from thé Secretary of the Treasury, May 5, 1864, to Hon. James A. 
Garfield, chairman, é&c. 

Proposed system of checks and balances for the receipt and delivery of paper 
manufactured in the department, Washington city, D. C., Treasury Department, 
December 30, 1863. 

Report of M. B. Field, R. W. Taylor, and L. E. Chittenden, Treasury 
Department, January 2, 1864. 

ndorsements by M. B. Field, R. W. Taylor, L. E. Chittenden, and William 
Sprague, Treasury Department, February 19, 1864. 

Letter from the Solicitor of the Treasury to the Secretary of the Treasury, 
Treasury Department, Solicitor’s office, April 19, 1864. 

Mr. Brooks. I call the attention of the committee to the act of March 3, 
1863, section sixth, which isa reaffirmation of the act of 1862, where the 
Secretary of the Treasury has authority to appoint a man to affix the imprint. 
It is provided that the imprint of the seal of the ‘I'reasury Department ehall be 
affixed to the note after it has been received from the office of the engraver. 

Mr. Witson. The question now iz, what is the seal of the Treasury Depart- 
ment ? . 

Mr. Brooks. It refers to a prior act which creates the eeal of the Treasury 
Department. It scems to me that the Secretary has not complied with the act 
of March 3, 1863. 

The Cuarrman. The imprint of the seal is affixed after the engraving. 

Mr. Brooks. But by the same man who does the engraving? In this place, 
Mr. Clark is both the engraver and affixer of the seal. This is not complying 
with the law of Congress. The seal should be affixed to the note after it has 
been received from the Secretary of the Treasury. 

The CuairMAN. The committec, then, are to understand, Mr. Brooks would 
say, that these notes should have gone to the Secretary of the Treasury to have 
the seal affixed. 

Mr. Davis, of Maryland. The violation of law is greater even than that, for 
the seal of the ‘Treasury Department is affixed, as the committee saw the other 
day for themselves, by steam machinery and a set of girls, and not by Clark 
at all. 

Mr. Brooks. We can have no security in the handling of paper in that 
manner. I wish to call the attention of the committee to another point. In 
the conclusion of the letter of the Secretary of the Treasury to the chairman 
of this committee, under date of May 5, 1864, marked B, I find the following: 

“Pending the investigation into their truth or falsehood, the supervising 
special agent for the second agency, Hanson A. Risley, esquire, has been 
directed to take the oversight of the operations of the division. Subject to this 
oversight, Mr. Clark is retained; in the first place, because it would be unjust 
to dismiss an officer who has rendered great and valuable services, upon charges 
which he denies, until after investigation and proof; and in the second place, 
because his skill, intelligence, and energy, cannot at present be spared from the 
work in which he is engaged without serious injury to the public interests.” 

From that, I suppose, my investigation into Mr. Clark’s antecedents ought to 
-have gone a great deal further than they have. I had hoped the evidence 
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already submitted would have been sufficient to end the career of Mr. Clark. 
But I have been mistaken. I shall have to inquire into his antecedents before 
he came here, prior to his appointment, and apart from the public document so 
often referred to, showing that he is not a safe man to be intrusted with public 
money. In the second place, I propose to go into an investigation of this whole 
woman concern. I thought to escape that, because there are involvements which 
make me shrink from the investigation. If the Secretary is not satisfied, I 
think’ it is necessary for me to go further, and show that he ought to be satisfied. 

Mr. Frnton. On the report of the Solicitor of the Treasury, Mr. Clark was 
called upon for an explanation, and he then put in an explicit and positive 
denial. The Secretary of the Treasury has now placed the matter in the hands 
of the First Assistant Secretary for report. Pending investigation it would be 
unjust to dismiss a man who has performed valuable services to the government 
in face of his denial. 

Mr. Brooks. He is to be retained until we show his character is such that he 
ought not to be retained, and to do that, it is necessary, then, to pursue this 
investigation. 

Mr. Stuart. I would like to know from Mr. Clark himself whether he 
denies it or not. I understood from the Solicitor that he does not deny it. 

Mr. Fenton. Subsequently, when called upon for explanation, Mr. Clark 
put in a positive denial. ' 

The Cuatrman. I feel willing to take whatever course may be suggested by 
Mr. Brooks to search out the whole truth of the charges which we are called 
upon to investigate by order of the House. 

Mr. Stuart. The first step, I think, should be to put some direct questions 
to Mr. Clark himself, to know whether he does or does not deny the charges. 

Mr. Brooks. The Secretary of the Treasury says that he has positively 
denied them all. I suppose that is a verbal denial. 

Mr. Davis, of Maryland. I want to hear what Mr. Clark has to say about it. 

Mr. Stuart. SodolI. If he refuses to answer, then it will remain for us to , 
determine the course that we shall pursue. 

The Cuairman. In that case the committee can have before it, not second- 
hand, but original testimony, which is of no force whatever. 

Mr. STEELE, of New Jersey. One of the ladies, Miss Duvall, is dead. 

Mr. Stuart. I think we ought to dispose of this question at once. 

Mr. Brooks. I make no charge against the females, generally, employed in 
the treasury building. I suppose there are hundreds of them there as good, 
as virtuous, and as respectable as there are anywhere; and IJ think the greater 
is the outrage of having bad women mixed in amongst them. 

Mr. Fenton. Had we not better spend the day in going through the ‘T'reasury 
Department ? ; 

Mr. Stuart. I ask what action is to be taken on my suggestion ? 

Mr. Davis, of Maryland. I prefer to finish the investigation as to the actual 
organization of the department before we go into a personal investigation of 
Mr. Clark, because I do not know how that is going to terminate. It will be 
an unpleasant one if it takes one direction. If Mr. Clark refuses to answer 
ha put to him, that will stop our investigation into the treasury note 

lepartment, organized under his auspices and upon his plans. If he refuses to 
answer, we are bound to act on that at that time. If we put the question to 
him, and he does not answer it, I am for committing him. 

Mr. Brooks. Much of this testimony is necessarily fleeting, as much of it is 
that of bad women. ; 

It was then agreed by the committee to adjourn to the Treasury Department 
to pursue further their investigations in that building. 


12 TREASURY DEPARTMENT. 
Treasury BUILDING, room adjoining Secretary's office. 
The chairman having called the committee to order, laid before it a paper, 


marked G, handed to him by the Secretary of the Treasury, showing the or- 
ganization of the National Currency bureau, first division, May 7, 1864. 


Cuar.es NEI was called and sworn. 


By the chairman: 


Question. What is your position in the Treasury Department? 

Answer. I am superintendent of the plate printing-room in the National Car- 
rency bureau, first division. 

Question. By whom were you appointed ? 

Answer. By Mr. Chase, the Secretary of the ‘Treasury. 

Question. What are the scope and nature of your duties? 

Answer. As I have said, I am superintendent of the plate printing-room ; 
my duties are to superintend the printing office, the wetting, counting, drying, 
and delivery of money. With the exception of within a few weeks I have had 
nothing to do with pressing bonds and one and two-year treasury notes ; that 
has been done in another room. : 


By Mr. Brooks : 


Question. In what state do you receive the paper? 
Answer. When bronzed. The fractional currency are bronzed, but the one 
and two-year notes are not bronzed. 
Question. Who has the care of the one and two-year notes ? 
Answer. ‘The pressing of them is, I think, under the care of Mr. Rollow. 
Question. Does or does not that come under your superintendence ? 
Answer. It did until, perhaps, a month or six weeks ago. Mr. Clark ap- 
inted Mr. Graham, of the north printing-room, the superintendent of the 
ydraulic printing-room, and placed a gate-keeper at the door. From that time 
* have not been there, except occasionally, when questions are asked me, or I 
go in to get something. I do not superintend any work there. They are print- 
ing currency. 
Question. You have nothing to do with that? 
Answer. Nothing with the dry printing. 


By the chairman : : 

Question. Does the dry printing include anything but fractional currency? - 

Answer. No, sir. z 

Question. No treasury notes? 

Answer. No, sir. The treasury notes are pressed between iron plates by 
hydraulic presses made for the purpose. I have got rid of that portion of the 
work which I formerly superintended. 

Question. What do you mean by pressing? 

Answer. Drying rumples the papers, and they arc all pressed before they are 
delivered to the public. 

Question. Is there any kind of security manufactured wholly or partially in 
this building which does not go through your hands? 

Answer. A small portion of the fractional currency. 

Question. Such as is printed by hydraulic pressure? 

Answer. Yes, sir. 

Question. Nothing else? 

Answer. Nothing else. 

Question. What is your system of receipting for, and being receipted to, in 
the discharge of your duties? 

Answer. The superiutendent of the various divisions charges the paper to 
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me, and I receipt for it, trusting partially to their counts and counting it after- 
wards. We correct errors between us. 

Question. Do you give an unqualified receipt, or what purports to be such? 

Answer. It is understood between us that the sheets are subject to count. 
We are all liable to errors. Sometimes we receive a sheet over, and sometimes. 
a sheet short, and we send to each other when we discover the error. 

Question. After you receive the paper you count it in your own department? 

Answer. Yee, sir. 

Question. How long do these various papers stay in your department—how 
many days? 

Answer. It depends a good deal on the work—sometimes a week ; sometimes 
they come up one day and are delivered the next, when we are in a hurry. 

Guestion. Do you keep permanent records on which receipts and deliveries. 
are noted ? 

Answer. We do on what ure called pass-books. 

Question. Do you deliver accounts monthly, weekly, or daily? 

Answer. Daily. 

Question. Have you anything in the department iu your own possession to 
show what has been done? 

Answer. Yes, sir. 

Question. Ever since you have been there? 

Answer. Yes, sir. 

Question. Do you receive orders from the Secretary of the ‘T'reasury, or from 
Mr. Clark? 

Answer. Mr. Clark. 

Question. To what extent are you under his direction or orders? 

Answer. Solely under his direction and orders. I never spoke to the Seere- 
tary of the Treasury until now. 

Question. You say you were appointed by the Secretary ? 

Answer. Yes, sir. 

Question. How long have you been in qffice? 

Answer. I was appointed in October, 1862, before the roof was on the building. 

Question. What is the nature of the books you keep? 

Answer. We keep an account of the paper received, the paper given out to 
the workmen, and the work done by the workmen. ‘Then | have a pass-book 
I send down with the work, which is receipted for as we send it. 


By Mr. Davis, of Maryland: 

Question. From whom ? 

Answer. From the counting division. Mrs. Wilkins has charge of the frac~ 
tional room, and Miss Burrett of the bonds. ‘There is another kind of currency 
printed on membrane paper, of which Miss Borland takes care. I have little 
of that to do with now. 

Question. You charge yourself with what you get, and credit yourself with 
what you give out? 

Answer. Yes, sir. 

Question. Do you balance your accounts every day ? : 

Answer. No, sir; I balance only when I finish a certain order. We balance 
our accounts with the workmen once a week. 

Question. You mean payments to the workmen ? 

Answer. No, sir; the amount of paper and the work done. They give an 
account of what paper they have on hand, and what work they have done, and 
every Monday morning we balance accounts. 
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By the chairman : 


Question. Would your system discover a mistake made on Tuesday before 
the next Monday ? 

Answer. Yea, sir; in some cases it would in some parts of the business. 

Question. Suppose a man should send in a lot of work, and say there were 
500, when there were only 460? 

Answer. On a count in the drying-room, then, it would be necessary for him 
to work up the remaining sheets, or to account for them. It is a difficult mat- 
ter to count wet paper, in the state in which we get it. 


By Mr. Brooks : 


Question. Where do you come from? Where were you previously in busi- 
ness? 

Answer. New York. I carried on business ten ycars over E. & G. W Blunt. 

Question. What printing? 

Answer. Charts and Coast Survey work. 


By the chairman : 
Question. Were you acquainted with Mr. Clark before you came here ? 
Answer. Yes, sir. 
Question. On whose recommendation were you appointed ? 
Answer. Judge Wilmot gave me a letter, and Mr. Grow presented it. I 
vame here with Mr. Grow before the establishment of this department. I was 
in the library of the Treasury Department before this printing was commenced. 


OFFICE OF FIRST DIVISION NATIONAL. CURRENCY BURBAUL,. 


W. H. CoLeman sworn. 


By the chairman : 


_ Question. What do you call this yom? 

Answer. The Office of the First Division National Currency bureau. 

Question. What is your position 1 

Answer. I am the principal clerk. 

Question. I desire you to explain to this committee how you account for the 
paper that comes here, in what condition it comes, where you enter it, and how 
you keep your records? ; 

- Answer. The paper comes to the bureau in boxee—ten thousand sheets in a 
box. It comes by Adams’s Express. The boxes are deposited there behind 
the windows, where we can see them. We look out to see the number of boxes 
that have arrived, and we sign the receipt to the Express Company for the 
number of boxes. ‘The boxes are then taken up by the laborers, and carried 
to the Le a down stairs, and are there deposited until they are ready to 
be opened, and we need paper for use. ‘The boxes are then opened in the pres- 
ence of the clerk, who has charge of the delivery of paper to the counters. 
Under his supervision each bundle of paper is brug up and deposited in 
this room. The bills for the paper are rendered here, and entered on this in- 
voice book first, and then immediately entered on the paper book. The num- 
ber of sheets in a box are entered upon this paper beck, and the clerk who 
enters it, which, since I have had charge of it, has been myself, certifies on it 
that the bill is correct, and has been entered. When those certificates are on 
it the chief of division audits it, and it is indorsed on the back as referred to 
the proper Auditor for settlement. It goes up to Mr. Hartley’s room for exam- 
ination, and, through the Assistant Secretary of the Treasury, it is referred to 
the First Auditor. As paper from that file is delivered to the counters in the 
next room it ia entered on the books, so a check is kept on the amount issued. 
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Question. What Assistant Secretary of the Treasury do you refer to? 

Answer. Mr. M. B. Field. 

Question. How many sheets are in cach box? 

Answer. Ten bundles of 1,000 sheets each, making 10,000 sheets in each 
box. Those packages are brought in here and packed up under the superin- 
tendence of the delivery clerk. 

Question. Who is he? 

Answer. W. H. Jenner, jr. They are kept under constant supervision all 
the time. 

Question. After the paper has passed through his hands what becomes of it? 

Answer. It is then distributed to the workmen. 

Question. Is the next room the counting-room? 

Answer. It is. 

Question. Who watches the paper whilst it is here? 

Anawer. The messenger has his eycs on it. 

Question. Do you know at any given time how much paper there is here ? 

answer. Yes, sir. 

Question. How much is here now ? 

Answer. I do not keep that book; the chief clerks keeps it. I think, by the 
way, he made a statement, which I have here. I will read it to the committee 
It is as follows: 


Treasury Department, NaTIONAL CurReENcY Bureau, 
First Division, May 7, 1864—11.20 a. m. 


Sir: We have now on hand, unopened and opened, but not delivered to the 
counting division : 

420 M 14 by 20; 364M 14 by 17; 612 M 154 by 17; 110 M 14 by 22; 
total, 1,506 M sheets. 


i i alae W. H. JENNER, Ja 


Also 28 boxes C. S. A. paper. 
; W.H. J., Ir. 


Mr. Cuark, chief of the division, with the consent of the committee, put the 
following question to the witness: 

Question. Was that made for the purpose of showing to this committee ? 

Answer. No, sir. 


By the chairman : 

Question. I notice in the statement twenty-eight boxes C. S. A. paper. Is 
that confederate paper 7 

Answer. Yes, sir. 

Question. Is that used in this department? © 

Answer. It is used for straps in which mutilated paper is put to be burned. 
It is destroyed soon after it is printed. When the bill is certified to, there is a 
line drawn through showing all the paper has been accounted for. 

Question. Accounted for in what way ? 

Answer. That it has been received. 

Question. If I take this book and go to the express office, I could find a 
check on the correctness of this book by the books of the express office ? 

Answer. Yes, sir. They should correspond exactly. 


By Mr. Brooks : 


Question. Do you get all your paper through the express. office ? 
Answer. Yes, sir, since I have been here. 
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By the chairman: 


Question. When did you come here ? 

Answer. On the L9th of February last. 

Mr. Ciark, chief of the division: In my testimony before the committee I 
stated that there was but one appointee of the Secretary of the ‘Treasury. . Mr. 
Coleman, I would say, is also appointed by the Secretary of the Treasury. 

The witnese : I was transferred from the Third Auditor's office, by order of 
the Secretary of the Treasury, I think, on the 19th of February last. 


‘By Mr. Brooks : 

Question. Do you make any reports to the Secretary of the Treasury ? 

Answer. I have never been called on to make any. I have copied reports to 
be sent to the Secretary of the Treasury. 

Question. How often are statements made up? 

Answer. This is a statement made to arrive at the impressions of bank notes 
which have been alrendy printed. In order to get at the statement, we take 
the whole cost of paper, paid for bills audited, and we take from that the cost 
of paper we had then on hand. 

Question. How often do you make these statements ? 

Answer. Whenever occasion requires. They have been made up time and 
again. 

By the chairman: 

Queation. What arrangement have you during the night for the protection of 
the paper ? 

Answer. We have watchmen continually passing through the rooms. 

Question. Have they access to the interior ? 

Answer. They have access to the rooms at all times. 

Question: What check have you on the watchmen ? 

Answer. I have been here at twelve and one o’clock at night. It is to be 
supposed we must trust some one. . 

{r.CLARK, chief of the division: I can auswer that question if the committee 
will allow me. A second set of watchmen is appointed by the Secretary of the 
Treasury. They have the charge of the only door of egress. 

The witness: That is a fact. 


By the chairman : 


Question. Do they report to this office ? 

Answer. The Secretary’s watchmen report to the Secretary alone. 

Question. You have two sets of watchmen, then: one appointed by the Sec- 
retary, and independent of this office, who have charge of the outer door, the 
only door of egress from the building, and then an interior set of watchmen, 
appointed by this office? 

Answer. Yea, sir; and evéry one who comes in that door after hours has his 
name recorded, and the time when he came in and when he went out. I have 
repeatedly been here after hours, and it has been done with me in every 
instance. 


W. H. JENNER, jr., sworn. 


By the chairman : 


Question. Where are you from? 

Answer. New York. 

Question. What is your position ? 

Answer, I am put down on the pay-rolls as a writer. 
Question. Who appointed you ? 
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Answer. Mr. Clark. 

Question. What are your duties ? 

Answer. Taking charge of the paper account, signing express receipts, and 
doing things around generally. 

Question. Do you keep this book ? 

Answer. I do. 

Question. What is the book for ? 

Answer. I set down on this page, when the paper arrives, and on this page, 
when delivered to the counting-rooms, the number of thousand sheets. Here I 
have an entry—Muay 4, 12,000 sheets to W.; that is, Mra. Wilkins. 


By Mr. Brooks : 


Question. How do you deliver it to Mrs. Wilkins. Supposing she wanted 
15,000 sheets, what would you do? 

Answer. I would take it right to her. : 

Question. When you take paper to her, does she give you a receipt for it? 

Answer. She does not. 


By the chairman : 


Question. Does anybody besides Mrs. Wilkins get paper from you ? 

Answer. Yes, sir; Miss Burrett. 

Question. Are Mrs. Wilkins and Miss Burrett all who receive paper from you? 

Answer. Yes, sir. 

Question. Does anybody deliver paper but you? 

Answer. No one has anything to do with this book but me. If+I should 
a to be out Mr. Coleman would see that the paper was delivered right. 

Mr. CoLeman : I will say that within the last three months I have never de- 
livered any paper. 


By Mr. Brooks: 


Question. Does Miss Burrett give a receipt for paper? 

Answer. (The witness.) No, sir. 

Question. If she wants three hundred sheets, how does she get it? 

Answer. We generally deliver it to her in bundles of one thousand sheets. 

Question. Then no one receipts to you? 

Answer. No, sir. They have a book into which they enter the paper received 
from me. 

Question. You enter it? 

Answer. Yes, sir. 

Question. Have you charge of the boxes ? 

Answer. Yes, sir. 

Question. Who opens the boxes? 

Answer. Thomas Devine. 

Question. Does he open all the boxes ? 

Answer. Yes, sir. 

Question. Is he under your charge? 
Answer. He is under the charge of the master machinist. He is on his pay- 
roll. 

Question. We understand, then, that this book, entitled your paper account 
book, is one in which you make an entry whenever a box is opened, stating when 
opened, and the amount opened ; and all the opening is done by one man, whose 
name is Thomas Devine 1 

Answer. Yes, sir. 

Question. Does he or you keep the account ? P 

Answer. I keep the account. He keeps no account that I know of. 

Question. Do you see him when he opens the box ? 


78 TREASURY DEPARTMENT. 


Answer. Yes, sir. 

Question. Have you had any opened to-day ? 
Answer. Yes, sir; one box. 

Question. It is not entered yet? 

Anawer. That is a mistake of mine. 


W. H. Coueman re-examined. 
By Mr. Brooke: 


- Question. Do you balance accounts with Mr. Jenner ? 

Answer. Since I have been here that account has been made at onee. 

Question. Have you it here? 

Answer. I think Mr. Hudson, who is settling the bill for paper, has it. He 
presents the bill, and is working it through course of settlement. 

Question. When does Mr, Hudson mike up his accounts ? 

Answer. The paper account lies between Mr. Jenner and myself. He pre- 
sents his account as the agent of the company manufacturing the paper. 

Question. You compare your account with his ? 

Answer. Yes, sir. 

Question. When the paper gets in here, you receive it from the express, and 
it passes then into the hands of Mr. Jenner? 

Answer. Yes, sir. 

Question. Have you any way to determine that the amount he receives is the 
amount he delivers 1 : 

Answer. It can be done. 

Question. It has not been done but on this one occasion ? 

Answer. It may have been done. 

Mr. Cuark, chief of the division: I make daily reports to the Secretary of 
the ‘T'reasury in reference to all of these matters, and they are open to the in- 
spection of the committee. 

Hanson A. Ristey: It may be well enough to state to the committee that 
this paper is a commercial commodity, and may be purchased by any one from 
the manufacturer. 


THE COUNTING-ROOM. 


The committee then proceeded. with Mr. Clark and Mr. Risley, into the count- 
ing-room. . 


Mrs. S. R. WILKINS sworn. 


By the chairman : 


Question. What is your position in the Treasury Department ? 

Answer. I am superintendent of counters for fractional currency, certificates 
of indebtedness, national currency, and miscellaneous work. 

Question. In what shape does the national currency come to you ? 

Answer. As blank paper, or partially printed. In the shape that you see 
before you, except being unnumbered. 

Question. In what shape does the fractional currency come to you ? 

Answer. In blank paper, supposed to be a thousand in a package. 

Question. From whom do you receive the blank paper ? 

Answer. From Mr. Clark. I write forgo many packages of paper. He puts 
that on his book, and I also do the same on my hock 

Mrs. Wilkins’s book and Mr. Jenner’s book were compared by the committee, 
opening them at different places, andl they were found, in their entries of the 
same date, to correspond exactly. 
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By Mr. Brooks : 


Question. When you receive the paper from Mr. Jenner, why do you say 
that you receive it from Mr. Clark? 

Answer. (The witness.) We have been in the habit of doing so because it 
comes from Mr. Clark’s room 


By the chairman : 


Question. What do you do with the paper when it is received ? 

Answer. It is brought here, and these young ladies take it and count it; di- 
viding it off into hundreds; putting pieces of paper between every hundred. 
There ought to be a thousand in every package, and nine strips of paper. Some- 
times they are short, but they run over, generally. One young lady takes it and 
counts it, and then another takes it and counts it, and if their counts coincide, 
it is held to be correct. 

Question. Each package is counted twice, then ? 

Answer. Yes, sir. 

Question. What is then done with it? 

Answer. It is put in the adjoining room, waiting for Mr. Gray. 

Question. Is it part of your rooms ? 

Answer. Yes, sir. 

- Question. Who ie Mr. Gray ? 
Anewer. Superintendent of the sealing and bronzing room. 


By Mr. Brooks: 


Question. What do you do with the surplus sheets ? 

Answer. We keep them here, to make up any deficiency wanted by Mr. Gray, 
for spoiled sheets in bronzing, &c. 

Question. The paper comes back to you again when bronzed ? 

Answer. Yes, sir. 

Question. When do zr part with the paper ? 

Answer. When Mr. Neil sends an order for it. 


James GRAY sworn. 
By the chairman : 


Question. Where are you from?. 

Answer. New York. 

Question. Who appointed you ? 

Answer. Mr. Clark. 

Question. What is your business ? 

Answer. I seal the bonds; I seal the legal tenders, the national currency, 
and the one and two-year notes. 

Question. All that is sealed you seal ¢ 

Answer. Yes, sir. I also bronze the fractional currency, the 5’s, 10’s, 25's, 
and 50-cent notes. 

Question. In what shape do you receive the fractional currency, and from 
whom # 

Answer. I receive it in blank sheets, in packages of a thousand, divided into 
hundreds, from Mra. Wilkins. 3 

Question. Do you give a receipt ? 

Answer. I sign her book for every thousand. 

Question. Do you keep an account yourself? 

Answer. Yes, gir. We have our accounts in my division also. 


By Mr. Davis, of Maryland : 


Question. Mr. Clark, what is the cost of this paper : 
Mr. Clark answers: From eight to twelve dollars a thousand. 
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By the chairman : 


Question. Whenever you receive paper from Mre. Wilkins you sign her book 
weceipting for what you get? 

Answer. (By the witness, Mr. Gray.) Yes, sir. 

Question. This is your book on which you do—what? 

Answer. I take receipt from Mrs. Wilkins when I return the yer printed. 

Mr. Gray’s book and Mrs. Wilkins’s book were then compared hy the com- 
aaittee, and found to agree, one with the other. 

The witness: I keep another book as a check on both of these. We do 
mot always return the exact amount the next day ; there may be the breaking 
oT of a presg, or other casualty. This book will show how much we have on 
hand. 

Question. What do you do before you part with the paper? 

Answer. First, I put on the numerals and oval bronze. ‘That is all I do to the 
frectional currency. I only seal the other papers that come to me once. 

Question. How long does this blank paper stay in your hands before it goes 
eat? 

Answer. ‘Twenty-four hours. 

Question. It goes out the next day? 

Answer. Yes, sir. 

Question. I€ that be true, as a rule, we. ought to find on your book what 
cemes in one day and goes out the next day. Does it show that? 

Answer. I think it does, unless in exceptional cases. 

Question. You keep a third book ? 

Answer. Yes, sir. It tells what we have on hand in the evening when we 
are done work. 

Question. Your books, then, show what yon received, what you delivered, 
saad what you have on hand? 

Answer. Yes, sir. 


By Mr. Clark, chief of the division : 
Question. Do you make a report of what vou have done during the day ? 
Auswer. Besides these books, I make a daily report. 
‘Question. Show the committee one of those reports ? 
Answer. My report for yesterday is as follows: 
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Bronzer’s daily report of fractional currency, printed on bank-note paper, for 
Friday, May 6, 1864. 


| ] 
5's, 10's, 25's, 50's. [Imperfeet,! Perfect, | Total 
Received from counting division 
to date.......... eecceesesseee--| 218,000} 244,000 | 105,000] 148,000 Alsceesewes | 715, 000 
Returned to counting divixion to | 
date ... Hi sists 209,000 | 239,000 | 100,000} 138, 500 4,993 | 681,507 | 686, 500 
| j 
| | 
On hand this morning . .. PeTT yy | 9, 000 | 5, 000 5, 000 9, 500}... 2.2. ccs]... scenes] 98,500 
Received from counting division 
this day . wade 6, 000 5, 000 1,000 |... - atesnesahinaagut ‘ 12, 000 
ae ; al 
15, 000 10, 000 6, 000 9, 500 |..... calencsascnect Qa eeO 
] 
Returned to counting division this | | 
MOG -dseceransasccabskee 5 5,000} 5,000 2,000 2, 000 57 13,943 | 14, 000 
| 
} | 
On hand to-night.................. 10, 000 5, 000 4, 000 TWO Ns csssevetlivcas --| 26,500 
| | 
True copy: JAMES GRAY, Superintendent of Bronzera, 


Question. To whom do you deliver these daily reports ? 
Answer. To the general bookkeeper. 


Mrs. S. R. WILKINS re-examined. 
By the chairman: 


Question. When the fractional currency comes back to you from the bronzers 
what is done with it? ! 

Answer. It is counted by these young ladies in packages containing a thou- 
sand. It remains then in the next room until Mr. Neil sends me an order 
for it. 

Question. Does Mr. Neil give you a receipt ? 

Answer. Yes, sir. 


By Mr. Clark, chief of the division : 


Question. Do you make a daily report of your doings ? 
Answer. Yes, sir. 

Question. To whom do you report ? 

Answer. I make out my reports and give them to the clerk. 
Question. ‘lo whom? 

Answer. To Miss Mintzer, the general bookkeeper. 

The following are copies of my daily reports: 


H. Rep. Com. 140-——6 
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Superintendent's daily report of fractional currency, on hank-note paper, for 
May 6, 1864. 


on 10's. 25's. 50's, Imperfect.) Perfect. | Total. 


{ 
i 
i 
| 


Received from printer to date...} 414,805 | 972,530 | 797,420 :2, 395, 620 


\ 
Delivered to Treasurer to date..| 406,680 | 955,030 | 724,990 '2, 398, 620 |.......... 
\ 


On hand this morning .......... 8, 125 17, 500 12, 500 1 67, 000 eeu (emer 105, 125 

Received from printer this day..} 15, 000 17, 500 20, 000 35, 000 \ cceonsnoneeeddoumais ! 87, 500 

23,125 | 35,000} 32,500} 102,000 | pve aieaed | peeceayens 192, 625 

Delivered to Treasurer this day. 7, 500 17, 500 10, 000 0} 006! lis ocwsehe seas eascina 85, 000 
| ' 

On hand to-night ........-.-..-. 15, 625 | 17, 500 | 22,500] 52,000 ..........|.-.--.--.- | 107, 625 
| 


8. R. WILKINS, Superintendent of Separators. 


The committee next proceeded to the plate-printing room. 


Cuar.es NEIL, superintendent, re-examined. 
By the chairman: 


Question. From whom do you receive fractional currency, in any form? and 
state what you do with it. 

Answer. I receive it from Mrs. Wilkine. 

Question. In what condition ? 

Answer. Bronzed on both sides. 

Question. Nothing else done with it? 

Answer. No, sir. 

Question. Do you reccipt for it ? 

Answer. She receipts subject to count, and I receipt subject to count. We 
have a pass-book. . ‘ 

Question. Do you send an order to Mrs. Wilkins ? 

Answer. Yes, sir. 

Question. Your messengers bring it up ? 

Answer. Yes, sir. 

Question. What are these boxes ? 

Answer. They are the boxes in which the paper is brought from down atairs. 
The paper is put in by Mrs. Wilkins, and the box locked. Mrs. Wilkins keeps 
akey and I keepa key. The boxes have been carried up by hand until re- 
cently. We have a dumb-waiter now; the boxes are locked and put in down 
stairs and taken out up here and opened. 


The committee having proceeded to the paper-room: 


Question. When the paper comes from Mrs. Wilkins, and is delivered into 
this office, is it counted by your subordinates ! 

Answer. Yes, sir, and laid off in hundreds, as you see it. 

Question. To whom do you deliver it ? 

Answer. To the workmen. We charge each printer with the sheets he takes, 
and when they are put into the drying-room we give him credit for them. 


. 
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Question. When you deliver it to the printer does he count it? 

Answer. Yes, sir; then he signs a receipt that he has received 80 much. 
Question. Have you one of those receipts? 

Anawer. The following is one of them: 


Received from the paper-room May 6G, 1864. 
Sheets paper. | $50. «$100,500, | $1, 000. 10-40 bonds. 


| | | 
| 7 . | 


400 


JOSEPH F. BARKER. 
THE WRTTING-ROOM. 


J. W. WaLvLace sworn. 


By the chairman : 


Question. What are you doing here? 

Answer. I am wetting my paper preparatory to printing it. 

Question. From whom do you receive your paper ? 

Answer. From Mr. Driscoll. 

Question. Who is Mr. Driscoll ? 

Answer. Principal of the plate printers’ counting-room. 

Question. How much did you receive ? 

Answer. A thousand sheets, I suppose. 

Question. Who told you where to go for it? 

Auswer. I found that is the place to get it, and the ouly place I am aware of 

Question. Did you give a receipt for it? 

Answer. Yes, sir. 

Question. You received a package, said to bea thousand, and receipted for it: 

Answer. Yes, gir. 

Question. After you have wetted it, and prepared it for printing, do yo 

yourself print it? 

Answer. Yes, sir. 

Question. What then do you do with it? 

Answer. It is taken to the drying-room. I give a receipt for the amount + 
aper I receive, and get a receipt for the amount of printed impressions. | 
ave to account for all the sheets that I receive. 

Question. Does each one wet his own paper. 

Answer. Yes, sir. 

Question. How long will these sheets be in your hands ? 

Answer, Three or four days. , 

Question. Do you count them yourself? 

Answer. Yes, sir. 

Question. What do you do if you find a discrepancy ? 

Answer. I take them back and have it corrected. 

Question. Have you found mistakes ? 

Answer. Very scldom. 

Question. How long have you been here? 

Answer. Between two and three weeks. 

Question. Have you found any mistake in that time ? 

Anawer. Only once, of one sheet. 
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IN THE DRYING-ROOM. 
Miss Evia C. MiTCHBLL sworn. 
By the chairman : 


Question. What is your position in this department 1 

Answer. I am superintendent of the drying-room. 

Question. State who brings money in all its forms to you, what you do with 
it, and to whom you deliver it. 

Answer. It is brought to us from the printers; they deliver in packages of 
one hundred, generally. ‘They bring it to us, and we receipt for it. 

Question. Is it wet? 

Answer. Just as printed. We give a reccipt for the amount they say they 
bring, and count it. 

Question. Suppose a man comes here and brings what he says are one hun- 
dred sheets, do you give him a receipt for that amount ? 

Answer. Yes, sir; subject to count. We count it, and if there are over one 
hundred sheets, we return the surplus shects; and if there are not one hundred, 
he gives us enough to make up the hundred. 

Question. What do you do with the money after it is counted 7 

Answer. We spread it on the racks in the drying-room in packages of ten, 
fifteen, or twenty, according to the room we have. Here it remains over night. 
Mi know the number of each man’s plate and the number of impressions he 

a8. 

Question. After it is dried, what next? 

Answer. We take it up as soon as it is dry and remove the backers. 

Question. Do you count it again ? 

Answer. It is usually counted twice, and sometimes three and four times. It 
ia counted twice after we remove the backers. I always refer to my book to 
vee whether it is right or not. Yesterday oue came out short. 

Question. What did you do? 

Answer. We made a thorough search. 

Question. What then ? 

Answer. We reported to Mr. Neil, Mr. Evans, and Mr. Clark. We made 
a thorough search again to-day. We are crowded in the drying-room. 


By Mr. Clark, chief of the division: 


Question. What orders did you get when you made the final report ? 
Answer. Mr. Clark sent to hold the officer who had charge of the work re- 
sponsible for it. We reported for more work than was done. 


By the chairman : 


Question. When it leaves your hands where does it go ? 
Answer. There is a messenger who carries it to Mr. Sparshott’s room. 


By Mr. Davis, of Maryland : 

Question. You say that you made a final search for the missing sheet ? 

Answer. Yes, sir. We are crowded in the drying-room, and thought it 
might have slipped on some other rack. We gathered all the work up, and 
made as thorough search as possible. 

Question. And still could not find it? 

Answer. Yes, sir. 

Question. What was the final order ? 

Answer. I had none. I have not seen Mr. Clark. 
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By Mr. Clark, chief of the division: 


Question. What was the order last night ? 
Answer. The order was to charge it to the counters of wet work. They re 
ceipted for 900. I only received a receipt for 899. 


By the chairman : 


Question. When you deliver finished currency to Mr. Sparshott, do you take 
a receipt for it ? 

Answer. Yes, sir. 

Question. To whom do you deliver the unfinished currency ? 

Answer. Mr. Driscoll. 

Question. What does Mr. Driscoll do with it? 

Answer, He gives it out to be printed on the other side. 

Question. It comes back here again ? ‘ 

Anawer. Yes, sir. 

Question. Is it again wetted before being printed on the second side ? 

Answer. Yes, sir. 

Question. Then the fractional currency goes through your department twicet 

Answer. Yes, sir. 

Question. Is it counted every time? 

Answer. It is counted five or six times. It is counted when delivered, and 
counted when returned. 


IN THB EXAMINING OR SORTING-ROOM. 


SamuE. J. SPARSHOTT sworn. 


By the chairman : 

Question. State in what condition the currency comes into your room, and 
what you do with it? 

Answer. The work, when it comes here, is generally in a finished condition. 
I examine it, and reject all bad impressions. 

Question. From whom do you receive it? 

Answer. Miss Mitchell. 

Question. None comes to you, except through Miss Mitchell ? 

Answer. Yes, sir. 

Question. Do you give receipts to her ? 

Answer. Yes, sir. 

Question. Do you keep a separate book of your own? 

Answer. The young lady does who counts it. It has to tally with the checks 
sent in. 

Question. When you receipt for the paper, do you count it? 

Answer. Yes, sir. 

Question. When the job is finished, what do you do with it? 

Answer. We pass it over to Mr. Neil. 

Question. What do you do with the bad impressions ? 

Answer. We keep them until the job is finished, when they are counted up 
and the paper balanced. 


By Mr. Brooks : 


Question. What is the proportion of bad impressions ? 
Answer. About eight to a thousand. 
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Mr. Neiu re-examined. 
By the chairman : 


Question. What do you do with this money when you receive it from Mr. 
Sparshott ? 


Answer. I give the currency to Mrs. Wilkins, and the bonds to Miss Bur- 
rett. 


IN THE PRESS-ROOM. 
Miss M. C. Douatass. 


By the chairman : 


Question. From whom do you receive the paper in this press-room ¢ 
Answer. I receive all my paper from Mr. Sparshott, and these girls count it. 
Question. Do you give Me Bpariliott a receipt ? 
Answer. What I receive I put down; the accounts are kept in pencil, ina 
8-book. 
Y Onestion: After it is pressed, what do you do with it? 
Answer. We take it out of the press and count it again. We count it once 
before going into the press, and once afterwards. 
Question. From here where does it go ? 
Answer. To Mrs. Wilkins. 
Question. Who takes it down? 
Answer. Mr. Brown, the messenger. 


By Mr. Brooks : 
Question. Do you make a report? 
Answer. Yes, sir; to Mr. Neil every day. 
Cuaaes Ngit re-examined. 


By the chairman: 
Question. Ifa sheet is short, to whom does Mrs, Wilkins look ? 
Answer. T'o me. I have to see that it is all right. 

By Mr. Brooks: 
Question. Where do you finish your final account? 
Answer. In this room. 

By the chairman: 
Question. You finish the whole thing up in Mrs. Wilkins’s room ? 
Answer. Yes, air. 

By Mr. Davis, of Maryland : 
Question. When it goes to Mrs. Wilkins’s room you get a receipt for it? 
Answer. Yes, sir. 


IN THE COUNTING-ROOM. 


Mrs. S. R. WILKINS re-examined. 


By the chairman: 


Question. Do you receive paper money from Mr. Neil? 

Answer. I receive money from Mr. Neil’s messenger, and see that the count 
is correct. 

Question. Do you give a receipt to Mr. Neil ? 

Answer. Yes, sir. He sends down so much, and I sign for that. I then 
send it into the vault-room. 
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Question. Who has charge of the vault-room ? 

Answer. Mr. Clark and Mr. Dougherty. 

Question. Do you take a receipt ? 

Answer. No, sir. Mr. Dougherty and I compare reports. He makes a re- 
port of how much has been deposited, and how much there is there. 


E. H. DovGuHErRTY sworn. 


By the chairman: 

Question. What is your position? 

Answer. I am assistant to Mr. Clark, and have been ever since the commence 
ment of this department. 

Question. What are your duties ? 

Answer. I have general charge of the lower division. I have custody of the 
vault, in connexion with Mr. Clark. There are two keys to the vault, 

Question. From whom do you receive fractional currency ? 

Answer. Mrs. Wilkins. 

Question. In what shape ? 

Answer. Packages. 

Question. How large? 

Auswer. Generally, 1,000 sheets in a package. 

Question. Is it cut up? 

Answer. No, sir; it is in sheets. 

Question. To whom do you receipt for it ? 

Answer. She delivers it in packages. I put it into the vault, and the next 
morning deliver it to the Treasurer, whose receipt frees Mrs. Wilkins. 

Question. Do you deliver it to the Treasurer before it is cut ? 

Answer. Yes, sir. 

Question. Do you know every night how much money there is in the vault? 

Answer. Yes, sir. 

Question. What is done with imperfect sheets? 

Answer. We deliver them all over like perfect money. 

Question. Let the committee see one of your vault reports. 

Answer. The following is a copy of one of my daily reports: 
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Monpay, May 9, 1864. 


The committee assembled at the vault-room of the Printing bureau, Treasury 
Department, and continued the examination of Edward H. Dougherty, who 
first exhibited to the committee the door of the vault, explaining the combina- 
tion lock. 

Witness stated that there are two keys to this door—one kept by myeelf, and 
the other by Mr. Clark. The door is very heavy and made of Franklinized 
iron, chilled by J. R. & W. W. Cornell, 139 Centre steet, New York. Inside 
the door is another door of lattice work—iron. The inside work of the vault is 
all iron, except temporary shelves. The sides are partitioned off into closets, 
doors, and shelves of iron, one of which is allotted to each of the superintend- 
ents, in which they lock up their work at night. 


By the chairman : 


Question. State what are your rules in regard to persons who are allowed to 
come in here. 

Answer. No one is allowed to come in here, except Mr. Clark, myself, and 
the different superintendents of divisions. 

Question. Are all of the superintendents allowed access to the vault-room at 
all times ? 

Answer. No. Whenever I go away I take the key with me, unless my ab- 
sence is merely iad ae a half an hour, perhaps—when I leave the key 
with the superintendent of this room. 


By Mr. Brooks: 


Question. Who is the superintendent ? 

Answer. There are two—Miss Cooper, and Miss Wall during Miss Cooper's 
absence. 

Question. Who do you receive this money from ? 

Answer. It comes in from the superintendents of the different divisions. The 
trimmed money from the superintendent of the trimmer’s division, (Mra. Mur- 
tay,) and the sealed money from Mr. Gray, superintendent of the sealing di- 
vision. 

Question. When the money is finished, ready to be sent to the Register of 
the Treasury or the Treasurer, from whom do you receive it? 

Auswer. From Miss Hall, the superintendent of the separating division. 
When it comes from her it is separated, ready to be delivered to the ‘I'rcasurer. 
It is then taken to the packer and packed, after having been counted. 


By the chairman : 


Question. State the different kinds of money that come here, and from whom 
you receive it. : 

Answer. The fractional currency comes from Mrs. Wilkins, in shects; the 
national currency come from Mrs. Wilkins and Mrs. Murray. 

Question. Is there any other valuable paper which comes in here? 

Answer. The bonds are received from Mrs. Burrett, superintendent of the 
bond division. 

Question. Any others ? . 

Answer. Yes, legal tenders, and one and two-year interest notes. 

Question. Whom do they come from? 

Answer. From Miss Cooper, superintendent of the counting division. They 
all come from the final counters. 

Question. How many final counters are there? 


92 TREASURY DEPARTMENT. 


Answer. Mrs. Wilkins, final counter of fractional currency; Mrs. Burrett, 
final counter of bonds; Miss Cooper, final counter of legal tenders and one and 
two-year notes. 

By Mr. Brooks: 


Question. What do they do with the bonds? 

Answer. Mrs. Burrett retains the custody of them until they are delivered to 
the Register. 

Question. And you do not know what amount she deposits ? 

Answer. Yes, sir; I know every night. 

Question. How do you know? 

Answer. I make a regular report each night of the money I have; she re- 
ports to me. 

Question. Do you examine it and count it ? 

Answer. It would be impossible to count it. I count the packages. 

Question. What do you mean by counting the packages ? 

Answer. The notes are put up in packages, each marked as containing a cer- 
tain amount. I count these packages. 


By Mr. Davis; 


Question. Do you reccipt at all for the packages ? 
Answer. No, sir. I make out a report and she makes out a report. 


By Mr. Brooks : 


Question. What does she do with her report ; to whom does she make it ? 

Answer. It goes to Mr. Clark. 

Question. Mrs. Wilkins superintends the fractional currency, does she ? 

Answer. Yes, sir; and the national currency. 

Question. What does Miss Cooper do? 

Answer. She is the superintendent of the final count of legal-tender and in- 
terest-bearing notes. 


Emma Cooper, having been duly sworn, testified as follows: 


By the chairman : 

Question. What is your position here ? 

Answer. I am superintendent of the final counting and packing division of 
United States notes and legal tenders. 

Question. Are these the only notes that come through your hands ? 

Answer. The one and two-year interest-bearing notes pass through my hands. 

Question. Are you in connexion with Mrs. Wilkins’s department ? 

Answer. We are separate. 

Question. What is your duty? 

Answer. I count, and superintend the counting and packing. 

Question. Before they are taken into the vault. 

Answer. Yes, sir; before they are sent to the treasury. They are counted, 
put away in the vault, and sent to the treasury next day, having been first 
separated, and then sent to the counting division. 

Question. What do you mean by separating ? 

Answer. Cutting the sheets into separate notes, ‘They are sent to us after 
they are separated; we count them and send them to the packers; they are 
packed and put into the vault, and the next day sent to the treasury. 


By Mr. Brooks: 


Question. Do you count them after they are packed, or how do you know 
that the right amount is put on each package ? 
Answer. The persons who count them place their names on each package. 
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Question. How many are there who have the supervision of this? 

Answer. Two. 

Question. Then you deliver a certain number of notes to be put up in pack- 
ages of what size? 

Answer. Different sizes. 

Question. And they deliver them packed to you to go into the vault, the 
packages signed with their initials ? 

Answer. Yes, sir. e 

Question. And if there is a lack in any of the packages, by that means you 
know who is in fault ? 

Answer. Yes, sir; the counter or packer. 

Question. And you can tell by the initials to whom to refer? 

Answer. Yes, sir. 

Question. From whom do you receive these various notes ? 

Answer. From the superintendent of the separators. 

Question. Who is that? 

Answer. Miss Hall. 

Question. Do you deliver them at the vault, or do the packers ? 

Answer. I deliver them. 

Question. When you deliver them at the vault what do you do? 

Answer. I just put them into the chamber assigned to me. 

Question. Do you keep a record of them ? 

Answer. Yes, sir; I make a report every night. 

Question. Please exhibit a copy of your report for one night. 


The witness exhibited the following copy of the report referred to: 
Counter’s daily report for Saturday, May 7, 1864. 


! ! 
One-year treasury notes. | 100’s. H | Total 
i 1 

e : 
On hand this morning........... $300;000 ||. .osccnccirceaescess|saacacezes | $200, 000 
Received from sealers this day... ee |nvee ce ceee cee cee cree [eee eee eee leaeece cere 
$$ ———_—$—_————_——_— 
Delivered to packers this day ... dhocebeeedes ria earn aise [sarees Jens eee sees | meseeies 


On hand this evening..--.-. .... | 200, 600 | wesieee ces I oesiesacar | seeeee cece | 200, 000 


E. COOPER, Superintendent. 


Counter’s daily report for Saturday, May 7, 1864. 


Legal-tender notes, unfinished. 5's. «10. | 50's. | 100s. | Total. 


E. COOPER, Superintendent. 
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Counter’s daily report Sor Saturday, | May 7, 1864. 


Two-year freanury notes, un- 
finished. 


50's. 100’. | 5000's. 


On hand this morning. ......-..- 
Received from sealers this day 


@ 


Delivered to separators this day..| 200,000 }..........)...2-..--. Jose eee eee 


$200, 000 |...-.....- pombe 
(lS al cei ieee east ad 
On hand this evening. ......-.-.|.----.--..|----02 +--+ eeeeen meee ciniehaistyaicins| sutcisacia-e eel wei nase 


E. COOPER, Superintendent. 
Coxunter’s daily report: Sor Saturday, May 7, 1864. 


"One-year treasury notes, un- 
finished. 


On hand this morning. ......-.-. 
Received from trimmers this day . . 
Delivered to packers this day..-..|... 


On hand this evening. .... ...... 


E. CQOPER, Superintendent. 
By the chairman : 


Question. How are these notes taken up stairs ? 

Answer. ‘hey are put into boxes and carried up by two men. 

Question. Do you have charge of sending them up f 

Anawer. I enter them into a book, which is taken up stairs and the receipt 
of the ‘Treasurer written in it. 

Question. Do you send the ‘Treasurer a statement of the amount you send up! 

Answer. He receipts in a book for the boxes purporting to contain the 
amounts marked. 

Question. Do they count this money after it is carried up stairs? 

Answer. Yes, sir; the packages are counted, and if found to be correct they 
are again receipted for as correct. 

Question. Please exhibit to the committee a copy of each of these receipts. 

The witness exhibited to the committee the following copies of the receipts 
referred to: 
(Two-Years.) Treasury DeparTMENT, 

April 22, 1864. 

Received from First Division, National Currency Bureau, three packages, 

marked to contain the following United States two-year treasury notes, viz: 


$200, 000 fifties, No. 28, 001 to 29, 000, series 
400,000 one hundreds, No. 20, 701 to 21, 700, series 


«eeeee five hundreds, No. to , series 
seeee-. one thousands, No. to , Series 
600, 000 
- H. G. ROOT. 


Correct: 
H. G. ROOT. 
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Question. Does this Mr. H. G. Root always sign these receipts ? 
Answer. Yes, sir. 


Examination of E. H. DouGuerty resumed 


By the chairman: 


Question. Is any finished money kept in your vault ? 

Answer. Yes, sir; and in all ita stages of progress. 

Question. Is there any paper partly completed, but not finished as money, 
kept in any place else except your vault ? 

Answer. Yes, sir; the fractional currency with the numerals printed, while it 
is being dried, is not kept there. ‘There would not be room enough for it. 

Question. But every Kind of money that is finished is kept there? 

Answer. Yes, sir; and a great deal that is unfinished. 

Question. How long does this money remain in your vault? 

Answer. From day today. What comes in from the different divisions to-day 
is sent to the Treasurer to-morrow morning. Sometimes it is not sent up, for 
some reagon, but as a general thing the money finished goes up the next morning. 


By Mr. Brooks: 


Question. When bonds are mutilated, where are they kept? 

Answer. They are kept in this vault. ‘The superintendents of the various 
divisions keep them in their separate departments. 

Question. That is true of mutilated bonds ahd coupons of all kinds. 

Answer. Yes, sir; they go into the vault. 

Question. What roar is kept of them ? 

Answer. When a note or bond is spoiled or mutilated, the superintendent has 
to obtain a separate order for another to.substitute for it at each stage of its 
progress. 

Question. From whom do they obtain the order? 

Answer. From Mr. Clark. For instance, in the legal-tender notes which are 
printed in New York, for every hundred thousand ten extra ones are sent to 
replace such as may be mutilated. 


By the chairman : 


Question. And the number of the mutilated note is placed upon the sheet 
you substitute for it ? : 

Answer. Yes, sir. 

The witness exhibited to the committee an ordcr for a note to be substituted 
for a mutilated note, of which the following is a copy: 


No. 1709. TREASURY DEPARTMENT, | No. 1709. TREASURY DEPARTMENT, 

First Division, National Currency Bureau, First Division, National Currency Bureaw, 

lay 4, 1864. Hl lay 4, 1864. 
Received order on Assistant for one Imp. $5 U. 8. {| Assistant will please deliver one Imp. $5 U. 8. A B 

ABCD note, No. 13141 to 13144, In place of one || C D note, No. 13141 to 13144, in place of one mati- 
mutilated Imp. $5 U. 8. A BC D note, No. 13141 to | lated Imp. $5 U. 8. A BC D note, No. 13141 to 13144. 
13144, " (Signed) 8. M. CLARK, 

(Signed) E. COOPER. | Chief of First Division. 


Question. You retain the mutilated note as a voucher for the one you have 
withdrawn from the reserve of ten to take its place? 

Answer. Yes, sir. 

Question. And for every one that has been withdrawn from the package of 
ten you have to show a mutilated note and the order from Mr. Clark for re- 
placing it ? 

Answer. Yes, sir. 

The committee adjourned until to-morrow, at 10 o’clock a. m. 


96 TREASURY DEPARTMENT. 


May 10, 1864.- 
M. B. Fig.op, a witness, being duly sworn, was examined as follows : 


By Mr. Garfield: 


Question. I would like to have you make a full statement of your examina- 
tion of the Currency bureau of the Treasury Department, the recommendations 
which you made for changing the checks and making additional ones, and the 
reasons assigned for it; also your opinion as to the safety and security of the 
currency as it passes through that department. First state what office you hold 
under the government. 

Answer. I am one of the Assistant Secretaries of the Treasury. I only 
came here in October of last year. Before coming here I had no particular 
knowledge of the mode of issuing fractional currency in the department. I 
think they commenced printing it here only a few months previously. The 
postage currency, as distinguished from the fractional currency, as it is now 
called, was first prepared entirely by the National Bank Note Company of New 
York. It was considered that it was not secure to leave the whole responsibility 
with one company, and a change was made, whereby the National Bank Note 
Company continued to print the faces, and the American Bank Note Company 
the backs, of the postage currency. 

Question. State the difference between the two kinds of currency. 

Answer. There is no difference except in the appearance and form of the 
obligation. The original postage currency differed from the other in the absence 
of that gold ring, and in the quality of the paper. The new was considered 
an improvement upon the old, and was intended to take its place. This postage 
currency, a8 I said, was originally prepared by the National Bank Note Com- 
pany of New York; but subsequently, for reasons of safety, the arrangement 
was changed, and one company printed the backs and the other the faces. 
Some time in December, less than two months after I camchere, I was directed. 
by the Secretary of the Treasury, in connexion with Mr. Clark and Mr. Taylor, 
the First Comptroller, to prepare a system of checks, not only for the issuing 
of fractional currency, but generally for the conduct of business in Mr. Clark's 
bureau. As I presumed Mr. Taylor had no special experience in that direction 
and as I knew that Mr. Chittenden, the Register, had, I requested the Secretary 
to add Mr. Chittenden to the committee, which was done. The Secretary 
desired us to make the examination with the least possible delay, and to pre- 
sent these checks as soon as possible. We proceeded immediately with the 
examination, and I think at the first meeting Mr. Clark presented a system of 
checks in writing prepared by himself. We examined it carefully, and saw no 
special objections to it as a system of inter-office checks merely. We went to 
his department below, and subsequently to the Printing bureau up stairs, and 
made an examination, and came to the conclusion unanimously that something 
more radical was necessary, and that a more extensive system of checks was 
necessary for the different operations under his direction. ‘Che examination 
resulted in the preparation of a report which is before the committee. Mr. Clark 
was not requested to sign that report, although he was on the committee. The 
reason was that the moment the report was completed, and before I had any 
opportunity to communicate with him, I presented the report informally to the 
Secretary of the Treasury, intending to withdraw it and ask Clark’s signature; 
but it was not withdrawn, and consequently Clark never signed it. It is dated 
the 2d of January. I think it was in December we first commenced making 
the examination. No action was taken upon the report. Our purpose was 
simply to throw out the general suggestions that formed the report, supposing 
that it would be the basis, if adopted, for the preparation of a system of checks. 
The next month, February, we were again requested by the Secretary to review 
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pur report in connexion with Senator Sprague, and make a further examination, 
and state whether or not we adhered to it in all particulars. We made a more 
particular examination of the operations of the Printing bureau the second time 
than the first, and, without any hesitation whatever, simply indorsed upon the 
back of the first report that we saw no reason to change the recommendations 
contained in the original paper. 

Question. About what time was that? 

Answer. My impression is that the first report is dated the 2d of January, 
which was from five to seven days after being requested to take the matter up. 
The indorsement, which is the result of the second examination, is dated the 
19th of February. It was within three or four days after we were directed to 
review it, 


By Mr. Wilson: 


Question. Did Mr. Clark concur in the report ? 

Answer. He had not seen it when cumpleted, nor had he seen the indorse- 
ment when agreed to after the second examination. At the time we made th 
second examination, he probably considered it had rather passed out of his 
hande, and that he was not called upon to sign it. In the first place, it was 
not presented to him for his signature for the reasons I have mentioned. 

Question. Did Mr. Clark know what the report contained 7 

Answer. Yes, sir. 

Question. Did he approve or disapprove of it? 

Answer. My impression was that Mr. Clark thought that some of our sug- 
gestions were unnecessary. 


By Mr. Stuart: 


Question. Do you adhere to the opinion now which you expressed in the 
report t 

Answer. I do, and I may say that our opinion upon the subject was a ve! 
positive one—not only unanimous, but a very decided one; that without at all 
entering into any question of the personality of the individual who -had the 
matter under his charge, there should be a subdivision of the responsibility. 

Question. Did you suppose that there was a separate bureau for sealing the 
notes, and another for counting them, under the charge of the Secretary ? 

Answer. At the time I came here, which was in October, before we were 
called upon to make the examination, I found myself overwhelmed with cur- 
rent business, and it was impossible to go outside and make examinations that 
were not especially called for, and up to that time I was under the impression 
that the seal was affixed to the notes as it formerly had been in the Secretary’s 
office. I did not know ti!l that examination that the seal was put on in Mr. 
Clark’s room. We thought substantially this: that the contract for the paper 
should be exclusively in the hands of the Secretary of the Treasury, and that 
the custody of such paper should be with him, and that the person having the 
charge of the Printing bureau should have nothing to do with the contract for 
the paper, or of controlling its delivery, except upon regular requisition. We 
thought it proper that every piece of paper should have a distinctive mark, 
showing that it was a sheet authotieed to receive a government impression. 
We had some talk with Mr. Clark about the possibility of having such a mark. 
He first thought that it was difficult, even impossible, but finally came to the 
conclusion that it might be done. We thought that the engraving should be 
distinct from the printing, and that the custody of the dies should be a matter 
by itself, and the printing a matter by itsclf, and that these representatives of 
money, when prepared, should not be allowed to remain with the printer or 
with the superintendent, but be immediately delivered over to the Secretary or 
the Treasury, or the Treasurer. And then in relation to counting, we thought 
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a different system should be adopted from that then in existence. It was objected 
that this would require a largely increased force. We thought the impression 
of the geal on the notes should not be made under the direction of the superin- 
tendent, but in the Secretary’s office; and that the final separation—that is, the 
cutting of the sheets apart—should not be made by him. In the same connex- 
ion we made recommendations with regard to destroying all imperfect or re- 
deemed values. We thought that the system which we found in relation 
to bonds should be corrected. We found that the coupon bonds came to 
the Register, not through the intervention of the Secretary’s office, but di- 
rectly from the printer. A bond may sometimes have an imperfection on the 
face of it, while there is none upon the coupons. The coupons have printed 
signatures, while the bonds have written signatures. Coupons detached from 
the bonds would be perfect obligations by themselves, and we thought that 
when the Register discovered an imperfect bond in this respect, instead of re- 
turning it to the printer, and asking for a new one, there ehould be a further 
check in that direction, particularly considering the impossibility of detecting 
whether duplicate coupons are presented for payment, inasmuch as they are 
payable at any of the fiscal agencies where interest is paid. Of course, you 
cannot tell whether a particular one will be presented in New York or San 
Francisco. The number presented in New York is so large, that it is imp:ssible 
to follow a list to sce whether any are paid twice. 
By Mr. Wilson : ; 


Question. Were these imperfect bonds, received by the Register, mutilated in 
some way before being returned to the printer ? 
Answer. They are not at the present time; neither were they at that time. 


By Mr. Brooks: 


Question. Suppose the bond itself be mutilated and the coupons perfect ; 
what check is there against fraud ? 

Answer. We had a system of checks prepared, requiring the mutilation 
of every coupon in such o way as not to destroy its genéral characteristics, 
but suficiently to prevent the possibility of its passing again. 

Question. Who makes the mutilation ? 

Answer. Our first recommendation was that the mutilation should be made 
in the office where the error was first discoversd, but upon reconsideration we 
thought that that might not be the safest way. Where, precisely, it is done 
now, I am not certain. 

Question. But is it done in Clark’s office ? 

Answer. 1 am not sure it is. 


By Mr. Garfield : 


Question. What action was taken on your report? Were its recommenda- 
tions adopted ? 

Answer. Not, so fur as I am aware. 

Question. Though they might have been without your knowledge ? 

Answer. Mr. Clark may have adopted some of them without my knowledge. 

Question. Does your criticism on the actions of that bureau refer to the aye- 
tem itself wholly, or the system in connexion with the particular individual 
charged with its management ? 

Answer. Exclusively to the system. 

Question. In your opinion, can any fraud be committed in the way of issuing 
money not accounted for to the ‘'reasurer, without a general collusion between 
the subordinates, superintendents and Mr. Clark ? 

Answer. ‘That is a very difficult question to answer, and one which I could 
only answer with hesitation. What extent of collusion would be necessary, and 
how many would have to collude, it would be difficult for me to say. 
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By Mr. Brooks 


Question. Let us take, for instance, the process of printing fractional currency. 
There is, first, the counter, who receives the white paper. That is a lady by 
the name of Mrs. Wilkins; she sends the paper to Mr. Gray’s department, the 
bronzer, and he is the man who affixes the seal. 1t comes back from Gray’s 
department bronzed, and then it goes up stairs into Neil’s department, to be 
printed; and after it is printed it is returned to Mrs. Wilkins to be counted 
again. Then Mrs. Wilkins sends it to Mr. Gray for cutting; it eomes back to 
Mrs. Wilkins, and she gives it to Mr. Clark, but reccives no receipt from him, 
but simply makes a record of it upon her books. Now is there, in your opinion, 
any suflicienc check in that mode of printing the fractional currency ? 

Answer. The system of counting was one of the points to which we made the 
greatest objection. We thought the paper should never come back to the party 
by whom it was counted originally. I understoud the system to be this with 
regard to furnishing paper to the printer up stairs. Neil would make his requi- 
sition for paper, and a certain number of sheets would be furnished him by Mre. 
Wilkins, or whatever the lady’s name is, and she would take his receipt for that 
number. The printed representatives of value would be returned by fis to her, 
and he would then take a receipt. If he made, for instance, a requisition for one 
hundred sheets for a specific purpose, receipting for it, and then he should re- 
turn what purported to be a Hundieed bonds after they were printed, it occurred 
to me that there would be some great opportunity for collusion. There is 
another view of the matter, however, to be taken. ‘The particular sheets which 
go up, may not go up always for a specific purpose, and thus not be connected 
with any specified or specific return. They may come back bonds, or they may 
come back fractional currency, or other representatives of value. 


By Mr. Garfield : 


Question. Are there not requisitions for so many sheets for different purposes, 
and are not the sheets of a different size ? 

Answer. I believe that is so to a certain extent, and Mr. Clark said that a 
collusion would be impossible unless there were three or four persons concerned 
in it. 

Queation. Do you think any over-issuc or fraudulent issue could be made 
without a pretty large collusion between the different departments there ? 
Could any one or two persons you know of there, without the knowledge of 
anybody else, get through a fraudulent issue ? 

Answer. I should not suppose any of the subordinates could, without a tol-. 
erably general collusion. 

Question. Could the superintendent himself gct through any issues of that. 
sort, which could not be detected by the books of the subordinates ? 

Answer. I asked Mr. Clark as to the possibility of himself or any other in-- 
cumbent of the office putting any insiebarleedl issue out; I forget whether I 
referred particularly to the fractional or any other currency. I believe I had a. 
sheet of some kind in my hand at thetime. He anawered, that it could be done, 
but that it would be detected within twenty-four or forty-eight hours by the 
checks he had established. ‘That was said upon the occasion of the second ex- 
amination in the presence of Taylor, Chittenden and Senator Sprague. 

Question. Have you any ground to believe that there have ever been any 
fraudulent issues 1 

Answer. None whatever. 

Question. Have you any ground for believing that there have not been fraud- 
ulent issues ? : 

Answer. It strikes me some way or other that a fraudulent issue of any 
amount would make itself known in a very short time. 
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Question. Is there any condition in the fractional currency, or any other cur- 
rency, which has ever led you to suspect that there were fraudulent issues ? 

Answer. I have never drawn any such inferences. ‘he only fact from which, 
by any possibility, that or any deduction of the sort could be drawn, is the 
small amount of fractional currency in circulation compared with the large 
amount of silver change which it displaced: but I never derived any such de- 
duction from that fact. 

Question. Have you any means of knowing from the general appearance of 


the money market whether there is a very large amount of this fractional cur- 
rency in circulation ? 


Answer. I cannot say I have. 

Question. Do you know the amount which has been issued ? 

Answer. The total amount in circulation is something less than twenty mil- 
lions of dollars. 

By Mr. Wilson : 

Question. Do you remember the estimated amount in circulation of coin 
change before the suspension of specie payments ? 

Auswer. Not distinctly. I know that we estimated in New York that a more 
considerable amount of fractional currency would be necessury than experience 
has shown to be the case. 

By Mr. Brooks : 


Question. Is it your idea, that in the withdrawal of specie ‘change the frac- 
tional currency should be as much or larger? 


Answer. I do not think upon general principles it would be larger, probably 

not so large. 
By Mr. Wilson: 

Question. Does your experience lead you to the belief that the people hoarded 
the fractional currency as they did the silver change ? 

Answer. No, sir; but rather the contrary. It is largely sent in for redemp- 
-tion, even when not mutilated. : 

Question. Would not the system of hoarding specie change, if it exiated in 
regard to fractional currency, retire a large portion of such fractional currency! 

Answer. Yes, sir. 

Question. If forty millions of coin for change were in circulation, might not 
-a large portion of it be hoarded ? 

Auswer. Yes, gir. 


By Mr. Brooks : 

AQuestion. How many cents are four quarters worth ? 

_Answer. Ninety-four or ninety-five cents. 

Question. Prior to the suspension of specie payments was there not a great 
surplus of quarters? In other words, what did or did not the banks of New 
York do with silver change? Did they not avoid taking it as a deposit? 

Answer. They did to a certain extent. 

Question. Why ? 

Answer. For one reason—because four quarters were not worth a dollar. 

By Mr. Wilson : 

Question. Do not the banks pursue the same course in regard to fractiona 
carrency 4 

Answer. Yes, sir; many of them decline even to receive it on deposit. 

By Mr. Brooks: 


Question. What becomes of these imperfect fractional currency sheets which 
are damaged? Do any of them go to the office of the Sceretary? 
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Answer. They do not. 

Question. Have you any knowledge of what becomes of them? 

Answer. No, sir. 

Question. Have you ever examined any of these imperfect sheets? 

Answer. Only when we were passing through Clark’s department. 

Question. On a sheet of fifty cents fractional currency, for instance, if one or 
two of the fifty-cent stamps are injured, is it to be considered a mutilated sheet 
as a whole? 

Answer. I presume it would. 

Question. While the rest of it might be good money? 

Answer. Yes, sir. 

Question. You don’t know what becomes of it? 

Answer. It does not come within my knowledge. 

Question. Have you or any other of the under officers of the treasury the 
right to go into this department without the orders of the Secretary ? 

Answer. I had a written order from the Secretary each time I was in there, 
unless it was upon one previous occasion, when I went there with Mr. Clark 
without such an order. 

Question. Has the Secretary of the Treasury or either of his Agsistanta, to 
your knowledge, examined into the books of these bureaus under Mr. Clark? 

Answer. Not to my knowledge, except the superficial examination which we 
made upon the second occasion I have mentioned. 

Question. Have you ever posted them up? 

Answer. Returns are made to the Secretary daily of the amount printed. 

Questioh.. I mean, have you made balances of the operations of the several 
departments? 

Answer. On the contrary ; it is a point that we made in our second interview 
with Clark. I think Senator Sprague asked the question, whether or not there 
was a daily settlement. It was answered in the negative. He then asked if 
there was a weekly settlement. ‘The answer was also in the negative. He then 
asked if there had been a settlement from the commencement, and I understood 
Mr. Clark to say there had not been—that is, there had not been what Senator 
Sprague called “a taking of account of stock.” Clark told us that the great 
difficulty was, that such a settlement could not be made without suspending all 

the operations for a considerable time. We asked a great many questions in 
detail, ag to why it would be impossible to show so much paper received, so 
much on hand in this condition, so much on haud in another condition, so much 
mutilated, so much destroyed, &c., &c. The principal objection he made was 
the impossibility of counting the wet sheets. We made an examination into 
that matter, and we found that after Neil had received the paper it was issued 
to the journeymen printers for printing upon their requisition; that the i er was 
then wet and placed in piles, and when in that wet condition itis difficult to 
detach one sheet from another so as to count it. I suggested that the printers, 
instead of making an arbitrary requisition according to their caprice, should be 
required in all instances to take a certain quantity—two or three hundred sheets, 
as the case might be, and then to arrange it in piles of a hundred sheets, with 
slips of paper between every five or ten sheets. That would obviate the diffi- 
culty he spoke of, and then the count could be taken every night. But these 
were all matters of detail which we proposed to arrange, if instructed to do 80, 
after making our report. 

Question. Do you suppose it possible, considering the way the books are now 
kept, to make a complete showing from the commencement ? 

Answer. I am hardly prepared to say that it would not be possible. I pre- 
sume it would be, but it would take considerable time, as the operations are very 
large. I recollect, at the time, that Clark objected to our recommendations in 
regard to stamping. He had the machinery all prepared in his room, and if a. 
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change was made it would be necessary to remove the machinery, and that 

‘ would involve inconvenience. Then objections were made by him to a division 
of the responsibility. as necessarily endangering the safety of the money by 
carrying these complete and incomplete representatives of money through the 
halls from one room to another. There would be an increase of danger on that 
account, in his opinion. 


By Mr. Wilson : 


Question. Would it not be practicable for some persons appointed by the Sec- 
retary, and having no connexion with Mr. Clark, to take charge of the sealing 
room, permitting the machinery to remain where it is? 

Answer. The sealing machinery is in one-of Clark’s rooms, where other ope- 
rations are conducted. 

Question. Would it not be practicable for some persons not in connexion with 
or responsible to Clark to be put in charge of that part of the work in that room, 
and thus have, so far as the matter of sealing is concerned, the responsibility 
between him and the Secretary? I put my question in view of the answer 
Clark made to you. 

Answer. I suggested the removal of everything connected with the sealing 
from that room. I suppose, undoubtedly, a person might be appointed by the 
Secretary to supervise this work in that room and report directly to him. 

Question. Would or would not that, in your opinion, form a sufficient check 
so far as sealing is concerned? 2 

Answer. I should not myself be entirely satisfied, unlees the sealing was 
done in another place. Formerly the United States notes proper were all printed 
in New York, and were delivered there to the assistant treasurer daily in packages. 
The assistant treasurer or myself, at that time his deputy, receipted for every 
asin said to contain so many notes of euch and such a denomination, or so 
many bonds, as the case might be. They were then, in my presence, placed in 
private mail pouches, and these mail pouches were locked with padlocks s: 
cially made, one key being in our possession, another in the hands of the de- 

artment here. ‘I'he packages were then sent to Washington, and the United 
tates seal affixed to the notes or bonds in the Secretary’s office by hand. 

We were instructed to recommend a system of doing this business without 
reference at all to the person who might conduct it. We considered that, how- 
ever carefully prepared might be a system of inter-bureau checks, these checks 
might be evaded by whomever had the general direction of it, unless he was a 
person of high character. We thought, however, that the valuc of the checks 
increased in direct proportion to the frequency of the breaks in them, and that 

’ the more these various processes were separated from cach other, all culminating 
finally in the Secretary of the Treasury, the more perfect this system would be. 
I think Mr. Clark’s view was, that it was far more convenient, and the opera- 
tions could be far more rapid, to have them all done in the manner which had 
been established by him. To that we unanimously disagreed—not as the result 
of any one convincing another, but from each one’s own individual judgment. 


By Mr. Stuart: 


Question. Have you had any occasion to examine the present laws to ascer- 
tain whether any legislation is necessary in order to carry out your ideas in 
reference to this eubject? 

Answer. Amendment of the law, requiring that in all cases in which the seal 
of the government is required to be fixed to its obligations, it shall be done in 
the Secretary’s office, would, in my judgment, be proper. I have had occasion 
to examine all these laws, and the law authorizing the engraving and printing 
to be done in the Treasury Department does not, to the best of my recollec- 

-tion, re-enact a provision for affixing a seal which was in a previous law, and 
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which existed at the time the notes were manufactured by the bank note com- 
panies in New York. I will give you an explanation of the manner in which 
these things are done. Here, as an instance, is a one-year interest note of fifty 
dollars. The paper upon which it is printed is, as I understand, contracted 
for by Mr. Clank. The paper is delivered to him. The printing is done under 
his direction; the numbering is done under his direction; and the fac-similes of 
the signatures of the Register of the Treasury and of the Treasurer are affixed 
under his direction; and the seal is impressed under his direction; so that this 
which comes to him as blank paper, contracted for by him, leaves his hands 
with all the attributes of money in the form of perfected and perfect obligations 
of the government. The engraving of the plates is also done under his direc- 
tion. 


Tuespay Evenino, May 11, 1864. 


Rosgrt W. Taytor, Comptroller of the Treasury, being duly sworn, was 
examined as follows : 


By Mr. Garfield : 


Question. The committee would like to have you state the results of your 
examination into the Printing Currency bureau, as they understand you were 
upon the committee to examire it. State what you know or saw concerning it, 
either as being efficient or inefficient for the security of the government prop- 
erty. ‘ 

Answer. Some time last winter, I think in January, Mr. Field, the Assistant 
Secretary of the Treasury, told me that the Secretary desired to have him, Mr. 
Clark and myself examine into the subject, with a view to prepare and estab- 
lish rules for the regulation of the note department, including the necessary 
checks. We met, and at the suggestion of Mr. Field, Mr. Chittenden, the Re- 
gister, was called in. Mr. Clark had prepared rules, simply in relation to the 
blank paper, I think, We examined his draught and talked over the matter, 
drew up another paper, made some changes in it; and on further consideration, 
finally adopted the paper, which was subsequently sent to the Secretary. 

The Secretary afterwards referred it back, and I believe requested Senator 
Sprague to join with us in the examination. We met, talked over the subject 
again, and considered the paper which had been drawn up before, and all of us, 
with the exception, perhaps, of Mr. Clark, agreed that the paper as drawn u 
was correct, and that it expressed our views of what should be done in regar: 
to the note department. We tuok it into the Secretary’s room, but he not be- 
ing there, my recollection is that we indorsed upon the original paper our 
approval of what had been recommended, and we, each of us, Field, Chittenden, - 
Senator Sprague and myself, signed it—all signing it but Mr. Clark. When 
the subject was first submitted to us, I think that Mr. Field and I went down 
into the room below—into what might be called the trimming and cutting room. 
‘There was a variety of other work going on in the sane room. However, we 
went through, and made such an examination as we at the time could make in 
spending not more than an hour or two at it. When the matter was submitted 
to us the second time, wespent the greater part of the day in that room and other 
rooms—tin the printing room, the paper room, and some portions of the engrav- 
ing room, and transferring room. The report we made was general in its char- 
acter, stating what we thought ought to be carried out more in detail. We did 
not think we could draw up the details, or prepare them from the knowledge 
we had of the details of the business. We dia not have time to examine into it 
sufficiently for that purpose, and could not well take the time; but left them to 
be drawn up by some one who knew more of the details. None of us had that 
accurate knowledge of the business which would be required for that purpose, 
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but probably we had sufficient knowledge to judge of their accuracy and suffi- 
eiency when drawn up. Some, or almost all the changes proposed were at first 
objected to by Mr. Clark; but some of them were finally assented to by him. 
To some of thee he did not assent. That report iteelf will explain better than 
I can now, my ideas of what should be the regulations of that department. I 
have not seen the report since it was finally left with the Secretary, and much 
of its contents has passed from my recollection. 

Question. Has anything been done in the way of adopting the suggestions of 
that paper? . 

‘Anewed T have known nothing about it since that time. 

Question. You state that Clark assented to some of the recommendationg, 
and dissented from others. Do you remember which ones he dissented from, 
and what reasons he gave 4 

Answer. I remember his disgenting from a provision we put into the rep rt 
in relation to keeping a watch over all the paper that went through the hands 
of the different employcs of the bureau. Our idea was, that when the paper 
went into one room, or one branch of the business, and was counted by one set 
of counters, it should be counted out by another, and that, at the close of the 
procees, whatever it might be, it should be counted out through other hands 
than those it went through in going in. The objection made to that was, that 
it necessitated the employment of a large number of counters, and would neces- 
sarily increase the expenses. That did not have any particular weight with 
us. We thought that it would not involve any great additional expense, and 
that all they would have to do would be to divide the persons employed in 
counting, with perhaps one additional person in each division of counters. 

Question. Was any additional recommendation made by the committee, or 
any additional criticizm made, with reference to the transfer of the plates and 

ies 7 

Auswer. I cannot state. I should have to refer to that report, to know what 
was recommended. We knew less about the dics, &c., than about other matters. 
We did not regard the report as covering the whole subject in every particular. 

Question. How thorough an investigation did the committee make ? 

Answer. The firat time we spent a short time in the cutting or trimming 
room, and perhaps looked into one or more other rooms there, but we did not 
spend much time—perhaps an hour or two. The last time we looked into the 
matter, we epent pretty much the entire day. : 

Question. Is it your opinion, from your examination of that department, that 
any one issue or fraudulent issue of government securities could be made, 
without a large collusion of all the leading superintendents under Mr. Clark, 
with him? 

Answer. It would require, even in the present condition of affairs, the col- 
lusion of a considerable number of persons, and, with the arrangement we 
proposed, a still additional number. 

Gusation, Could the superintendent himself make a fraudulent iseue under 
the present arrangement, and not be discovered ? 

Answer. He could not make it without collusion with some other persone; 
nor, I think, without ultimate discovery. 

Question. With how many, as the smalleat number ? 

Answer. I am unable to say without looking again at the number of persons 
through whose hands the paper passes. 

Question. Have you any reason whatever to know that there have ever been 
fraudulent or over issucs ? 

Answer. I have no reason to suppose there have been. 

Question. Is there anything in your official duties which would lead you to 
a knowledge of these matters, beyond your having been appointed on this 
commission ? 


- 
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Answer. Nothing at all. 
Question. Have you any knowledge of the relations of Clark to the female 
- employés in that department ? 
newer. No, sir. 

olan Were you a member of a board appointed to examine into that 
matter 

Anewer. I have had nothing to do with any examination except the one I 
have spoken of. 


By Mr. Brooks: 


Question. How long since you made this examination you have testified tot 

Answer. I think the report was made some time in January; that was the 
time the first report was made. I do not remember the date of the indorse- 
ment subsequently made on that report. I suppose the papers were dated, and 
the dates will show. 

Question. Is that the last knowledge you have had of the subject ? 

Answer. It is. I do not know that 1 have ever had any conversation with 
the Secretary on the subject, but my impression is that a few words passed 
between us. 


By Mr. Garfield : 


Question. What was the occasion fur the appointment of that committee t 
Was it upon the recommendation of any one, or upon the Secretary’s own 
motion ? 

Answer. He did not say anything to me when the appointment was made. 
The communication to me was by Sr. Field, Assistant Secretary ; and I do 
not remember definitely what he said to me on the subject. I think he said 
that the Secretary was anxious that the note business should have all the safe- 
guerds thrown around it practicable; and my impression also is, that he said 
that there were objections made to Mr. Clark, and that there was talk about. 
him, or something of that kind. I think some reference was had, or remarks 
made by him, in reference to Clark’s integrity, and his management of affairs. 
I paid but little attention to the particular reasons the Secretary had, but looked 
only to the end we had in view, which was to prepare a plan which would 
approach security as nearly as we could make it. What the motive or object 
was, I felt was of little congequence to me. 

Question. Have you ever looked into the comparative advantages and disad- 
vantages of printing the public securities in the building, as compared with 
printing them abroad as before? 

Answer. I have not gone into that with a view of being accurate upon the 
subject. My impression has been that if carefully managed, it would be more 
economical than to employ the engraving establishments at New York and Phila- 
delphia; and yet I have not the figures to base an opinion upon. It is only 
upon the general impression that if a man has business to do, large in amount, 
he can always do it cheaper than he can have it done by others, that this 
opinion is expressed. 

Question. Do you know anything in the official conduct of Mr. Clark that 
renders him, in your judgment, disqualified or, unworthy of the confidence of 
the government ? 

Answer. I do not know anything in relation to Mr. Clark’s management of 
his affairs that would detract from his credit, or that would entitle me to form 
any distinct opinion upon the subject. 


By Mr. Brooks : 


Question. You have had no business relations with him ? 
Answer. No, sir; none which have brought me into personal contact with 
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him. The statement of his account as disbursing officer passes through my 
office. 

Question. What position had he in the treasury building previous to under- 
taking this printing ? 

Answer. I do not know that he had any, except that of disbursing officer of 
the extension. 

Question. Does he occupy that position now, and who audits his accounts as 
disbursing officer ? 

Answer, I believe he does. His accounts come to the Firat Auditor, and 
then to the Comptroller. 

Question. Who is the First Auditor ? 

Answer. Thomas L. Smith. 

Question. Have his accounts passed through your hands? 

Answer. Yes, sir. 

Question. Have they been satisfactory to you? 

Answer. I believe they have. 

Question. What is your particular duty in examining his accounts? 

Answer. Under the law the accounts are examined by the Auditor, and he 
certifies them to the Comptroller for his examination and decision. They are 
re-examined in the office of the Comptroller and certified to the Register. If 
money is due to a party the Register enters it upon his books; and so if money 
is due the government. 

Question. Who audited the bills which come in? 

Answer. The original bills are examined by the superintendent of the treasury 
building, Mr. Rogers, who is superintending architect. The expenditures are 
made under his supervision and superintendence, and the disbursing officer pays 
what is certified by him. 

Question. Does Clark hold that office now? 

Answer. Yes, sir. 


By Mr. Garfield : 

Question. For how long a period have you had Clark’s accounts pass through 
your hands ? 

Answer. Ever since he was appointed his accounts have gone through the 
‘Comptroller's hands. ‘That class of accounts always passes through the Comp- 
troller’s office. They do not, I may say, usually pass under the personal 
‘supervision of the Comptroller, but under the supervision of one of the clerks, 
who examines and reports them. If anything appears out of the usual course, 
or practice in like cases, it is submitted to the personal examination of the 
Comptroller. It would be impossible for the Comptroller to examine every 
account himself. I know nothing more in relation to his business, except in 
relation to his bond as disbursing officer. Some time since, perhaps two or 
three months, a gentleman interested in the estate of one of his bondsmen 
called and said that the bondsman had died, and inquired what liabilities there 
would be upon the estate for the future acts of Mr. Clark. I learned then that 
the bondsman had been dead about a year, and I immediately communicated 
the fact to the Secretary, who directed that a new bond, with sufficient sure- 
ties, should be given, which was done. 

Question. Who was that bondsman ? 

Answer. His name was Tallmadge. 

Question. Does Olark give any other bond in any other capacity ? 

Answer. I don’t know whether he does or not. 


The witness eubsequently furnished the following letter, to be made a part of 
his testimony : 
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Treasury DEPARTMENT, 
Compiroller’s Office, May 12, 1864. 


Sin: Agreeably to your request, I have to state that the first bond of Mr. 
Clark, as a disbursing officer of the treasury extension, beara date April 18, 
1860, and is signed by Benjamin H. Tallmadge and Preston H. Hodges, whose 
sufficiency is certified by Samuel R. Betts, United States judge. ‘This bond 
is in the sum of $20,000, and was approved April 23, 1860, by Howell Cobb, 
Secretary of the Treasury. 

His second bond as disburaing agent of the treasury extension bears date 
February 4, 1864, and is signed by Preston H. Hodgea and George D. Arthur, 
each of whom is certified by E. Delatield Smith, United States istrict attor- 
ney, to be worth the penalty of the bond; and each of whom makes oath that 
he is worth that sum. This bond was approved March 2, 1864, by S. P. Chase, 
Secretary of the Treasury, and is in the penal sum of $20,000. 

Mr. Tallmadge, one of the sureties on the first bond, having died, a new bond 
and other surety was required by the Secretary, as soon as that fact was 
known to him. 

Very resp: ctfully, : 
R. W. TAYLOR, Comptroller. 

Hon. James Brooks. 

Wepnesvay, May 11, 1864. 

Huca McCuntocs, Comptroller of the Currency, was sworn. 

By the chairman: 

Question. The committee desire to have you state your views of the Print- 
ing bureau, or the printing of the currency at the Treasury Department, as to 
its safety and security, and what else you may know about it. 

Answer. It is a matter which I have not given sp.cial attention to; it ia not 
connected with my bureau directly, and I have given it no personal attention; 
I do not know that I have any views to express on the subject. 

Question. Do your official relations, as Comptroller of the Currency, cause you 
to have anything to do with the currency ? 

Answer. [ have nothing to do with the issues of the government; my duties 
are confined entirely to the national currency. 

Question. The currency of the national banks? 

Answer. Yes, sir. I understand that Mr. Clark, head of that division, ia 
nominally in my bureau, but I have never regarded that department as having 
any legal connexion with mine. 

Question. Does he report to you in any way ? 

Answer. No, sir. 

Question. From whom do you receive national currency notes? 

Answer, They are printed in New York. 

Question. Is not something done towards completing them in Mr. Clark’s 
bureau ? 

Answer. They are sealed and nembered in Mr. Clark’s division. 

Question. What check have you, in regard to these notes, on the bank note 
companies, or Mr. Clark? 

Answer. We have a perfect check. The notes come to us from the en- 
gravers, are carefully counted in our rooms, once or twice, and thence sent to 
the printing room to be numbered and sealed. When they are sent down, the 
young man in charge of the notes takes a receipt from the person having charge 
in Mr. Clark’s division. When they are returned, we receipt again. 

By Mr. Brooks : 
Question. Suppose a sheet is damaged in sealing? 
Answer. That is returned to us as a damaged sheet. 
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By the chairman: 


Question. What do you do with damaged sheets? 

Answer. They are retained in our own vault for the time being. We expect, 
when they accumulate, to have them burned in accordance with the provision 
of the act in reference to defaced currency. 

Question. What safeguards have you in reference to the paper used in thie 
national currency ? 

Answer. Noue, as far as the quality of the paper is regarded; we buy the 
paper of the manufacturer, which is sent to the bank note companies, who ac- 
count to us for the number of sheets received. They return the number of 
sheets received in perfect notes, or imperfect notes. We endeavored to obtain 
paper which was peculiar and fitted for bank note purposes, but we did not 
meet with our expected success, and are now using the ordinary bank note 

aper. 
Questian. What was the reason of your failure? 

Answer. We have not had time to investigate with sufficient care. We have 
a commission, whose duty it is to ascertain, if practicable, the means by which 
we can procure such peculiar bank note paper. 


By Mr. Brooks: 


Question. A commission created by your bureau? 

Answer. Appointed by the Secretary. 

Question. Who is that commission ? 

Answer. Dr. John Torrey, of New York, chairman; Professor Dr. F. A. P. 
Barnard, Joseph Saxton and Dr. George D. Schaiffer. 


By the chairman: 


Question. Ig the paper you now use a commercial commodity, which can be 
purchased anywhere? 

Answer. Yes, gir. 

Question. You, therefore, have uo check in regard to paper? 

Answer. In regard to paper, none, as far as the exclusive use of it is regarded. 

Question. Is it your opinion no check is at present practicable? 

Answer. We have not becu able to find a paper yet manufactured, that we 
felt satisfied in using as a peculiar paper. Weare still trying to obtain a pecu- 
liar and satisfactory kind of paper, and if the pressing demands of the banks, 
for their circulation, had not made an early issue indispensable, we should, 
probably, have delayed, under the expectation that we might obtain a paper 
which would be peculiar, and which, at the same time, would answer the pur- 
poses of bank note circulation. 

Question. You regard the checks of Mr. Clark on the bank note circulation 
as satisfactory ! 

Answer. Yea, sir. We send down a certain number of sheets; they are care- 
fully counted before sent down. They are numbered, before they are sent 
down, by the bank note company. We send down a blank receipt, and when 
the sheets are returned we give a receipt in return. There is no possibility of 
wrong being done without being discovered at once. 

Question. Would not the security he increased if the numbering was done 
by one party, and the sealing by another, not responsible to the party who did 
the numbering; would it make any material addition to the security? 

Answer. I do not think it would in the slightest. It would only increase 
the work. You will perceive at once that this would be no additional check. 
We send down, perhaps, 5,000 sheets, taking a receipt according to the num- 
bers—numbering from such a number to such a number—and they are returned 
to us the same day, or the next day, and we receipt to Mr. Clark for the notes 
as having been completed 
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By Mr. Brooks: 


Question. You count out the paper to the bank note companies ? 

Answer. We do not count out the paper to the bank note companies; we buy 
from the manufacturer. 

Question. It is delivered to you? 

Answer. At first, part of the paper went from the department here, Mr. Clark 
having some surplus paper on hand. We have a contract with Mr. Hudson, 
manufacturer of bank note paper, and we instruct him to deliver certain quanti- 
ties of bank note paper, an the bank note companies receipt to him. 

Question. The real point we get at, then, is, that there is no stamp or mark 
of the government in the paper? 

Answer. None. 

Question. We will have to make it penal to manufacture paper used by the 
government? 

Answer. There is a provision in the national currency act against any person 
having in his custody or possession any paper used by us; but it is a nullity, 
because we have not been able, so far, to obtain any peculiar paper which we 
consider it advisable to use. 

Question. What is the amount of currency issued through the Comptroller’s 
oftice for the national banka? 

Answer. Between eighteen and nineteen millions. 


Tuurspvay, May 12, 1864. 
Spencer M. Cuark re-examined. 


By the chairman: 


Question. You may continue your statement. You left off after we got a 
general view of the operations of your department. We then euspended your 
examination until the committee could themselves examine the several branches 
of your bureau. Having done that, we desire hi to resume and complete your 
statement how you make up your reports of the different subdivisions, and ex- 
plain the whole working of your department. 

Answer. Those reports the reporter took. without my having an opportunity 
to visé them. I should like to look over them, and verify the work of my sub- 
ordinates and to put my initials on them. 


By Mr. Brooks: 


Question. We do not want any verification of them; we want the reports as 
they were made to us. 

Answer. The committce, when it went through, took up one particular branch 
of issue, and traced it from the paper to the Treasurer’s hands, verifying the ac- 
counts of the different paperintentents by given dates. It-is, of course, obvi- 
ous to the committce that no final close of these accounts, nothing more than a 
verification of a given day, could be obtained until the close of a particular 
issue. In order to make that thing complete, I have drawn off from the books 
a statement of one issue which is completed and ended. I have it before me, 
and desire to put it in as part of the record of the committee. 1t consists of a 
tabulated statement, showing the amount of paper delivered each day (the num- 
ber of impressions or sheets being put in red ink, and the amount of dollars in 
black ink, in parallel columns) by the superintendent of the counting division 
to the plate printer for printing one hundred and fifty millions of two-year trea- 
sury notes, coupons attached; and, on the same sheet, a tabulated statement, 
made out in like manner, of the number of sheets and the amount in dollars 
returned by the plate printer to the counting division. For the amount set 
down in this column I have the receipt of the Treasurer of the United States 
on the book of the office. At the close of this statement, the various columns 
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are footed, showing the difference between the amount returned by the plate 
printer and the amount delivered by the counting division. This difference is 
accounted for on the table, or tabulated statement, by a record of the mutilated 
or imperfect sheets now in the vault. ‘I'his added to the returns by the plate 
printer make exactly the amount delivered to him, both in sheets and in dollars. 
‘The mutilated and imperfect sheets are now in the vault, sealed up and ready 
to be delivered to the ‘Treasurer of the United States for counting and burning, 
whenever the Secretary shall so direct. That is all in regard to that statement. 
The statement alluded to by the witness is a3 follows: 


Tabulated statement of bank note paper delivered by M. J. Burrett, superia- 
tendent of counting division, to the plate printer, for printing one hundred 
and fifty million dollars, first series, 5 per cent. two-year treasury notes. 


$50. $100, $500, $1,000. 


Date. 
Impres-/ Amount, |Impres- Amount, |Impres-, Amount, |Impres+/ Amwonnt. 
sions. sions. | sions, sions, 


1863, November 27 6,000 $2, 400, 000 


1863. November 6, 000 400, 000 | 
November ¢ 8, 000 

3. December 1 8, 000 
1863. December 2...|..... seeees| 4,000 3 
1863. December | 1,600 640, 000 | 8, 5U0 $17, 000, 000 
1863. Decembe 3,900) $780, 000 | : 
1863. December 15. 4, 000 800, 000 | 
1863. December 29 1, 400 2280, 000 |. 
1863. December W...| 2, 000 400, 000 
1863. December 31...| 2, 000 400, 000 | 
1864. January 4 | 2, 000 400, 000 . dabalratesic 
1864, January 7 | 4,000 800,000 | 4,000 1,690,000 | 2,000 | 4, 000, 000 
1864 | 1,000 PONG Ps aa 2 1,000 | 2,000, 000 
1864 1, 000 200, 000 | G00 | 2000 | 4/000, 000 
1864 : cee ; : 000 | 4/000; 000 
1864, January 2, 000 400, 000 |.2...000[easessecces | 2,000 | 4,000, 000 | 


1864. January 
1834. Januar 
1x64. Januar 


2, 000 400, 000 |... ..-..). a | 


5,490 | 1,098, 000 | 


| 000 | 4, 000, 000 
et 3 

lee 

iy 

|: 

} 


1,655 | 3,310; 000 


30,790 | 6, 158, 000 | 38,194 | 15, 277, G00 | 21,155 | 42,310, 000 | 15, 034 
| | 
ie | 


| | ae 
| 30,790 | 6, 158, 000 | 38, 194 | 15, 277, G00 | 21, 10, 000 | 23, O34 
| | 


Bank note paper de 
livered to the Con- 
tinental Bank Note 
Company 


Tabuluted statement of printed impressions for one hundred and fifty million 
dollars, first series, of 5 per cent. two-year treasury notes, delivered by Charles 
Neil, superintendent of plate printing, to M. J. Burrett, superintendent of 
counting division. 


$50. | $100. | $500. $1,000. 


Date. l 
jImpres-| Amount. Impres- Amount. Impres-; Amount. | Impres- 
sions. sions. sions, sions, | 


Amount. 


. December 11 1,000 $400, 000 |... 


400, 000 |... . 
800, 000 |... 
800, 000 
9,000 3, 600, 000 
: lu 4, 000 - ~ticas 
1, 000 #20, 000 Py -| 1,000 | $2,000, 000 
1, 000 200, 000 acevec|eccuccec|senaeneedsenhielnn eas 
i. Decembe: 3, 000 600, 000 = 1,000 | 2, 000, 000 
1864, January 1, 000 200, 000 1,000 | 2, 000, 000 
1864. January 


1, 000 ), 000 |... PE WA OR 


1864. January 5 


184, 
1864. 
1864. 
1864. 


|. January 7 
.. January 9 


. January 12 
|. Jannary 15 
|. January 19 
|. January 20 
|. January 21 
|. January 22 
|. January 23 
- January 25 
. January 26 


|. January 28 


Tabulated statement of printed impressions, §c.—Continued. 
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Date, 


January 6.... 
January 8 ee 


January 11 


January 27 


850. 


Impres-| Amount. 
sions. | 


$100. 


Amount. 


111 


| 
Impres-| 
sions. | 


8500. 


Amount. 


Impres- 
| sions. 


$1,000. 


Amount, 


000, 
000, 
000, 
000, 
000, 
000, 000 |. 
000, 000 , 000 
000, 500 , 000, 000 
Nines Weatance 500 | 2,000, 000 
000, 000 500 | 2,000, 000 
1864, Fe 000, 000 500 | 2,000, 000 
ieee 000, 000 500, 2,000,000 
1 000,000 1,000 | 4,000, 000 
1864, 000,000 500 | 2, 000, 000 
1364, 200, 000 500 | 2, 000,000 
Bo -s./ 500) 2,000, 000 
1 600 2, 400, 000 
1864, 500 | 2, 000, 000 
1864. 600 | — 2, 400, 000 
1864. Murch 2 600 | 2,400,000 
1864, March 3 68 ‘272, 000. 
1864. March 5 46 184, 000 
1864, March & ‘ 
1864. March 10 “ 
1864. Mareb 11 .. 1, 114, 000 
4 42, 310, 000 000 
Received from 
Continemtal Bank 
IITEREIIPE CCIE ING. woven. crete ss bss -[ecee consent Meccnsccelostecovesuce 000, 000 
21,155 | 42,310, 000 92, 136, 000» 
ineluding 247 
receiv- } 
ed from Continen- b | 
tal Bank Note Com- | | 
POF & 200052 ---- 1,004 | 2, 008, 000 707 | 2, 828, 000» 
20, 151 | 40, 302, 000 sm 89, 308, 000 


‘RECAPITULATION. 


8. M. CLARK, Chief af First Division, 
NaTIONAL CURRENCY BUREAU, First Dirision. 
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The witness. The delivery, printing, and return of paper for the other issues, 
besides the fractional currency which the committee examined, are conducted on 
the same gencral principles, differ‘ng only in the details. The general rule that 
nothing representing values, or prepared to he values, ever changes hands 
without a count and receipt, is followed in all the issues, the difference in detail 
being that some go through the printer’s hands more times, and some are bronzed, 
and others are not. In reply to the chairman’s question of the method of reports, 
Ihave to say that the superintendent of each division makes to me a daily 
report of the quantity and amount handled in his or her division, and what is 
done with them, in addition to the aggregate doings up to that date. ‘These 
reports are compared and collated by me, and a general resumé of each descrip- 
tion of issue is reported by me to the Secretary of the ‘Treasury, daily, in a 
printed blank pepeed for that purpose. ‘Those reports are preserved in the 
archives of the office. I believe that answers the question. 


By the chairman: 


Question. Have you a copy of one of your daily reports ? 

Answer. Your reporter has one in previous teatimony. 

Question. In addition, you had better send to the committee a full set of the 
blanks. 

Answer. I will do so. The committee called on me at its last examination to 
furnish a statement of the amount of money printed, its cost, and the compar- 
ative cost of the New York companies. I have two clerks making that state- 
ment—the resume of two years’ bus'nees—and I think it will be completed to- 
day. It is not quite finished yet. I do not know that I have anything more 
to say on the system, except I wish the general fact to be impressed on the 
committee’s mind that nothing changes hands without a count and receipt. 

Question. On whose recommendation are the employés in your office ap- 
pointed? Have they been your own selection from the start ? 

Answer. When the business was first started I found it difficult to obtain 
employés, and they were furnished by Mr. Defrees, Superintendent of Public 
- Printing. from his office. Subsequently, applications began to come in, and 
from that time to the present I have employed them on the recommendation of 
senators or members, or citizens whom knew. The early employés were only 
sent to me as a matter of courtesy by the Superintendent of Public Printing. 
When I began to hire them for myself, I regarded the recommendation of sena- 
tors, members, or citizens whom I knew. : 

Question. Do members of Congress send their recommendations addressed to 
you, or to the Secretary of the ‘l'reasury ? 

Auswer. They come both ways; but they are generally addressed to the Sec- 
retary of the ‘I'reasury. 

Question. Does the Secretary, or do you, make the appoiutment? 

Answer. There is no appointment in the bureau. I wish the committee to 
understand that I make no appointment in any case. I hire and disch 
laborers as in other public works. I make no appointment, and none of my 
employés obtain privileges which accrue under appointments. 


By Mr. Davis, of Maryland : 


Question. Do you hire them all? 

Answer. I do. 

Question. Do you dismiss them in all cases ? 

Answer. Yes, sir; the dismissals generally take i on the recommendation 
or request of the superintendent of the division where they are employed. If 
the superintendent reports to me unfaithfulness, or lack of skill, I discharge 
them without attempting to try the case. I take the superintendent's word. 
In no inatance that I can remember have I ever failed to discharge a person 
who was unfavorably reported upon by his or her immediate superintendent. 
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By the chairman : 

Question. Have many of your operatives been employed by you on the per- 
sonal application of members of Congress ? 

Answer. Yes, sir. ‘ 

Question. By senators ? 

Answer. By both. 

Question. How large a proportion have been selected on that ground? 

Answer. It is difficult to state from memory with any accuracy. I should 
think examination would prove somewhere from five to twenty per cent. It is 
a pretty wide range, but I cannot state it more closely. 

Question. What other persons recommend besides members of Congress 7 

Answer. The mayor of the city of Washington, the mayor of Georgetown, 
common councils of the two cities, and leading citizens whom I know. 

Question. Any by the Secretary ? ; 

Answer. The Secretary never directed me to employ a single person, except in 
a solitary instance early in the work, when he directed me to employ one lady. 
I declined, from the earliest part of the work, hiring any acquaintance or relative. 
I knew this lady, and knew her worthy, but as she was an acquaintance I de- 
clined to appoint her, except on the recommendation of the Secretary of the 
Treasury. She applied to the Secretary of the Treasury, and got his direction 
to me to employ her. I employed her for a year or more, and she is now em- 
ployed in another part of the treasury. I never had any acquaintance with 
any other of my employ¢s until they came to be hired. 

Question. I was about to ask what proportion you were acquainted with be- 
fore they were employed? : 

Answer. Not one. 

Question. Have you received any communications from the American Bank 
Note Company, or any other bank note company, in regard to the printing of 
the public money? 

Answer. Very many, official or otherwise. 

Question. Whether official or personal? 

Answer. I have received many official communications, and other communi- 
cations not official. 

Question. Had any of those reference to the policy or impolicy of printing 
public securities at the Treasury Department ? 

Answer. Yes, sir. 

Answer. Have you those communications ? 

Question. They are on file in the department, and I can furnish them. 

Question. What I ask to know is, whether you have ever had any communi- 
cations from that company expr. ssing doubts of the propriety of printing public 
money in this way, rather than to give it to that company ; and if so, what was 
the nature of those communications ? 

Answer. I think one is in writing, but that is in the shape of an elaborate 
argument by the president of the American Bank Note Company to the ‘I'reas- 
ury Department. 


By Mr. Brooks : 


* Question. What is that president’s name ? 
Answer. Mr. Edson. 
Question. Is that on file in the Treasury Department? 
Anewer. It is. s 


By the chairman: 


Question. What is its date? 
Answer. I think it was in the fall of 1862, or the spring of 1863. 


H. Rep. Com. 140. 8 
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Question. Have you received any verbal communications from the company, 
or persons connected with it? 
nswer. I have had many conversations with the presidents of the three com- 
anies. 
- Question. What are the names of those companies ? 

Answer. The American Bank Note Company, the National Bank Note Com- 
pany, and the Continental Bank Note Company—all of New York. ‘The gen- 
eral tenor of those communications, which have been oral, have been to endeavor 
to persuade me, first, that I could neither obtain resources nor facilities for doing 
the work which they possessed; and, secondly, that my attempt would be a 
failure, and result to my discredit, and to the work going back tothem. Indi- 
rect communications I have had of another nature. . 

Question. What nature? 

Answer. Mr. Philo Durfee, of New York, a friend of Mr. Hatch, now presi- 
dent of the American Bank Note Company, called on me and said Mr. Hatch 
had applied to him, as a friend or acquaintance of mine, to see if I could not be 
bought out from the department. Mr. Durfee said Mr. Hatch told him I could 
not make anything here, but if I would leave the department, if I would resign, 
he would ask me to do nothing else—do nothing wrong; that if I would resign 
and leave, I could have $50,000. I then asked Mr. Durfee, who had known 
me for twenty years, what his reply was. “I told Mr. Hatch,” said he, “that 
he had printed many bills, and would probably print a great many more, bat 
had never printed enough, and never could print enough, to buy Mr. Clark.” 
T asked Mr. Durfee, “Are you willing I should use your name in repeating this 
matter to the Secretary of the Treasury?” He said “Yes.” I asked him if he 
would be ready when called on to make affidavit of these facts. He said he 
would. I then immediately reported the whole facts to the Secretary of the 
Treasury. 

Question. When was this? ; 

Answer. I should think a year ago this winter. 


By Mr. Brooks: 


Question. What is Mr. Hatch’s christian name ? 
Answer. It is easily ascertained ; he is now president of the company. 


By the chairman: 


Question. Did you make that report to the Secretary of the Treasury in 
writing? 

Answer. No, sir; orally. 

Question. Is Mr. Durfee a citizen of New York? 

Answer. He was formerly a merchant of Buffalo, and, I think, now resides 
in New York. He was then residing at the St. Nicholas hotel, where, he eaid, 
Mr. Hatch called on him. 

Question. Have you received any other communications of a similar character ? 

Answer. None so direct as that. The president of the National Company. 
Mr. Sheppard, once said to me, in the treasury building, that he was never 
guilty of the sin of ingratitude; that he was always grateful, and showed his 
gratitude to those who assisted him; that it was in my power to be of assistance 
to them without doing anything wrong; and if, when such opportunities oc- 
curred, without doing wrong, I could assist him, he would not be ungrateful, as 
he had never been ungrateful in his life. That was indirect. 


By Mr. Brooks: 
Question. Is the American Bank Note Company, Mr. Hatch, or the National 
Bank Note Company, Mr. Sheppard, now printing public money ? 


Answer. ‘They are printing United States notes from plates they origiuall. 
made and now hold. aiid 
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Question. After you reported this conversation to the Secretary of the Trea- 
sury, has he continued the publication of United States notes by that company? 

Answer. He has given them no new printing. He has tried to get possession 
of the plates for the United States notes; but under the original bargain made 
he did not succeed. He was therefore compelled. (interrupted.) 

Question. How much of this money has been printed since you made that 
report? 

Answer. I can give that exactly from the books, which I will do. I cannot 
from memory. 

Question. I want to have every cent of public money reczived from those 
men since they made that proposition to you. 

Answer. Certainly. 


By the chairman: 

Question. You will discriminate between that ordered afterwards and what 
was ordered before. 

Answer. I will now finish the sentence which I left unfinished. He was 
therefore compelled, in the regular prosecution of public business, to order more 
or less {rum these plates, which could be nowhere else obtained. 

Question. Which plates did those companies hold? 

Answer. For United States notes, commonly known as legal tenders, or 
“ greenbacks.” 

Question. No one else ? 

Answer. No one else. 

Question. Have any new plates been ordered of that company ? 

Answer. New plates have been ordered from them, but with the distinct un- 
derstanding they should be the property of the government. and in the. posses- 
sion of the department. Under those contracts plates have been sent here, and 
the printing done here. I except from this the national currency, which is not 
ordered by the Secretary of the Treasury, but by the Comptroller of the Cur- 
rency. This national currency continues to be ordered from the. companies. 


By Mr. Brooks : 

Question. Who by? 

Answer. By the Comptroller of the Currency. 

Question. Since this report made to the Secretary of the Treasury of the 
proposition by Mr. Durfee? 

Answer. Yes, sir; that report has not been made to the Comptroller of the 
Currency, and I am not aware that he is cognizant of it. It was made to. the 
Secretary of the Treasury. 

Question. You will also let me have the amount of the national. currency 
ordered since then. 

Answer. It comes from the Comptroller of the Currency. 

Question. But it goes through your hands. Did you make a report to.the 
Comptroller of the Currency of the proposition. Mr. Durfee made to you 7! 

Answer. I think not. 

Question. Why not? : 

Anewer. I think the proposition was made before his office was. created,.or 
before he was appointed. 

Question. Why did you not make a report to him,of the man who made this 
base proposition to you? 

Answer. I made a report to him in regard. to things of a worse character;.and 
I suppose I did not think it necessary. 

Question. What were they ? a 

Answer. Firat, that they were cheating.the government to.the tune of m 

Question. Second? 
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Answer. That they would continue to if he gave them the opportunity. 

Question. Did you enter into uo specifications ? 

Answer. Yes, sir. 

Question. What were they ? 

Answer. I showed him that the company demanded from him for the transfer 
of national currency plates, ten hundred and fifty dollars per set. I assured 
him, and endeavorcd to prove to his satisfaction, I could transfer them in the 
treasury for less than one hundred dollars per set. Under those representa- 
tions the Comptroller refused to pay thatsum. He trafficked with them, beating 
them down by degrees, until his closing contract, I think, was less than four 
hundred dollars. If I recollect rightly, it was three hundred and fifty dollars. 
That is a matter of recollection. I did not see the papers. I also showed the 
Comptroller that the company demanded from him a hundred and four dollars 

r thousand sheets for printing. I showed him conclusively from the records 
P could print them in the treasury for less than twenty-nine dollars. On that 
representation he succeeded in reducing the price to fifty-seven dollars and fifty 
cents—the extra amount from what I showed I could print them for and what 
‘he paid, being supposed to cover various incidentals of rent, wear and tear of 
machinery, and so forth. 


By Mr. Davis, of Maryland : 


Question. Are those companies respectable companies ? 
Answer. They are, in the estimation of the public, but not in mine. TIT have 
made many written reports to the Comptroller of the Currency, now of record. 


By Mr. Brooks : 


Question. Have you got through with your specifications ? 

Answer. I have. 

Question. You said you had things of a worse character, or graver charges. 
against these companies. Do you think there could be a graver charge than 
that made against Mr. Hatch, of trying to purchase you for 50,000 dollars! 
Did you not report that to the Comptroller of the Currency ? 

Answer. Since your first inquiry I think I remember having referred to it in 
-conversation, but never making a formal report to him, as to the Secretary of 
the ‘Treasury. 

Question. You think you made a verbal report ? 

Answer. Yes; and Iam willing to repeat that I think cheating the govern- 
ment out of millions of dollars is worse than trying to buy one of its officers 
for 50,000 dollars. 


By Mr. Wilson: 


‘Question. ‘I'o have you leave? 

Answer. They stated they wished me to do nothing wrong. They wanted 
me to resign, believing the enterprise of printing in the treasury would fail if | 
were out of the way, in which they were mistaken. 


By Mr. Brooks: 


Question. What did the Comptroller say when you made this specification of | 
their trying to buy you? | 

Answer. I do not remember, with certainty, saying it to him, but I think I 
have alluded to it in conversation. It is so long ago I cannot now recollect aay 
precise phraseology which he 4 have used in commenting on it, if, as I 
think now, I once told it to him; but his general expressions to all such com 
munications were those of indignation. He thought, however, in view of te 
newness of the work under my charge, the incompleteness of the building it 
which the work was done, and the untried nature of the system of checks ani, 
balances, it would not be as safe to do the work in the treasury as to have ii 
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done by these older and longer organized companies. I understood him to pu 
the work in their hands solely on the grounds of safety, which he thought of 
greater consequence than any small saving in cost. . 

Question. About what time did this conversation occur ? 

Answer. The conversation to which I am now alluding occurred some time 
from the first of September, 1863, nearly up to December of the same year. 

Question. Last December ? 

Answer. Yes, sir. For four weeks before the meeting of Congress conversa- 
tions were held almost daily, with more or less of written communications. 

Question. Are all those three companies now printing notes for the treasury ; 
I mean the American, National, and Continental Bank Note Companies ? 

Answer. Including the national currency, they are. 

Question. What does the National Bank Note Company print? 

Answer. The twos and tens of the United States notes. 

Question. What the Continental ? 

Answer. Fives of the national currency. 

Question. And what the American Bank Note Company ? 

Answer. The tens, twenties, and fifties of the national currency, and the 
ones and fives of the United States notes. 

Question. That is to say, the national currency, or the currency of the 
national banks, is printed outside of your building ? 

Answer. Yes, sir; all of it. 

Question. And the United States notes—the legal tenders ? 

Anawer. The United States notes are also printed in New York by the 
American and National Bank Note Companies. 


By the chairman: 


Question. State to the committee whether these bank note companies have 
ever thrown obstacles in the way of the operation of your department ? 

Answer. There have been very many obstacles thrown in the way of the 
department. Most of them, I infer, came from, and many of them I traced to, 
these bank note companies. 

Question. All three of them? 

Answer. I do not think I traced anything directly to the National Company. 

Question. What were those obstacles ? 

Answer. These obstacles, in general terms, consisted of hiring up experts at 
particular trades at largely increased wages—securing all the professional 
transferrers by increased wages. 

Question. You mean the men who transfer from the steel ? 

Answer. Who transfer from the steel rolls to the plate for printing; and all 
artists and draughtsmen for bank note work, and of employing the makers of 
tranefer presses—of which it was reported there were only two in the country— 
so that the department could not have the benefit of their work. Other obstacles 
were interposed of a different nature. After the Secretary had made his 
bargains with the companies to furnish plates for a given issue and the original 
stock which made them. 

Question. What is the stock ? 

Answer. Including the bed-pieces or dies, rolls, and so forth. They would 
delay, from what seemed to me insufficient reasons, the delivery of certain por- 
tions, which interfered with and obstructed the public work. A correspondence 
on that point ensued between the Secretary of the Treasury and the presidents 
of the companies, in one of which he distinctly charges them with interferin; 
with the public business, and calls on them to defend themselves. That woul 
be enough of specific obstacles. 
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By Mr. Brooks : 


Question. Where was this interest-bearing treasury note, which I now hand 
you, made ? 

Answer. The original stock for the obverse and reverse, or the face and back 
of the note now shown me, which is a twenty-dollar one-year five per cent. 
interest-bear.ng treasury note, was made by the National Bank Note Company 

of New York. From this original stock, the National Bank Note Company 
made one set of plates—namely, what is known as the tint plate. which is the 
green on the face of the note; what is known as the face plate, which is black 
on the face of the note; and what is known as the back plate, which is green 
on the back of the note—being three plates in number. ‘This one set of plates, 
with the original stock from which it was made, were sent to the department, 
and the plates subsequently used were produced from that stock by the addi- 
tional aid of letter engravers. 


. By Mr. Wilson : 


Question. Are the plates subsequently made from that stock in your depart- 
ment? 
Answer. Yes, sir; under my charge. 


By Mr. Brooks: 


Question. Who put on the names, “Chittenden ” and “ Spinner?” 

Answer. They are put on the plate. 

Question. Notwithstanding the proposition Mr. Sheppard made to you, you 
received all these dies from them; and notwithstanding their reluctance to help 
you in the work, the stock of this was received from the bank note company ! 

Answer. Yes, sir; but I should, perhaps, say, in justice, that they had not 
interposed delays of stock alluded to in my general testimony ; the chief delays 
have been from the American Company. ‘The National Company have been 
generally prompt in delivering stock. Up to this day, some of the stock from 
the American Company, for the last issue of notes, has not been received, and I 
have been compelled to make up some. All of the national stock has been re- 
ceived. 


By the chairman : 


Question. You have stated that obstacles were thrown in your way by these 
companies, in manufacturing this money in the department; have they taken 
any indirect mcans to injure the character of the Printing bureau of the ‘l'reasury 
Department ? 

Answer. Indirect means have been taken, which I think came from thoze 
companies ; but I cannot prove it. 


By Mr. Brooks : 


Question. What are the reasons for your inference? 

Answer. Onc of the indirect causes has been paragraphs in the public prints 
derogatory to the character of the work, which bore intrinsic evidence of having 
been written by experts, by those familiar with the details and technical terms 
of the trade. I inferred they came from the companies because no one else 
had an object in decrying the work in the department. I considered it an 
attempt to manufacture public opinion adverse to the printing in the treasury. 

Question. No other thing except these newspaper articles ? 

Answer. Various conversations ofa similar nature have been reported to me 
by the officers under my charge, as having come from the officers of the com- 
pany. 
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By the chairman : 


Question. Has anything been done that seemed to yon to have that intent, 
in the way of affecting the character of the parties engaged in the printing ¢ 

Answer. By one of the companies there has. 

Question. Which company ? 

Answer. The Continental Company lodged with the Secretary written charges 
derogatory to my moral and official character. They were examined. : 

Question. Who was the person that lodged these charges? 

Answer. They were made direct, in writing, by the president of the Conti- 
nental Company. 


By Mr. Brooks: 


Question. Who is that president? 
Answer. A. ©. Wilson. 


By the chairman: 


Question. When were these charges made? 


Answer. In the early stage of the work; from memory, about a year since, 
I think. 


By Mr. Brooks: 


Question. A written report? 

Anewer. Written charges and specifications. 

Question. Signed by himself ? 

Answer. Signed by himself. I think they had not his official title. The 
Secretary of the Treasury examined them. and being satisfied of their untruth, 
advised me, or suggested—I do not know that I should call it advice—a suit 
against him for libel. He let me have the charges for that purpose. I placed 
them in the hands of my lawyer, Charles Eames, eaq., with instructions to sue 
them. Subsequently Mr. Wilson applied to have those charges handed back 
to him, and the Secretary of the Treasury called upon me to return them. I 
called on my lawyer, obtained them, and they were returned to the president of 
the company. : 

Question. Is there no copy of them? : 

Answer. None, except what Mr. Wilson has himself, that I know of. 


By the chairman : 


Question. What was the nature of those charges ? 

Answer. The general charge was general unfitness for the position ; and the 
specifications were, ‘‘charlatanism,” “dishonesty,” “immorality,” and so on,nearly 
exhausting the catalogue. Those three I recollect. ‘Ignorance and corruption” 
was another specification; that makes four. I think there were seven. 

Question. By whose evidence did Mr. Wilson undertake to prove them? 

Answer. There was only allegation; there was no evidence. 

Question. Did he assume the responsibility of the charges? 

Answer. He signed them. 

Question. Did he say in the paper that he held himself responsible for proving 
what he said ? 

Answer. I do not recollect whether he did or not. 


By Mr. Stuart : 
Question. Was any compromise made in any way} 
Answer. No, sir. 
Question. What was the reason for their withdrawal ? 
Answer. I'can only answer by inference. 
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By the chairman: 


Question. Have you evidence on which to ground a belief that any of these 
companies has any agent here, or about here, or who has been here, with a view 
of detracting from the merits of your department ? 

Answer. Yes, sir; there is a man here by the name of Jewett, who has been 
moet of hia life employed by these companies, and was once employed by the 
Secretary of the Treasury as a sort of detector of counterfeits. He was em- 
ployed in the department. He professed to me great friendship for the Secre- 
tary’s enterprise, and a desire to forward it. I have in my possession, at the 
office, a paragraph in his handwriting, prepared for transmission over the 
wires to the New York papers, ridiculing the work done in the treasury. It 
never went over the wires. It was sent to the office. 


By Mr. Brooks: 

Question. How did you get that out of the telegraph office? 

Answer. I did not. 

Question. How did you know about it? 

Answer. Because the party who lodged it with me said he got it from the 
telegraph office. 

Question. Who lodged it with you? 

The witness. Must I answer that question ? 

The chairman. You must. ; 

The witness. It was Mr. Hamilton, formerly private secretary to General 
Banks, now of Boston. 

Question. He told you he got it there? 

Answer. Yes, sir. This is rather a breach of confidence on my part. 

Mr. Davis, of Maryland. There are no confidences before a court of justice, 
or a committee of Congress. The law does not permit confidences. 


By the chairman: 
Question. How do you know that Jewett is the agent of the bank note com- 
panies, or how long ago was Jewett in the employment of these companies ? 
Answer. I do not know the date of the termination of his engagements with 
them. I heard him speak of being their agent at Cincinnati for a long period. 


By Mr. Brooks: 


Question. What is his Christian name? 
Answer. I do not recollect. 


By Mr. Davis, of Maryland : 


Question. Do you know Jewett’s handwriting. 
Answer. Yes, sir. 

Question. Have you that paper? 

Answer. I have. 

Question. Will you produce it? 

Answer. Yes, sir. 


By the chairman: 


Question. Have you any knowledge that Colonel Baker is connected with 
the bank note companies in any way? : 

Answer. Nothing that amounts to knowledge. 

Question. Has he familiar knowledge with the technical phraseology of bank 
note printing? 

Anawer. None that I am aware of. 

Question. State the grounds of your inference. . 

Answer. I have seen a report of the work in the treasury, purporting to 
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have been written by Colonel Baker, in which I think I recognized the style 
of composition of the vice president of one of the bank note companies in New 
York. . 

Question. What is his name? 

Answer. Mr. Gavitt, vice president of the American Bank Note Company. 
I also thought I recognized the style of this Mr. Jewett I have epoken of. 
Throughout the document there was a knowledge of technicalities, and of the 
details of the trade, which it is hardly to be supposed could be possessed by 
any other than an expert—which I supposed Colonel Baker not to be. 


By Mr. Brooks: 


Question. Any other ground for your inference ? 

Answer. It has been frequently reported to me, by men under me, that they 
had seen the presidents of these companies going in and out of Mr. Baker’s 
office. I saw Mr. Hatch coming off the steps of the office, as if he had come 
out of it. I cannot say he was in the office. 

Question. Give us the names of any persons who claim to have seen the 
officers of those companies and Colonel Baker in company. 

Answer. My men would say, “These bank note people are going in and out 
of the office of Colonel Baker all the time.” Such remarks were made. I do not 
remember any one saying directly, “I saw the president come out of his office.” 

Question. When these charges of corruption were made against you by Mr. 
Wilson, why did not you sue him for libel? 

Answer. The paper on which I could found a gpit was withdrawn. 

Question. Had it not been seen by the Secretary-of the Treasury, your law- 
yer, and others ? 

Anewer. I do not know that it had been seen by others, but it had been seen 
by the Secretary of the Treasury, and by my counsel. 

Question. Why did not you sue him ? 

Answer. I was informed by my counsel that I could not sue him without the 
paper. He also had doubts whether it was not in the nature of a privileged 
communication. ‘The circumstances under which the charges were made seemed 
in my lawyer’s mind to make it a privileged communication. ‘This Mr. Wilson 
said, in a conversation with me, that he had charges against me. I asked him 
to produce them. He refused, and I called on the Secretary of the Treasury 
to demand those charges from Mr. Wilson, whatever they were. My counsel 
said, the charges having been so made on my demand through the Secretary of 
the Treasury, the communication might be called a privileged one. 


By the chairman : 


Question. Were any reports made against you in any report during the last 
Congress ? 

Answer. Yes, sir; the report of the committee was, that I was guilty of ig- 
norance or corruption, and perhaps both. They sought to prove it, and took 
testimony to that end. I replied to the report in writing, to the Secretary of 
the Treasury. 


By Mr. Davis, of Maryland : 


Question. Was any vote taken on that report ? 

Answer. No, sir; the resolution was introduced at the close of the session by 
Mr. Sargent, chairman of the committee, that I was unfit to hold office, and ask- 
ing the Secretary of the Treasury to remove me. Mr. Phelps, of Missouri, op- 
posed it, and Mr. Sargent withdrew it. ‘I'he reply I made to the Secretary of 
the Treasury contains a refutation of the charges, 
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By the chairman: 
Question. What is your salary ? 
Answer. Three thousand dollars, as chief of the division; and then I have a 
further salary, or fee, which will average about a thousand dollars, on disburse- 
ments for the treasury extension. 


By Mr. Brooks : 


Question. Can you give us a copy of your accounts ? 
Answer. It can be had from the files of the department. 


Fripay, May 13, 1864. 
Examination of Hugh McCuttovucu continued. 


By the chairman : 

Question. Have there ever been any charges made against bank note com- 
panics in New York, that they were charging too high ?. 

Answer. No charges that I know of. 

Question. I do not mean in any formal way ; but have statements ever been 
made to you touching the prices at which they were proposing to do public 
work, in connexion with printing 

Answer. I can only say, in regard to that, that my own opinion was that the 
charges made against the government have been pretty heavy, but I do not 
know that I ever heard them charged with extortion. 


By Mr. Wilson: 

Question. Was it ever represented to you by any person that the charges of 
the bank note companies were exorbitant ¢ 

Answer. No direct representations have been made to me. It has been a 
subject of conversation between me and others. It occurred to me, without 
having any very accurate knowledge of the expense of the work, that the gov- 
ernment had been paying more for the work than it was fairly worth—that ia, for 
certain branches of it. 1 think more had been paid by the government for tranz- 
fers, or making additional platvs, and printing currency from dies, than it was 
worth. I came to that conclusion partly from my own knowledge of the work 
and partly from conversation with others. 


By the chairman: 

Question. Do these companies do all the transfer work ? 

Answer. They do everything connected with the printing of bank notes. 
By Mr. Brooks: 

Question. Have you paid more than the State banks have béen in the habit 
of paying? 

Auswer. I cannot say what they have been in the habit of paying. The 
government work was somewhat different from that required by the bauks, and 
I do not know whether they paid more proportionately or not. 

By the chairman: 

Question. Who owns the plates on which the government notes are printed 
by these bank note companics ¢ 

Answer. They are owned by the government. 

By Mr. Brooks : 


Question. We all know that in the matter of printing the larger the amount 
the less rate it can be done, and, therefore, it is very natural that the price of 
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printing should decrease in proportion to the number of copies required to be 
struck off; have you information upon that subject ? 

Answer. I had never taken pains to inform myself accurately in relation to 
the matter before I had connexion with the bureau in relation to the government 
work. You will have the tables before you, I presume. 

Question Is it not a fact, however, that a company, or anybody having a 
great deal of work to do of this character, can do it cheaper in proportion than 
if only a small amount is to be done ? 

Answer. That would unquestionably be the case unless the work required 
to be done was larger than the company could do with their present force, or 
without largely increasing their facilities. If a company were called upon to 
do a large amount of work in a very short time, the expense would be propor- 
tionately larger. 

Question. But the expense of the plates would be the same for five hundred 
as for five thousand impressions, and the additional expense of printing the 
larger number would be merely the labor of printing? 

Answer. Exactly. 


By Mr. Wilson: 


Question. Are you paying as much for the printing of the national currency 
as for the printing of the treasury notes ? 

Answer. I think not. é 

Question. What is the difference in the price ? 

Answer. I do not know exactly what the government paid for printing the 
treasury notes. We are paying fifty-seven dollars and a half a thousand for 
printing the national currency notes. 

Question. Have you ever paid any more than that? 

Anewer. No, sir; we have not changed our rates so far as printing is con- 
cerned. We are having a portion of our work done cheaper than it has been 
done heretofore. 

Question. Did the company ask a higher rate than that for printing ? 

Answer. I think the Continental Company asked a higher price both for print- 
ing and for transferripg than we are paying, but I came to the conclusion that 
the work ought to be done at the figures which I proposed to pay them. I said 
to them, it must be done at the figures named if they did it at all, and they ac- 
ceded to my terms. 

Question. You spoke of having a conversation with persons in regard to the 
rates of charges of these bank note companies. State the parties. 

Answer. I have had frequent conversations with the Secretary upon the sub- 
ject, and I had frequent conversations with Mr. Clark also. 

Question. What was his suggestion in relation to the charges of the company, 
or the rate paid for printing ? 

Answer. Mr. Clark’s statement, as near as I can recollect, was that the 
charges paid by government had been very extravagant. 


By the chairman: 


Question. Do you know the comparative cost of transferring and printing as 
done by the bank note companies and by the ‘T'reasury Department ? 

Answer. I do not know what the cost is in the Treasury Department. Mr. 
Clark bas probably made various statements to me in reference to it, and he 
would probably be the best person to refer to. 

Question. .Was there ever any discussion as to whether you would have these 
notes printed by the bank note companies, or by the government? Was the ques- 
tion ever considered at the department ? 

Answer. It was considered. 

Question. Who had the decision of it ? 
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Answer. The Secretary had the control of the whole matter of the national 
currency by law. The act requires that the preparation of these notes should 
be under his direction. 

Question. Did he make that decision himself, or did he leave it to you to 
decide ? 

Answer. The decision was made, and the contracts made, by the Secretary 
himeelf. 

Question. What were the reasons for having them printed by the bank note 
companies instead of at the Treasury Department; what were the reasons that 
influenced the Secretary in his decision, aa far as you know? 

Answer. I suppose the Secretary was governed in that matter somewhat by 
the opinions which I expressed to him. ‘The Secretary desired, 1 think, in the 
first place, that the printing should be done in the Treasury Department. He 
was of the opinion that it could be done as cheaply in the ‘Treasury Department 
as by the bank note companies; but he left the matter pretty much to me. Al- 
though all contracts were made by him, and he had the entire direction of the 
matter, he told me he should leave it to my decision whether the work should 
be done in the Treasury Department, or by the bank note companies. 

Question. State to the committee the reasons which influenced your recommend- 
ation ? 

Answer. I had two reasons: First, I felt satisfied that the government would 
not be able to do the work as rapidly as it would be required to be done to meet 
the demands of the banks for their circulation; that was the reason which had 
most control in my mind, and would have been sufficient had there been no 
other. The other reason, however, which influenced my mind, was that this 
was an experiment, and I thought it would be well for the government to try 
the experiment fully upon its own work before we commenced printing the 
national currency notes in the department. I thought we had better decide 
whether there were sufficient checks upon the person who had control of the 
business, to warrant us in departing from the usual custom. 

Question. Then your reasons were in reference to expedition and safety ? 

Answer. Yes, sir; I thought it was very questionable whether we could 
prepare these notes as rapidly as the banks would need them; I questioned the 
ability of the government to do it, and I was not fully satisfied that there were 
sufficient checks thrown around the department in the treasury, to make it safe 
in any contingency. 

Question. Who owns the plates of the United States notes ? 

Answer. I think they are owned by the government. I had nothing to do, 
however, with the contract, and I may be mistaken. 

Question. Do you mean to say that all of the plates on which government se- 
curities are printed are owned by the government ? 

Answer. I cannot say in regard to the legal tenders; I presume they are. In 
regard to the national currency, the contract is that they shall be absolutely 


under the control of the government at all times, and subject to the order of the 
Comptroller of the Currency. 


By Mr. Brooks: 


Question. When you go to get work done out of the department how many 
bank note companies, as competitors, do you go to? 

Answer. ‘There are three companies now in existence as bank note companies, 
the American, the National, and the Continental. I think there are no others. 

Question. Are they rival companies ? 

Answer, I think at present you may call them rival companies. They are 
independent companies and competitors. 

Question. You spoke a while ago of.departing from the usages of the country 
in not giving this printing to the bank note companies; what have been the 
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usages of the banks hitherto, so faras your knowledge extends, as to the places 
where their printing was done? 

Answer. | think the course of the State banks has generally been to employ 
the bank note companies to make the plates, and take the necessary inpressions 
from them. 

Question. One of these three companies ? 

Answer. Yes, one of these companies. One of them, the Continental, you 
are perhaps aware, is a new company; it has recently been organized. I think 
the first work the government had done by the Continental Company was the 
national currency work. 

Question. Are you aware toswhat extent the work of these bank note com- 
panies goes; is it limited to the United States? For instance, do you know 
whether the Canadian bank notes are printed by them ? 

Answer. Ido not, know that I have examined the Canada notes. I am under 
the impression that a good deal of work has been done by these bank note com- 
pe in New York for the banks in this country and in Europe, and perhaps 

for the Canadas. 

Question. Do you know, for instance, that the government of Greece employs 
the American Bank Note Companies ? 

Answer. I have understood that work was done for that government by one 
of the companies in New York. 

Question. Do you, or do you not, know whether the Russian government 
employs any bank note company in New York to do its work? 

Answer. I can only say what I have heard, without pretending to be accurate 
upon the subject. 1 think I have understood that some work has been cone 
for Russia. I have never examined any such work, and have had nothing to 
call my attention particularly to it. 

Question. My attention was called eome time ago, when I was in Athens, to 
the fact that the government there had their printing done in New York. It 
struck me particularly at the time. 

Witness. It was my impression that a good deal of work was being done by 
these bank note companies in New York for foreign governments. 

Question. And they were selected, I suppose, on account of the excellence of 
their artistical work—a tribute, in fact, to the superiority of the artistic genius of 
this country ? 

Answer. I presume there could be no other reason. The American Bank 
Note Company, I believe, stands at the head of that business ? 


By the chairman: 


Question. Did Mr. Clark ever say to you, or intimate, that any of these bank 
note companies had attempted to get h m to resign and get him to give oe his 
vonnexion with the ‘lreasury Department here; or had ever thrown any obsta- 
cle in the way of the success of his experiments here ? 

Answer. I do not know what Mr. Clark may have said on the subject. I 
know he has been of the opinion that the bank note companies have done what 
they could to prevent the work being done in the grees Department. 

Question. Have you any evidence of the truth of that allegation? 

Answer. I have no evidence to that effect. It would be very reasonable for 
them to desire to break down a rival establishment. 


May 13, 1864. 
S. M. Cuarg, having been recalled, stated as follows : 


The committee directed me, at the close of my last examination, to report to 
them the amount of money which had been received from the American Bank 
Note Company since the conversation with Mr. Durfee, to which | alluded in 
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my testimony. I find myself unable to fix the precise date of that conversa- 
tion, as no record was made of it, and I can only recollect it by the course of 
events. 1 think it must have been within a year, and I have, therefore, covered 
the amount of payments to that company for that period. I find them to be 
$47,559 420. 

The committec further directed me to discriminate between the portion ordered 
before that conversation and that ordered afterwards. I found, upon examina- 
tion, that the whole of this amount was either ordered betore that time, or re- 
ported by the companies to be in a partial course of preparation at that time. 

They also directed me to report the amount received of national currency 
from the Comptroller of the Currency since that sime. I find the entire amount 
of $24,467,000 has been contracted for and ordered subsequent to the conversa- 
tion alluded to. 

The committee further instructed me to produce the paper to which I alluded 
in my testimony as having been written by Mr. Jewett to be transmitted by 
telegraph. Ihave here that paper. I bave also a letter, sent by Mr. Jewett, 
which 1 will leave with the committee to enable them to compare the hand- 
writing. The circumstances under which this was written were these: Mr. 
Jewett had been discharged by the Secretary of the Treasury. At this time 
he was applying, through the chief of the engraving-room, for employment. As 
I telievedl him to be adverse to the Seerctary’s policy, if not in the employment 
of the bank note companies, I declined to hire him. The letter he has written 
here is in consequence of that declination. 


By Mr. Wilson : 


Question. You have stated, as I understand, the amount of the currency con- 
tracted for with the bank note companies since the conversation in which you 
mentioned the offer had been made you to retire ? 

Answer. No; not an offer made to me, but an offer made to Mr. Durfee. I 
was careful to state to the committee that no direct communication had been 
made by the companies to me. It was since that date. 

Question. State why the Secretary has permitted either of these companies to 
do the printing for the government since this conversation was brought to his 
knowledge? 

Answer. I can only state my own opinion of his reasons. First: The matter 
was brought to his attention by my report only, and never-investigated. It 
rests, therefore, in his mind simply upon my asseveration. Second: I should 
anipere such an offer, even if proven, would not be allowed to interfere with 
public business. 

Question. Could your printing division have supplied all the notes that were 
demanded by the government for its own circulation and the circulation of the 
national banks? Have you machinery enough in the ‘T'reasury Department to 
print all the notes as fast as they were required 1 

Answer. No, sir. There is not machinery enough in the Treasury Depart- 
ment, nor in the country, to do it within the time demanded by the banks. 


By Mr. Brooks : 


Question. That is to say, these bank note establishments, in connexion with 
the Printing bureau of the Treasury, could not do the work fast enough to sat- 
isfy the government ? 

Answer. To satisfy the banks, I said. The national banks came into exist- 
ence almost simultaneously, and they wanted their notes for circulation all at 
once. I think we possess snfficient resources to furnish them as rapidly as they 
have been furnished by the companies. 

Question. Will you please to read the letter which you state was written by 
Mr. Jewett for transmission by telegraph? 
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The witness read the letter referred to, as follows : 

“The late issue by the Treasury Department of five per cent. interest-bear- 
ing notes of various denominations are so excellent, as evidences of good taste 
and skill in design and engraving, that much attention has been called to the 
fact. 

“The first emissions from the plates, $10 and $20, bear the imprint of the 
‘American and National Bank Note Companies, of New York,’ while those of 
the later printing have instead, ‘ Engraved and printed at the Treasury Depart- 
ment.’ 

“The engraving was done at New York, and, therefore, no excuse can be 
offered for this entire change of imprint; such shamming is alike discreditable 
and contemptible, and we would fain believe that go palpable a trick was be- 
gotten in the ignorance or egotism of some subaltern in the Treasury Depart- 
ment, where repeated transfers from the original engraving may have been sent 
for printing solely.” 

Witness: I present to the committee, in connexion with this despatch, a 
letter written by Mr. Jewett, for the purpose of enabling the committee to com- 
pare the handwriting. 

Question. Who are 8. Forbes and Sherman F. Tuckerman, whose names are 
written on the paper? 

Answer. I only know they are both Boston men. I do not know them per- 
sonally. . 

Guertin, This copy, I understand you, was obtained from the telegraph 
office by Mr. Hamilton? 

Answer. It was given to me, as I stated yesterday, by Mr. Hamilton. 

Question. What was his first name ? 

Answer. I think it is Edward. 

Question. Where can he be found ? 

Answer. In Boston. 

Question. How came he to give this to you 4 

Answer. I can only state a supposition; he gave no reason. I suppose he 
gave it to me because he knew the man was applying for employment at the 
Treasury Department. That, however, is only a supposition. 

Question. He gave it to you, then, to prevent Mr. Jewett being employed ? 

Answer. Very likely; and to show me that my suspicions against the man 
were probably true. 

Question. Did this despatch go over the wires ? 

Anawer. Not to my knowledge. I was told it had not gone. 

Question. Then it has not been printed ? 

Answer. Not to my knowledge. 

Question. Mr. Jewett, in this letter you have presented to compare the hand- 
writing, requests an interview with you; did you give him that interview ? 

Auswer. I made no reply to the letter, bat he subsequently came to the 
office and saw me. 

Question. Did you have any quarrel, or misunderstanding there ? 

Answer. No, sir; no quarrel. I asked him if he had ever done anything to 
bring ridicule on the department, or said anything adverse to the policy of the 
department; he said he had not. I asked him if he had ever written anything 

calculated to bring ridicule on the work done there ; he said he had not. I then 
told him that I had in my possession a paper written in his own hand tending 
to bring ridicule on the department. 

Question. What date was this? 

Answer. I think it must have been within two months. 

Question. That is, about March 13. 

Answer. I think it must have been later than that; but in my opinion two 
smmonths would cover the date. 
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Question. How much later than March 13? 

Answer. I could not say; I did not charge my mind with it. 

Mr. Brooks inquired whether any preceding examination showed that this 

_ man had any connexion with the bank note companies. 

Mr. WILson replied that there was. 

Question. Was Mr. Jewett in your employ at that time ? 

Answer. Not in my employ. 

Question. Has he ever been in the employ of the printing department? 

Answer. No, sir; he was employed in the Treasury Department, as I said 
yesterday, ax a sort of detective of counterfeits. I have said, I think, that he 
was in and out of my office frequently. He often told me of things he suspected 
he had discovered. 

Question. How long was he employed by the Secretary of the Treasury 7 

Anawer. I should think very nearly a year, from recollection; I have no 
knowledge of the precise date of his employment or discharge. 

Question. Did you discharge him finally, or who discharged him? 

Answer. The Secretary discharged him. 

Question. Do you know what for? 

Answer. I understood it to be because he found he was doing little or nothing, 
and that bis services were not of value to the department. 

Question. Did you advise his discharge? 

Answer. I did. 

Question, And you thiuk his discharge was made in consequence of your 
advice? 

Answer. My advice may have had weight with the Secretary. I should prefer, 
however, to uge some other word ; I did not advise the Secretary ; my report 
was made to him, and it was adopted. 

Question. He speaks, in this letter which you have filed to compare hand- 
writing, of misunderstanding and misconception as to my course. What mis- 
understandings does he speak of ? 

Answer. 1 suppose he alludes to my being aware that he was in the employ 
of the bank note company. 

Question. You stated before, I believe, that you did not give him the oppor- 
tunity for cleaning out these misapprehensions ? 

Answer. I gave him no reply to that letter ; the only reply I made was orally, 
when he came to see me. 


By Mr. Wilson: 


Question. Did you have a man in your employ at that time by the name of 
Corbin # 

Answer. Yes, sir; Mr. Corwin or Corbin—I am not certain how the name is 
spelled ; he was transferred from one of the Auditor’s offices to mine. 

Question. What was his business in your department? 

Answer. He was transferred from his supposed knowledge in electrotyping. 

Question. Is he still in the employ of the department ? 

Answer. He is not. 

Question. How long since he left your employment ? 

Answer. I think it 13 about three months since he was discharged. 

Question. What was the cause of his being discharged ? 

Answer. I had nothing specially for him to do, and I thought he was getting 
information, privately, of portions of the work with which he was not concerned, 
to be used outside to the detriment of the department. 

Question. Who dismissed him? 

Answer. ‘The Secretary. 

Question. What information was he getting which you suspected was for 
use outside # 
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Answer. I found him at one time in the engraver’s room using a ruling machine ; 
he had no business in that room, and no business with the machine. I heard 
of him in the different priating-rooms; in the wet and dry rooms, making in- 
seins as to the time it took by the different processes, and taking memoranda. 

hese, and other matters, led me to that belief. , 

Question. Did you have any knowledge of Mr. Corbin’s having furnished in- 
formation to any particular person ? 

Anewer. No knowledge. 

Question. Was he an expert in the matter of dry-plate printing, or printing by 
roller-presses ? 

- Answer. No, sir; I never discovered in him any expert knowledge of those 
branches. 

Question. Did he ever examine particularly the system of dry-plate printing 
in the department? 

Answer. I have been told by persons employed that he went into their rooms, 
made inquiries of them, and took memoranda. 

Question. Did Colonel Baker, in his investigation in the department, examine 
particularly the system of dry-plate printing as conducted by you? 

Answer. One hand machine was at work, and he held a watch in his hand 
and timed it; I then and there protested against his taking the time of the 
working of that machine, because it was not yet complete, and when complete 
it would work ten or twelve times faster than it did then. 

Question. During the time in which he was conducting that investigation did 
you have any opportunity to ascegjain whether he was acquainted with the 
several systems of printing conducted by you in the department? 

Answer. I judged that he was not, and he told me that he was not. 

Question. i believe you stated, heretofore, that you eaw his report? 

Answer. I had seen a portion of it. 

Question. During the time he was conducting that examination did he give 
evidence of knowledge sufficient to enable him to prepare a report of that 
character without aid from other sources? 

Answer. No, sir; not in my judgemnt. I saw no evidence of any practical 
knowledge of the art whatever. 

Question. What, in your opinion, is the probability of Mr. Corbin preparing 
such a report? 

Answer. I should have thought he was not competent by any means to ay 
pare a report upon the whole trade. He might, by the observation he had 
after he came into the department, be able to report some salient points of some 
portions of it; but he could not make a report that I could have any confidence 
in as a guide for myself. 

Question. Do you know of Mr. Corbin extending any aid to Colonel Baker 
in the investigation conducted by him id the department? 

Answer. Only by rumor and by drawings which I saw attached to Colonel 
Baker’s report, and which appeared to me to be Mr. Corbin’s style of drawing. 

Question. Was or was not Mr. Corbin dismissed from the department because 
of anything he did to aid Colonel Baker in that investigation, or in making that 

report which he submitted to the Secretary ? 

Answer. So far, as I have already stated, that it moved me to make a report 
to the Secretary which led to his discharge. 


By Mr. Stuart: . 
Question. Did you give him an opportunity to say whether he aided Colonel 
Baker in the investigation or not? : 
Anewer. I did not. 
Question. And you dismissed him upon suspicion ? 
Answer. I reported him, as I said in my testimony. I had no further use 
H. Rep. Com. 140-———9 


130 TREASURY DEPARTMENT. 


for him. I should etate here that when he was originally transferred te my 
office he was placed under the immediate care of Dr. Gwynn, and reported to 
him. After Dr. Gwynn’s arrest I called upon him to state in writing what he 
was employed ae and what progress he was making with what he was em- 
ployed upon. He replied in writing that he was doing nothing, that he was 
waiting for certain orders from Dr. Gwynn. It ran along for some time; I 
found he had nothing to do, and having these suspicions, I reported the facts 
orally to the Secretary, as I have stated. . 


By Mr. Brooks : : 


Question. How did Colonel Baker get into your printing-rooms; what riglit 
had he there ? 

Answer. He came in in company with the Solicitor, with a written pase from 
the Secretary. 

Question. Had the Secretary given him orders to investigate the printing done 
there ? ; 

Answer. Not to my knowledge ; and subsequently, when I complained to the 
Secretary of the man having been sent there under the circumstances, he told 
me that he had given him no authority to examine, but simply allowed him to 
pass through, as he would any other gentleman. 

Question, You complained, you say, of Colonel Baker taking out hie watch 
and timing that press,.because the machinery was not complete. How many of 
these hydrostatic presses have been broken since you came there 3 
‘i Answer. I cannot state exactly without qgunting, but I should think ten ora 

ozen. 

Question. Can you not give an accurate report ? 

Answer. I can to-morrow, certainly. 

Questicn. I think you said that machinery was not in operation when 
committee was there the other day ; what stopped it then? : 

. Answer. The crosshead of the plunger a 

Question. What caused it to break ? 

Answer. A flaw in the iron. 

Question. Is that cylinder repaired now ? 

Anewer. It is. 

Question. Was it working yesterday ? 

Answer. It was working in the afternoon. 

Question. What prevented its working all day ? ws 

Answer. A cable commenced to part. I thought it was unsafe to continue its 
working, and ante it to put in a stronger one. 

Question. At what rate were you printing when the head of the cylinder 
broke on Saturday last, when we were there? 

Answer. At the ordinary speed.  " « 

Question. Was not the cause of the cylinder-head breaking out the enormous 
pressure put upon it to make it work speedily ? 

Anawer. I have already stated that it was because of a flaw in the iron. 


By the chairman : 


Question. Have you any correspondence with the Secretary or bank note 
companies in reference to the propriety of having the money printed in the 
Treasury Department ? 

Answer. I have on file. 

Question. Will you produce copies of that correspondence at the next meet- 
ing of the committee ? 

Answer, I will. 

The committee adjourned till Monday next. 
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May 16, 1864. 
Putio Durer, a witness, being duly sworn, was examined as follows: 


By Mr. Garfield : 

Question. State to the committee where you reside, and what your business is. 

Answer. I reside in New York, and I am a commission merchant. 

Question. Are you acquainted with the officers of either of the bank note 
companies there ? 

Answer. I am acquainted with Mr. Hatch, the president of the American 
Bank Note Company, and with Mr. De Witt, who, I think, is vice-president. 

Question. Did you ever have any conversation with Mr. Hatch, or with any 
officer of that company, with regard to the printing of the public money? 

Answer. Yes, sir; I bad some conversation with Mr. Hatch, but I did not 
suppose it was of a public nature, and therefore it is not particularly pleasant 
to make a repetition of what may be considered a private conversation. 

Question. I want to know whether you have had any conversation with the 
officers of either of those companies with reference to the policy or impolicy of 
printing the public money in Washington 1 

Answer. I had a conversation with Mr. Hatch. 

Question. State the substance of it. 

Answer. He was of the opinion that the printing should not be connected 
with the government, but that it should continue to be done as heretofore, by 
bidders outside; that it ought not to be done by the government, or taken ‘into 
the public buildings. 

Questiou. What reason did he assign for that? 

Answer. He assigned a political reason—that it would add to the political 
eee of the party or administration in power; whereas, if the matter was 
left open to the competition of citizens and artisans in that line of business, the 
patronage would not be increased. 

Question. Did he assign any other reason ? 

Answer. He alao assigned the reason that the work could probably not be as 
well done in the department. 

Question. Did he say anything cf the comparative safety of the two meth- 

7 


Answer. In a general way he remarked that it would not probably be as safe 
under the direction of a political party as in the hands of de eople at large. 

Question. Did he express any desire to hinder the printing of money here in 
Washington! 

Answer. Yes,sir. The object of bis conversation with me probably was to 
reach Mr. Clark, knowing that I was intimately acquainted with him, and had 
been for many years. At least that fact came out in conversation. 

Question. Detail with some minuteness the conversation relating to Mr. 
Clark between yourself and Mr. Hatch. 

Answer. The conversation was at a casual meeting at the St. Nicholas Hotel. 
Mr. Hatch said that a man by the name of Clark, connected with the Treasury 
Department, was the author and originator of this project of printing the public 
meney in the department, and he censured him rather severely. I said he was 
an.old acquaintance of mine, and that he probably was not as well acquainted 
with him as I was, and that he was not such a man as he (Hatch) took him 
to be. 

Question. What was the character of his censure of Clark ? 

Answer. That he was meddling with business with which he ought not to; 
that he would be mistaken in undertaking to do the work; that he was not a 
competent: man for the business he was undertaking, and he proposed that I 
should come on to Washington and get Clark to abandon the business. I told 


132 TREASURY DEPARTMENT. 


him that probably Chase would attend to that matter, and that Clark was 
probably following the orders of Mr. Chase. He insisted that it was Clark 
who was doing it, and he said Mr. Chase would readily abandon it if Mr. Clark 
would recommend it. That was the opinion he expressed. I do not know 
what means he had of knowing. 

Question. What measures did Mr. Hatch propose to induce Clark to abandon 
the public printing ? 

Answer. He proposed a pecuniary consideration. 

Question. State the proposition in full. : 

Answer. I do know that he named the amount, but he said they could give 
a large amount, would be willing to give a large amount, a great deal more than 
Clark could make where he was. I told him I would not visit Mr. Clark on 
such a mission, but that when I visited Washington I would talk with Mr. 
Clark upon the subject of the propriety, politically, of doing the work in the 
department. 

Question. You think Hatch did not mention any special sum? 

Answer. My impression is that he did, but I do not feel positive of that fact. 
I do not know, but my own mind came to the conclusion as to the amoutt 
rather than that he stated it; but my impression is that he named it. 

Question. What is your impression as to the amount? 

Answer. Fifty thousand dollars. 

Question. What was the impression left upon your mind? That that was to 
be offered to him as a consideration for resigning his place here? 

Anewer. No, sir; but it was for defeating the doing of the business here, and 
for leaving it for them to do in New York, instead of by the government di- 
rectly. 1 looked upon it entirely as a pecuniary matter on the part of Mr. 
Hatch. He wanted to retain the business, for it was probably very lucrative. 

Question. Was there any other material point in your conversation with 

tch 7 

Answer. I do know that there was. He mentioned the subject again subse- 
quently. He came to my office once or twice after that, and before I came over 
to Washington, but I do not know that the conversation was anything more 
than a repetition of the former one. It was on the subject of the propriety of 
having Clark abandon the purpose of having the printing and engraving ft 
here. 

Question. How long after that was it that you came to Washington ? 

Answer. I should think perhaps it was three weeks. 

Question. Did you come on that business? 

Answer. No, sir, not at all. I mentioned this to Mr. Clark when I saw hin; 
that the engravers were after him. He said he knew it very well. 

Question. Then I understand you that you did not come as a friend of the 
company to negotiate for them ? 

Answer. No, sir, not at all as such. 


By Mr. Wilson: 


Question. Was it understood by Mr. Hatch that you would mention that sub- 
ject to Mr. Clark when you came to Washington on your own business? 

Answer. It was understood that I would talk with Clark. I told Hatch dis- 
tinctly that I would make no proposition to Clark; that Clark would be sar- 
prised at such a proposition, but that I would talk with Clark and ascertain 
what his views were upon the eubject-of the propriety of doing the business in 
the department, and what his objects were. And I did ask Ulark what hia ob- 
jects were, and he told me he thought he could save the government from three 
to five hundred dollars a day, and that he could do it better than it would be 
done by these gentlemen. 
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By Mr. Brooks : 


Question. Where do you do business ? 

Answer. At No. 168 Broadway, New York. 

Question. What is your businees ? 

Answer. General commission business. 

Question. What kind specially ? ‘ 

Answer. Buying and selling almost everything which I have orders for, ne- 
gotiating paper, selling consignments of produce, &c. 

Question. Do you do business by yourself, or have you a partner ? 

Answer. By myself. 

Question. What do you mean by a general commission business? Do you 
mean insurance business? 

Answer. I have kept a branch office for two years for the Liverpool and 
London Insurance Company. ‘Their office is in Wall street, and they wanted 
a branch in Broadway. 

Question. Who are the president and directors of it? 

Answer. Mr. Henry Grinnell is the main acting man; Mr. Archibald, the 
British consul, is also a director, and gives attention to the business. 

Question. How long have you been in New York? 

Answer. I came to New York two years ago. 

Question. Where did you reside previous to that? 

Answer. In Buffalo, for twenty-six years. _ 

Question What was your business in Buffalo? 

Answer. A produce merchant; part of the time I was a miller. 

Question. What position had Hatch in the bank note company at the time 
you had this conversation with him ? 

Answer. I think he was president of the American Bank Note Company. 

Question. It was in the autumn of 1863? 

Answer. Yes, sir. 

Question. Are yon sure he was president ? 

Answer. I am not sure that he was then, but I have seen it announced in the 
papers that he was since. Iam under the impression that he was then. He 
was connected with the company, and I think he was president. 

Question. Where did you first know him? 

Answer. I have known him for forty years. I first knew him in Wayne 
county, in my boyhood. 

Question. Your impression was that he would give Clark fifty thousand dol- 
lars to do what? 

Answer, To abandon and defeat the printing and engraving being done by. 
the government in the Treasury Department. 

Question. What was it to be paid in? In money? 

Answer. Ido not know. Nothing but money was talked about. 

Question. Did he enter into particulars ? 

Answer. ‘he conversation at that time was perhaps two hours long. There - 
was a great deal said about the matter, mainly perhaps about the political bear- 
ing of it. 

Question. Did you or did not you make the proposition to Clark to pay him 
the $50,000 ? 

Answer. I did not. 

Question. You never mentioned it to him ? 

Answer. Never. 

Question. You never alluded to it with him in that form? 

Answer. No, sir. I think I told Mr. Clark that he could get a valuable con- . 
sideration from them in the shape of money. 

Question. Did Hatch authorize you to make that proposition to Clark ? 
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Answer. No, sir. I did not take the anthority. 

Question. Did he or not authorize you ? ; 

Answer. My impression is he said he would give fifty thousand dollars. At 
all events, he said he would give a valuable consideration, and make it a great 
object to Mr. Clark, pecuniarily. My impression is that the sum was defined. 

Question. You declined to be the agent of any such offer? 

Answer. I did. 

Question. And therefore no such offer was made through you? 

Answer. It was not. I told Hatch that he had not engraved notes enough 
to buy Mr. Clark. 

Question. Where did you first know Clark ? 

Answer. In New York city. 

Question. How long ago? 

Answer. Some fifteen years ago, as a produce commigsiun merchant. 

Question. Where was he doing business ? 

Answer. In South street, I think ; but he had different locations there. 

Question. As a general produce commission merchant ? 

Answer. Yes, sir # but principally grain and flour. 

Question. Was he always in that business ? 

Answer. He was in the business, I think, ten or twelve years. 

Question. Did he or not fail in it? 

Answer. He failed in it. 

Question. Did you ever know him in the Carleton Hotel, New York ? 

Answer. No, sir. I knew him awhile after he left that hotel. 

Question. Do you know what business he was in at the Carleton Hotel? 

Answer. No, sir. 

Question. Did you know him while he wax at the Clarendon Hotel ? 
' Answer. No, sir. : 


May 16, 1864. 
ALEXANDER C. WILSON, a witness, being duly sworn, was examined as follows, 


By Mr. Garfield : 


Question. Where do you reside? 

Answer. In New York city. 

Question. What is your occupation ? 

Answer. Bank note engraver, or, rather, president of a bank note company. 

Question. The committee would like to have you state any knowledge you 
may have of the printing of the public money here by the government, or of 
the officer who is at the head of it, and all his personal and official doings in re- 
lation to it. 

Answer. I have no personal knowledge on the subject whatever; I have no- 
thing but the rumors and common talk which we all hear in the profession. 

Question. Did you ever write a letter to the Secretary of the Treasury in re- 
gard to Mr. Clark? 

Answer. My subpoena is directed to me as president of the Continental Bank 
Note Company, and as such J never wrote such a letter to Mr. Chase. I wrote 
a private letter, specifically stating it was not from the company in any way 
I will say also that the charges contained in that letter were subsequently with- 
drawn. : 

Question. By yourself? 

Answer. Yes, sir. It is also proper to say, that in withdrawing them I stated 
that they were not repudiated at all, but that I still stood to the truth of every 
charge made. 
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By Mr. Brooks: 


Question. Have you that statement or letter which you wrote ? 

Answer. It is not here. I thought the resolution under which you are acting 
did not authorize the call for that letter, and I did not bring it. 

Question. Is it within reach ? ; 

Answer. It is. If you have a messenger I can send for it. 


By Mr. Garfield : 


Question. What company do you represent ? 

Answer. The Continental Bank Note Company. 

Question. Are you doing any work for the government now ? 

Answer. Yes, sir. 

Question. What securities do you print ? 

Answer. We are printing at this time the national currency five-dollar notes, 
and making the plates for the printing. 

Question. Nothing but the five-dollar notes ? 

Answer. That is all. 

Question. State to the committee what system of checks you have in your 
own department in reference to paper, from the time it is taken as blank paper 
until it comes out as the representative of money. 

Answer. The paper, in the first place, is counted out in packages, and the 
packages themselves verified and tied up and labelled with the number of sheets 
in them. They are subsequently counted to the printer, and the printer, upon 
taking them, counts and thus verifies the previous count. At night he returns 
the perfect sheets and the imperfect sheeta to the whole extent of the paper 
counted out to him. ‘The clerk, on receiving them back, counts again. ‘They 
are then counted out to the drying-room. The person in charge of the drying 
room counts again on receiving them, to protect himself. ‘They are then counted 
back by him to the person who has charge of the hydraulic press, and by his 
girls they are counted again when they are laid into the boards of the press. 
From -the hydraulic prees they are again counted back to the final counting 
clerk. 

Question. Is he the same one that counted them out originally ? 

Answer. No, sir; he is a different person. ‘They are again counted out by 
him to the-numbering machine, and by the machine boys counted back to the 
original clerk from whose hands they started. ‘They receive one more count 
when they are made up in packages of five hundred to be sent to the department. 
Not a sheet can escape us by any possibility. 

Question. Among how many persons would there have to be a collusion in 
order to abstract any of the paper without your knowing it? : 

Answer. There must be a collusion between at least six persons and the 
heads of two departments for any fraud to be possible. We ourselves cannot 
divert a sheet from that round at all. No officer of the company can, nor can 
any other person. 

Question. What is your system of numbering the notes ? 

Answer. We have so far numbered straight on. One number is put on in 
New York and one here in Washington. The system of numbering here is one 
I do not understand, therefore cannot explain. 

Question. Which of the numbers do you put on? 

Answer. The lower number in the left-hand corner. 

Question. What is that number ? 

Answer. It is the number of the notes of that kind we print for a particular * 
bank. The upper number, and repeat, is put on here, and we do not know the 
object of it. 

Question. How much is to be done to the notes when they leave your hands? 
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Answer. The seal, the upper number, and the signatures are wanting. The 
signatures are done by the Teak officers of the respective banks. 


By Mr. Wilson: 

Question. In what manner do you keep a record of the various counts of the 
paper as it passes from blank paper Giroaeh the various processes until it 
comes out perfect representations of money ? 

Answer. Each operative keeps his own book. 

Question. Do you have a daily balance sheet made up ? 

Answer. No, sir, because we have never discovered an error. 

Question. How do you know any given evening that that day’s count is all 
straight? 

Answer. The head of the department would discover the error the next 
morning. 

Question. Then the receipts all come to the head of the department ? 

Answer. Yes, sir. Of course we have to employ there a person who is thor- 
oughly trustworthy. 

Question. Have you any special mark upon your paper? 

Answer. None whatever. 

Question. Have you ever attempted to introduce euch a system? 

Answer. We have never attempted anything of the kind. 

Question. Do you regard such a thing as practicable? 

Answer. No, sir; but we think a system of running presses with self-acting 
checks or self-registers upon them is practicable. 

Question. Why do you not regard it as necessary ? 

Answer. We have never yet discovered any deficiency. We have always 
intended, if we discovered a deficiency, to place a mechanical check, or counter, 
upon each press. 

Question. Is this paper upon which notes are printed, paper to be purchased 
anywhere in market? 

Answer. No, sir. It is made especially for the purpose, and, as I under- 
stand, is sold only to bank note companies or to the government. 

Question. Who manufactures it? 

Answer., Mr. Hudson, of North Manchester, Connecticut, makes that which 
we use at present. - . 

Question. What check has the department here on you that you will not 
complete and use the money yourselves ? 

Answer. No check whatever. A bank note company is of necessity a fidu- 
ciary institution, and we have to be trusted. It is impossible to do otherwise. 

Question. Who owns the plates on which you print this money ? 

Answer. The government. 

Question. Do you know of any plates in the hands of any bank note com- 
pany which the government does not own in fee? 

Answer. Ido not. ‘here has never been a contest about the ownership of 
the plates, but there has been in regard to the ownership of the dies. 

Question. What is the state of that contest now ? 

Answer. I cannot tell you. It was carried to such an extent last spring, I 
have understood, that the American Bank Note Company had packed up the 
dies of the greenback currency to send them out of the country, understanding 
that the Secretary was going to scize them as the property of the government. 
They were packed up, and, I believe, directed to an island in the West Indies. 

* The company did so on the ground that the dies, as the tools of trade, belonged 
to them, while the plates, as the manufactured result, alone belonged to the 
government. The ground, however, was abandoned in regard to the national 
currency. I think there was nothing in the action of the American Bank Note 
Company to reflect upon them at all. They stood upon the custom of the 
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trade. The companies have always kept the plates made for banks as the 
perty of the banks; but the dies, unless specially engraved for a particular 
institution for its exclusive use, they have kept as their own property. 

Question. You state that the government has really no chert upon your com- 
pany. Why is it not possible for some of your leading subordinates to seize 
and catry away a large quantity of this money which is all perfected with 
the exception of signing, sealing, and stamping? . 

Answer. We think it would be impossible. We see it counted into a safe 
receptacle every night, and we have watchmen patrolling the building con- 
stantly, and no person can leave the building with a bundle without being 
questioned. 

Question. If the money was taken off in the day time, it would take you a 
day to discover it, would it not? 

Answer. Yes, sir. Money did dieappear in small quantities from a bank note 
company the other day. Some tens of the legal tender got out. The amount 
was not large, and they allege they afterwards recovered it. The only sheet of 
notes that ever left our building without our knowledge blew out of the 

.window, but was recovered. 


By Mr. Stuart : 

Question. Does not the blank paper come to you from the government through 
the express companies? 

Answer. No, sir. It comes to us directly from the manufacturer. 

Question. Do you give the manufacturer a receipt for it? 

Answer. Yes, sir. We give him a receipt for a nominal count, purporting to 
eontain so many sheets. 

Question. By counting the paper delivered to you, and then by counting that 
which is returned to the government, do you not have a check between you and 
the government ? 

Answer. Yes, sir. We might introduce other paper of the same quality, 
but there is this difficulty in doing so—the quality of the manufacture is easily 
distinguishable by an expert. It would he difficult to introduce paper of a dif- 
ferent manufacture without it being discovéred by some of the hands through 
which it passes. 


By Mr. Garfield : 


Question. Have you done any other work for the government except prepar- 
ing these five-dollar national currency notes 3 

Anewer. Yes, sir. We have engraved and printed bonds of the third series 
of the five-twenties ; also engraved treasury notes of both the one and two-year 
iseues. 

Question. Did you complete those ? 

Answer. We simply engraved the treasury notes. They were printed in the 
department. ‘I'he words “ engraved and printed in the Treasury Department” 
are upon some of the denominations, but all the engraving was done by the bank 
note compauies. 

Question State how you keep your dies and plates safe from being used un- 
lawfully by your operatives. 

Answer. ‘hey are kept in our counting-room under the immediate authority 
of the general superintendent, who alone delivers them for use, and to whom 
they are returned as soon as used. . 

Question. What assurance have you that they will be used only for the pur- 

se for which they are delivered? ¢ ‘ 

Answer. The unimpeachable character of the superintendent of the transfer 
department. Besides, there could not be any misuse unless the whole transfer- 
room should collude in the scheme. The die is sent for by the head of the de- 
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partment, stating the particular use for which it is wanted. When he is done 
with it, it is returned. 

Question. Suppose the head of the department should send for a die to make 
one transfer, what check have you that a duplicate might not be made ? 

Answer. We confide on his veteran reputation for honesty, and the presence 
of the whole number of hands in the room, who know what is going on and 
what each one is doing. 

Question. The point is, how perfect a check you have against the possibility 
of an impression being obtained from your dies and used outside ? 

Answer. We are so very careful about that, that when there is any black- 
amithing to be done to a die, and we have not the means of doing it in our own 
establishment, a member of the board of trustees attends it to the place and 
sits over it. while the work is going on, and comes back with it. 

Question. Have you any register showing the number of impressions taken 
from a plate ? 

Answer. We have never used anything of that kind, because we have never 
found anything of that kind needed. We have intended, if we discovered any 
necessity for it, to put on a register to our presses. s 

Question. Do you have your plates all numbered ? 

Answer. Yes, sir, 

Question. Does each national bank note show what the number of the plate 
was that printed it ? 

Answer. No, sir; not the note itself. There are three plates to each note, 
and the plates are numbered according to the period of the order coming to us. 
For instance, the plates of the First National Bank of Washington are number 
one, and those of the First Chicago Bank are number two, &c. The plates are 
deposited in fire-proofs, and are never allowed to go out except through the 
hands of the general superintendent of the company. 


By Mr. Wilson: 

Question. What ia your method of dealing with imperfect sheets ? 

Answer. Every sheet of paper is accounted for, and to that end every spoiled 
face impression of each bank is courtted out and put in a separate package, and 
transmitted to the department together with the notes of the perfect impressions. 

Question. So that no impressions are retained by you ? 

Answer. When we spoil paper in the first impression, in the first process it 
undergoes, we stop it. It is only when the paper has passed through three 
printings that it becomes dangerous to keep it. When it has only passed through. 
two it cannot be used. But we keep it and store it away. 

Question. Are there many imperfect sheets ? 

Answer. A very few. 


Tugspay, May 17, 1864. 
ALEXANDER C. WILSON, a witness, was recalled, and produced a copy of the 
charges preferred by him to the Secretary of the Treasury against S. M. Clark. 
The paper was read to the committee, and is annexed to the proceedings, 
marked Exhibit H. 


By Mr. Brooks: 


Question. What was your object in filing these charges ngainst Mr. Clark! 
Answer. It was, for one thing, to bring to a teat the Secretary’s principle, re- 
ferred to in the charges, that no man should be in the department whose char- 
actek was not beyond reproach. One Mr. Ormsby was kept out of our employ- 
ment for months, although only a transferrer, on the suspicion that he was not 
perfectly honest; and when we insisted upon and procured aun investigation in 


te. 
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the department he was acquitted, and we took him into our service. It was to 
show that that principle should operate in the department, as well as outside, 
that I was mainly tempted to make the charges.- 

Question. Did the Seeretary object to Ormsby being employed, on account of 
charges against him? 

Answer. No charges, but simply rumors disadvantageous to him. He ob- 
jected to his being employed in any work done for the government for fear, I 
presume, he might tamper with the dies or plates. 

Question. Why did you file these charges in your own name, and not in that 
of the company ! 

Answer. The company declined to be responsible for them in any way. 

Question. And you undertook the investigation alone ? 

Answer. Entirely alone. 

Question. It has been stated that after you put these charges on file you 
withdrew them. Why did you withdraw them ? ; 

Answer. The charges were filed in the latter part of August, 1863, and re- 
mained without response until early in November. The fact of the inaction of 
the Secretary on them was one reason why I withdrew them. Mr. Clark, at 
the suggestion of Mr. Chase, assured my brother, the vice-president of the com- 
pany, that he had instructed his counsel to bring a libel suit against me, and I 
waited three months without stirring in the matter, expecting every day to be 
served with legal process. Finally, Mr. Chase requested a modification of one 
particular charge, and returned the charges to me, saying that they would be 
investigated if that one was withdrawn. Under the circumstances, I put the 
charges in my safe, and let them slumber there since. 

Question. What was this charge which the Secretary required you to modify ? 

Answer. It was one of a purely private nature, and which had better not be 
called up here. Before the first week in November I had learned very definitely 
that there would be a committee of investigation in Congress, and I knew that 
with the imperative process such a committce would have at its command, there 
would be a more effective investigation here than in the department. I was 
therefore well satisfied of the opportunity to lay my hands on the pepe, The 
company afterwards wished me to suppress them, which I did; and it is with 
reluctance that I am obliged to revive them here. 

Question. The Secretary requested you to withdraw this additional matter, 
and thereupon you withdrew the whole? 

Answer. Yes, sir. He stated that if I returned them with that modification 
the investigation would be proceeded with. I made no reply to the letter, but 
simply kept the charges, and subsequently determined to suppress them. 

Question. That is, unless the whole could stand as matter of record. 

Anewer. I had no such feeling as that. Our company regarded the affair as 
involving us in a controversy with the ‘l'reasury Department, and that that was 
not politic or desirable. In the withdrawal of the papers, I distinctly asserted 
the truth of every charge I had made. 

Question. And you mean to adhere to that now ? 

Answer. ‘he charges are truc. 

Question. Did you ever repudiate them to the Secretary? 

Answer. Never, in the slighteat degree. In the letter withdrawing them, I 
stated distinctly that I asserted their truth. : 

Question. Did you withdraw them for fear of a libel suit 

Answer. I did not. I was only too anxious to have euch a auit. brought, and 
I am still desirous to have such a suit brought. . 

Question. I understand that you withdrew the charges entirely because you 
would not withdraw one part of them? 

Answer. You misconceive. My view wasthis: Having heard of an intended 
investigation in Congress, I felt that that investigation, for the reason I have 
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just given, would be a more thorough and effective one than any in the depart- 
ment. It was with a view to that that the opportunity was taken, on the 
return of the papers for that modification, to withdraw the charges. Subee- 
quently I decided yielding to the wishes of my associates to suppress them 
altogether. 

Question. How long were these charges a matter of record in the Treasury 
Department ? 

Answer. My impression is that they were there from the 27th of August to 
the first week in November. 

Question. Have you ever offered to Clark a bribe in any shape or manner ‘to 
influence him to favor your company ? 

Answer. Never, in any form or through any party. 

Question. Has he ever made any propositions to you having a tendency to 
corrupt you in any way, or to operate upon your company, in addition to what 
has been stated in your charges? 

Answer. Perhaps one occurrence would admit of that construction. He 
brought into our office in August a Mr. Henderson, of the department. He in- 

. troduced him successively to the different officers of the company, and always 
with this particular form of address: ‘This Mr. Henderson is in a most impor- 
tant position in the department, and none of your claims can be paid withont 
his name on the back, and you had better make fair weather with him.” When 
I subsequently entered, he introduced Mr. Henderson with the same formala. 
We did not “ make fair weather” with Mr. Henderson, and we did experience a 
great deal of difficulty for some time in getting our bills through the depart- 
ment. Mr. Henderson was in the Auditor's office of the Treasury Department. 
I afterwards learned that that same curious formula was observed in the Ameri- 
can Bank Note Company in introducing Mr. Henderson. 

Question. Are you cognizant of any efforts made by Mr. Clark, or any one 
else, to influence or corrupt the American Bank Note Company? 

Answer. I am not; nothing more than what may be inferred from what I 
have stated. Mr. Clark himself, at one time, stated to me that the American 
company had offered him the office of company treasurer, with a salary of 
$10,000 a year, if he would break up the department printing; and at another 
time they had offered him a large sum of money, I think $25,000, for the same 
object. 


By Mr. Davis : 

Question. Do you know any of these charges specified in your complaint to 
the Secretary to be true? 

Answer. I only know them by such testimony as I gathered. I know none 
of them to be true personally. { know personally, for instance, his reputation 
in the communities in which he lived, and such charges as relate to his inter- 
course with me and my company, but the other facts I do not vouch for as of 
my personal knowledge. 

Question. State what was the particular reason that induced you to make 
these charges to the Secretary. 

Answer. I have stated one reason, in reply to the question of Mr. Brooks. Bat, 
in addition, I may aay we had a good deal of annoyance from Mr. Clark by his 
objecting to our models, criticising onr designs, and raising points that were sim- 
ply captious. In short, he was raising difficulties at every point, and obstruct- 
ing our work so as to embarrass us very seriously. We began to inquire as to 
what possible motive could influence iim, and we found, (as I state in my 
charges,) as a curious coincidence, that since that 25:h of June we had been 
meeting with these continuous annoyances and hostilities. For that reason 1 
thought proper to lay the case before Mr. Chase. Our company thought differ- 
ently, and declined to have any part in the charges. 
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Question. Was it not a part of your purpose, however, to break up the work 
in which he was engaged in the Treasury Department? 

Answer. Not in the least; we have never desired to have it broken up. We 
have, on the contrary, offered the Secretary the services of an accomplished ex- 

ert, who should give organization and cfficiency to the work in the Treasury. 
We, perhaps, fancied we had some claim upon the Secretary’s kindness from 
our interposing and aiding him at the time when there was a monopoly in the 
engraving business. ‘The two companics (the American and National) claimed, 
as I have said, to own the dies, and declined to surrender them then or in future. 
The Secretary, required by act of Congress to retain the ownership and custody 
of the dics, came to us, and we stepped in and offered to take the contract on 
his own conditions. We always believed that there was too much business for 
the Treasury Department to do it all, and we had reason to believe that what 
the department could not do, we would have the preference in doing over other 
companies, the work and prices being equal. 

By Mr. Fenton: 

Question. Was it subsequently to this interview to which you refer that Mr. 
Clark called with Mr. Henderron? 

Answer. Yes, sir. 

Question. He seems, however, to have treated you with cordiality and kind- 
ness on that occasion ? 

Answer. In all‘cases his manner was never in fault at all; it was simply the 
constant little distracting fight over details that annoyed us. The designs for 
the national currency were all prepared by our company, with the exception 
of four. Ten out of fourteen were accepted from our company, but after the ac- 
ceptance we were harassed with constant objections by Mr. Clark. ‘ 

Question. You spoke of difficulty in the adjustment of your claims after this 
interview with Henderson and Clark: what do you mean by that? 

Answer. te were very long in the department, and we could not find how 
they stuck in Mr. Hendereon’s department, or why they were not audited. 
They would remain there for weeks, if not months. . 

Question. Do you know what practice has obtained in the payment of other 
accounts ? 

Answer. The same class of accounts were very promptly paid. 

Question. Are you aware that there has been great delay in the payment of 
all classes of accounts at various times in the Treasury Department? 

Answer. I have understood so. 

By Mr. Stuart : 

Question. Did you observe any further delay in your accounts after that in- 
terview ? 

Answer. Before that we never had occasion to file a bill. When we put in 
our bills for printing bonds we found that they encountered inexplicable delay. 
In the case of bank note companies, it was the practice to pay the bills 
promptly. 

By Mr. Davis: 

Question. What connexion had Mr. Clark with the payment of your bills? 

Anewer. I only connect his visit to me with Mr. Henderson with that delay 
We failed to conciliate Mr. Henderson. 

Question. Had he any official connexion with them whatever ? 

Answer. Yea; Mr. Clark had the original passing of the bills. The bills 
would be referred to his department to agcertain their correctness. His visé 
had to be on the bills first. ‘I'hey thon passed through the different depart- 
ments, including that of Mr. Heuderson. My impression is that the accounts 
did not stay with Mr. Clark, but that he decided promptly. 
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By Mr. Brooks : 

Question. What is the comparative cost of your printing these notes and of 
having them printed in the Treasury Department ? 

Answer. We can ala them cheaper than they can be printed here. We 
obtained from the different experts in our service estimates of costs, noting care- 
fally every clement of expense, and so discover precisely what our profit is, 
independent of rents, salaries, and the general expense of conducting the busi- 
ness. From anxious inquiry, and our experience in the business, we are satisfied 
that if the same elements of cost were calculated here, it would a the print- 
ing in the Treasury Department costs a very great deal more. T ey pay much 
more to the printers than we do. Printers and engravers work very reluctantly 
in Washington. 1t requ‘res high pay to bring them here. 


By Mr. Wilson: 

Question. What did you pay your transferrers before the government com- 
menced printing in the ‘[reasury Department? 

Answer. We paid from $30 to $35 per week. 

Question. What have you paid since ? 

Answer. We have made no alteration in price since the government com- 
menced printing. We are paying the same now as before. 

Question. What were you paying printers before the commencement of the 
work in the Treasury Department? . 

Answer. I cannot tell precisely; but it is $3 50 per thousand impressions 
more now than it was then. 

Question. State the date of the Secretary’s communication to you, in which 
he stated that he would proceed with the investigation, provided the charges 
were modified by the withdrawal of the one which he regarded as frivolous. 

Answer. I think it was the first week in November; I cannot give the pre- 
cise date. 

‘Question. He insisted on the withdrawal of but the one charge, as being en- 
tirely irrelevant and impertinent to the matter ? 

Answer. Yes, sir. 

Question. In which you concurred? 

Answer. Not at all. Ido not think the matter at all germain to any portion 
of this present inquiry, and therefore decline to give it in evidence. But I do 
not admit that it was frivolous, or incompetent where I used it. 

Question. To that communication of the Secretary you made no reply ? 

Answer. F made no reply. 

Question. Although he informed you that he was ready to proceed with the 
inquiry ? 
ae Precisely. ‘The reason for taking that course I have already given: 


Weonaspay, May 19, 1864. 
Cuarues A. Jewett duly sworn. 


By Mr. Brooks : 

Question. Have you been employed by the American Bank Note Company, 
in New York, as their agent here? 

Answer. Never, sir. 

Question. Have you ever been employed by any bank note company in New 
York or elsewhere as their agent here? 

Answer. In no form whatever. 
: Question. Have you ever received any remuneration from them for service 

ere t ; 
Answer. Not a farthing; no pecuniary consideration whatever. 
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‘ Question. Have you ever used the telegraph to damage the printing done in 
the Treasury Deparment, or its character in any shape ? 
Answer. I have never sent a telegraph on the subject, to the best of my 
knowledge, since I have been in Washington. 


By Mr. Stuart : 
‘ Question. Have you any desire to see the printing in the Treasury Depart- 


ment stopped ? 
Answer. None; my belief has been from the first that it was the best way 


to do it. . 


By Mr. Brooks : 
Question. And you have therefore no desire to stop it ? 
Answer. No, sir; those who know me know that from the firat I have been 
in’ favor of its being done there. 


By the chairman : 


Question. What business are yon engaged in ? 

Answer. I have been earl: in the Treasury as an expert; I have been a 
bank-note engraver. 

Question. Do you recognize this (despatch copied into the testimony of S. 
M. Clark) as your own? 

Answer Yes, sir. 

, Question. When did you write that? 

Answer. I cannot state the date positively ; I should think in April. It has 
been surreptitiously obtained from me. I never gave it to any one and never 
showed it to any one connected with the Treasury Department. 

, Question. Did you give it to a telegraph company ? 

_ Answer. I never gave it to a telegraph company. On looking over my pa- 
pers this morning f uated a'eopy of the same thing. I remembered I had 
written it twice, and wondered what had become of the other copy. I never 
dreamed of sending it by telegraph. The plates of the five Pas cent. interest 
notes were engraved in New York. They bear the imprint of the United States 
treaeury upon them, “engraved and printed at the United States Treasury De- 


ment.” They were not engraved here. 
a y gra 


By Mr. Brooks : 
Question. And the plates are not here? 
Answer. The dies are here, but they were not engraved here. 
Question. Do yon suppose this despatch was stolen from you ? 
Answer. It must have been; I never gave it toanybody. I never knew how 
it waa obtained. 


By the chairman: 

Question.’ For what purpose was it written ? 

Answer. It was done, to tell the truth, against Clark who, I thought the 
responsible party in assuming to put this imprint, as I conceived, faleely upon 
these notes. 

Question. For whom was it written ? 

Answer. As I have many acquaintances among members of the press, they 
sometimes ask me, “ What do you know; can’t you give us a point?” I said 
that I had a point something of this kind. One of them said to me, “ Will you 
make it out?” I did write this, but I never gave it to any one. 

Question. Then it was written for the press? 

Answer. It was written with the intention of publicity, but I never gave it 
to any one that I remember. 
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Question. Was it written while you were connected with the Treasury De- 
partment? 

Answer. No; it was since I have been disconnected with the Treasury De- 
partment. I was deposed on the thirty-firat of December last. 

Question. Can you give the date more exactly than you have done? 

Auswer. I see this ee has March 24 written on it. It is not in my hand- 
writing, but I presume that was the date. 

Queation. Were you ever connected with the American Bank Note Company! 

Answer. Never. 

Question. Or with any other bank note companies ? 

Answer. Yes; from 1845 to 1856 I was agent of Tappan & C: ter, a 
bank-note engraving establishment in Ohio; I was agent and conductor of 
their establishment for nearly twelve years. From the beginning our firm 
received orders from the Ohio independent banks and the Ohio State banks. 
We engraved their first notes. 


By Mr. Stuart: 


Question. Where was this despatch kept after it was written? 
Answer. I carried it in my coat pocket for several days; 1 think I must 
have lost it. 


By the chairman: 


Question. Why did you have duplicate copies? 

Answer I altered it slightly and wrote it over again. The best of it is that 
it is trae, whatever there is in it. 

Question. Are you acquainted with Colonel Baker? 

Answer. Very well; { have had something to do with him. Such papers 
as this I have left about my room. My room is frequently visited by printers 
and friends in Mr. Clark’s establishment, and others have been there. I have 
no distinct recollection of having given this to anybody. I made the memo- 
randum for the purpose of correcting what I believed to be an error, a false 
statement in the imprint on these interest-hearing treasury notes, that they 
were printed in Washington; they were not printed in Washington. 

Question. Had you intended to commonicate it through’ the public presa? 

Answer. Yes, sir; to correct the injustice that.-was done to the bank 
note companies. 


By Mr. Brooks: . 


Question. Did you do that as the agent of a bank note company ? 

Anewer. No. sir; not at the instance of anybody. 

Question. Did you do it as an artist or expert? . 

Answer. Yes, sir; as an artist and expert. I felt that it was a falsehood 
and outrage upon artists and engravers, and I remember to have said that it 
should be exposed ; I remember to have written this, but I have not the slight- 
est reco!lection of ever having given it to any one. 

The committee adjourned until to-morrow, at 10 o’clock. 


Tuurspay, May 19, 1864. 

Spencer M. Cuark, being recalled, stated as follows : 

The correspondence called for when I was last before the committec I am 
not yet able to produce. An extra clerk has been detailed upon it since the 
order was made by the committee, but the copy has not yet been completed. 
The reports called for are nearly finished, aud will probably be here in the 
course of the morning. 

The answer to the committee’s inquiry as to the amount expended in print- 
ing in the Treasury Department, as compared with the amount expended by the 
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bank note company, I have to say that the entire amount expended for all 
purposes since the Bureau of Engraving and Printing was first started, a period 
of twenty-one mouths, is $555,297 57. This includes all payments for en- 
gines, machinery, fixtures, presses, materials, labor &c., &c., as well as all 
the outlays made in preparaioin for printing the national currency, which was. 
subsequently determined ty the Comptroller of the Currency should be done by 
the bank note companies. It includes all expenditures for paper, printing, 
tuling, separating, sealing, &c., done both for the work printed in the depart- 
ment and in New York. ; 

The amount paid to the bank note companies during the corresponding 
period of twenty;one months was $2,198,499 99. The difference in the ex- 
penditures between Washington and New York, for twenty-one months, there- 
fore, is $1,663,202 42. We have received from the bank note companies 
nothing but the printed notes. 

The steel plates, rolls, dies, &c., are still retained by the compnics, while 
for the amount expended by the department in Washington, we have on liand 
the engines, machinery, fixtures, ateel plates, and other engraving, stock, &c., 
as well as a large amount of paper and other raw material on hand. 

aie amount paid the companies was for engraving, printing, and paper, only, 
as follows : 


"For engraving..........ceececeeeeeeeeseeceuees $232, 160 50 
POE printings. ssce's:0. eis os gees Suis Gieia eats tied die nies 1,779, 389 82 
FOF: Paper oo sey 201g xhiiscsst-o oor oie ok wicere are ne oe .-- 186,940 67 


2,198, 499 99 


The amount expended for same items at the department has been— 


Ror iengravitg si s0sn 2 osciedeteeedanees mecaste sas $28, 800 00 
For PINGING cca ses daseawere aw owemins sce sister eens 82,129 52 
For paper wis secwsssaeetex sccm nese vines a0 os dai 34, 526 00 

145, 455 52 


Difference in favor of the department $2,053,044 47, and the stock on hand. 

The amount of notes and securities printed by the bank note companies 
during the twenty-one months was $725,000,000. The amount printed at the 
department duringthe same period was $850,000,000. 


By Mr. Brooks : 

Question. You say the presses are paid for—are the hydraulic presses paid 
for? 

Answer. All that have been set in place have been paid for. About one-half 
of all we have. 

Question. Have all that have been received been paid for ? 

Answer. No, sir; about one-half we have received have been paid for. 

Question. Does this estimate include the cost of labor in preparing the trea- 
sury building for these printing operations ? 

Answer. It includes no cost of the building itself, but the coat of all the 
fixtures. : 

Question. Does it include the cost of labor on the building ? 

Answer. Not the labor for the construction of the building. 

Question. I mean the labor of preparing the building for these printing opera- 
tions ? 

Answer. No, sir; no labor on the building proper. 

H. Rep. Com. 140 10 
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Question. Does it include work that you have had from the Navy De par 
ment for repairs and alterations of machinery ? 

Answer. Yes, sir; it includes that work, so far as the bills have been ren- 
dered. I think, however, that only one bill has been rendered. 

Question. Will you give us a copy of those bills, so that we can sec what 
they are? 

Anewer. Yes, sir; I will have one prepared. 

Question. How do you go from your department to the Ordnance department ? 
What is the process by which you get your work done there? 

Answer. I first make application to the chief of the Ordnance bureau, stating 
the reasons and necessity for the work, and then get his authority in writing 
upon the master machinist of the Ordnance department to do the work, which 
written authority I tranemit with my own order, stating what is to be done. 

Question. Is there any appropriation for that ‘purpose? 

Answer. I shall pay it when it is paid out of the expenses for the loan. As 
I have already stated, most of these bills have not yet been rendered, neither 
is the work entirely finished. 

Question. How much money do you think is duc for the presses and ma- 
chinery which you have received ? 

Anewer. I should think about $60,000, as nearly as I can estimate it. 

Question. Do you owe for presses in Baltimore yet ? 

Answer. The department owes no one for presses but Dr. G 

Question. Do you not owe for presses Woodruff, Beeck & Co., rot Hartford, 
Connecticut ? 

Answer. No, sir. 

Question. Did you or did you not inform them, when they were ordered, that 
the presses were for the Currency bureau, or for the use of the government ? 

Answer. I said to them orally that the presses which I had ordered of Dr. 
Gwynn would be used by the department, but the department could not recog- 
nize them in the transaction in any way. 

Question Did you not say that they would be paid for by the department? 

Answer. I eaid they would be paid for to Dr. Gasiitn by the department— 
that they would have to look to Dr. Gwynn for any pay they might reccive. 

Question. Has Dr. Gwynn paid for them? 

Answer. I presume not. I have not paid him. 

Question. What was the amount of bill of Woodruff, Beeck & Cot 

Answer. There was no bill rendered by them to the department. They ren- 
dered a bill to Dr. Gwynn, I presume. 

Question. Do you have any engraving done in the Printing bureau ? 

Answer. Yes, sir. 

Question. What kinds of engraving, such as is called artistic work, have you 
done in the Treasury Department ? 

Answer. You mean plates, I presume, on which we have done plate printing. 
We have made a portion of the plates for the third series of the five-twenty 
bonds, and all of the plates for the fourth series and for the ten-forty bonds, 
both coupons and registered; the plates for the five per cent. two-year notes, 
for the tive per cent. one-year notes, for the fractional currency, for certificates 
of indebteduesg, and for treasury drafts. I think these are all the plates from 
which we have printed which were made in the ‘Treasury Department. ‘There 
are others in the course of preparation. 

Question. Here is one of the interest-bearing notes, ($20 one-year note.) 
What portion of that engraving did you do? 

Answer. We made the whole plate, having received the dies and rolls from 
the company in New York. 

, cee Then you did not make the original drawings and groundwork of 
the note? 
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- Answer. The ori;inal dies were received from the National company. 

Question. Then you did nothing to this note except-to print it ? 

Answer. Yes sir, we did. The whole plate was made in the Treasury De- 
partment. It was transferred there, and the lettera cut. 

Question. Who did the engraving? Who made the engravings for the back 
of this note? Who did the artistic work ? 

Answer. The original dies were received from the National company in New 
York. The work of transferring, however, is as much an artistic work as the 
making of the original dics. 


By the chairman : 


Question. State to the committee how many female employcs are in the Cur- 
rency department of the Treasury ? 

Answer. About three hundred. 

Question. And these, I understand, were appointed by you, on recommenda- 
tions of various parties. : 

Answer. They are hired by me—there is no appointment. I have no power 
to make any appointment. 

Question. Do you know of any immoral conduct of any of the female em- 
ployés of the Currency bureau of the Treasury Department? 

Answer. In the department? No, sir. 

Question. Has any ever been reported to you by any of your subordinates 
or superiors in the bureau or department ? 

Answer. No, sir. 

Question. Do you know of any persons in the employ of that department 
who are known to be improper and immoral persons ? 

Answer. None that are now in the employ of the department. I have heard 
that some who formerly worked in the department are now grossly immoral. 

Question. Have any ever been dismissed from the department in consequence 
of real or supposed immoralitics ? 

Answer. A partof the reason why I dismissed one was because I suspected im- 
morality; I had no positive knowledge, and that was only partially the reason, 
I did not give that as a portion of the reason, because I had no proof of it, but 
it had its weight in my own mind. 

Question. Have you ever heard of any assiguations pei been made in the 
treasury for mecting female employ’s at some place outside of the Treasury 
Department? 

Answer. Never. 

Question. Have you at any time, or in any place, made any appointment to 
meet any of the female employés in your department at any place in the city 
of Washington, or elsewhere, for any conversation with them, or any of them ? 

Answer. No, sir. 

Question. Have you known any such appointments or engagements to have 
been made with ariy of the female employés in your department by any person? 

Answer. No, sir. 

Question. Have you, or has any other person to your knowledge, met any of 
said female employ¢s accidentally or without appointment at any place outside 

_of the treasury building for any purpose whatever ? 

Answer. Not to my knowledge. 

Question. Have you ever at any particular time, cither within or without the 
treasury building, furnished entertainment of any kind to the females employed 
in your department 4 

Answer. I did on one occasion furnish one entertainment, which, with the 
permission of the committee, I will give the details of. About the first of Jan- 
uary last, or previous to that, without my knowledge, a subscription was raised 
by the females employed in the Currency bureau to give me and my assistant 
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each a picce of plate. One afternoon, at the close of business, I found them all 
assembled in my room. One of them came at me with a piece of plate, and a 
set speech, to which I was, of course, forced to reply. They then invited my 
assistant and me into the next room, where I found they had prepared some five 
or six loaves of cake for the girls to partake of. J saw that they had nothing else 
but cake for their entertainment, and I sent a servant down to Cozzen’s and 
got xome wine and some glasses. which he brought up. They had their cake 
and wiie, occupying in all some balf an hour between four and five o'clock. 
With that exception, I have provided no entertainment for any of them. 


By Mr. Jenckes : 


Question. How many were there present ? 

Answer. I should think from fifty to one hundred ; I was a little excited and 
did not count them; I was taken entirely by surprise in the matter. I know 
that five or six loaves of cake disappeared very rapidiy, and the wine also. 
There were a great many moutha. 

Question. And this, you say, was about the Ist of January ? 

Answer. The subscription was about the Ist of January—the presentation 
took place some days after; I do not remember the date. 

Mr. JENcKES inquired whether any member of the committee desired to exam- 
ine other witnesses ; if not, he proposed that the investigations of the committee 
should be closed. 

Mr. Brooks said, that with the official report of Colonel Baker and the accom- 
panying affidavits, if no other member of the committee desired to call further 
witnesses, he supposed the charges upon this branch of the case would be con- 
sidered as proved. ; 

Mr. JENCKES remarked that the affidavits adduced, especially after the state- 
ment of the witness Jordan, of the manner in which they were first obtained, did 
not, in his judgment, amount to even a charge on which Mr. Clark could be 
placed on his defence. Under the laws of the District the parties making them 
could not be indicted for perjury. 

Mr. STEELE suggested that there were certain facts ect forth in the affidavits 
in reference to the meeting of parties at hotels in this city which could easily be 
corroborated or disproved by reference to the books of the hotels themselves. 
He thought those facts at least should be inquired into before the matter was 
dismissed. 

The committee adjourned until to-morrow, at 10 o’clock. 


May 21, 1864. 
Mano Luuvey, a witness, being duly sworn, was examined as follows : 


By Mr. Garfield : 


Question. State to the committee if you have any knowledge of Mr. Clark, 
the officer in charge of the Printing bureau of the Treasury Department, and of 
his official or personal relations with the female cmployés in his office. 

Anewer. All I know is from what took place between me and my daughter. 
who was employed under Mr. Clark. 

Question. What do you know, of your own knowledge? 

Answer. I went to Mr. Clark before my daughter was employed, and asked 
him to employ my daughter in any work in the treasury building that waa 
necessary. He employed her, with my approbation, at twenty dollars a month, 
in the currency-room. She was there three weeks and was discharged. I went 
to Mr. Clark again, and asked him why my daughter had been discharged, as I 
was a party interested, and her labor was necessary to support me; he said 
there was no work, that the work had given out. I went to Mr. Clark the second 
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time. I begged him to take her back if there was any work; he said I might 
bring her there, and that he would give her night work ; he sent a letter to me 
to notify her to come for night work, with my consent ; she went there for seven 
evenings, and all the time I and my sons went at cleven o’clock at night to bring 
her home ; after going for her seven evenings myself, I did not like the under- 
taking any more, and I took her home. ‘The next day I met Clark again, in the 
office, and asked him to take her back in some position for day work ; he did so, 
and she worked a month, lacking a few days, and she received forty-five dollars for 
that month’s work ; at the end of the month she was again discharged. I went 
to Clark again, and as a father interested, asked him to state to me what my 
daughter had done; he answered me she had brought a note from the superin- 
tendent, Mr. Gray, and that I should wait a moment. My daughter was present 
at the time when I went to Clark to ask him why she was discharged the second 
time. Mr. Clark took a paper and went into the printing-room to Mr. Gray ; 
he came back and said he had got to be controlled by the superintendents of the 
several departments. I then asked him, as the chief and leader, where Mr. Gray 
was, who offered my daughter, instead of forty-five dollars, seventy-five dollars, 
if she would comply with his (Mr. Gray’s) wishes. 

Question. Do you swear that Mr. Gray offered your daughter seventy-five 
dollars? ° 

Answer. That is what I have stated ; I swear that is what I heard from my 
daughter. I asked Clark where Gray was. I told him I should face him as a 
father and a man, not in the office but out of it. Clark said I must settle that 
matter with Mr. Gray. My daughter was discharged, and I never saw Gray 
afterwards. 

Question. Do you, yourself, know of any improper conduct upon the part of 
Mr. Clark or any of the employés in his office ? 

Answer. No, sir. 


By Mr. Brooks : 


Question. Where were you born? 

Answer. In Austria, in German Bohemia. 

Question. How long have you been in this country ? 

Answer. I came over here in 1848~’49 with Kossuth. I have been a natural- 
ized citizen of Washington for twelve years. 

Question. In what part of the Printing department was your daughter en- 
gaged 7 


Answer. In the bronzing room. 
By Mr. Stuart : 


Question. Did you state to Mr. Clark what your daughter said 7 
Answer. I did. 


May 21, 1864. 
ANTHONY LULLEY, a witness, being duly sworn, was examined as follows > 


By Mr. Garfield: 


Question. Were you ever employed in the Treasury Department ? 

Answer. No, sir. 

Question. Do you know of any action of Mr. S. M. Clark in relation to the- 
female employés in his department 1 

Answer. I do. 

Question. State what you know and what you saw. 

Answer. One evening, I cannot state exactly the date, I was coming from the 
Treasury Department about eight o’clock, and coming down by the Kirkwood. 
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House I stopped at a merchant tailor’s to look at some goods. While there I 
saw Mr. Clark and another gentleman standing there in front on the curbstone. 
Two ladies came out of the house, one of whom was Jenny German, and the other 
one was one whose name I do not know. Mr. Clark took one of them, and the 
other gentleman took the other. I walked along behind them and crossed over 
to Eleventh street ; they also crossed over on to Eleventh street, and went into 
Russel’s dining saloon there; they went up stairs. Presently two detectives 
were following me and my brother, and they asked me who the gentlemen and 
those ladies were. I told them that one was Clark, that the other was a man in 
the Treasury Department, but I did not know his name; that one of the wo- 
men was Jenny German, and that the other girl was employed in the depart- 
ment. That is as much as I know about Mr. Elark that night. 

Question. When was this? 

Answer. I cannot tell the time. 

Question. Was it a year ago, or less than a year ago? 

Answer. About a year ago; it was in the spring. 

Question. You say they went into Russel’s dining saloon! 

Answer. Yes, sir. 

Question, Do you know anything more in regard to Mr. Clark ? 

Answer. No, sir. 

Question. Whom did you see following you or them? 

Answer. Hogan and Dugin, employed as detectives in the Treasury Depart- 
ment. 

Question. Did they follow you and your brother ? 

Answer. They were walking behind us, and when they crossed over we 
crossed over also, and Hogan asked me who they were. I told him they were 
Clark and Jenny German; he did not say anything more, but looked around 
and went off. 

Question. Did you go up into the'dining room yourself? 

Answer. No, sir. 


By Mr. Stuart : 


Question. Can you by any means tell when that was? 
Answer. I can, by looking at a book I have, tell perhaps the week or mouth 
it was. 
By Mr. Brooks : 


Question. At what house on Pennsylvania avenue was Mr. Clark standing 
when you saw him? 

Anawer. Two doors from Kirkwood's. I think it was No. 276. That was 
the house where Jenny German then lived. : 

Question. Have you or not had a sister employed under Mr. Clark ? 

Answer. I had. 

Question. Was she discharged ? 

Answer. Yes, sir. 

Question. Was her discharge after that ? 

Answer. Yes, sir. 

Question. Was she employed after this occurrence ? 

Answer. She was employed before this occurred, but she had been dis- 
charged two or three times. 

Question, Was she employed after this occurrence ? 

Answer. I believe she was. 

Question. But she was finally discharged after that? 

Answer. Yes, sir. 


By Mr. Garfield : 
Question. Are you acquainted with Miss Jenny German ? 
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Answer. Yes, sir. 

Question. Where ? 

Answer. She was at our house once before I knew who she was. She was 
brought up to our house one evening by a gentleman who is now her husband. 

Question. What is his name? 

Answer. Frank Clover, a captain and scout under Frémont. 


By Mr. Brooks: 


Question. Which detective was it that apoke to you ? 
Answer. Hogan. 

Question. Was he regularly employed at the department ? 
Answer. He was. 


By Mr. Garfield : 


Question. Where is Russel’s dining saloon? 

Answer. On Pennsylvania avenue, between Tenth and Eleventh streets. 
Question. Is Clover in the city now ? 

Answer. No, sir. 

Question. Where is Jenny German ? 

Answer. I have not seen her for some time. 

Question. Is she in the city? 

Answer. I believe she is. 

Question. Where does she live? 

Answer. She was living with a sister on Fourth strect, near the jail. ° 


May 21, 1864. 
Saran LuLeey, a witness, being duly sworn, was examined as follows: 
By Mr. Garfield : 


Question. Have you ever been in the employ of the Treasury Department ? 

Answer. Yes, sir. 

Question. When? 

Answer. I was employed there last summer. I do not know exactly what 
time. 

Question. In what month ? 

Answer. I do not remember. 

Question. How long were you on duty there? 

Answer. I was there three weeks the first time. 

Question. How long the secend time? 

Answer. Not quite a month; that was the last time. 

Question. Was it about a year ago? 

Answer. Yes, sir. 

Question. You do not remember the month at all ? 

Answer. So far as I recollect, it might have been in August. 

Question. Did Mr. Clark ever make any dishonorable propositions to you ? 

Answer. No, sir. 

Question. Did any other gentleman connected with the Treasury Department ? 

Anawer. There was a man there by the name of Gray, superintendent of the 
bronzing-room. 

Question. Tell the committee what conversation you had with him? 

Answer. While I was working there one afternoon Mr. Gray sent one of 
the young girls in after me—her name was Kate Bain—she told me Gray 
wished to se2 me. I asked her where the room was. She told me, and I went 
in. He asked me if I wished to do night work. I told him I had rather do 
day work. He said I could do both if 1 wished to, if I would comply with 
his wishes ; that he would pay me double as much—that I could make double 
as much. 
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Question. Did he say anything further than that ? 

Answer. No, sir. 

Question. Did he say anything to indicate what he referred to in asking 
you to comply with his wishes ? 

Answer. No, sir. 

Question. Was what you have said just the language he used ? 

Answer. Yes, sir. I told it to my father, and he told me there were two or 
three different meanings, and I concluded myself it was one which was going 
on up there now. 

Question. Did you come to that conclusion after your conversation with your 
father, or before 1 

Answer. Afterwards. 

Question. At the time did you think he meant aniline) improper ? 

Answer. Yes, sir. 

Question. Was there any other person present at the conversation 7 

Answer. No, sir; no one in the room but myself and Mr. Gray. 

Question. Was there anything in his manner which indicated bo you that he 
meant anything improper ? 

Answer. Not just that evening. 

Question. Did you tell Mr. Clark of this ? 

Anewer. No, sir. 


° By Mr. Brooks : 

Question. You say not just that evening. What do you mean by that ? 

Answer. When I passed by the next evening he would be very friendly, and 
he tried to speak to me off and on, and I would pay no attention to any re- 
marks or motions he made. 

Question. Were they improper remarks or motions? Were they what you 
deemed improper or indelicate ? 

Answer. Once in the while he would shake his head and wink his eyes ? 


By Mr. Steele : 


Question. Did Gray ever make a proposition to you that you should go with 
him, or meet him outside of the treasury building ? 
Answer. No, sir. 


By Mr. Brooks: 


Question. You spoke of what is going on now in the Treasury Department. 
What do you mean by that? Do you know of anything improper going on 
there? 

Answer. I only know what I read in the papers. 

Question. Why were you discharged ? 

Answer. The first time my brother saw Mr. Clark, another gentleman, and 
two young ladics walking out to a restaurant. 

Question. Did you see this? 

Answer. No, sir; that was what I was discharged for. 

Question. Were you told so ? 

Answer. Yes, sir. 

Question. By whom ? 

Answer. A gentleman by the name of Plantz. He told my father. 


By Mr. Steele : 


Question. Who informed you that you were discharged ? 
Answer. Mr. Plantz. 

Question. Did he tell you why you were discharged ? 
Answer. No, sir. 
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Question. How long did you stay in the department after the conversation 
with Mr. Gray? 


Answer. I worked there just seven nights after that. 
By Mr. Garfield: 


Question. How much did you receive when you worked in the daytime? 

Answer. First I received twelve and a half dollars for three weeks. 

Question. Is there the same price for night work that there is for day work ? 

Answer. Yes, sir. 

Question. And Gray told you if you worked both day and night he would 
give you twice as much ? 

Answer. Yes, sir. 


By Mr. Brooks : 


Question. What did he mean by working both day and night? You would 
not have strength to do that ? 

Answer. I told him I could not work day and night. He said I could 
change off, and work every day and every other night. 

Question. Did some ladies do that ? 

Answer. Yes, sir. 

Question. And if you did that he would give double pay? 

Answer. He said I could make double pay. 


By Mr. Garfield : 
Question. And you say there are ladies who do work days and every other 
night ? 
Answer. Yes, sir. 
Question. And they get double pay ? 
Answer. Yes, sir. 


e By Mr. Steele: 


Question. I understood you to say that he eaid if you would comply with 
his wishes, &c.: did he say if you would comply with his wishes he would 
allow you to work day and night, by which you could make double wages? 

The witness here produced a letter, of which the following is a copy: 


“TI can give Miss Lully work at Treasury from 4 o’clock p. m. to 12 mid- 
night, if she comes this p.m. I do not know how long the work will last. 
“S$. M. Cuark. 
« DecemBer 17, 1863.” ; 


By Mr. Brooks: 


Question. Was that letter sent to your father or to you? 

Anawer. To me. 

Question. In whose handwriting is it ? 

Answer. Mr. Clark’s. 

Question. Who employed you then? 

Answer. Mr. Clark. 

Question. What was this note in reply to? Who is this note to? 

Answer. To me. 

Question. Was it you or your father who went to Clark and had a conversa- 
tion with him in respect to your appointment and removal?. * 

Answer. My father. 

Question. Did you ever have any complaint made of your work ? 

Answer. Not that I know of. 

Question. None was ever made to you? 

Answer. No, sir. 
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Question. When they dismissed you, did they make any complaint agninst 
you for bad work, or anything of that kind ? 

Answer. They did not say anything, and all I know is what I heard after I 
left the treasury building. 

Question. What did you hear said? 

(Question objected to, and objection sustained.) 


By Mr. Garfield : 


Question. Where do you reside, and what are you now doing ? 

Answer. I reside at No. 406 K street, in this city, and am doing nothing? 

Question. With whom do you reside ? 

Answer. With my father. 

Question. Have you had any employment since you left the Treasury De- 
partment? 

Answer. No, sir. 


May 21, 1864. 
Mrs. Beattie Pumpurey, a witness, being duly sworn, was examined a: 
follows : 


By Mr. Garfield: : 

Question. Were you ever employed in the Treasury Department ? 

Answer. Yes, sir. 

Question. Do you know a mulatto girl there by the name of Catharine Dod- 
son? 

Answer. I know a young girl there by the name of Catharine. I do not 
know what her last name is. : 

Question. Did she ever bring a letter to you? 

Answer. No, sir. 


By Mr. Brooks : ° 


Question. Did she ever bring you a note or message of any kind ? 

Answer. She brought to me a message, but no letters. 

Question. Is Catharine employed in the Treasury Department ? 

Anewer. She is. 

Question. What was her business there ? 

Answer. She waited on the young ladies, and kept a confectionery stand. 

Question. Did any proposition ever come to you from Mr. Clark ? 

Answer. No, sir, only through Catharine. He sent me money, I believe. 
That is all she ever said. 

Question. State what the proposition and message were. 

Answer. Catharine said one day that she had a hundred dollars for me. | 
did not say anything about it, and she did not say anything more about it. 
Three or four days after that she told me she had a thousand dollars. I told 
her not to say anything more to me about it. She said she had a thousand 
dollars in an envelope for me. Mr. Clark was sitting in the room at the time. 
I do not know whether he heard it or not. She did not say anything more te 
me about it. 

Question. What reply did you make? 

Answer. I told her I did not wish the money, and that I did not wish her ‘« 
speak to me upon the subject again. She sai she would not, and she did not. 

Question. In what room of the Treasury Department was this ? 

Anewer. In the counting-room. 

Question. How far off was Clark from this girl when she told you this? 

Answer. As far as the length of the room—from twenty to thirty feet. 

Question. How many persons were present? 
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Answer. Only Catharine, Mr. Clark, and myself. There were ladies in the 
next room. 

Question. Was Mr. Clark in a condition to hear what passed ? 

Answer. I do not know whether he heard it or not. 


By Mr. Garfield: 


Question. Did Mr. Clark himself ever make any proposition to you of a dis- 
honorable character ? 

Answer. One day when I was in the counting-room he came to me and said: 
«So you do not want to speak to me any more?” I said, “ Who said 80?” 
He did not tell me who Bai so. He said he made a good friend, but a bad 
enemy. So I said ‘I liked to be a friend of everybody.” He said, “Talk 
with Catharine.” He said, ‘Catharine can talk to the ladies better than I can.” 
I made no answer, and I turned and walked away. 


By Mr. Jenckes: 


Question. When was this? 

Answer. Three or four weeks after I first went into the Treasury Depart- 
ment. 

Question. How long ago? 

Answer. About seven months. 


By Mr. Garfield: 


Question. Had Mr. Clark ever spoken to you previous to the girl Catharine 
coming to you? 

Answer. No, sir. 

Question. How long in all were you employed in the Treasury Department ? 

Answer. Nine months. ; 

Question. How long was it after you went there that this colored girl cama 
to you with this statement ? 

Answer. ‘T'hree or four weeks, I think. 

Question. When did you leave the department ? 

Answer. In April last. 

Question. Did that girl bring the envelope in her hand ? 

Answer. I did not sce the envelope; she said she had it in her pocket. 

Question. Did you believe she had it? 

Answer. [ did not know. 

Question. Are you acquainted with Colonel Baker? 

Answer. I saw him once. 

Question. How long since did you sce him? 

Answer. Last Sunday he was at my house. 

Question. Did he converse with you in regard to this matter ? 

Anawer. Yes, sir. 

Question. What did he say about it? 

Answer. I cannot tell; I have forgotten. 

Question. What led him to come to you? 

Answer. A gentleman went up to his office and told him what Clark had 
said to me, and he came down to see me. 

Question. Who was that gentleman ? 

Answer. Mr. Wood. 

Question. Where does he live? 

Anawer. Somewhere at the navy yard. 
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May 21, 1864. 

JouN E. Gavit, a witness, being duly sworn, was examined as follows: 

By Mr. Brooks: 
¥ ces Are you an officer of the American Bank Note Company, New 
ork 7 : 
* Avawer. Yes, sir. 

Question. What office do you hold ? 

Answer. Vice-president and general manager. 

Question. When were you elected to take that position ? 

Answer. In May, 1863. * 

Question. How long have you been engaged in the business of bank-note 
engraving ? 

Answer. Thirty years. 

Question. Do you know S. M. Clark ? 

Answer. Yes, sir. 

Question. When did you know him ? 

Answer. The first time was in the spring of 1862. He came to the office of 
the American Bank Note Company with Mr. Barney and others to look at our 
offices on the main floor, which I understood were to be transferred to the 
custom-house. 

Question. What was his object in visiting you ? 

Answer. I understood at that time as an officer in connexion with arranging 
the custom-house. 

Question. Is Clark a bank-note engraver and printer ? 

Answer. He was not at that time. I do not know what he may have ac- 
sabe since. I would state that subsequently Clark visited our office, went 
through the establishment, and was shown all its operations. That was in 1862. 

Question. Did you ever offer him any inducement at any time to come into 
your employment, or into business with you, in the business in which he was 
engaged in the Treasury Department ? 

Answer. No, sir; neither directly nor indirectly, nor by insinuation. On the 
contrary, I would state that in June, 1862, I saw Mr. Clark in the Treasury 
Department in the Bureau of Construction, and he tried to induce me to leave 
the Amcrican Bank Note Company and come here and go into the employment 
of the Treasury Department, as he then informed me the Secretary was going 
to do all the engraving for the government in the Treasury Department. 

Question. What itlucement did he offer you ? 

Answer. He did not hold out any inducement, because I repelled the ie 
tion at once. He suggested that I should sell out my etock. He as me 
how much stock I had in the company, and said I should eell it out, as he 
said that was a “sinking ship,” because it could not compete with the govern- 
ment, as the whole Treasury Department was stronger in money matters than 
the American Bank Note Company. That is about the eubstance of what he 
said. My effort at that time was to show him the fallacy of any such attempt. 

Question. Did you ever make any designs for the national currency for the 
use of the Treasury Department ? 

Auswer. Yes, sir; we made a large number of designs, and were requested 
by the Secretary to present them for him to make a selection from. We did 20 
present them. : 

Question. What was done with them when they were presented to the Sec- 
retary ? 

Deeds The Seeretary of the Treasury and Comptroller of the Currency were 
to select such as they would put upon the national currency. 

Question. Could those designs get into the hands of Clark ? 

Answer. Yes, sir. We received back some of the rejected designs directly 
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from Mr. Clark’s department. I would also state that among them was a design 
intended for a five-dollar note—a beautiful design—the subject being the dis- 
covery of America by Columbus, and which the Seerctary and Comptroller did 
not sclect. We ascertained immediately afterwards that Clark had had that 
photographed in the photographic establishment of the department. 

Question. Explain what use could be made of a copy of a design of that 
kind. What could be done with it? 

Answer. Every one would consider it to be a theft of the worst kind. It cost 
us a great deal-pf money, and is one of the clements of our business. ‘I'hes2 de- 
signs require the best artists in the country, and give character to our business. 
I would state that we paid Mr. Leutze one hundred and fifty dollars for one 
India ink drawing of the western trapper. ~ 

Question. Was this drawing a photographed copy ? 

Answer. It was the original drawing, entirely different from anything drawn 
before. I have it here in Washington, and would be happy to show it to the 
committee at any time. 

Question. Explain the process by which this could be photographed. 

Answer. The drawing is presented to the light, and by a camera the image 
is thrown upon a glass plate properly prepared with chemical substance. This 
produces upon the plate, after a subsequent operation, a “negative,” as it is 
called, in which what is light on the picture is dark in the negative, and what is 
dark in the picture is light in the negative. After that, a properly-prepared 
piece of paper is put behind the negative, and then exposed to the light. The 
result is a “positive” impression on the paper, with which all of you are 
familiar. . 

Question. What would the obtaining of a duplicate of that kind iu that way 
be called? 

Answer. Theft. 

Question. Was the impression taken with your consent ? 

Answer, No, sir. 

By Mr. Garfield : 

Question. Was it taken with the knowledge or consent of the Secretary of 
the Treasury ? 

Answer. I only know this fact, that when the Secretary was informed of it 
he sent for Clark, and for the photographer, and for the negatives, and I under- 
atand the negatives were broken in his presence. When he learned that they 
were in existence he was very indignant, and had them immediately broken in 
his presence. I understood there were two copies broken in his presence. 


By Mr. Davis: 


Question. ‘They were not used at all? 

Answer. I will state that within a month afterwards a copy of that was ex- 
hibited in the city of New York, by the agent of Mr. Clark, to an employé of 
our company who had made the original drawing, and the employ¢ was asked 
if he made that drawing. I have an affidavit of that fact. 

Question. Were notes ever engraved from that drawing 80 surreptitiously 
obtained ? 

Answer. No, sir. We engraved the design subsequently for our own office. 
This was intended as a vignette for a five-dollar note. 

Question. Who made the affidavit of which you speak ? 

4 Answer. George W. White, of New York, the artist who originated that 
eaign. 

Question. Who was the agent of Clark ? 

Answer. I did not see him. 

Question. How do you know he was the agent of Clark ? 

Answer. I know only by hearsay. 
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By Mr. Brooks : 


Question. Did Clark attempt to interfere with your artists in any way, 90 a& 
to break you up or damage you? 

Answer. He offered our artists inducements to leave our employment and 
come here. 

Question. Are there many artists in the country who can engrave these bank 
notes and make these designs ? 

Answer. Not a great many. 

Question. Is it uot a peculiar talent or education which very few men possess ? 

Answer. It is understood so. 

Question. How old is your establishment as a bank note engraving company ? 

(The question was objected to, and the question was withdrawn.) 


May 22, 1864. 
Eowarp LRARNED, a witness, being duly sworn, was examined as follows : 


By Mr. Garfield : 


Question. Are you acquainted with Mr. Hatch, president of the American 
Bank Note Company ? 

Answer. I am acquainted with Mr. Hatch, who belongs to that company. 

Question. State to the committee any conversation you may have had with 
Mr. Hatch, or any remarks you may ever have heard him make in regard to 
the printing of the public money in the ‘Il'reasury Department, or in regard to 
the officer having charge of that business. 

Answer. The only conversation I recollect of having had with Mr. Hatch 
upon the subject occurred at the Fifth Avenue Hotel, New York, one evening, 
perhaps a year since. I met him there, and after passing the compliments of 
the day with him our conversation turned upon Mr. Clark, who was an ac- 

uaintance of mine, as was Mr. Hatch also. I do not recollect the first part of 
the conversation distinctly, but it was in reference to a movement on foot to get 
Clark out of the Treasury Department. I told him it would be futile to at- 
tempt it, as Clark was a man who could not be crowded out in that manner. 
After a few remarks, which I do not now recollect particularly, he made this re- 
mark, I can buy him for $50,000;” to which I replied, «I have known Clark 
several years, Mr. Hatch, and a man who spends his time between his office, his 
family, and his microscope, and who is devoted to those things pretty much ex- 
clusively, is not a venal man, and I suppose you will permit me to say that 
though you have printed a good many bank notes, you have not printed enough 
to purchase S. M. Clark.” He said he thought differently. I am not pretend- 
ing to give his precise language, but he made a remark indicating that I was 
mistaken in the character of Mr. Clark. “By the way,” I said, “I have some- 
thing to show you,” and I took from my pocket-book one of these little frac- 
tional currency notes, a piece that was printed upon but one side. Said I, 
“Here is something a little peculiar I got to-day.” We then went around into 
the bar-room to get some water to wash it to show the peculiarity of the paper, 
and to show that it would wash and be very etrong when wet. I showed it to 
Hatch, and he said the paper was very remarkable, it was true. I said I did 
not know how it was made, but that it was paper they were using in the depart- 
ment. He then said the workmanship upon the note was not good. 1 think I 
called his attention to the fact that some of the printing upon the bottom of the 
note was very fine, and which I supposed to be good, though I was not an ex- 
pert. He said he would take it. 1 told him I had not the right to let him take 
it. He said he wanted to take it until morning. I told him I could not let him 
have it, but that I would show it to him. We had a few more remarks about 
it, but I have given the substance of the conversation we had. 
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Question. When did this conversation occur ? 
Answer. I think it was before the fractional currency was issued. I have no 
mode of fixing the time. 


By Mr. Brooks: 


Question. Fix the time as nearly as you can? 

Answer. I cannot fix it in any other way than by saying generally that it 
was prior to the issuing by the government of the fractional currency, from the 
fact that what I had at that time was something which was not then in circula- 
tion. 


By Mr. Davia: 


Question. Tell the committee your occupation, position, and residence. 

Answer. I reside in New York duriug the winter. I claim my citizenship 
there. I live in Pittsfield, Massachusetts. I am president of the Ohio and Mis- 
sissippi Railroad Company, and my business is chiefly business connected with 
railroad matters. 

Question. Did any conversation pass between you and Mr. Hatch relative to 
his desire, or the desire of his company, to get rid of Mr. Clark ? 

Answer. That was rather the reason of the conversation. I felt friendly to 
Clark, and I knew generally, or had reason to suppose, that an onslaught was 
being made upon him by parties who desired to get him out of that position. 


By Mr. Brooks : 


Question. What was your business formerly ? 

Answer. I commenced life as a civil engineer, and have since been contractor 
upon different public works. 

Question. Have you been contractor upon the public works at Charleston ? 

Answer. I furnished the marble for the custom-house there. 

Question. Who was associate contractor with you ? 

Answer. I think I was the sole contractor. 

Question. Do you recollect of an investigation being made in Congress in 
1852 in relation to the Charleston custom-house ¢ 

Answer. I know there was such an investigation. 

Question. Are you the Learned mentioned in the report made upon that in- 
vestigation } 

Answer. I presume Iam. 

Question. Did Clark examine into your contracts at that time? 

Answer. I cannot tell. Clark was in the department at that time. I had but 
Jittle to do, in fact nothing to do with the contract myself. I had taken asso- 
ciates into the contract with me who were the managers of the contract. 

Question. Where was the stone got out for this custom-house? 

Answer. At Hastings, on the Hudson river. 

Question. Did you ever have a dispute with the government in reference to 
the execution of the contract 1 

Answer. I suppose there were differences with the government at different 
times with regard to matters pertaining to that contract. 

Question. Who was the engineer for the government in charge at that time ? 

Answer. Major Bowman at that time, and I think Clark succeeded him. The 
superintendent on the ground was Mr. White, or some one connected with the 
army engineer corps. : 

Question. Do you remember a difference you had with the government in 
reference to a claim which you had upon the government for a marble furnished 
for this custom-house? ; 

(The question was objected to, and the objection was sustained.) 
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Question. Who was the “ Co.” of the firm of “ Edward Learned & Co.,” who 
furnished the Hastings marble for that custom-house? 
(Mr. Davis objected to the question, and the objection was sustained.) 


May 21, 1864. 
Georce W. Hatcu, a witness, being duly sworn, was examined as follows : 


By Mr. Garfield : 


Question. Please state where you reside, and what your occupation and posi- 
tion is. 

Answer. I am in New York. My actual residence is at Dobb’s Ferry, 
Westchester county. I ama bank-note engraver. I was a member of the old 
firm of Wright, Rawdon & Hatch. 

Question. What official relation do you sustain to the American Bank Note 
Company ? 

Answer. I am president. 

Question. How long have you held that position ? 

Answer. Since the sixth of May, 1863. 

Question. What was your relation to the company before that date ? 

Answer. I was trustee for part of the time since its organization. 

Question. When did your company begin to do engraving and printing for 
the Treasury Department ? ; 

Answer. I am not familiar with the date. 

Question. State approximately. 

Answer. Previous to my acceptance of the presidency 1 did not give the 
business my personal attention, and therefore 1 cannot state the date. 

Question. Are you acquainted with S. M. Clark, the superintendent of the 
Currency bureau of the 'I'reasury Department. 

Answer. I have seen him. 

Question. Have you ever given any attention to the relative cost of printing 
the public money in the Treasury Department as compared with the cost of 
printing it by outside parties ? 

Answer. I have not. 

Question. Have you ever expressed any opinion as to the propriety or im- 
propriety of engraving and printing the public securities here in the department ! 

Answer. I have done so, I think. 

Question. Has your opinion been favorable or unfavorable to doing the work 
here ? 

Answer. It has been unfavorable. 

Question. Have you ever used your influence to prevent the printing of the 
public money here ? 

Answer. No, sir. 

Question. Do you recollect of holding a conversation with Philo Durfee, at 
the St. Nicholas Hotel, a year ago, more or less, in regard to the printing in the 
Treasury Department, and in regard to Mr. Clark and his fitness for the place? 

Answer. I have had some conversation with Mr. Durfee. 

Question. Did you or did you not at that time express a desire to see Mr. 
Clark got out of the Treasury Department ? 

Answer. I do not recollect. 

Question. Did you or did you not mention to Mr. Durfee that you would 
like to have him see Mr. Clark upon the subject ? 

Answer. I do not recollect. 

Question. Do you remember at any other time to have conversed with Mr. 
Durfee upon the subject of Clark's relations to the printing department of the 
treasury ? 

Answer. He has accosted me several times in relation to it. 
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Question. Did you ever say you would be willing to pay Mr. Clark for re- 
signing his place and leaving the trade? 

Answer. Never. 

Question. Did you ever express it, as your opinion, that he should be pur- 
chased ? 

Answer. Never. 

Mr. GarFieLp. Let‘me read you some testimony just here for the purpose of 
refreshing your recollection. 

Mr. GarFiryo here read the testimony of Mr. Durfee in reference to his in- 
terviews with the witness at the St. Nicholas Hotel. 

Question. I now ask you what your recollection ia in reference to the facts 
stated by Mr. Durfee ? 

The witness. What year does Mr. Durfee state that conversation was in ? 

Mr. GarrieLp. The facts are what we wish to get at The time is not so 
material. 

Mr. Brooks. It was in the autumn of 1863. 

Answer. In the year 1863 I had no conversation with Mr. Durfee in regard 
to Mr. Clark one way or the other, nor in reference to the business at all in any 
way. Whatever conversation I may have had with Durfee was previous to 
my becoming president of the company, and when I was merely a trustee. I 
was trustee, and took no active part in the business at all then. 


By the chairman: 


Question. The date is not material. State as to the truth or untruth, the 
correctness or incorrectness of that testimony, without regard to its date. Did 
you ever have any conversation with Durfee of that general character; and if 
so, is that a true statement of it? 

Answer. Long since I had some conversation with Mr. Durfee, volunteered 
ape his part. In the first place, I have never made any proposition at all to 

r. Durfee in any shape. had no authority to do it,as I was simply a 
trustee. 


By Mr. Jenckes : 


Question. Did he make any proposition or suggestion to you of the nature 
indicated in that testimony ? 

Answer. It is so long since, it has escaped my memory entirely; but as to 
making any proposition to him one way or the other, I never did. I had no 
authority to do it. I was in no position to do it. 


By Mr. Brooks : 


Question. You are quite sure you have had no auch conversation since you 
were president of the company ? 

Answer. Yes, sir. Before I was president I had no authority to do it. 

By Mr. Jenckes : 

Question. Was any proposition or suggestion made to you by Durfee, or in 
the presence of Durfee by any one else, concerning the removal of Mr. Clark 
or the prevention of the printing in the department ? 

Answer. No, sir; not that I recollect. My conversations with him were just 
friendly conversations. I have known him for some time past, and have met 
him from time to time. 


By Mr. Steele : 

Question. Did you, in the fall of 1863, or at any other time, make a proposi- 
tion to Mr. Durfee that you would give, or that your company would give, fifty 
thousand dollars, or any other sum of money, for the purpose of stopping the 
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printing and engraving from being done in the Treasury Department, as it was 
then being, or about to be, done? 
Answer. No, sir. 


By Mr. Garfield : 


Question. Do you say of that which I read to you that it is a totally false 
account, and that no such thing as therein stated ever took place between you 
and Mr. Durfee? 

Answer. There was a gencral conversation, but as to making any proposi- 
tion or intimation of the kind, I did not. 

Question. Did you or did you not say to Durfee in that conversation that 
the company could afford to give, or would give, something to get Clark away 
from the Treasury Department ?. 

Answer. No, sir; nothing of the kind. 

Question. Was any suggestion of the kind made ? 

Answer. No, sir. 

Question. Did you talk upon the subject of Clark’s being got away from 
here? , 

Answer. There might possibly have been something said in reference to that, 
but I do not recollect anything of the kind. 

Question. What do you think you said ? 

Answer. It is so long since, I do not recollect what I said upon the subject. 

Question. Can you remember the drift of the conversation; tell us what the 
conversation was, a3 near a8 you can remember ? 

Answer. It is so long since, I cannot undertake to do so. 

Question. When was this conversation ? 

Answer. All the conversation I ever had with him, I think, was in the spring 
of 1862. I was here on account of the business of Hatch & Co., lithographers, 
a. business to which I have given special attention of late years. I was here to 
submit proposals in reference to the revenue stamps to Mr. Boutwell, the Com- 
missioner of Interna] Revenue. 


By Mr. Jenckes : 


Question. Have you had any conversation with Mr. Durfee upon the subject 
of printing at the department; and what was your purpose in that conversa- 
tion ? 

Answer. Mr. Durfee accosted me upon the subject, stating that he had been 
up there; that was when I was here in reference to that business I have just 
mentioned. He stated that he had been up there, and had been taken all through 
and shown what they were doing up there. That was the first time Durfee 
spoke to me and introduced the subject. That is the conversation I had with 
him here, to the best of my belief. 

Question. Did he introduce the subject and say that it was best to prevent 
the printing in the department here ? 

Answer. It is my impression that he did. 

Question. Did you agree or disagree to that proposition? That is, did you 
or not at the time think it best to have the printing done by the old compa-~ 
nies? 

Answer. I thought it best to have it done by the old companies, by par- 
ties interested in it, who had their property, their reputation, and their all 
interested in it, and who guard it as they would their very existence. 

Question. Did you or not, at the time, fall in with the opinion expresscd by 
Mr. Durfee, to use all fair means of retaining the business, and not permitting 
it to be carried on at the department ? 

Answer. I did not enter into any views at all with Durfee, for I knew him. 
Theard all he had to say. I looked upon it as an effort upon his part to 
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be paid. Ihave been very cautious in my remarks to him, knowing that 
was his business. 
Question. You had a decided opinion upon the subject? 
Answer. Of course I had. 


By Mr. Steele : 

Question. State what impression was made upon you by the conversation 
that you had with Durfee, as to what he wanted to accomplish by the conver- 
sation. 

Answer. My impre sion was, that he wanted, in some way or another, to 
get some money out of me. 

Question. Did he offer in any way to negotiate the matter with Mr. Clark, 
or did he say he could do that by which Clark could be persuaded to give 
up the business of printing and engraving in the treasury building ? 

Answer. I do not recollect. 

Question. What was the impression made upon you by that conversation ? 

Answer. My impression with reference to him was, that he was trying to 
see in some way where he could be benefited by it. 


By Mr. Garfield : 
Question. How many times did you have such conversations with Durfee ? 
Answer. Two or three times. 
Question. The same conversations always ? 
Answer. About the same general conversation. He was very communica- 
tive. 


By Mr. Jenckes : 
Question. Do you mean to say that you have no positive recullections about 
those conversations, and have only a general impression ? 
Answer. I have only a general impression. 
By Mr. Steele: 
Question. Is it only a general impression that you never offered any sum 
of money, or talked about any sum of money being given; or is that positive ? 
Answer. That is positive. 


By Mr. Jenckes : 


Question. Do you mean positive that you never offered a sum, or positive 
that no sum was ever named in your presence ? 
Answer. That no offer was ever made. 


By Mr. Garfield: 

Quesgion. Do you swear on your recollection here that nothing was said in 
your conversation with Durfee about getting Clark to resign, and leave this. 
matter, nor about your believing he could be bought, or that money could get. 
him to resign, or that somebody could afford to pay it? Do you swear that 
those ideas were not broached between you and Durfee ? : 

Answer. They were not, to my recollection. 


By Mr. Stecle: : 
Question. If such a proposition had been made you would have recollected it ? 
Answer. Of course I should. j . 

By Mr. Brooks : 


Question. How long have you been in the bank note engraving business ? 
Answer. For forty years. 

Question. Did you print the stamps for the Internal Revenue department ?° 
Answer. No, sir. 
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By Mr. J enckes : 


Question. Have you any personal acquaintance with Clark ? 
Answer. No, sir. I have only met him in busineas as I have, 


By Mr. Steele. 


Question. In the course of these conversations with Durfee did you assign 
as a reason why this work should not be done in the department that it would 
give political patronage to the administration in powcr ? 

Answer. I possibly might have done so, in consequence of the insecurity 
which would attend it in the change of administration, as the matter would be 
under the direction of salaried persons, who had no other stimulant than their 
salaries, while our property and reputation are embarked in the business. 

Question. Did you ever havea conversation with Mr. Edward Learned at the 
Fifth Avenue Hotel in regard to Mr. Clark ? 

Answer. He accosted me in reference to Mr. Clark. 


By Mr. Brooks : 


Question. Did he volunteer the conversation ? 
Answer. He did. 


By Mr. Garfield : 


Question. State the nature of the conversation between you and Edward 
Learned. 

Answer. At the request of George I’. Jones, of Cincinnati, I wrote him a 
letter—a rough sketch of which I have here—which embodies my interview 
with Learned, and which letter, I understand, Jones sent to the Secretary of 
the Treasury. The letter is dated April 4, 1863, previous to my being presi- 
dent of the company. 

Question. Read that letter as a part of your testimony ? 

The witness read the letter, as follows: 


“New York, April 4, 1863. 
“Georce T. Jones, Esq.: 


“Dear Sir: I have your letter of this date, and beg to say, in reply, that 
about three weeks ago I was at the Fifth Avenue Hotel, where I reside, where 
I met Mr. Edward Learned, whom I formerly knew. He greeted me with great 
cordiality ; inquired with special interest after my welfare, and expressed an 
earnest desire that the American Bank Note Company, with which he knew I 
was connected, should prosper. He said Mr. Clark, at Washington, occupied a 
position entirely antagonistic to the company, and likely, unless counteracted, 
to work it great injury. By way of illustrating the power of Mr. Clark and the 
danger of his success in superseding the company, Mr. Learned took fromehis 
pocket a twenty-five (25) cent bill of the new postal currency, went to the 
counter in the bar-room, poured out a glass of water and dipped the bill into it. 
Then spreading it out carefully on the marble counter, he placed a piece ofepaper 
over it and pressed it down for the purpose of drying the bill. en this was 
doné he held up the bill and remarked: ‘There, that is what Mr. Clark is doing, 
and you see what power it must give him to be able to produce such a bill as 
that—so perfect in execution, so safe from alteration, and so substantial as re- 
spects paper on which it is printed. This must interfere seriously with the 
prospects of your company, and I think it of importance to you to get him oat 
of the way. ‘There is a person,’ he continued, ‘who is not pleased with the cli- 
mate of Washington, nor docs she live there as she would like. I think mat- 
ters might be arranged so as to take Clark out of your way entirely. The per- 
son referred to might become suddenly sick and require removal to another 
climate, and this would, of course, involve his abandonment.of his place. If 
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you will put fifty thousand dollars into my hands I will undertake to manage 
this matter for you, and all obstacles shall be removed from your company’s 
way. In case of failure, I will obligate myself to repay the money.’ ” 


This is the substance of what passed between Mr. Learned and myself, and 
comprises an answer to both your questions. 

Question. What did you do with that letter! 

Answer. The letter, with my affidavit to it, I gave to Mr. Jones, and I un- 
derstood it was sent to the Secretary of the Treasury. 

Question. Is this letter which you have read in your handwriting ? 

Answer. Yes, sir. 

Question. When did you write it ? 

Answer. The letter I sent to Jones was written at the date of it. 

Question. At the time of this conversation, or shortly after you sent this let- 
ter to Jones ? 

Answer. Yes, sir. 

Question. Is this an exact copy of the letter you sent ? 

Answer. Yes, sir, I believe so, but it may vary a little. I read this so as to 
give you a general idea of what the letter was. : 


By Mr. Stuart : 
Question. You say that the letter you sent to Jones was filed in the Treasury 


Department ? 
j ey Yes, sir. Mr. Jones can tell you what he did with the letter. 
Question. Why did you write this letter to Jones? 
Answer. At the request of Jones. 


By Mr. Jenckes :” 
Question. Was Durfee present at this conversation ? 
Answer. No, sir. 
Question. Was the substance of that conversation communicated to Mr. 
Durfee by yourself? 
Answer. No, sir. 


By Mr. Garfield ; 


Question. What did you say to Learned in response to those propositions ? 
Answer. I made no reply to him. I only heard what he had to say. I was 
suspicious of Learned’s motives, and I was cautious in what I said. 


By Mr. Stuart : 7 


Question. When you wrote that communication did you design that it should 
id to the department so as to show the character of the man in any way? 

hat was your motive in making the statement to Mr. Jones? Who is Mr. 
Jones? Was he connected with the department in any way ? 

Answer. No, sir. He is a bank note man. 


By Mr. Garfield: 

Question. Did Mr. Jones assign any reason for wanting that letter ? 

Answer. No, sir. 

Question. Do you know who the person is spoken of in the letter as not being 
pleased with the climate of Washington, and who might be induced to become 
sick suddenly ? 

Answer. I inferred that it was Mrs. Clark. 

Question. Is Mr. Jones in the city now ? 

Answer. I do not know. I have not seen him. 
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Monoay, May 23, 1864. 
Joun OLIPHANT, being duly sworn, was examined as follows: 
By Mr. Brooks: 


Question. What position do you hold in the Treasury Department ? 

Answer. I have charge of the loan branch in the Treasurer’s office. 

Question. Is the custody of the bonds which come into that office with you? 

Answer. Yes, sir. 

Question. What class of bonds? 

Answer. All of them—at least, all except what are called 7-30 bonds. The 
Secretary calls them bonds. I have been in the habit of calling them treasury 
notes. With that exception, all of the bonds are in my custody. 

Question. Please faform the committce whether any trouble has recently 
occurred in the printing of these bonds, as to the signature of the Register being 
for the Treasurer; in other words, have any bonds come from the Printing 
bureau with the word Treasurer printed in place of the word Register ? 

Answer. Yes, there have been; on Friday or Saturday was the first we dis- 
covered them. 

Question. ‘l’o what amount should you think have these funds come from the 
printer’s department to you so printed ? 

Answer. I do not know; I have no means of knowing. 

Question. Have you any means of knowing how long they have been coming 
to you 80 printed ? 

Answer. No, sir; we did not discover it, as I said, until Friday or Saturday. 
When the first lot came they were examined carefully, and we had no ifea that 
any change had been made; we therefore did not look at the bonds again, but 
I understand now that duplicate plates have been made. In the first place there 
was but a single plate, but since then seven plates have been prepared, and the 
printer erroneously made one plate read Treasurer instead of Register, so that 
there could not have been more than one-seventh of the amount issued erro- 
neously printed. We stopped it the moment the mistake was detected. There 
is nothing of that kind now. ‘Those we had issued before had been sent off. 

Question. These seven plates, I understand you, were made for the purpose 
of greater facility of printing, and one of the seven had the word Register mia- 
printed for Treasurer ? 

Answer. Yes, sir. 

Question. And you made this discovery only on Friday last ? 

Answer. I think it wag on Friday. 

Question. Have you any means of ascertaining the amount printed from these 
seven plates ? 

Answer. I might have the means of ascertaining, but I could not tell now. 
It is not within my knowledge at all. 

Question. And you have not brought any such means from the department! 

Answer. I have not; and it is not within my reach. I might obtain it per- 
haps by applying to Mr. Clark. I understand that it was discovered some time 
ago in his office, but'the printer did not think it proper to let it be known, and 
we did not discover it until Friday or Saturday. 

Question. And these bonds were issued in your office before you discovered 
your mistake, signed by Mr. Chittenden as Register, when they should really 
have been made payable to the Treasurer ? 

Answer. No, sir. 

Question. Explain how it was. 

Answer. They had printed on them the word “ Treasurer,” under the place 
for the Register to sign his name. It should have been printed “ Register.” 
Mr. Chittenden signed his name in the place he should have signed it, but the 


, 
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Boner put the word “Treasurer” instead of Register underneath that spot. He 
id not sign as Treasurer, he signed as Register—though it would read on the 
bond as if he had signed his name as Treasurer of the United States. 


By the chairman: 


Question. Were any of these bonds issued so signed ? 

Answer. I have no doubt they were, bnt still, as we only discovered it on 
Friday, we do not know positively that they have been. We have never had 
any returned, nor do we know when they were discovered at the printing office. 


By Mr. Brooks: 


Question. Will you bring qne of the correct bonds with you when you next 
come before the committee, and one of those containing the misprint ? 

Answer. I will, if I can obtain one of the erroneous ones. ; 

Mr. Davis asked what was the object of having the bonds brought to the 
committee-room. 

Mr. Brooks replied, that the object was to exhibit to the committee precisely 
what the mistake was, and he brought the mistake to the attention of the com- 
mittee as a part of the general carelessness exhibited in the Printing bureau. 


By Mr. Steele: 


Question. Did you receive these bonda from Mr. Clark? 

Answer. Yes. . 

Question. Printed in blank ? 

Answer. Yes, all printed in blank. 

Question. What evidence do you give him of the receipt of bonds? 

Answer. My signature. I acknowledge receipt in the book where they 
are reported. I have to account for every one of them. If there is one injured 
or destroyed in any way, I have to send it back and get another. The injured 
one is thoroughly punctured when we give it up, and we get a new one in its 
place. 


By Mr. Brooks: 

Question. What class of bonds do you now speak of—the 10-40 bonds? 

Answer. Yes, sir. : 

Question. Then you can give an accurate account of the 10-40 bonds you 
have received in your office altugether from Mr. Clark ? 

Answer. Yes, sir. 

Question. And by taking one-seventh of the aggregate amount you can 
calculate how many of these incorrect bonds you have issued ? 

Answer. That would not be a fair basis of calculation, as the printer 
stopped printing these imperfect bonds long ago, and we have not issued 
any since they were discovered. 


By Mr. Steele : 

Question. Did you ever compare with Mr. Clark, or with his subordinates, 
the amount of bonds you have received, with the amount he has you charged 
with, to ascertain whether the accounts would agree ? 

Answer. No, sir, I have not. The book which he has is one that comes 
to me every day. It shows such a number and such an amount of each de- 
nomination received each day. It shows for itself how many bonds are 
printed and delivered to me. I first give a receipt of the number purporting 
to be delivered subject to count, and subsequently having examined them, I 
receipt for the amount if found to be correct. 
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Joun E. Gavi, being duly sworn, was examined as follows : 
By Mr. Brooks : 


Question. I desire you to make a general statement, so far as it is within 
your knowledge, of the amount paid by the Treasurer to the bank note com- 
pany fur printing, and the comparative cost of printing in the Treasury and 
by the bank note company. 

Answer. I am unable to do that just néw. I sent to New York after I 
reached here on Friday for certain data, which has not yet reached me. I 
expected it yesterday by mail, but did not get it. I hope to have it here to- 
morrow, and will then be able to make such a calculation. 


By the chairman : 
Question. Have you any means of knowing the cost of printing in the 


Treasury Department ? 
Answer. No, sir. 


G. A. Henpexson, being duly sworn, was examined as follows : 
By the chairman: 


Question. Are you seg painted. with Mr. Clark, superintendent of the Cur- 
rency bureau, Treasury Department ? 

Answer. I am. 

Question. Did you ever accompany Mr. Clark and some ladies to the Central 
Hotel, in this city ? 

Answer. I did not. 

Question. Did you ever sce him at that place? 

Answer. I never saw him there. 

Question. Did you ever accompany him to the Buhler Restaurant, in company 
with some ladies? 

Auswer. No, sir, 

Question. Did you ever go with him to Russell’s dining-room, on the Avenue, 
near Eleventh street, with some ladies ? 

Answer. No, sir. 

Question. Did you ever make any arrangement by which you were to go to 
the Canterbury with Mr. Clark and some ladies employed in the Treasury De 
partment ? 

Answer. No, sir. 

Question. Did you ever send or receive any.note or notes relative to attend- 
ing the Canterbury with some ladies employed in the Treasury Department ? 

Answer. I never did. 

Question. Do you know Miss Jenny Germon ? 

Answer. I think I have seen a lady of that name. As far as having any 
personal acquaintance with her, I have none. 

Question. Did you ever register your name on any occasion, or any name, at 
the Central Hotel ? 

Answer. No, sir. 

Question. Do you know iu whose handwriting this is? (note in pencil, signed 


Answer. I do not. I know whose it is not. 

Question. Do you know that it is not your own? 

Answer. I know it is not my own—that is, I never wrote it. 

The chairman. You will please write in pencil what I now read to you. 
The witness wrote as directed. 


By Mr. Steele: 
Question. Do you know Miss Ella Jackson ? 
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Answer. I have known her by sight. 

Question. Did you ever have any conversation with her? 

Answer. Yes, sir; and, if the committee desire it, I will tell them how my 
acquaintance with Miss Jackson came about. Some eight, nine, or ten years 
ago she was then a little girl attending a class in a Sunday school which I also 
attended. After she came to the Treasury Department my business was such 
as took me to Mr. Clark’s room a number of times during the day. I have 
seen her there perhaps half a dozen times, and have passed the compliments of 
the morning with her. 

Question. Did you ever write a note to her? 

Answer. Not that 1 am aware of. 

Question. If you had would you not have been aware of it? 

Answer. Yes, sir, I would have been aware of it. That will lead me to say 
to the committee what, I presume, they desire to know. I understood there 
was a note on file in the denerttsent purporting to have been written by me. I 
addressed a letter to the Secretary desiring to sec it. It was shown to me, and 
I filed my affidavit with the Solicitor of the Treasury that it was a forgery. 

Question. How was that note signed ? 

Answer. I think it was signed “ H.” 

Question. Might it not, then, have been a genuine note signed “H” by the 
party who wrote it? How could you have made your affidavit that it was a 
forgery ? 

Answer. I mean, so far as the writing purported to be mine. 


By the chairman : 
Question. When was it that you were shown this note ? 
Answer. On Friday oy Saturday of the weck before last, I think. I will not 
be positive. 


By Mr. Steele : 


Question. Did you ever meet Miss Jackson outside the Treasury Depart- 
meut and take any refreshments with her ? 
Answer. I never did. 


By Mr. Brooks: 


Question. Were you ever at 276 Pennsylvania avenue ? 

Fis If you will designate more particularly the locality 1 will be able to 
tell you. 

Question. I mean where Miss Jackson resides, or did reside, two or three 
doors this side the Kirkwood House ? 

Answer. No, sir. 

Question. Were you never in that building at all ? 

Answer. I was never there to see Miss Jackson, or in company with Miss 
Jackson. I could not swear positively that I was never in the building, for I 
do not know precisely what it is. It may be a dry-goods store or a furnishing 
store, for at I know. 

Question. Were you ever up stairs in that building or not? 

Answer. Yes, sir. 

Question. You are positive of that? 

Answer. I am positive of it. 

Question. Were you ever in the Central Hotel ? 

Answer. Not that I am aware of. 

Question. If youhad been in there you would have known it, would you not? 

Anewer. It is more than likely that I would. 

Question. You have been in the Treasury Department ? 

Answer. Yes, sir. 


170 TREASURY DEPARTMENT. 


Question. What place did you hold there ? 

Answer. I was designated as warrant clerk. 

Question. Are you there now? 

Answer. No, sir. 

Question. Were you removed ? 

Answer. I was suspended and then dismissed prior to any action being taken 
on my case, but have received the assurance that if I counteract the charge: 
matle against me the decision of the Secretary would be reversed. 

Question. Has it been reversed ? 

Answer. I have not yet presented my papers. 

Question. Do you visit the Treasury Department now ? 

Answer. Perhaps once or twice a week I go and sce Mr. Jordan. 

Question. When were you last in Mr. Clark’s Currency bureau, inside the 

te ? 

— I suppose three or four weeks ago. 

Question. Not later than that? fix the time as definitely as you can. When 
did you last hold conversation with him there t 

Answer. It was about one week before Mr. Risley was placed with Mr. Clark 
in his bureau. 

Question. It was in the printing department ? : 

Answer. No, sir; it was in Mr. Clark’s office, down stairs in the basement. 

Question. How did you get in there? 

Answer. I walked in. 

Question. Did you get any permission from anybody to go in? 

Answer. No, sir; that is his public office. I believe everybody has the right 
to go there. 

Question. Is that the basement office, down stairs, where the paper is received 
for printing money ? 

Answer. It is the office in which Mr. Clark has his official desk. 

By Mr. Stecle: 

Question. Have you been in that office since that time? 

Answer. No, sir. I was asked to fix the date as definitely as I could. I° 
did not charge my mind with the matter at all. I would not be able to fix the 
date positively within a week. 


By Mr. Brooks : 


Question. Have you had any conversation with Mr. Clark respecting this 
alleged letter of yours about going to the Canterbury ? 

Answer. He first gave me a knowledge of the existence of such a document. 
I then wrote a letter to the Secretary requesting that it might be shown to me. 
The Secretary wrote a letter to Mr. Jordan, directing him to show it to me, and 
I saw it. 


By Mr. Steele: 


Question. Did you at any time make an arrangement with Miss Jackson or 
Miss Germon to go to Philadelphia ? 
Answer. No, gir. 


By the chairman: 
Question. Did you ever go to Philadelphia in company with Mr. Clark f 
Answer. Yes, sir. 
Question. When was it? 
Answer. I presume it was about a year and a half ago. 
Question. Were there any ladies in company with you? 
Answer. None with me, and none with lien that I saw. 
Question. Did you meet any ladies there or not while you were there ? 
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Answer. No, sir. 
Question. At what hotel did you stop while you were there? 
Answer. At the La Pierre House. 


By Mr. Brooks : 


Question. About what time were you at the La Pierre House ? 

Answer. About a year and a half ago. 

Question. Be as precise as to the matter of time as you can. 

Answer. I cannot be more so. 

Question. Did you register your name upon the hotel books ? 

Answer. I did. 

Question. Was Mr. Clark with you at that hotel ? 

Answer. Mr. Clark was at the hotel. 

Question. Did you register his name there ? 

Answer. No, sir. 

Question. Did you go there in company together ? 

Answer. I think not. I was asked if I went to-Philadelphia with Mr. Clark : 
my impression now is that I met Mr. Clark at the La Pierre House while I was 
on my way to New York. It was on a Sunday evening; he was then on his 
way home. Then another time I went with Mr. Clark to Philadelphia. 

Question. Then you met him twice at the La Pierre House? 

Answer. Yes, sir. 

Question. Was your name registered cach time? 

Answer. My name was registered, of course, each time. 

Question. Was his name registered too? 

Answer. I suppose so. 


By Mr. Davis: 


Question. Do you know about his name being registered at that hotel at all? 
Answer. No, sir; I do not know. 


By Mr. Brooks: 


Question. Remember as near as you can the two distinct times that you were 
at the La Pierre'House; what was the length of time between them ? 

Answer. To the best of my knowledge it was about a year and a half ago. 

Question. That was one time: what was the other time? 

Answer. I do not think there was more than about a month’s difference. 


By Mr. Wilson: 


Question. Have you ever seen Miss Jackson in Philadelphia? 

Answer. I never did. 

Question. Did you ever sce Miss Germon in Philadelphia ? 

Answer. I never did. 

Question. Did you ever have any understanding with cither of these ladies 
in relation to a trip to Philadelphia? 

Answer. No, sir. 

Question. Did you ever see cither of said ladics in the cars between here and 
Philadelphia ? 

Answer. No, sir. 

Question. Do you know of either of them having visited Philadelphia while 
employed in the Treasury Department ? 

Answer. No, sir. 


By thé chairman : 


Question. Did you, in the month of December, 1863, ever have any con- 
versation with Miss Jackson in relation to going to Philadelphia? j 
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Answer. No, sir. 

Question. Do you know Colonel Baker ? 

Answer. Yes, sir. 

Question. Has there ever been any quarrel or difference between yourself 
and Colonel Baker ? 

Answer. I cannot say there was any quarrel between us; we talked rather 
freely together, sir. 

Question. Did you ever talk with Colonel Baker in reference to some alleged 
affidavits he had in relation to yourself? 

Answer. Yes, sir. 

Question. Did you ever see these affidavits ? 

Answer. No, sir. 


By Mr. Davis: 


Question. What was the conversation you had with Mr. Baker relative to 
those affidavits 1 

Answer. When I first reported to him, (for I had been ordered to report to 
him,) he tried to make me give a confession to him. He stated that it was 
astonishing I should be so deceived; that all my friends in the department had 
testified against me; that they had made affidavits against me. 

Question. What reply did you make? 

Answer. I replied in this way: That if I was shown the affidavits, and could 
be permitted to meet the witnesses who testified against me, that the partie: 
who had made them would not say to my face that they were true. 

Question. Did you know that he was attempting to track out your connexion 
with these women ? 

Answer. From what I heard, I imagined he was trying to do all he poz 
sibly could against me. 

Question. Did you know that he was attempting to track you on this particu- 
lar subject ? 

Answer. From what I heard, I made up my mind that he was trying to 
track me upon that subject. 

Question. Did he inform you so? 

Answer. No, sir; he did not. 

Question. He never gave you any information that he was attempting to 
elicit facts against you? . 

Answer. No, sir. 

Question. Did he ever ask you any questions in regard to that matter? 

Answer. No, sir. 


By Mr. Wilson : 


Question. Who gave you any information in relation to that subject ? 

Answer. I cannot say positively. I heard from a number of my friends 
‘that the colonel was doing these things. 

Question. State who. 

Answer. I do not know that I can state positively. It was only what I heard 
talked about; it made an impression on my mind that such was the case. 


By Mr. Davis: 


Question. Did he ask you any question himself in regard to your connexioa 
with these women ? 

Answer. No, sir. 

Question. Did he ask you any question in relation to Mr. Clark’s connexion 
with these women ? 

Answer. He endeavored to get me to make outa statement against Mr. 
Clark. 
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By Mr. Wilson :. ; 

Question. Did you ever have any conversation with Mr. Clark on the subject 
of these women ? 

Answer. It is more than likely that I have. Since this subject has been 
brewing Mr. Clark and I have talked about it. 

Question. Did you get the information from Mr. Clark jin relation to Mr. 
Baker’s attempting to track you? 

Answer. I think not. I would not say positively. I had quite a number of 
conversations with him in relation to the matter. 


By Mr. Steele: 


Question. Was there any other person, with whom you had a conversation 
upon the subject, who told you about this matter ? 

Answer. I believe I had with Mr. Jordan, the Solicitor of the T'reasury De- 
partment. I have had more conversations with him than with any one else. 

Question. That was since this investigation commenced. I refer to the time 
when Colonel Baker was first looking about the matter; who did you talk with 
upon that subject then? 

Answer. It was rumored about the department. I cannot say who I heard. 
I might have heard acquaintances talking about it. 

Question. Do not you recollect any single person you did talk with on this 
subject t 

Answer. I do not recollect any now. 

Question. Did you derive your information from special conversations or from 
common rumor ? 

Answer. Common rumor. I had no direct information at all. 


By Mr. Brooks : 

Question. Was Colonel Baker detailed by the Treasury Department to ar- 
rest you and look after you? 

Answer. I was shown an order signed by Mr. Jordan, Solicitor of the Treas- 
ury Department, stating that it was by the order of the Secretary of the Treas- 
ury to arrest me, and for me to report to him with Mr. Jordan. 

Question. Where did he arrest you? 

Answer. His deputy or his man met me in New York. 

Question. Were you employed in the Treasury Department in New York? 

Answer, Yes, sir. 

Question. How came you there? What were you there for? 

Answer, On leave of absence. 

Question. From the department ? 

Answer. Yes, sir. 

Question. Did he arrest you there? 

Answer. He served notice on me. 

Question. To do what? 

Answer. To report to Mr. Jordan; but, instead of that, he kept me at his 
own office. 

Question. At his own office here in Washington ? 

Answer. Yes, sir. ° 

The committee adjourned until 10 o’clock to-morrow a. m. 


Tuespay, May 24, 1864. 
JouNn OLIPHANT appeared, in accordance with the direction of the committee 
esterday, and produced before the committee a United States $1,000 ten-forty 
Loni erroneously printed, as stated in his testimony, and alsoa like bond cor- 
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rectly printed, which were examined by the committee, the erroneously printed 
bond having under the blank for signature the words : 


“Register of the Treasury.”’ “Treasurer of the United States.’ 
The corresponding words in the bond correctly printed are, 


. “Register of the Treasury.” 
By the chairman : 

Question. Do you know how many of these bonds containing the misprint 
have been engraved or issued ? 

Answer. I do not. 

Question. I ask you if any loss, either to the government or the bond-holders, 
is likely to occur in consequence of this mistake ? 

Answer. I know of none. 

Question. Have you any suspicion that any fraud was intended in this matter? 

Answer. Not the slightest. 

Question. Then you regard it as merely an accidental error ? 

Answer. Purely so. 

Question. An error on the part of the engraver ? 

Apswer. On the part of the printer. 

Question. Is not this an engraved bond ? 

Answer. It is. The whole bond is printed from one plate, and I should 
therefore have said it was an error on the part of the engraver. 


By Mr. Brooks : 


Question. Have any of these bonds which you have issued been returned ? 

Answer. No, sir, I do not know that any of these incorrect bonds have gone 
out of the office. I do not know that one had gone. 

Question. When did the issue of bonds from this plate begin ? 

Answer. I do not know when the plate was prepared or perfected. There 
were, as I stated in my testimony yesterday, seven plates, and this was one of 
them. 

Question. You were asked yesterday to furnish an account of the number of 
these ten-forty bonds that have been issued from your office; will you please 
make that statement ? 

Answer. I have a statement of the numbers of each denomination which we 
have received from the printer up to the time of your inquiry. They are as 
follows: 8,000 of $50 each; 22,000 of $100 each; 18,000 of $500 each; and 
28,000 of $1,000 each. ‘That is the number we have reccived from the printers. 

Question. And these were printed on seven plates, one of the seven being 
erroneous 4 

Answer. Yes, sir. 


L. C. Baker, having been recalled, appeared and produced before the commit- 
cee, the register of the Central Hotel, and called attention to the following en- 
tries, under date of September 19, 1863: “A. H. Thompson and lady,” “G. H 
Wilson and lady.” 


By the chairman : 5 


Question. Do you know in whose handwriting that entry is ? 

Answer. No, gir. 

Question. What does this note in pencil on the register, “G. A. Henderson’s 
handwriting,” refer to? 

Answer. I wrote that. I wrote it before the book was called for by the com- 
mittee, and before this investigation was contemplated, as far as I know. 

Question. Did you ever see Mr. Henderson write? 

Answer. Yes, sir; he wrote a statement in my office. - 
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By Mr. Davis; 

Question. And you formed your idea of this handwriting from sceing him 
write in your office ? 

Answer. No, sir; I do not consider that I am a judge of Mr. Henderson’s 
handwriting—not sufficiently, at any rate, to swear to it. 

Question. From what information did you make the memorandum that it was 
in Mr. Henderson’s handwriting ? 

Answer. I simply made a memorandum there to call the attention of Mr. 
Jordan to it, that was all. 

Question. Why did you write on it that it was Henderson’s handwriting ? 

Answer. I believed it was. The affidavits of these girls, Ella Jackson and 
Jenny Germon, state that they occupied the front rooms, fourth story. I went 
down to the Central Hotel, took the clerk of the hotel with me, and asked him 
to show me the front roams of the fourth story. I found that the numbers op- 
posite these names corresponded with two of the rooms there. That was one 
reason, and another was what the clerk told me. Mr. BE. A. Fink, who is clerk 
of the Central Hotel, tells me that sometimes he writes the names of guests who 
stop there himself, but that he did not write these two names. 

Question. Have you the paper that Henderson wrote in your office ? 

Answer. I do not know whether I have or fot. He made some memoranda 
while he was there. He was under arrest six or seven days in my office, and 
wrote some occasionally during that time. 

Question. Have you any specimens of his handwriting written while in your 
office ? . 

Answer. I am not sure whether I have or not. I recollect he wrote tu his 
wife in my presence once or twice. 

Question. Did not you testify that Henderson wrote out a statement while 
in your office? 

Answer. I have a long statement, which he made under oath, in reference to 
some charges brought against him, but that was copied by one of my clerks. 
He only signed it, and the only portion of it in his handwriting is the signature. 

Question. Will you produce that statement with his signature before the 
committee 1 . : 

Answer. I think I can. I am not sure whether it is in my office or Mr. Jor- 
dan’s. I think it is in my office. . 

Question. Under what order was Mr. Henderson in arrest six or seven days? 

Answer. Under the order of Mr. Chase. 

Question. Written order ? 

Answer. Yes. 

Question. Will you produce it ? 

Answer. I will do so. 

Question. In what manner was he confined during the six or seven days in 
which he was under arrest ? ‘ 

Answer. When he was brought back here from New York, Mr. Jordan told 
me to keep him about the office until he could consult the local authorities 
here—the district attorney, I believe, and one of the commissioncrs—with a 
view of taking testimony in Henderson’s case. I think it was six or seven 
days that he remained about the office, although he was allowed to go home 
at night, when it was decided to release him. Mr. Jordan sent for me, and 
stated that they had decided to release Mr. Henderson. I said to Mr. Jordan 
that I should require of him a written order for his release, inasmuch as I had a 
written order for his arrest, and they sent me a written order. 

Question. Will you bring that written order with the other before the com- 
mittee? : 

Answer. Yes, sir. 


176 TREASURY DEPARTMENT. 


By Mr. Brooks : 


Question. What was Mr. Henderson arrested for? 

Answer. He was charged with passing warrants through his department im- 
properly; in other words, he was charged with taking warrants, misplacing 

‘them, and passing them for a consideration before their time. 

Question. What inducement was he reported to have received for doing that, 
or is that stated in the order for his arrest ? 

Answer. It was charged that he did it for a consideration. 

Question. Money consideration ? 

Answer. Yes, sir. 

Question. When this order for Henderson’s arrest, that you speak of, came 
from the Secretary of the Treasury, where did you arrest him ? 

Answer. I had been making some investigations into Henderson’s case. Mr. 
Field, the Assistant Secretary, sent me down a note stating that Henderson had 
made application to go to New York. I replied, either verbally or in writing— 
I think I wrote on the back of the note—asking Mr. Field not to allow him to 
go. Mr. Field sent for me the next morning, and told me that Mr. Henderson 
had gone to New York; that he had obtained.an order from Mr. Chaze, and 
had gone with six days’ leave of absence. Mr. Jordan asked me to go on to 
New York. 1 did so, and ascertained that Henderson was at the Metropolitan 
Hotel with his wife, who was there very ill. I received a note from Mr. Bailey, 
who, I believe, is Assistant Solicitor of the Treasury Department in New York, 
requesting me to call to see him at the custom-house. I went to the custom- 
house and saw Mr. Bailey, who told me that he had received an order from Mr. 
Chase for the arrest of Mr. Henderson. I told him I was very glad of it, for I 
was very anxious to get back to Washington. He said he had received in- 
structions to arrest Henderson, but he did not deliver them to me at that time. 
He directed me to watch him. In the mean time [ returned to Washington, 
and sent one of my men to watch Henderson, under Mr. Bailey’s direction. 

Question. Who was the man you sent ? 

Answer. His name is Bowls. He remained there four or five days, and 
finally received the order for the arrest of Henderson. He arrested him and 
brought him on to Washington. When he arrived here, I received instruction: 
from Mr. Jordan to keep him about the office, but not to lock him up. 

Question. Who is this man Bowls; was he here or in New York ? 

Answer. He was attached to my force in this city, and has been connected 
with it for nearly two years. ’ 

Question. I understand you to say that you left Henderson under Bowls’: 
surveillance in New York. 

Answer. Yes, sir. After he returned here, Mr. Jordan requested me to get 
Henderson to make a statement in writing. I spoke to Henderson about it. 
He said he was willing to state alf he knew, and he did finally make a long 
statement, in answer to certain charges that had been made against him of hav- 
ing received moncy from Mr. William A. Seaver, of New York. 

Mr. Davis remarked that he did not see what all this had to do with this 
case. 


By Mr. Wilson : 

Question. Did you exhibit the statements and affidavits which you have pre- 
sented to the committee to any persons not in your employ prior to the com- 
mencement of this investigation ? 

Answer. I think some of the statements were submitted to Mr. Dawes. 1 
received from Mr. Dana, Assistant Secretary of War, a note saying that Mr. 
Dawes was the counsel for Mr. Bowls, of the Springfield Republican, and 
asking me to communicate such facts as I could do legally and consistently, a 
counsel for Mr. Bowls. I think some of the statements and affidavits were 
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read to Mr. Dawes, but not allof them. I do not think any one statement 
was read complete—that is, the whole of it. Portions of some of them were 
read. 

Question. Is Mr. Dawes the only person who saw these statements and 
affidavits ? 

Answer. No; I have shown portions of them to others. 

Question. State to whom. 

Answer. I think Mr. Dana has seen two of the statements. I do not think 
he has read them, but portions of them were read to him, and I have read them 
to others. 

Question. Please state to whom. ' 

Answer. I have read them to one of my own men. 

Mr. Witson. I am speaking now of persons not in your employ; I am -not 
speaking of your assistants. 

Witness. Do you want me to answer who I have..read any of :these state- 
ments to? 

Mr. Witson. I want you to state who has derived any knowledge of these 
matters from you, not in your employ, either.by you showing the statements, 
reading them, or stating the contents of them. 

Answer. I have talked with several persons in reference to the. matter;: I 
talked with Mr. Brooks on a certain occasion with relation to it,.and I think 
with one or two others, I do not recellect exactly: who. 

Question. Can you name the others? . : 

Answer. I think Mr. Bowls, of the Springfield Republican. -I do not. think 
I ever read the statements to him, but I talked with him about them. 

Question. Any others ? 

Answer. I do not recollect any others that..I .1ead them to; I have talked 
with a great many.others about them. . 

Question. Do you say you have talked with a great many people about them ? 

Answer. Yes; ina casual wa When the question has. asked. .me, 
I have in gencral terms stated w: at I knew. 

Question. Are you in the habit of dteulging: the result of your investigations 
as an officer of the government ? 

Answer. No, air; I am not in the habit of it; I do it sometimes when I think 
the interest of the government or of the service I am engaged in is not injured 
by it. 

” Croestion, Did you speak of this information. to the persons named prior to 
the institution of this committee of investigation by the House 

Answer. I do not recollect whether.it was before the committee was formed 
ornot. ‘The conversation I had with Mr. Dawes was before the committee was 
formed. 

Question. Will you please fix the time when you gave. the information to the 
other parties you have mentioned ? 

Answer. I cannot recollect the date; it may have been before or since. 

Question. What is your belief about it? 

Answer. My belief is, that I talked with Mr. Brooks about it before the 
committee was organized, on one occasion—a general conversation. 

Question. Will you state the conversations you had with these several per- 
sons, in reference to these statements and affidavits which you presented to the 
committee, as near as you can recollect ? 

Answer. I cannot recollect, it is impossible. 

Question. Can you recollect any of them? 

Answer. I do not know that I could swear to any portion of the conversa- 
tions that I had. They were general conversations. 

Question. State, if you please, the conversation with Mr. Dawes as near as 
you can—the time, what was said by you, and what was said by Mr. Dawes. 

H. Rep. Com. 140-——)2 
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Anewer. I cannot fix the time from recollection; I could do it by referring 
to the letter which Mr. Dawes brought. 

Question. But you fix it prior to this investigation. 

Answer. Yes, sir; I do not recollect that I have seen Mr. Dawes, since the com- 
mittee was organized, to speak to him in relation to the matter. 

Question. State what passed between you and Mr. Dawes at that time. 

Answer. If I recollect correctly, Mr. Dawes came to my office, and brought 
the letter from Mr. Dana, in which it was stated that Mr. Dawes was counsel 
for Mr, Bowls, of the Springfield Republican. 

Question. Who had commenced a uit against Mr. Bowls ? 

Answer. Dr. Gwynn, I believe. 

Question. Is Dr. Gwynn implicated by any of these statements you have 
presented to the committee ? : 

Answer. He is implicated in my report. 

Question. I am speaking of these statements and affidavits ? . 

Answer. He is not implicated by the affidavits of these girls, that I am aware of. 

Question. Were the statements and affidavits of these girls exhibited to Mr. 
Dawes, or was he informed of the contents of them ? 

Answer. He was informed in general terms; I do not recollect that they 
were read to him at any time; they were not all read to him. 

Question. I will now ask you of your interview with Mr. Brookse—you say 
it was prior to this investigation. 

Answer. Yes, sir; I think it was. 

. Question. How was it brought about, what transpired at that interview, 
where did it take place? 

Answer. I do not recollect now who introduced Mr. Brooks to me. I never 
saw him till just previous to this interview to know him. He came to my office 
and wanted to make some inquiries in relation to the investigations I had been 
making in the Treasury Department. I had a conversation with him in general 
terms, in relation to the matter, in which I gave him a general outline without 
going into particulars at all. 

Question. Were any of these affidavits exhibited to Mr. Brooks at that time? 

Answer. I think I read to Mr. Brooks portions of some of the statements. 

Question. Have you ever permitted any persons to take notes of such papers 
in your office? 

Answer. Not to my recollection. 

Question. Have any persons been permitted to make memorandums of such 
papers in your office 4 

Answer. No, sir; they have not been out of my possession until they came 
to this committee. Notes may have been made, however, from recollection. 
I do not recollect that any one of these statements or affidavits were ever in 
the hands of any one, except myeelf, until they came to this committee. 

Question. Are there any other persons who derived any information from 
you, other than the persons you have mentioned, in relation to these statements 
and affidavits ? 

Answer. I do not recollect any others. 

Question. And the persons you have named are Mr. Dana, Mr. Dawes, Mr. 
Bowls, and Mr. Brooks? 

Answer. Yes, sir; those are the persons I have mentioned. 


By Mr. Steele: 


Question. Did not the officers of the Treasury Department know of these 
affidavits ? 

Anawer. Yes, sir; they knew of the affidavits; I understood the inquiry to be 
in relation to those not in the department. I submitted the affidavits to the 
Secretary. 
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Question. Are you a printer or engraver ? 

Answer. No, sir. : 

Question. Have you any practical knowledge of the art of cither printing or 
engraving? 

Anewer. Nothing except what I have learned during this investigation, and 
that is very little. 

Question, Did you prepare the report which was submitted to the Secretary 
of the T'reasury in relation to the printing in the Treasury Department? 

Answer. Yes, sir; I prepared it in this way: I went in and asked Mr. Corvy— 
I think his name is—he is a Russian—at Mr. Chittenden’s suggestion, to make a 
statement in reference to his knowledge of the workings of that- department. 
He did so. That statement, or portions of it, were embodied in my réport in 
reference to printing, hydraulic presses, &c. : 


By Mr. Wilson: ’ 


Question. Are you well enough informed in the art of printing and engraving 
to know whether the criticisms contained in that report were just and true? 

Answer. I think I am. 

Question. Had you any knowledge of printing and engraving prior to this 
investigation ? 

Answer. No, sir. 


By the chairman: 

Question. Did you derive any of the assistance you had in that report from 
any other person than Mr. Corvy ? 

Answer. No assistance but what I gathered in the department from Mr. 
Mullet, Mr. Neale, and others. I had a statement from Mr. Neale, which was 
submitted with the report in full, with reference to the matter. I took a good 
deal of pains to inform myself on the subject. 

Question. Do you know Mr. Gavit? 

Answer. No, sir. 

Question. Do you know any of the officers of the American Bank Note 
Company, or any other bank note company? 

Answer. Not one of them, to my knowledge. I do not think I ever saw 
them. I may have been introduced to some of them. 

Question. Do you know any of the agents or employés of any of the bank 
note companies? Have you ever scen any of them? 

Answer. I was introduced to a man whose name, I think, is Dunbar ; he is 
the only one I know anything about. 

Question. Did you converse with him in regard to the printing in the Trea- 
sury Department. 

p Res Yes, sir. I did not see him, however, until after my report was 
made. : 

Question. What did he say to you in regard to the printing in the treasury ? 

Answer. Very little. 

Question. Have you ever had any correspondence with any of the officers or 
employés of the bank note companies? 

Answer. Never, sir. In fact, Mr. Dunbar is the only man connected with the 
bank note companies I know anything about. 


By Mr. Brooks: 
Question. What bank note company was he connected with? 
Auswer. I donot know. I did not know at the time I was introduced to 
him. 
Question. Were you charged by the Secretary of the Treasury with the duty 
of investigating and reporting upon this whole subject connected with this 
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treasury printing of Henderson, &c., and was it in pursuance of his orders that 
you made this report? 

Answer. I was sent for by either the Secretary or Mr. Jordan, and requested 
to make this investigation. I told them I could not do it; that I was a com- 
missioned officer, under the orders of the Secretary of War. ‘Che following 
day I got an order from the Seerctary of the ‘Treasury to the effect, that by 
direction of the Secretary of Wur I had that day been detailed for duty 
in the Treasury Department until further orders, and that I was to report to 
Mr. Jordan for duty. Mr. Chase had written a letter to the Secretary of War 
asking that I should be detailed for duty in the Treasury Departreent. 

Question. Was it or was it not in pursuance of that detail that you went into 
the investigation of all these matters ? : 

Answer. It was. - 

Question. Did it include the matter,of:this man Cornwall, I think was bis 
name, who did not burn up the money he was ordered to burn ? 

Answer. I arrested Mr Caramel ead committed him to the Old Capitol 
prison, by order of Mr. Jordan. 

Question. Who detected him in not burning the public moncy as he was 
ordered ? 

Answer. He was first detected by a boy in the ‘l'reasury Department. 

Question. Who was it that found some of this money in Cornwall’s house ? 

Answer. My officers went to the house in company with Mr. Chittenden and 
Mr. Jordan. 

Question. You say it was in pursuance of these general orders from Mr. 
Chase that you went into the investigation of all these matters in connexion 
with the public money. 

Answer. Yes, sir. 

Question. Have you these orders with you? 

Anewcr. No, sir; I have not them with me; they are at the War Depart- 
ment, I believe. My orders are at the War Department. 


By the chairman : 


Question. Did Mr. Chase, or any other officer of the Treasury Department. 
direct you to examine the matter of dry, wet, and hydraulic printing, and to 
report on that subject ? , : 

Answer. My orders were general. 

Question. Were they in writing? 

Answer. Yes, sir. ‘They read something in this way : “By direction of the 
Secretary of War, you will report to the Solicitor of the Treasury Department.” 
In Mr. Chase’s letter, asking for my detail, he says: “Colonel Baker to make 
such investigations and arrests,”’ as near as I can recollect, “committals, and 
discharges, as may be found necessary from time to time.’ Mr. Jordan, Mr. 
Chase, and the heads of bureaus, while making up this report in relation to 
dry-plate printing, and consulted with them from day to day. 

Question. Did you do everything that was done in this investigation, includ- 
ing the matter of hydraulic pressing and dry-plate printing, in pursuance of 
these orders ? . 

Answer. Yes, sir. 

Question. And your investigation into those preases and printing led you 
into the whole subject of printing in the Treasury Department? 

Answer. It did. I considered it a portion of my duty. 

Question. Did or did not you ounce it a part of your duty to understand, 
as well as you could, and acquaint yourself as much as possible with the whole 
subject of printing ? 

Answer. [ availed myself of ed opportunity I could to acquaint myself 
with the subject for nearly two months. 
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Question. Was it in pursuance of that purpose that you consulted Mr. Corvy, 
Mr. Neale, and others? 

Answer. It was. 

Question. Your instructions, you say, are in writing. 

Answer. 1 have instructions in writing; but I received orders verbally from 
Mr. Chittenden, Mr. Jordan, and others, from time to time, while I was making 
these investigations. 

Question. Did these parties, any of them, direct you to make this original 
examination into dry-plate printing ? 

Answer. They did. 

Question. Who? 

Answer. Mr. Jordan. 

Question. In writing or verbal? 

Answer. Verbal. 

Question. Did you get any suggestions from any other parties than those you 
have mentioned in regard to matter contained in that report ? 

Answer. J got a great many suggestions, and a great many that I paid no 
attention to. I do not think that i got any suggestions that were used except 
from the persons I have mentioned. Dr. Gwynn, after his release from the Old 
Capitol, was continually applying to be reinstated, but Mr. Jordan told him that 
he could not be reinstated until my report came in. 

Question. Please state the names of persons with whom you conversed in 
regard to that report. 

Answer. I tied conversations almost every day while preparing the report 
with Mr. Jordan, Mr. Chittenden, Mr. Field, and I think one or two others. 

Question. Name any others with whom you have conversed; I ask you to 
make an exhaustive statement, if you can, of the persons who made suggestions 
to you, or whom you consulted, besides those you have mentioned, either in or 
out of the department ? : 

Answer. There was a Mr. Jewett, who made a statement to me in writing, 
but I never used it, nor read it. I returned it to him on his application a month 
or six weeks afterwards; I had never read it, or opened it. I do not recollect 
any others, although I have talked with and consulted a great many persons, 
and asked a great many questions of men whom I considered knew more about 
the business than I did. 

Question. Do you know any of the names of persons you consulted, besides 
those you have mentioned ? 

Answer, I do not recollect any others. I have conversed with others, but do 
not remember their names now. 

Question. Have you ever been an agent for any bank note company, in any 
form or shape whatever ? : 

Answer. Never. 

Question. Have you ever received any compensation, in any shape or form, 
for making these investigations ? 

Answer. Never. 

Question. What is your position in the military service ? 

Answer. If the committee will allow me, I will read the ordera under which 
I have been nearly three years in the service. 

Question. Commissioned by whom ? 

Answer. In the first place, I was employed by Mr. Seward, I think in June, 
1861, as a detective. General Scott sent me to Richmond; I was taken prisoner 
there; I remained there for some time. After my return I remained in Mr. 
Seward’s employ, executing his orders, making arrests, making investigations, 
&c., and reporting to him until February 15,1862, in what was termed the ‘l'reason 
bureau, until it was turned over to the War Department, after Mr. Stanton’s 
appointment as Secretary of War; at that time Mr. Seward gave me this letter : 
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. DEPARTMENT oF STaTE, 
Washington, February 15, 1862. 
Sir: Permit me to introduce Mr. L. C. Baker, who has been employed by 
the State Department in the detective service, and who, so far as known, has 
discharged his duties in a manner entirely acceptable. In consequence of 
executive order No. 1, dated February 14, this department has no further use 
of his services. He is commended to your consideration as a capable and 
efficient officer. 
I have the honor to be, very respectfully, your obedient servant, 
W. H. SEWARD. 
Hon. Epwin M. Stanton, 
Sccretary of War. 


The following orders will show how I have been employed since that time. 


War DeEpPaRTMENT, ADJUTANT GENERAL’S OFFICE, 
; Washington, March 30, 1862. 
Ordered, That L. C. Baker be, and he is hereby, appointed special agent of 
this department to take possession of all abandoned rebel property iv the terri- 
tory lately occupied by the rebel forces around Washington, and that he take 
an account thereof, and safely keep the same, and turn it over to the commis- 
sary or quartermaster’s department, taking a receipt for the sume from the 
officer to whom it is turned over, and filing it in this department. All officers 
and persons in the government service are directed to afford him necessary as- 
sistance and protection; and all persons in the quartermaster and commissary 
departments are directed to afford him necessary transportation. 
e is directed to make special report of his proceedings from time to time 
to this department. 
By order of the Secretary of War: 
L. THOMAS, 
Adjutant General. 


War DEPARTMENT, 
Washington City, September 12, 1862. 
You are hereby appointed special provost marshal for the War Department, 
and are authorized to exercise the powers and do and perform the functions 
pertaining to that office during the pleasure of the President. You will report 
to the Secretary of War for instructions. 
EDWIN M. STANTON, 


Secretary of War. 
Lavayette C. Baker. 


War DEPARTMENT, 
Washington, June 29, 1863. 

Sir: You are hereby informed that the President of the United States has 
appointed you colonel of the 1st regiment District of Columbia cavalry, in 
the service of the United States, to rank as such from the twenty-ninth day of 
June, one thousand eight hundred and sixty-three. 

Immediately on receipt hereof, please to communicate to this department, 
through the Adjutant General of the army, your acceptance or non-acceptance ; 
and, with your letter of acceptance, return the oath herewith enclosed, properly 
filled up, subscribed and attested, and report your age, birthplace, and the State 
of which you were a permanent resident. You will report for duty to— 

: EDWIN M. STANTON, 
. Secretary of War. 

Colonel L. C. Baker, 

lst Regiment District of Columbia Cavalry. 
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[Extract.] 


War Department, ADJUTANT GENERAL'S OrFicr, 
Washington, November 7, 1863. 


Special Order, 
No. 496. } 


29. Colonel L. C. Baker, 1st District of Columbia cavalry, is hereby relieved 
from duty as provost marshal of the War Department, and will close his office 
on Saturday, Novernbes 7, 1863, turning over the books and papers belonging 
to his office to the chief clerk of the War Department, and all ether property 
in his possession belonging to the United States to the quartermaster of the 
depot of Washington, except arms and ammunition, which he will turn over to 
the storekeeper at the Washington arsenal. 


By the order of the Secretary of War: 
E. D. TOWNSEND, 


Assistant Adjutant General. 
Official. 
: R. WILLIAMS, 
Assistant Adjutaxt General. 


Colonel BAKER, 
Washington, D. C. 


I received leave of absence immediately after that order for thirty days, and 
went west. While there I received a telegraphic despatch ordering me to 
report back immediately. The Secretary sent me to Canada, where I remained 
some six weeks. When I returned I received an order from the Secretary 
of War stating that I was relieved from duty as colonel of the Ist District of 
Columbia cavalry, and must report to the Secretary of War for special duty. 
Since that time I have been provost marshal of the War Department. 

Question. Were you assigned to that duty by any special order? 

Answer. By an order of the War Department. 

Question. Verbal or in writing ? 

Answer. In writing. 

Question. Where were you born? 

Answer. In Genesee county, New York. 

Question. What has been your occupation up to the date of the opening of 
the rebellion ? 

Answer. I resided in the State of New York until I was about fifteen years 
old. I then went west and remained a short time, and then returned to the 
State of New York. Afterwards I went to California. Up to.1856 I was en- 

in mechanical business in San Francisco and Sacramento. In 1856 I 
joined the vigilance committee, after the people’s party had come into power in 
San Francisco. I was appointed policeman, and remained in that position a 
short time, after which I was appointed tax collector of licenses. I acted in 
that capacity for a number of years. I then opened what was called the Mer- 
cantile Agency of San Francisco, and conducted that until January 1, 1861. I 
then came to New York with the intention of going back, but the rebellion 
broke out and I did not go. I came on here and was introduced to General 
Scott, by whom I was sent, as I before said, to Richmond. Since that time my 
orders show what I have been doing. 


By Mr. Steele: 
Question. Was the meeting 7 had with Mr. Brooks before or subsequent 
to the letter which you received from the Assistant Secretary? 
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Answer. It was after. ‘ 

Question. Can you state what time it was, or near what time, that this in- 
terview between yourself and Mr. Brooks took place ? 

Answer. I do not recollect. 

Question. How long after the interview with Mr. Dawes was it? 

Answer. It must have been some weeks. 


By Mr. Brooks: 


Question. Did not I state that I had these facts already in my possession, 
and that, as a member of Congress, I demanded what information you had 
upon the subject? 

Answer. You did tell me a good many things that I never knew before. 


By the chairman: 

Question. What things? ; 

Answer. Matters in reference to the Treasury Department which Mr. Brooks 
said he had heard. 

Question. State them. 

Answer. I do not recollect what they were now. I recollect one thing dis- 
tinctly, that he told me he had heard repeatedly of these improper transactions 
of female employes of the department ; that he had heard it for a long time. 


By Mr. Brooks: 
Question. Did I not state to you that I knew of these matters, but that I de- 
sired to know officially from you what information you had? 
Answer. I do not know that you stated it to me in those words. I recollect 
some such statement. I do not recollect the words. 


By the chairman: 
Question. Did he tell you how he knew the facts referred to? 
Answer. No, sir; I did not ask him. I did not know Mr. Brooks at that 
time. I never had seen him before. 
The committce adjourned until to-morrow, at 10 o'clock a. m. 


May 25, 1864. 

Joun E. Gavir recalled and examined. 

By Mr. Brooks: 

Question. When last before the committee you were asked to inform the com- 
mittee, so far as Ch could, the amount of money paid to you by the department 
for printing, for dies, for plates, and for everything connected with the business 
you have done for them. Will you answer that question now ? 

Answer. I have no details of the amount; but I have a statement here of the 


amount of impressions and paper furnished to the government by our company. 
It is as follows : 


Amount of impressions and paper furnished by the American Bank Note Com- 
pany to the Treasury Department. 


Amount of impressions or printings... ...........--...:.2.. 48,211, 835 
Number of sheets of paper, bond and bank note.......-....-- 12, 319, 757 


(This is exclusive of registered bonds and some other work, of which I have 
not the account in Washington.) 
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Amount of impressions and paper furnished by the National Bank Note Com- 
pany, exclusive of registered bonds, to the Treasury Department. 


Amount of impressions or printings ...........-.2.-00 00200 . 23, 129, 391 
Amount of paper in sheets, bond and bank note......-....-.. 12, 163, 375 


Making a total of 66, 341, 226 impressions. 
Do. do. 24, 484, 132 sheets. 


These required 88,262,136 numbers, and 123,573,632 signatures. 
All of which were furnished by these two companies, and to the satisfaction 
of the department 
This is exclusive of the national currency, all of which haa been done in 
New York city. : 
JOHN E, GAVIT. 


Question. In that statement you reckon by the number of impressions. Do 
you mean by that the number of sheets which are run through the press 7 

Answer. No, sir; there are four notes upon each sheet of paper, and there 
are three impressions to each sheet—the tint on the face, the tint on the back, 
and then the black printing. Three different printings are done at separate 
times on the legal-tender notes and bonds. é 

Question. Then it costs as much to print a sheet of four one-dollar notes as 
a sheet of four one-thonsand dollar notes ? 

Answer. Precisely the came; the amount of the note makes no differenve in 
the cost. 

Question. So the only way to make an estimate of the amount of work doue 
is by impressions ? 

Answer. Certainly. I will give you an idea of this: we furnished to the gov- 
ernment of these legal tenders 12,351 impressions of $1,000 notes, four to the 
sheet, amounting to $49,404,000; and we furniehed 16,457 impreasions of $500 
notes, four to the sheet, amounting to $32,914,000; making a total of 28,808 
impressions, amounting, in dollars, to 82,318,000, which did not cost the gov- 
ernment over $3,000; and I will contract for $850,000,000 for $35,000 on be- 
‘half of our company. 

Question. Mr. Clark, in answer to the committee’s inquiry as to the amount 
expended in printing in the ‘'reasury Department as compared with the amount 
as expended by the bank note company, says: ‘The entire amount expended for 
all purposes since the Bureau of Engraving and Printing was first started, a 
period of twenty-one months, is $535,297 57. This includes all payment for 
engines, machinery, fixtures, presses, materials, labor, &c., &c., a8 well as all 
the outlays made in Se haar for printing the national currency, which was 
subsequently determined by the Comptroller of the Currency should be done 
by the bank note companies. It includes all expenditures, eealing, &c., done, 
both for the work printed in the department and in New York. The amount paid 
to the bank note companies the corresponding period of twenty-one months was 
$2,198,499 99. The difference in the expenditure between Washington and 
New York for twenty-one months, therefore, is $1,663,202 42.” What have 
you to say in relation to that statement of the comparative cost of printing here 
in the department and at New York? 

Answer. Mr Clark gives the gross aggregate of expenses here for the time 
mentioned as $535,297 57. He says that the engines, machinery, fixtures, and 
everything else, are included in that, and hence there is nothing which gives me 
any clue upon which to base a proper comparison. A man brings in a gross 
amount, and says he has expended it for a little of everything; 1 cannot sep- 


186 TREASURY DEPARTMENT. 


arate the items, for I do not know what he means. I would say, however, that we 
have furnished all the dies for the interest-bearing notes. We farnish full sets of 
plates and dies for the tens, fifties, and one-hundreds of the one-year notes, and 
for the fifties and five-hundreds of the two-year notes. The national company 
furnish the other. All these dies are furnished in New York. 

Question. What work do you do on the one-hundreds of the one-year inter- 
est-bearing legal tender ? 

Answer, We did everything in the way of engraving and furnishing the dies 
to the department. 

Question. What is done upon them here in Waghington ? 

Answer. Transferred and printed. 

Question. Have you an interest-bearing note? 

Answer. Yes, sir; here is a twenty-dollar interest-bearing note. It states 
upon its face that it was engraved and printed in the department here. 

Question. Was that 80? 

Answer. No, sir; it was transferred in the Treasury Department, but it was 
not engraved there. The engraving of that note was done in the city of New 
York. 

Question. What other work, then, has Clark done here beyond the trans- 
ferring, printing, and presswork ? 

Answer. ‘The only work I have seen which Clark has done is the fractional 
currency notes and some bonds which were made with our dies and the dies of 
other companies. Nearly all, if not all, the dies, except the fractional currency, 
were engraved in New York. 

Question. All that is added to the expense incured in New York, I suppose f 

Anewer. Yes, sir. The plates were transferred here, but the dies put on to 
the plates were engraved in New York. 

, Question. Where are those dies you made for the government ? 

Answer. They were delivered to the Treasury Department. 

Question. To whom do they belong? 

Answer. To the United States. 

Question. Are they paid for ? 

Answer, Our dies for the interest-bearing notes are not yet paid for, although 
they are constantly being used. They were delivered last December. 

Gpestion. What is the practice of your company in reference to the dies of 
banks for which you print notes ? 

Answer. The company always keep them. 

Question. Invariably ? 

Answer. Yes, sir. 

Question. Why is it that the company keeps the dies? 

Answer. There has never been any objection. 

Question. How many banks has your company printed notea for? 

Answer. For more than a thousand banks of the United States. 

Question. And the plates are in your custody ? 

Answer. Yes, sir; there are over three thousand plates in our vaults now. 
The plates of all the southern banks are in our vaults. Since the rebellion 
broke out, although every effort has been made to get impressions taken from 
them—efforts stile by sending round from the south by the way of Havana, 
&c.—we have never allowed it to be done. 

Question. What is your opinion as to the safety of having these dies de- 
posited in a department like this in Washington, subject under different admin- 
istrations to a change of men ? 

Answer. As long as the dies remain in the hands of the parties that engrave 
them the responsibility rests with them alone. The moment the dies pass out 
of their possession into the custody of others that responsibility ceases, because, 
if anything in the way of fraud is discovered after that, you have no party to 
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fasten it upon, because that individuality of reaponsibility is gone. Whether 
the fraud occurred while the plates or dies were in the hands of the original 
arties, or afterwards, when in the hands of those to whom they were trans- 
erred, it would be impossible to tcll. Hence the importance that the dies 
shouid remain in the hands of those who produced them. Then the responsi- 
bility would rest there, and it could not be changed. 

Question. Now the responsibility is divided between two parties? 

Answer. Yes, sir; and with more than double the rates of risk. 

Question. How long have you been doing work for the Treasury Depart- 
ment here? 

Answer. Ever since we have been a corporation, and prior to that the differ- 
ent firms had done work for them from the time of the war of 1812. Some of 
our company did the treasury notes in 1812-13. 

Question. Has the department made any complaint in reference to the fidelity 
with which you have discharged the duties intrusted to you? 

Answer. No, sir; there is no record of there ever having been a dollar lost. 

Question. Have they expressed any satisfaction with your work ? 

Anawer. In January, 1862, the Secretary of the Treasury was called on by 
a resolution of the Senate for a statement of the cost of the various issues of 
bonds and currency made to that time by the government. In response to this 
tall Mr. Chage submitted all the letters, estimates, and other documents, bearing 
on the subject, which were printed for the use of Congress. Some intimations 
of censure having becn cast, in Congress, upon the contracts made and prices 
paid by Mr. Chase for the engraving and printing of the public issues, the pur- 
pose was to show that the action of the Secretary had been governed by the 
utmost possible caution and economy. In tranemitting these papers Mr. Chase, 
after some general atatements respecting the amount and cost of the bonds and 
currency issued, remarks as follows: 


“T have the honor to transmit, in further explanation, copies of the several 
agreements made, through the assistant treasurer at New York, with the Ameri- 
can and National Bank Note Companies, for furnishing the paper, and for the 
engraving, printing, and numbering of the several classes of issues authorized 
by the acts of July and August last, and all the correspondence in connexion 
therewith. The question by whom the government would be most certainly, 
most securely, and most economically served, was referred to that officer, who, 
by personal knowledge and investigation, could best determine as to the charac- 
ter of parties and their facilities for executing the required work, and for the 
safe-kceping of the plates and imprcesions. 

“His decision was carefully made after full inquiry and examination, and 
was approved by me. 

“ The work of the bank note companies has been well done, and at prices 15 
per cent. less than the rates heretofore paid for similar work, and no loss what- 
ever has becn as yet incurred. 

“T have the honor, sir, to be, with great respect, your obedient servant, 

“8. P. CHASE, 
“ Secretary of the Treasury. 

“Hon. Wo. Pitt Fessenden, 

“Chairman Committce on Finance, U. S. Senate.” 


The documents in question are accompanied by a letter from John J. Cisco, 
esq., assistant treasurer cf the United States at New York, and are interspersed 
by remarks from him explanatory of such points as he thought necessary to a 
full understanding of the whole matter. In commencing, after enumerating 
sundry documents transmitted, Mr. Cisco says: 
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“1 desire, at the outset of this letter, to say that from the very commence- 
ment you transferred the entire responsibility of making these contracts and the 
charge of the work to myself, and that your instructions to me were to be solely 
guided by what, in my judgment, would most conduce to the public interest. [ 
have endeavored to discharge my duty faithfully in the premises. 1 am confi- 
dent that never in the history of the government have any contracts been 
awarded with more singleness of view to the public interest than those in ques- 
tion. And it is believed that it but seldom occurs that equally advantageous 
ones are secured. ‘Chere were many important considerations in deciding these 
matters—adequate facilities and capital, skilled labor, rapidity of execution, 
high integrity, &c. From all the information obtainable by inquiry and per- 
sonal examination, I became satisfied that this combination of qualifications was 
only to be found in the two great companies between whom the work was di- 
vided. I believe that both have been actuated as much by a legitimate feeling 
of professional pride as by motives of mere pecuniary interest. And I do not 
believe that there has been much profit upon any of this work. 

“T was amazed at the mistatements alleged to have been made by certain 
gentlemen in Congress upon the occasion of a debate on the appropriation bill, 
which took place yesterday. I can only account for the enon nae incor- 
rectness of some of the assertions then made by supposing them to be the result 
of the slanders of some mischievous and perhaps disappointed persons to me 
unknown. 

“Tam, very respcetfully, your obedient servant, 
“JOHN J. CISCO, 
“ Assistant Treasurer United States. 

“Hon. 8. P. Cuase, = 
“ Secretary of the Treasury.” 


He then quotes his own letter to the Secretary, of July 25, 1861, as follows: 


‘ “New York, July 25, 1861. 

“My Dear Sir: I am in receipt of your unofficial note of the 23d instant, 
(this morning,) in relation to the engraving, &c., of treasury notes. I. have 
carefully investigated the whole subject, and, as a result, have decided to em- 
ploy the American Bank Note Company. In coming to a decision, I have 

en, of course, solely guided by the interest of the government. They have 
in their favor larger capital, greater facilities, and superior workmen. I went 
minutely into their calculations, aud thereby ascertained that the round prices 
mentioned under the summary of their offer are rather less than the result is 
from carrying out the specific items from which they are deduced. Subsequently 
they made a second proposition, offering to take off fifteen per cent. from these 
prices, and it is upon this basis that I have closed with them. That is to say, 
we are to pay— : 


For every five millions in fives, $20,000, less 15 per cent., or $17,000 
- Do. do. tens, l2, 000, do. do. 10, 200 
Do. do. twentics, 6, 000, do. do. 5, 100 
Without taking into account this reduction of 15 per cent., their firat offer was 
a better one than that of the National Company, and this reduction will save 
the government, on fifty millions of these denominations alone, $18,000. 

“Both were agreed that the public interest would not be promoted by a 
division of the contract, and in this opinion I concur. From my investigation 
1 am satisfied that there will be only a fair and reasonable profit made by the 
successful parties. 

“'Prasting that my action in the premises will receive your approval, 

“T am, dear sir, yours, faithfully, 
: “JOHN J. CISCO.” 
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Next, he remarks as follows: 


“Tt may be proper for me to repeat at this point what I stated substantially 
in my letter of yesterday, that I am satisficd, from personal examination and 
inveatigation, that there are no partics here engaged in this business besides the 
two great companies named, who possess that combination of capital, facilities, 
and recognized integrity, which would justify you or me in intrusting to them 

_ on behalf of the government a great work, in which excellence and despatch 
in execution and reasonablencsa in prices are equally eseential; and a justifiable 
confidence in the high character and carefulness of those with whom one is 
dealing still more so.” 

And he sums up the whole in these words: 


“To recapitulate briefly: The printing and engraving of the United States 
(demand) notes, of the 3-65 interest notes, and of the 7,5; interest notes, were 
given to the American Bank Note Company, at prices 15 per cent. less than 
those usually charged by them, and 15 per ceut. less than the rate paid by him 
to them by the superintendent of the banking department of the State of New 
York, and considerably less, relatively, than they ever before charged the gov- 
ernment for similar work. The printing and engraving of the Oregon war 
bonds and of the fifty million six per cent. bonds were given to the National 
Bank Note Company, at prices severally 10 per cent. and 15 per cent. lesa than 
their usual charges, which are the same as thdse of the other company. 

‘« Besides these two associations, I know no une to whom, as a conscientious 
public officer, I could confide any of the government work under consideration, 
nor have I seen or heard of any private competitors who were willing to do it 
as cheaply. 

“Tam, sir, very respectfully, your obedient servant, 
“JOHN J. CISCO, 


“Assistant Treasurer of the United States. 
“Hon. 8. P. Cuase, 


“ Secretary of the Treasury, Washington.” 


By Mr. Davis: 
Question. Have you any personal knowledge of the actual cost of printing in 
the ‘Treasury Department here ? 
Answer. None at all. 


May 26, 1864, 
Geonrce T. Jones, a witness, being duly sworn, was examined as follows: 


By Mr. Garfield : 


Question. Where do you reside, and what is your occupation ? 

Answer. My residence is Cincinuati, and my occupation that of engraver. 

Question. Bank-note engraver ? 

Answer. Yes, sir. 

Question. Are you acquainted with any bank note companies in the city of 
New York? 

Answer. Yes, sir; I am connected with the American Bank Note Company? 

Question. In what capacity ? 

Answer. I ama stockholder to a small amount, and I conduct the western 
branch of that company at Cincinnati. ; 

Question. Has your branch there done any work for the government ? 

Answer. Not the Cincinnati branch. 

Question. Have you given any attention to the mode of engraving and priut- 
ing the public money as done in the Treasury Department ? 

Answer. Yes, sir. 
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Question. Are you acquainted with Mr. Clark, the superintendent ? 

Answer. I have met Mr. Clark upon several occasions. 

Question. Do you approve or disapprove of the’policy of printing the public 
money there? 

Answer. I disapprove of it totally as a public measure, and I have talked 
with the Secretary upon that subject by the hour almost within the last two 
years. 

Question. Upon what ground do you disapprove of it? 

Answer. J have been thirty-two years connected with this business and these 
companies. All of the companies have had accidents more or less ; we are sub- 
ject to them all the time, nail I look upon the subject in this light: if we, feeling 
ourselves under obligation to take up any paper which may improperly escape 
from our establishment—if we, with all our means, all our capital, all our repu- 
tatiqn and pride, invested in the business, cannot protect ourselves with all our 
watchfulness, when we can say to a man go in or come out, how can there be 
safety in doing it by men in office—here to-day and there to-morrow ? 

Question. ‘hen your first objection ia on the ground of safety. 

Answer. Yea, sir. 

Question. What is the next? . 

Answer. The next is, I do not think it possible to do the work as well. 

Question. And the next? 

Answer. I have mentioned the principal objections. 

Question. Have any measures been taken by your company or any of the 
companies, or by any members of them, to prevent the printing of the public 
money in the Treasury Department ? 

Auswer. Not that 1 know of, any further than the expression of opinion. I 
have expressed myself more freely to the Secretary than to anybody else. 


By Mr. Brooks : 

Question. How have you expressed yourself? : 

Answer. I sudeavored two years ago to explain to the Secretary the danger 
of a duplication of the dies, when he complained to me that our company had 
not responded to certain advertisement for dies, &c. And I had conversations 
with him two or three times occasioned by remarks of that kind. I endeavored 
to explain to him the danger of duplication, how easily it could be done, and 
the disastrous effects which would follow. 

Question. Do you know of any frauds, or of any false or over-issue of money 
or securities having been made from the Treasury Department ? 

Answer. I do not. 

Question. Do you know of any fraud having resulted to the government as 
yct from the printing of the money there ? 

Answer. No, sir; but I tell you candidly, were I a capitalist looking for in- 
vestments, knowing the facilities for frauds there, I would not dream of pur- 
chasing our interest-bearing notea and bonds for an investment, for I look upon 
the duplication of these dies or plates as inevitable some day or another. 

Question. Have you had any conversation with any members of any bank 
note company in regard to the means to be taken for getting Clark out of the 
‘Treasury Department ? 

’ Answer. No, sir. 

Question. Have you had any correspondence in relation to the matter ? 

Answer. I once had a correapondence with Mr. Edson, of the American Bank 
Note Company, upon the subject. 

Question. What was his position in the company? , 

Answer. President of the company. 

Question. What was the substance of that correspondence ? 

Answer. When I was here in January, 1863—it might have been in Decem- 
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ber, 1862—Mr. Edson wrote to me asking me to ascertain, if I could, whether 
Mr. Clark was very fairly in the confidence of Mr. Chase, for, he said, a gentle- 
man had called upon him and suggested the propriety of the company buying 
Mr. Clark. ‘ 

Question. Have you that letter with you? 

Answer. I have not. 

Question. What did the letter contain? 

Answer. That was the substance of it. I went over to New York and saw 
Mr. Edson, and asked him if he would give me the name of the gentleman, and 
state to me what he said. He declined, saying that he did not want to get into 
a controversy about it; that the proposition was one he would not entertain, 
and that he did not want anything to do with it. I urged him, told him it wae 
due to the public service that Mr. Chase should know everything of that kind. 
He then stated to me what the gentleman said: that this gentleman called and 
stated that Mrs. Clark was avery fine lady ; did not live in the etyle she ought 
to live in in Washington, and migeesioe that the company should place her in. 
New York in the style in which she ought to live, and thereupon Mr. Clark. 
would be induced to leave the Treasury Department, and this matter of printing 
the public money in the Department would fall. I afterwards ascertained that 
this person who called upon him was Charles Knapp, of Pitteburg. Edson. 
still refused to give me the name, and I went to see Mr. Hatch to have some 
convergation with him. He stated that a man had been to see him. I asked 
who he was. He refused alao; but the statement made to him about Mrs. Clark 

“being a fine woman, and not living in proper style, was similar to what Edson 
had narrated, with this difference, that the man had shown Mr. Hatch a twenty- 
five cent impression of the new fractional currency engraved at the treasury, 
and roped that Hatch should place in his hands fifty thousand dollars, which 
would enable him to place Mrs. Clark in New York, as I have stated, and that 
if he did not accomplish the object, which was the breaking up of the printing 
establishment in the Treasury Department, he would refund the money. Hatch 
refused to tell me the name, but that man’s name is Edward Learned. I then 
went to General James L. Graham to get his influence with Hatch and Edson 
to give me the names of those parties. The General procured statements from 
Mr. Hatch and Mr. Edson, and I placed those statements in the hands of Mr. 
Chase a very few days afterwards. 

Question. How long ago was that? 

Answer. I think it was in January, 1863. 

Question. Those statements you presume are in the hands of the Secretary 
of the Treasury ? 

Answer. I presume they are. I gave them to him. 

Question. You say there were two documents ? 

Answer. Yes, sir. 

Question. (ne written by Edson and signed by him ? 

Answer. Yes, sir. 

Question. And the other written by Hatch and signed by him? 

Answer. Yes, sir. I read them both before delivery to the Secretary. 

Question. What was your object in giving those statements to Mr. Chase? 

Answer. I had known Mr. Chase many years; knew him as a neighbor, and 
felt very friendly towards him, and I thought Mr. Chase ought not to be sur- 
rounded by men who would make or entertain such a proposition. I was actua- 
ted by the purest motives in the world, both of a public and a personal char- 
acter. 


By Mr. Garfield : 
Question. Do you mean that Mr. Chase is surrounded by Learned and Knapp t 
Answer. No, sir. I referred to Clark. 
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Question. Did you understand that this proposition came from Mr. Clark 1 

Answer. I did not understand that this proposition came from Clark, but I 
understood Mr. Ilatch to say that Learned remarked that nothing eould be done 
through Clark, but that it could be done through him by placing Mrz. Clark in 
the position I have mentioned. The statement of Mr: Hatch was, that nothing 
could be done through Mr. Clark direct. 


By Mr. Brooks : 


Question. Through whom could this operation be made, if not through Clark ? 
Answer. I presume through Learned ; because he said if money was put into 
his hands he would guarantee to break up that establishment. 


By Mr. Garfield : 

Question. Have you any of those letters with you? 

Answer. I have not. 

Question. Have you any papers at all relating to those conversations ? 

Answer. No, sir. I presume there is a copy or two of those documents in 
New York. - 

Question. Why did Mr. Edson write to you? What was the purpose of his 
letter ? 

Answer. I do not know exactly. I suppose he was on the alert to gct all 
the information he could in reference to the matter, and, [ presume, thia gentleman 
having called upon him, he wanted to know whether there was anything in it. 

Question. That the thing Was feasible? 

Auswer. He did not say so. 


By Mr. Wilson: 

Question. At the time that letter waa written to you you were not in Cin- 
cinnati ? 

Answer. No, sir. I was here. 

Question. For what purpose ? 

Answer. On business. I remained here three months at the request of Mr. 
Chase, who told me at one time he did not wish me to leave until the thing was 
through. 

iGacetion: When was that? 

Answer. Some time in the winter of 1863. I cannot say whether in January 
or February. 

Question. Did Mr. Chase answer the lettera you forwarded tg him ? 

Answer. I handed them to him. 

Question. Did you have a conversation with him? 

Answer. I did. 

Question. What response did he make to them? 

Answer. I never had a conversation with him upon the subject until in the 
summer, I think in June last; and then it was merely referred to in connexion 
with another matter. 


By Mr. Brooks : 


Question. Are you a personal and political friend of Mr. Chase ? 

Answer. I have been one of Mr. Chase’s warmest supporters, both in conven- 
tion and out. 

Question. Did you, or did you not, Biye these papers to him to manifest your 
devotion to him as a personal or political friend ? 

Answer. I did it with as pure motives as a man ever did anything. I did it 
for the purpose of guarding him and the public. Beinga practical man, I knew 
and eaw the dangers. 
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By Mr. Garfield: 


Question. And you did it without any reference to the interests of party 7 

Answer, Yes, sir; and even against the interest of party. I went to New 
York and told Edson I would have the names one way or another. 

Question. Why did Edson and Hatch seem reluctant to give the names ? 

Anawer. They said they did not want to get into any controversy. 

Question. As [ understand, the letter of Edson referred to Knapp, and that 
of Hatch to Learned ? 

Answer. Yes, sir. 


By Mr. Brooks : 


Question. lid Hatch have any conversation with you in reference to Learned ? 

Answer. No, sir. 

Question. Has Learned ever lived at the west ? 

Answer. I never knew him as a resident there. 

Question. Is he, or not, president of the Mississippi and Ohio Railroad Com- 

any ? 
J Rise I never heard of him as connected with that company. J.C. Hall 
was president, and Aspinwall is now ; but I never heard of Learned being con- 
nected with it. 

Question. As a resident of Cincinnati, would you be likely to know the fact 
if it was so? 

Answer. I think I should, as I am brought into contact with the officers of 
the company in the line of my business. 

Question. Did you ever have any conversation with Clark and Chase together, 
of any character, in the Treasury Department ? 

Anewer. Yea, gir. 

Question. Did or did not that conversation relate to some photographic 
copy which had been taken of some design for a note ? 

Answer. No, sir. ‘ 

Question. State what the conversation was ? 

Auswer. Qu one occasion, when I was in Mr. Chase’s room, he sent for Mr. 
Clark, and we there had a convereation as to the mode of engraving bank notes, 
and the result was that Clark and I got into a sort of controveray as to the 
mode of transferring plates. I disapproved altogether of his proposition, because 
I saw at a glance that he was not a practical man, and knew nothing about the 
subj cet. 

Oucilon Tlave you any personal knowledge in regard to the photographing 
in the department here of a design submitted by your company to the depart- 
ment ? 

Anawer. Yes, sir. 

Question. State what it is? 

Mr. Davis. What do you want to prove by that ? 

Mr. Brooks. I want to prove that Clark was a thief. 

Mr. Davis. I object to the question. 

The objection was sustained. ‘There being, on a motion to admit the ques- 
tion, ayes three, noes three, viz: Ayes—Messrs. Garfield, Wilson, and Davis. 
Noes—Mezsrs. Brooks, Steele, and Dawson. 

‘The witness, at a subsequent time, presented the following statement to the 
committee, which was accepted as a part of his testimony : 

On or about the 25th of May, 1863, when designs and note specimens belong- 
ing to the American Bank Note Company were in the posscesion of the United 
States ‘Treasury Department, in compliance with the call of Secretary Chase 
for designs for “national currency and iuterest-bearing notes,” S. M. Clark pro- 
cured a photographie copy of one design, at least, by the photographer in the 
employ of the Treasury Department. I exposed the fraud to Secretary Chase 
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in person, and then, at his request, in writing, after which Mr. Chase sent for - 
the photographer, then for S. M. Clark, and directed Clark to destroy at once the 
photograph negative of the design in question in his (Chase’s) presence. 

Within a few days, however, after the above destruction, a photograph from 
this defaced negative (or a duplicate) was exhibited in New York by one Duthie, 
an engraver employed under S. M. Clark in the United States ‘l'reasury De- 

artment, as will be scen by the accompanying affidavit of Mr. George G. 
yhite, who drew the original design. 

Several days subsequent to the exhibition by Duthie of the above photograph 
in New York, and after I had written to Secretary Chase in relation to this 
whole matter, during an interview with the Secretary in his room in the trea- 
sury building, in July last, I saw, there and then, the defaced photograph nega 
tive above referred to, and also an impression from the same; and to my xfer 
astonishment, Secretary S. P. Chase endeavored to make light of the violation 
of confidence—this attempt to steal by his confidential man S. M. Clark. 

GEO. T. JONES. 


Wasuineton, May 27, 1864. 


“New York, June 8, 1863. 


“On or about the 10th of May, 1863, I delivered a finished drawing to the 
American Bank Note Company of “Columbus on ship-board,” understood by 
me for exhibition to the Seerctary of the Treasury, in view of a selection to be 
made for designs for a national currency. 

“A photographic copy was shown me of the above drawing by Mr. Duthie, 
an agent of Mr. S..M. Clark, on or about the first of June, at Mr. Thew’s es- 
tablishment, in Liberty atreet, New York, who met me according to an appoint- 
ment made by me with Mr. ‘Chew. Offera were made to me by Mr. Duthie to 
redraw certain subjects selected by Mr. Chase for the national notes. My ob- 
jection was, that I felt myself under an engagement with the American Bank 
Note Company. He remarked that it was the government’s desire to have me 
make these drawings, and that that being represented to the American Bank 
Note Company, they would give their consent. Ata ig oa laa interview he 
stated that my arrangement with the company was no binding contract, as it 
was not in legal form, and that, therefore, I could draw for them; that the gov- 
ernment and the company were pulling against cach other, and as the govern- 
ment had the longer purse, it was sure to succeed. 

“GEO. G. WHITE. 


“Sworn before me this 8th day of June, 1863. 
[SBAL.] «C. L. VAN ZANDT, 
“Notary Public, City of New York.” 


May 26, 1864. | 
Tuomas Bow .s, a witness, being duly sworn, was examined as follows : 


By Mr. Brooks: 


Question. What is your business ? 

Answer. I am employed by Colonel L. C. Baker. 

Question. In what capacity ? 

Answer. I believe him to be an agent of the War Department. 

Question. Do you know G. A. Henderson t | 
Answer. I do. 

Question. Were you ever commissioned or ordered to arrest him ? 

Answer. I arrested him once in New York. _ 

Question. Did the order of arrest state for what the arrest was to be made! 


TREASURY DEPARTMENT. 195 


Answer. I do not know at this moment how it read. It was from the 
Solicitor of the Treasury, and was given to me by Mr. Jordan. 

Question. How long was he in your custody ? 

Answer. Some five or six days, I think. At the time I arrested him in New 
York his wife was there out of health, and at his request, and with the congeut 
of Mr. Jordan, I remained there with him a few days. 

Question. Did you leave him in New York? 

Answer. No, sir; I brought him to Washington. 

Question. What was done with him here ? 

Anewer. I left him in the care of Colonel Baker. 

Question. Wheo was this ? 

Answer. ] am unable to tell, as I have no memerandum. 

Question. Do you know what caused Henderson to be liberated from arrest? 

‘Answer. [ cannot say positively that I know why he was liberated. I had 
several conversations with him during the time he was under arrest and subse- 
quently, aud from what he stated to me I was under tie impression that there 
was no canse for holding him. 

Question. Did he or not express himself confident that he would be freed 
from arrest ? 

Answer. He did. 

Question. Did he give any reason why he was sure he would be freed from. 
arrest ? 

Answer. When I showed him the order of arrest in New York, at the time: 
T arrested him, he looked at it and said it was a mistake. I asked him in what 
particular. “Why,” said he, “this thing has been going on for some time, and. 
I would like to know at whose instigation this has been going on. Do you 
know?!” I told him 1 presumed it was at the instigation of the Sceretary of.’ 
the Treasury. He said it was not. Said he, “1 do not think he knows any- 
thing about it. I had leave of absence, and came to New York; and my wife: 
haa been sick, which has caused me to stay away. I have been to Washington. 
since I came here. I did not see the Secretary, it is true, but I got sufficient 
leave 'to allow me to come back here, and now I am put under arrest, and I do 
not believe the Secretary knows anything about it.” I then handed him.the 
order, and he again read it. 

Question. Was the order of arrest from the Secretary ? 

Answer. No, sir; it was from the Solicitor. He read the order: again. 
“Well,” saya he, “that is so. You are doing right; but I do not think. the 
Seeretary knows about this thing at all; if’ he did, he would not allow it.” 
Says I,“ Why not?” I presumed the thing was perfectly legal. Said he, 
“ My friends are his friends, and he cannot afford to do it just at thie time.” I 
asked him what he meant by that. He said his friends would injure Mr. Chase’s 
prospects if he allowed that thing to go on. 

Question. Did he give any reason why the Secretary of the Treasury could. 
not go on with the arrest, indictment, and prosecution ? 

Answer. I asked him at the time what he had reference to, and he said Mr.. 
Chase's prospects for the nomination. He said his prospects were favorable for 
a nomination, We discussed the matter for a while in the same strain. 

Question. Did he hold that out as a reason why the Secretary could not 
afford to arrest him? 

Answer. ‘That was the only reason he gave to me. J must confess he shook. 
my confidence in the matter a little. Ile was so positive about the matter I. 
thought perhaps there was something about it which was not all square.. 

Question. He was subsequently liberated, was he 4 

Auawer. Ycs, sir. 

Question. Has he ever been in your custody since ? 

Answer. Not in my custody. 
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Question. Do you know what led to his liberation after he was brought here 

Answer. I have no idea, except what I derived from him, which was, that 
there was no cause for holding him. He always stated in my presence that he 
was not guilty of, or connected with, any fe against the government. He 
stated that on several occasions. 


May 26, 1864. 
Hami.Ton SEVILLE, a witness, being duly sworn, was examined as follows : 


By Mr. Garfield : 


Question. Where is your residence, and what your occupation? 
Anewer. I reside in Chicago, Illinois ; at present I ain clerk in the Treasury 
Department. 


By Mr. Brooks : 


Question. Do you know G. A. Henderson’s handwriting? 

Anawer. I do. 

Question. Where have you been accustomed to see it ? 

Answer. In the Treasury Department. 

Question. Is there much of it there ? 

Anewer. He was in the department nearly three years, and was writing more 
or less. 

Question. And there is a good deal of his handwriting there ? 

Answer. Yea, sir. 

Question. Is this paper (showing the witness a paper in pencil signed “ H,” 
marked “No, 8” among the papers of the committec) in the handwriting of 
Henderson 1 : 

Answer. Yea, sir. We have another clerk in the office who writes almost ex- 
:actly like Henderson, and the only difference is in the formation of the small 
letter “g;"? he copies his hand. 

Question. By design? 

Answer, Yes, sir. 


By Mr. Garfield ; 


Question. Are you sure that is not Mr. Clark’s handwriting ? 

Answer. I think it is Mr. Henderson’s. 

Question. Do you swear positively it is Henderson’s handwriting? 

Answer. I cannot; as I did not see him write it. 

‘Question. Do you know Clark's handwriting 7 

Answer. Yes, sir. 

Question. In whose handwriting is this paper, (showing to witness a note in 
pencil-mark, among the papers of ‘the committee “ No. 6. ”*) Ts it not Clark’s ? 

Answer. No, sir; it is Henderson’s landwriting. The first paper you showed 
me is more like his handwriting than the last one. 

Question. Is that Henderson’s handwriting? (Exhibiting to the witness a 
note in pencil, written by Henderson in the presence of the committee.) 

Answer. I cannot say whether it is or not; it may be, and it may not be. 

Question. Look at this register of the Central Hotel. of this city, and under 
date of September 19, 1863, look at the names registered of “A. H. Thompson 
and lady,” and “G. H. Wilson and lady,” and state in whose handwriting they 
are? 

Answer. They look like Mr. Henderson's handwriting. 

Qurstion. Look at the same names registered under date of September 18, 
1863, and state in whose handwriting they appear to be? 

Answer, They look like Mr. Henderson’s handwriting. 
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By Mr. Wilson: 
Question. Is Mr. Henderson in the habit of forming his letters with the acute 
angles which are apparent in the names you have just examined on the register ? 
Answer. He is not. 
Question. Why, then, do you regard those names as in his handwriting ? 
Answer. I have not said they are in his handwriting. I say they look like 
his handwriting disguised. 


By Mr. Garfield : 


Question. Are you sure this is Henderson’s handwriting disguised, or is it an 
attempt to imitate his hand ? 

Answer. It may be an attempt to imitate his hand. 

Question. You do not say which ? 

Answer. I do not, 

Question. You do not swear that it is his handwriting ? 

Answer. I say it looks like it. 

Question. What style of a “ G” is Henderson accustomed to making ? 

Answer. The “G’” and “H,” in the name “G. H. Wileon,” look like his 
exactly. 


By Mr. Steele: 


Question. Suppose that of those two sets of names registered on the 18th and 
19th of September, one was Henderson’s genuine hand, and the other was an 
imitation, which of the two would you select as the genuine writing of Henderson ? 

Answer. The one of the 19th. 


By Mr. Wilson: 


Question. Do you say that the names entered on the 18th do not look like 
his handwriting ? 
Answer. They look a little like his, but not so much as those of the 19th. 


Fripay, May 27, 1864. 
Antuony Luuty recalled and examined. 


By the chairman : 


Question. You have said in your testimony that on a certain occasion you 
saw Mr. Clark and another gentleman going to Russcll’s dining saloon, between 
10th and 11th streets, with some ladies; I want you now to state, if you can, 
what was the date. You said in your testimony that it was the 18th or 19th of 
November or December; can you fix the date more definitely ? 

Anawer. ‘There was a gentleman up here the other day who was with Mr. 
Clark then; I do not know his name; he was here in this room the last time I 
was here; the date waa in September, between the 18th and 20th. 


By Mr. Brooks : . 
Question. What circumstances were connected with it that fixthe date in 
your mind? 


Answer. My father was going to buy a billiard table of aman—he sold it the 
next day ; this was the day I asked him about it; this was September 23. 

Question. How did you fix the date as September 23 ? 

Answer. I went and found it out by the book. This billiard table waa sold 
at public sale, and I know it was two, three or four days before I saw Mr. Clark * 
going to Mr. Russcll’s ? 

Question. What kind of weather was it the night you saw them? 

Answer. It was warm; a very fine evening. 
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Question. You say the gentleman you saw sitting on the sofa in this room the 
other day was with Mr. Clark at that time; did you know him by sight ? 

Answer, Yes, sir, 

Question. Have you any means of finding out his name ? 

Answer. No, gir, 1 have not; I saw him in this room the last time I was 
here; 1 can indentify him anywhere; I ehould know him twenty years from 
now. 


By the chairman: 


Question. Did you ever see him except on these two occasions ? 

Answer. I have seen him before, frequently. 

Question. Did you ever seehim before the time you saw him with Mr. Clark ! 

Anewer. Yes, sir; 1 have seen him in the streets repeatedly. 

Question. What leads you to know that it was three, four or five days before 
the billiard transaction; how do you remember the exact number of days; how 
do you know it was not two or three wecks ? 

Answer. No, sir, it was not. 

Question. How do you know? : 

Answer. I know positively it was not ; I recollect very well that this occurred 
two, three, four or five days before I did this business. 

Question. Is there any circumstance with which you connect it to fix this 
time ? 

Answer. I am positive. . 

Question. Are you acquainted with the proprietors of the Central Hotel ? 

Answer. I am not. 

Question. Have you ever seen any of them—clerks or anybody there ? 

Answer. No, sir; I do not know anybody there. 

Question. Have you heard that their hotel book is before us ? 

Answer. No, sir; not a word. 

Question. Have you heard that any testimony had been given about these 
parties having gone to the Central Hotel ? 

Answer. No, sir. 

Question. How many times have you scen this gentleman with Mr. Clark ? 

Answer. I have seen him hundreds of times. They generally went out he- 
tween 12 and 1 o'clock from the Treasury Department ; they used to go to the 
Occidental every day almost. I used to havea soda water stand at the ‘l'reasury 
Department, and saw a great many people passing, and took notice. 

Question. Do you keep that soda water stand now ? 

Answer. No, sir; they drove us away. ; 

Question. Who drove you away 4 

Anawer. I do not know who. 

Question. Who sent you away? 

Answer. They moved the house, the little place we had there, and wrote on 
it confiscated. Here is the permission of Secretary Harrington (exhibiting the 
paper) for us to go there. Whgn we closed up and locked up the place, some 
people came and broke it open and stole a book we kept there, with certain mat- 
ters in it, and when we came around there they had moved it away, and written 
confiscated on it. 

Question. Was it Mr. Clark who drove you out? 

Answer. I could not say anything about it. 

Question. What do you think about it? 

Answer. I do not know how it was; I cannot say. 

The committee here adjourned until to-morrow, at 10 o’clock a. m. 
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. May 31, 1864. 
CuarLes Knapp, a witness, being duly sworn, was examined as follows: 


By Mr Garfield: 


Question. Where is your residence, and what is your occupation ? 

Answer. I reside in Hudson county, New Jersey, and my occupation is that 
of a manufacturer of cannon for the government. 

Question. Do you know Mr. Edson, of New York? 

Answer. I do. 

Question. Did you ever have any interview with him in regard to the printing 
of the public money in the Treasury Department ¢ 

Answer. Yea, sir. 

Question. Where was it? 

Answer. Some time in the winter of 1862-'63. 

Question. State the substance of that interview! 

Answer. I called upon Mr. Edson in the capacity of a stockholder in the 
American Bank Note Company, suggested to him some matters which I thought 
would advance the interests of the company. 

Question. What did you suggest to him? 

Answer. I suggested to him that it would be for the interest of the company 
to make an arrangement by which we could induce Mr. S. M. Clark to withdraw 
from the employment of the government. It was a matter of interest to the 
company, for if the matters in which Mr. Clark was then engaged succeeded, it 
would of course be detrimental to the interest of the company. He seemed 
to receive the suggestion favorably. ; 

Question. What matters did you refer to as those in which Mr. Clark was 
engaged t 

Answer. The whole business he was engaged in, in the Treasury Department, 
in reference to printing the public money. That was at the outset of the attempt 
apon the part of the T'reasury Department to do that work themselves. I felt 
at the time that Clark was the only person who would probably carry it out. 

Question. Do you know Mr. Clark personally ? 

Answer. Yes, sir. 

Question. You thought he was competent to carry on that business? 

Answer. Decidedly. I thought him better calculated perhaps to carry it on 
than any other man I knew, and therefore I thought it probably best to get rid 
of him. 

Questioy. What measures did you propose to adopt to get Clark out of the 
‘Treasury Departiwentt 

Answer. [ told Mr. Edson that if they would furnish me with a sufficient 
amount of money to make it an inducement for his family to leave town, and T 
could find employment in New York for Clark at a nach larger salary than he 
was getting here, I thought those two things would accomplish the object. 

Question. Are you a director in the company ? 

Answer. No, sir, I am only a stockholder. 


By Mr. Brooks: 


Question. How long have you known Mr. Clark? 

Answer, For several years, I cannot say how many. 

Question. Where did you first know him? 

Answer. My first personal acquaintance with him was when he first came to 
Washington. 

Question. What was his occupation then? 

Answer. Chief clerk in the Bureau of Construction. 

Question. Did you furnish materials for him when he was there ? 
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Answer. At that time I had a contract with the government to furnish mate- 
rials for the New Orleans custom-house,.and I suppose that work might be con- 
sidered under that bureau. 

Question. What materials did you furnish for the New York custom-house ? 

Answer. I manufactured the iron work for that building. 

Question. What relations did Clark have with you when you were supplying 
that iron? 

Answer. I never had any official transactions with him in those days. Major 
Bowman was the only person here I transacted business with. Major Beaure- 
gard, now General Beauregard, was the person I transacted business with in 
New Orleans. 

Question. Can you fix more definitely the time when you had that conversation 
with Edson? 

Answer. It was in the winter of 1862-’63. I should imagine it was the latter 
part of January, 1863. 

Question. How long have you been a stockholder in the American Bank Note 
Company t 

Answer. Some five years, I believe. 

Question. What inducement did you have in your sufad to hold out to Clark’s 
family to leave Washington ? 

Anawer. Some sum of money, something to support them. 

Question. Was any sum named? 

Anawer. No, sir. ‘hey asked me to name a sum, and I told them that was 
not my part of the affair. ‘They knew what they could afford to pay, and I 
could determine in my own mind whether I could make the offer or not. 

Question. Did you go to Edson at the suggestion of Mr. Clark ? 

Answer. No, sir; I was in New York, and I called upon them and made the 
suggestion as a stockholder. I did not believe it was for the interest of the 
government to institnte this undertaking. 

By Mr. Steele: 

Question. Did you have any conversation with Clark upon that subject be- 
fore you went to New York? 

Answer. No, sir. 

Question. Did you subsequently ? 

Answer. Yes, sir; some months after that Clark came to me and told me 
that he had incidentally learned that a report had been made to the Secretary 
that I had been there and suggested that inducements should be held out to 
him, (Clark). He asked me if it was true. I told him it was true, and I told 
him further that under the same circumstances I would make it over again. 

Question. What amount of stock do you hold in the American Bank Note 
Company ? 

Anawer. Thirty shares, I believe. 

Question, What is their par value ? 

Auswer. I think it is fifty dollars. 

Question. Was the stock worth par at that time? 

Answer. I thought it was from the dividends I was getting, and perhaps more. 

Question. Did you have any other interest in having the work in the Trea- 
sury Department stopped, beyond your interest as a stockholder in the company ? 

Answer. No other interest, except as a citizen. I thought at the time it was 
not worth the while for the government to undertake the printing of bank notes. 


May 13, 1864. 
Epmcnp A. Fing, a witness, being duly sworn, was examined as follows 
By Mr. Garfield: 
Question. What is your occupation? 
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Answer. I am clerk and bookkeeper in the Central Hotel, of this city. 

Question. How long have you been such ? 

Answer. I have been there twenty months. 
: Question, Were you there on the eighteenth and nineteenth of September 
last? 

Answer. Yes, sir; I believe I was. I have not been absent at all since I 
have been there. 

Question. Are you acquainted with S. M. Clark, of the printing department 
of the treasury ? 

Answer. | am not. 

Question. Did you ever see him ? 

Answer. I might have scen him, but I do not remember him. 

Question. Do you remember of his ever being at your hotel? 

Answer. I do not remember of ever seeing him there. He might have been 
there a dozen times and I not have known it. 

Question. Do you know Mr. G. A. Henderson, formerly clerk in the Treas- 
ury Department? 

Answer. I do not know that I ever saw him; I may have scen him a num- 
ber of times at the hotel, but not to know him. 

Question. Is this the register of your hotel? (presenting a book to the wit- 
ness.) 

Answer. Yes, sir. 

Question Do you know A. H. Thompson and G H. Wilson, whose names 
appear here on this register under date of September 18, 1863. 

Answer. I do not. 

Question. Did you write those names? 

Answer. I did not. 

Question. Do you know anything about those people who were there at that 
time? 

Answer. I do not; I let them have rooms as appears by the book. 

Question. Under the date of September 19 the same names appear again ; 
do you remember anything about those names? 

Answer. I do not. My memory is not first rate on names. 

Question What does that letter F mean standing at the right and a little 
above the numbers of the rooms? 

Answer. That is the initial of my name. ba 

Question. What is it put there for? 

Answer. It is to show that 1 am responsible for that account. 

Question. Did anybody ever call at the hotel and look at these names, to 
your knowledge? 

Answer. I believe Colonel Baker did. 

Question. Did he ask any questions about the names? 

Answer. Yes, sir; he asked meif I knew those persons, and I told him Idid not. 

Question. Do you know whether any person in your hotel knows who those 
persons are? 

Answer. I asked the other clerk about it, and he said he did not remember 
the circumstance. 

Question. You say you do not know anything about those names ? 

Auswer. I do not. 

Question. Do you know whether those names app upon your book in any 
other than those two places I have referred to ? 

Answer. I do not. I never looked to see. 

Question. Do you say you know Clark by sight? 

Answer. I do not. I do not think I should know him if I saw him now. 

Question. If you should see those two persons who signed these names here 
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on this book, and had those two rooms set opposite their names, do you think 
you should remember them ? 

Auswer. I do not think I should. There are so many persons coming to 
and going from the hotel that it is impossible for me to remember them. 

Question. You say you do not personally know Mr. Clark or Mr. Henderson? 

Answer. I do not. 

Question. Do you know whether any person at the hotel knows them ? 

Answer. I do not. 

Question. Are rooms Nos. 25 and 26, opposite these names regiatered on the 
18th of September, and rooms 27 and 28, opposite the names registered on the 
19th of September, close together ? 

Answer. = sir, 

Question. ei the appearance of this register, should you suppose these par- 
ties came one day and then came again the next day, or that they stayed right 
along, and had their rooms changed? 

Anawer. I cannot tell. 

Question. Have you any means of ascertaining whether their rooms were 
changed ? 

Answer. I have not. 

Question. Do you keep a ledger? 

Answer. Yes, sir; but if a gentleman comes and remains over night and 
goes away in the morning, we do not make any account of it on the ledger. 

Question. Does the figure 8, near the number of the room, indicate the length 
of time they were at the hotel ? 

Answer. No, sir; it only indicates the price of the room. 

Question. For how long a time ? 

Answer. For twenty-four hours, if they choose to occupy it as long as that. 

Question. Supy.ose a party occupies a room only three hours? 

Answer. It would be the same. 

Question. Is the Central Hotel a place of assignation ? 

Answer. No, sir. 

Question. Has it ever been that during the time you have been there? 

Answer. It has not. 


By Mr. Brooks: 


Question. Has complaint been made of it as such before the police or the 
grand jury ? 

Answer. Complaint was made against us for keeping a bawdy-house, but the 
complaint was not sustained. 

Question. Was the hotel indicted ? 

Auswer. It was. 


"By Mr. Garfield : 


Question. Was the indictment tried ? 

Answer. Yes, sir. 

Question. What was the verdict? 

Answer. It was, “ Not guilty.” 

Question. Did Colonel Baker tell you what he wanted to prove by those 
books ? 

Answer. Yes, sir. He said to me that the book was wanted to find out some 
gentlemen and ladies who had stopped at the Central Hotel, and he requested 
the loan of the book for two or three days. He had it up at his office two 
wecks, and perhaps longer, and he brought it here, I suppose. 

Question. Did Colonel Baker say anything about your giving testimony as 
to whether Clark and Henderson were there with women ? 

Answer. No, sir, I believe not. 
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Question. You think you should have known it if those persons had come 
there for purposes of assignation 4 

Answer. I rather think I should. If any euch suspicious characters come and 
want rooms, we do not let them have them. We do not if we have the least 
suspicion of them. ‘Those are the orders I have always had from the 
proprietor. 

By Mr. Stecle: 

Question. If a respectable looking gentleman came there and registered the 
names of himself and wife, you would have no hesitation in giving them a 
room, would you? 

Answer. No, sir; but if an old man should come there with a young girl I 
should have some hesitation. 

Question. Did you write those names Thompson and Wilson, registered on 
the 19th of September? 

Answer. No, sir. 1 wrote the name above them and the one under them. 

Question. Do you recollect the circumstance of the party coming and regis- 
tering their names there t 

Answer. I do not recollect anything about it. I only know that the names 
are there, and that I let the parties have rooms. 

Question. You have no recollection whatever of the circumstances ? 

Auswer. I have not. 

Question. Have you any recollection of these parties? 

Answer. No, air, not the least. 

Question. Do you know in whose handwriting those two names are ? 

Answer. No, sir. 


May 31, 1864. 
Joun G. CuakK, a witness, being duly sworn, was examined as follows: 
By Mr. Brooks: 


Question. Where do you reside ? 

Answer. In Washington. 

Question. What is your business ? 

Answer. IJ am teller in the banking-house of Riggs & Co. 

Question. In your business as teller, have you or not ever received any inter- 
est-bearing notes which had neither the number nor the date of issue on them ? 

Answer. Officially I have not received anything of the kind, but unofficially 
I took a note of that kind from a friend of mine in the firat ward, a dry-goods 
merchant, who brought it to my house and said he had received it in payment 
for goods, but that he did not think it was correct. I lcoked at it and told him 
it waa wrong, as there was neither date of issue nor any series number on it. 
I told him 1] would take it to the Treasury Department and see what was the 
matter. I gave him a twenty-dollar note for it at my own-residence. I took it 
to the Treasury Department the next day, and they told me it was evidently 
stolen, and that if 1 would leave it there they would give me a reccipt for it, 
which receipt I have. It is a receipt from J. A. Middleton, the paying teller, in 
these words: “ Rec’d $20,” and signed with the initials of Mr. Middleton. 

Question. What was Mr. Middleton’s position there at that time ? 

Answer. ‘They called him cashier. He superintended the cash department 
there. 

Question. He eaid the note must have been stolen ? 

Answer. He said it must have been stolen from the bureau over which Clark 
presides. 

Question. State all you know about the matter further 

Answer. 1 heard nothing more about it for four or five days, and then I was 
told that they had missed four or five of those notes. 
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Question. Who told you that? 

Anawer. Clark told me that some days afterwards, and that they could have 
been taken by only one person—by a woman who had been hired to go in there 
once a week to scrub out the vault. He said that a man was placed to watch 
her, but that that note and three or four others had been taken. He explained 
it by saying he presumed this shect of four notes, I think, had slipped from the 
plate and had not been numbered,and that the sheet had been put into the 
vault as mutilated money. 

Question. This was a perfect note with the exception of the date and 
numbers ? 

Answer. Yes, sir. I was told afterwards by Clark, once when I met him 
upon the street, that he had been to the district attorney, who‘told him they 
could not prosecute this woman, as the note was merely a worthless piece of 

, paper; that they had dismissed her from office, and that was all they could do. 

Question. How did they ascertain that she had stolen it? 

Answer, They summoned before them Mr. Latham, from whom I took the 
note, and he told them that this woman had come into his store and bought some 
goods, and presented this note. ‘He told her he thought there was something 
wrong about the note. She said there was not; that she had been an employé 
there, and had been paid off in this note. He gave her name, aud I found out 
where she lived. 


By Mr. Garfield : 


Question. What was the denomination of that note t 

Answer. Twenty dollars. 

Question. When was this ? 

Answer. It was a few weeks ago; the last week i April or the first week in 
May, I think. 


By Mr. Brooks : 


Question. Have you or not known these interest-bearing notes issued in ad- 
vance of the time of their date, and have any such notes come into your posses- 
sion? . 

Answer. Yes, sir; I had four thousand dollars paid to me in April, and they 
were dated the twelfth or sixteenth of May. 

By Mr. Davis: 

Question. Who lost by that ? 

Answer. No one. I presume; on the contrary “Uncle Sam” gained by it. 
They were paid to me by Mr. Caton, agent of John C. Rives. I took them to 
the treasury, and they told me they had got out by accident. They were in- 
tended to go to San Francisco, but by accident they got out here. 

Question. Do you know by whose mistake that money was issued ? 

Answer. No, sir. I saw several of those notes circulating about afterwards. 


By Mr. Garfield : 


Question. Did the treasury receive them from you? 

Answer. Yes, sir; they gave me other notes for them immediately. 

Question. You took them back to General Spinner ? 

Answer. Our messenger took them back to the regular pay desk in the 
Treasurer's room. 


May 31, 1864, 
Joun Q. Larman, a witness, being duly sworn, was examined as follows: 
By Mr. Brooks: 
Question. What is your business ? 
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Answer. I have charge of the machinery in the National Currency bureau. 

Question. Of what part of the machinery ? 

Answer. Of all the repairing of all the machinery. It is all under my super- 
intendence. 

Question. Have you charge of both the rolling presses and the hydraulic 
presses ? 

Answer. I have of the machinery, but not of the printing. I do all the re- 
pairs, ai®l some of those small machines I built myself. ; 

Question. How do those hydraulic presses work, as a general thing 4 

Answer. Tolerably well, so far as they have been able to start them. Some 
of them have burst. 

Question. How many ? 

Answer. I cannot tell the exact number without first counting them. 

Question. A considerable number ? 

Answer. Perhaps twenty, but there may be more or less, and I will not say 
positively. 

Question. Dé they work with any regularity ? 

Answer. They have not so far. The machine which was first got up there 
was too weak entirely, and we have been trying to get that all right. 

Question. What do they print on those hydraulic presses 1 

Answer. Fractional currency. 

Question. Anything else } 

Answer. They have taken some proof-sheets on them, but of what I cannot 
say. 
Ducetian: Why do not they print the bond notes upon them ? 

Answer. They have never had a chase, thus far, capable of holding them. 

Question. What do you mean by a chase “capable of holding them ?”” 

Answer. There is a brass chase made to receive the plates 30 that you have 
a guide to lay the paper upon the plate, so that it cannot vary one way or the 
other, and so that you will print each side correctly. 

Question. Which do they print the most of the fractional currency upon, the 
roller presses or the hydraulic presses 7 

Answer. The roller presses. 

Question. What is the number of impressions they take an hour ? 

Answer. ‘hey have taken an impression in five seconds. ‘That is the shortest 
time. 

Question. How long was it kept up at that rate? 

Answer. A very short time. 

Question. What was the effect upon the machinery ? 

Answer. Sorhe of the cogs down stairs gave way. They were made too light. 

Question. Did the head ‘of the cylinder give way. 

Answer. Yes, sir; that was deficient in not being made strong enough. 

Question. Did anything else give way ? 

Answer. Yes, sir; ‘the crosshead gave way once. 

Question. Has not the machinery given way so often as to render it impos- 
sible to work continucusly upon these hydraulic presses ? 

Answer. ‘he principle of the machine is right so far as I can see, but there 
are very weak points about a great deal of it. 

Question. Practically have they been able to work as continuously with them 
as with the roller presses ? 

Answer. No, sir. 

Question. Do you or not look upon the use of these hydraulic presses in the 
light of an experiment ? 

Answer. ‘That is more than I would like to say. JI cannot very well answer 
that question. It isa very big thing to me, and it has caused me a great deal of 
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trouble. I had nothing to do with ordering the presses; I have nothing to do 
with them except putting them in repair. 

Question. I ask you merely as a machinist the question. 

Auswer. The principle of the cylinder is correct, but it should have been 
made direct, instead of being rigged as it ia. There are two large sheaves there 
over which an iron rope passes and comes down go as to go upon a horizontal 
line in order to let the piston draw out straight, and there is so much friction on it 
that it causes more strain than if it acted directly. Ad 

Question. What kind of paper do they use on the hydraulic presses ? 

Answer. Dry paper. 

Question. What was that new kind of paper they used ? 

Answer. It was called membrane paper. 

Question. How did it work ? 

Answer. It used to split a great deal, but they overcame that objection I believe. 

Question. How many sheets of fractional currency did they ever print there 
in a day or an hour } 

Answer. I cannot tell. I am not in the room, and whenever I go into that 
room I work at nothing but the machinery. : 

Question. How many hours of the day are the hydraulic presses out of em- 
ployment ? 

Answer. They are out of employment considerably. The last stoppage was 
a little over two days. I would not be certain as to the exact time. 

Queation. What do the workmen do when the machinery is stopped ? 

Auswer. So far as 1 know, they do not do anything—that is, the printers. 

Question. What are the wages of these printers ? 

Answer. Four dollars a day, I believe. When the presses are stopped the 
assistants employ themselves in cleaning the boards which are used in 
pressing bonds and notes. 

Question. Do the pumps ever get out of order ? 

Answer. Yes, sir; the pumps were made too light, and they burst and give 
way. 

Question. Have any of them burst recently ? 

Anawer. Yes, sir; one gave way yesterday. 

Question. How many have burst recently—say within two weeks past ? 

Auswer. I think some nine of them have given way. 


By Mr. Steele: 

Question. How many of these hydraulic presses have you in operation? 

Answer. I do not think there are more than eizht of them. 

Question. And nine pumps connected with those eight machines have burst 
within the last two wecks? 

Answer. Yes, sir; as near as I can now get at the number. 

Question. What is the effect of a big plate being put under a hydraulic press ? 

Auswer. With the same weight you cannot get as perfect an impression as 
upon a small one. To get as perfect an impression you must put an additional 
weight on to the receiver. 

Question. Is not the effect of the piston operating upon a large plate to dis- 
arrange the surface of the plate? 

Answer. No, sir; it cannot disarrange that, as it goes into a square guide and 
cannot vary one way or the other. 

Question. What effect has an hydraulic press acting upon a deep-lined 
engraved plate? Do you get a good impression? 

Answer. I cannot tell. 

Question. You are not able to tell the number of impressions they get in a 
given time upon the hand presses or upon the hydraulic presses ? 

Answer. Iam not, I think the most that has been done in a day upon the 
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hydratiic presses is something like two hundred impressions; but whether there 
has been more I am not able to say. . 
. al Has or has not Mr. Clark recently made you a present of any 
ind? 
Answer. Yes, sir. 
Question. What was it? 
Answer. A watch. 
Question. What kind of a watch? 
Answer. A gold watch; I am there from eight o’clock in the morning until 
eleven o’clock at night, and if any man earns what he gets I do. 
The witness here showed the watch referred to to the committee. 


May 31, 1864. 
G..A. HENDERSON, a witness, recalled. . 


By Mr. Garfield : : 

The register of the Central Hotel, of Washington, was shown to the witness. 

Question. Look at the names of A. H. Thompson and G. H. Wilson, regis- 
tered in this book under date of the 18th and also under date of the 19th of 
September last, and state whether you know the parties whose names are there 
recorded. 

Anawer. I do not. 

Question. Are or are not those names in your handwriting ? 

Answer. They are not in my handwriting. 

Question. Neither of them? 

Anawer. Neither of them. 


AnTuony LULLey, a witness, being recalled, was examined as follows, in 
the presence of G. A. Henderson, the former witness : 


By Mr. Garfield: 

Question. Did you ever see this man (G. A. Henderson) before this time? 

Answer. Yes, air. 

Question. Where 4 

Answer. At the Treasury Department. 

Question. At any other place ? 

Answer. Yes, sir; I saw Aion one night with Mr. 8. M. Clark and two ladies, 
as I testified before. 

Question. Is he the man whom yon testified you saw with Clark and two 
ladies one night going into a restaurant, and whose name you said you did not 
know at the time? 

Answer. This is the man. 

Question. When was that? 

Answer. It was in September last. 

Question. What day? 

Answer. About the 18th or 20th. 

Question. Tell me again where you saw him and what he was doing? 

Answer. I was coming from the Treasury Department, between eight and 
nine o'clock in the evening, with my brother. I stopped two doors below the 
Kirkwood House to look at some goods, and I there saw this man and Clark 
standing by the curbstone, near 276 Pennsylvania avenue, two dvors from 
Kirkwood’s Hotel. I saw two ladies come out, one of them was Jenny Germon 
and the other was Ella Jackson; Mr. Clark took onc of them on his arm, and 
this man here the other, and walked off towards Eleventh street, and there 
crossed over to the other side and went into Russell’s dining saloon, on the 
opposite side of the avenue. 
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Question. Did you follow them ? 7 
Anawer. Yes, sir; I walked on the other side of the street and saw them go 
into the saloon. . 


G. A. HENDERSON, a witness, examination resumed. 


By Mr. Garfield: , 


Question. What have you to say in reference to the testimony you have just 
heard given by the last witness ? 

Answer. All I have to say is, that any person who states or asserts that he 
saw me with Mr. Clark and the two ladies or persons mentioned by the last 
witness asserts that which he knows to be false, and there is no truth in him. 

Question. Do you state under oath that the statement just made by the pre- 

* ceding witness is false? 

Answer. I do. I consider myself as answering under oath, and I knot the 
solemnity of an oath. 

Question, Look at this note on blue paper, signed “H,” (marked among the 
ie a the committee “No. 8,”) and state whether you have ever seen it 

erore 

Answer. Yes, sir; I saw it in the hands of Mr. Jordan, the Solicitor of the 
Treasury Department. 

Question. Ls it in your handwriting ? 

Answer. It is not. 

Question. Does it look like your handwriting ? 

Answer. It is an imitation of my handwriting. TIT believe I stated to the 
committee that 1 filed, or was about to file, an affidavit in reference to the matter. 

Question. Have you any knowledge of the origin of that note ? 

_ Answer. I have not. 

Question. Are the things alluded to in that note matters of which you have 
any knowledge? 

Answer. Matters of which I have no knowledge at all, and entirely foreign 
to anything which I would do. 

Question. Have you any idea as to who wrote that note? 

Auswer. I have not. : 

Question. Do you know where it came from ? 

Answer. Not of my own knowledge; only from what I have heard. 

Question. Do you know Mr. Seville? 

Answer. | do. 

Question. Was he a clerk in the Treasury Department under your direction ? 

Answer. Yes, sir, 

Question. Would he be likely to know your handwriting ? 

Answer. [ should judge he would. 

Question. Have you ever had any difficulty of any sort with him? 

Anewer. Not that Iam aware of. 'I'wo years ago we had quite a considera- 
ble dispute ; but since then, so far as my action towards him is concerned, it 
has always been that of friendship. I am of the impression, however, that his 
feelings towards me are not of that friendly kind that they might be or should 
be. It is so impressed upon my mind from some things which I have heard 
since my matter haa been pending in the department. 

Question. Have you any knowledge of any improper relation between Mr. 
Clark and any female employés now or heretofore in the ‘'reasury Department ? 

Answer. I have not. 
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JuNE 1, 1864. 


Ciara Donatpson, being duly sworn, was examined as follows: 
By the chairman : 

Question. Are you employed in the Treasury Department ? 

Answer. No, sir; not now. 

Question. When did you leave ? 

Answer. I cannot tell you when I left. I do not know. 

Question. How long ago, as near as you can remember ? 

Answer. I guess it is about a month since I left. 

Question. Were you discharged ? 

Answer. Yes, sir. 

Question. By whom ? 

Answer. Mr. Evans. 

Question. Who is Mr. Evans ? 

Answer. He has charge of the room up stairs—the printing-room. 

Question. Were you employed up stairs ? 

Answer. Yes, sir. I worked therethe second time. The first time I worked 
in Mr. Clark’s room. 

Question. Were you transferred up stairs ? 

Answer. Yes, sir. 

Question. Why were you discharged? 

Answer. I believe for singing. 

Question. Have you ever seen any immoralities in the Treasury Department ? 

Answer. Yes, sir. 

Question. State what you have seen. 

Answer. I was there at night. One night, as I was going into the dressing- 
room, I saw Mr. Dougherty and Miss Duvall. He ran out at one door as I went 
in at the other. 

Question. Anything more? 

Answer. No, sir. 

By Mr. Brooks: 

Question. What made Mr. Dougherty run out at one door as you came in by 
the other ? 

Answer. I do not know. They were in there together. As I went in at 
one door he ran out at the other. There are two doors to the dressing-room. 

Question. What was he doing there ? 

Answer. I could not tell you. 

Question. When you were asked if you knew of any immoralities there, and 
answered in the affirmative, what did you mean ? 

Answer. I thought they were doing something they ought not to have done. 
I knew he had no business in there, 


By Mr. Fenton : 
Question. Is that all you know ? 
Answer. Yes, sir; that is all I know. 
By the chairman : 
Question. When was this? 
Answer. It was some time last winter—the first time I was at work there— 
about eleven o’clock at night. 
By Mr. Brooks : 


Question. What Miss Duvall was that? 
Answer. Laura Duvall. 


H. Rep. Com. 140——14 
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By Mr. Wilson: 


Question. How many ladies were engaged in that portion of the departmen 
on night work at that time ? 

Answer. About a dozen altogether. 

Question. Was the room you speak of the one they kept their bonnets in! 

Answer. Yes, sir; the ladies’ dressing-room. 

Question. Did all have access to that room ? 

Answer. Yes, sir. 


By the chairman: 
Question. Did you ever see Colonel Baker ? 
Answer. No, sir; I never did. 
Question. Did he ever call at your father’s house, that you know of ? 
Answer. Not that I know of. 


By Mr. Brooks: 


Question. What was your work at night? 

Answer. Bronzing. 

Question. How long did you work ? 

Answer. Until twelve o'clock. 

Question. Did the ladies who were there work all the time, or did they stop 
work sometimes ? 

Answer. We worked, until a certain hour; that was lunch hour; and that 
was the time I went to the dressing-room. 

Question. What did you have for your lunch ? 

Answer. We had just some little lunch brought from home. 

Question. And there was no lunch supplied there ? 

Answer. Sometimes Mr. Clark would Fring in a lunch for Miss Duval] and 
Miss Jackson. We never had any except what we brought from our homes. 

Question. What lunches would he bring to them ? 

Answer. Such as oyster suppers. 

Question. What else ? 

Answer. Lifferent meats. 

Question. Was there any ale brought in at that time? 

Answer. Not that I know of. s 

Question. Any wine ? 

Answer. Not that I know of. 

Question. Who would eat these oyster suppers with these ladies and Mr. 
Clark ? 

Answer. I did not see Mr. Clark eat with them. He sent them in and they 
would go off and eat them by themselves. ‘They were in a different room from me. 

Question. How do you know that Mr. Clark sent in the lunch ? 

Answer. They passed through the room I worked in to get into the dreasing- 
room. They would meet whoever brought it there, and say, “ Here is the lunch 
that Mr. Clark sent.’ That is how I know. 

Question. You heard these girls say so ? 

Answer. Yes, sir. 

Question. At what time were these lunches generally served ? 

Answer. Some nights between eight and nine o’clock. 

Question. Did the work go on after that ? 

Answer. Yes, sir; the work went on until twelve o’clock. 

Question. What was Mr. Dougherty’s business ? 

Answer. He was assistant to Mr. Clark. 

Question. Have you stated all the reasons why you suspected him of im- 
proper conduct in the dreasing-room ? 

Answer. Yes, sir. 
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Question. Have you no other reason ? 
Answer. No, sir. 


J.T. Donaoson, being duly sworn, was examined as follows : 


By the chairman : 

Question. Do you know Colonel Baker ? 

Answer. Yes, sir. 

Question. Has Colonel Baker ever talked with you in reference to the matter 
your daughter has testified to? 

Answer. Yes, sir; Mr. Webb, superintendent of the police, called on me (I 
am one of the police force) about two weeks ago telling me that Colonel Baker 
wanted to see me. I went up to Colonel Baker’s office. He asked me if I had 
a daughter who had been employedgin the ‘Treasury Department. I told him 
Ihad. He asked me her age. I told him I had heard my wife say she was 
15 years old. He asked if I had any objection to her appearing before this 
committee. I said I had no objection; that I should like to be with her when 
she went before the committee. While she was at work there she used to talk 
when she came home of men talking continually with the girls and sometimes 
hugging the girls. I would tell her that she had better take care how she 
talked about thipgs she saw when she did not know what they meant or she 
would get herself discharged. I had no objection to her coming before the 
committee if I was allowed to come with her. 


By Mr. Brooks: 


Question. What was your daughter discharged for ? 

Answer. I do not know. : 

Question. Were you not willing under these circumstances that your daughter 
should be discharged ? 

Answer. I could not help myself. I did not raise any objection. In fact, I 
was glad she was discharged. I would not have let her gone back at the time 
she was transferred up stairs if I had my way. 


James Lams, being duly sworn, was examined as follows : 


By the chairman : : 

Question. What is your business ? 

Answer. I am a plate printer in the Treasury Department. 

Question. Are you engaged on dry or wet printing ? 

Answer. Wet printing. 

Question. Are you acquainted with the dry-printing operation ? 

Answer. Yes, sir; I worked more than three months on a hydrostatic press. 

Question. Are you working on these now ? 

Answer. No, sir. 

Question. How long is it since you stopped working on these presses ? 

Answer. I think I stopped on the 22d of December last. 

Question. Since that time you have not had anything to do with dry-print- 
ing? 

pen No, sir. 

Question. How many impressions did you print in an hour on wet-printing 

resses t 

Answer. In the neighborhood of a hundred. 

Question. Do you know how many they are now making up there on the 
hydrostatic presses ? ° 

Answer. I cannot say positively what they are doing now. Some days they 
do four or five; some days none; some days fifty or sixty, and they have done 
as high as a hundred in a day. : 
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Question. What do you mean by impressions ? 
Answer. Sheets. They print fractional currency on these presses, and 
subjects on a sheet. 


By Mr. Brooks: 


Question. How much time did you lose when you were printing on these 
hydrostatic Po t 

Answer. More than one-half—nearly two-thirds I suppose; I never kept 
count. 

Question. What are your wages per day ? 

Answer. Four dollars. 

Question. How long have you been at work in the Treasury Department ? 

Answer. I went to work there on the 7th of October. I was engaged on 
the 6th. ° 

Question. What work had you been on? 

Answer. Fractional currency; $5 interest-bearing notes—3 years I think— 
and $10 interest-bearing notes. 

Question. What security is there to prevent these fractional currency notes 
being taken or abstracted 7 

Answer. There was no security. When I was on the hydrostatic presses I 
could have taken them off had I been so disposed. ° 

Question. How many could you have taken a day without being detected ? 

Answer. I could not say the precise number, but I think I could have taken 
at least 10 sheets a day. 

Question. How long do you think this could have run on without being 
detected ? 

Answer. Nearly the whole time I was there. 


By the chairman : 


Question. How do you know that this could have been done. Do I under- 
stand that there were no accounts kept of the amount from the time they 
started as paper until they got up into the Treasurer’s office ? 

Answer. I never saw the books where they kept any such accounts. 

Question. Do you know that they have no means of finding out how many 
are printed 7 

Answer. At the time I speak of it would have been impossible to have told 
if any were taken, who took them. 

Question. Could not they tell that somebody had taken them? 

Answer. I would go to Mr. Knight and ask for paper; sometimes Mr. 
Knight would give me paper, and sometimes he was fa and I could take 
it myself. We had access to the room where the paper was, and of course we 
could have taken as many sheets as we liked. Prey would take our word 
for what we had taken; in fact, I do not think I was ever asked how much 
was given to me. If I wanted paper I would go to the man who was there 
and ask for it, and after I had taken it to the press I worked it off and re- 
turned it. Of course I could have kept as many as I liked if I had felt dis- 


sed. 
P Gueation What seo does the time you speak of cover? 
Answer. From October to December. 
Question. Is that se now? 
Answer. I have not been in that room since that time. There have been 
changes made there, I understand, but what they are I do not know. 
By Mr. Wilson: 


Question. At the time you speak of, when you could have abstracted as 
many as ten sheets per day, how many were you printing per day on these hy- 
drostatic presses ? a 
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Answer. Some days I would be doing as high as sixty, and some days I 
would be doing nothing at all. : 


By Mr. Steele : 


Question. Did you give the person, from whom you received the paper, 
any receipt for the amount you took ? 

Answer. After the latter part of November the paper was delivered to us, 
and we had to sign a check stating the amount eokad received. Previous to 
_ time there were no receipts given; I merely returned the work I had 

one. 

Question. When this paper was given out to you, was it counted by any- 
body ? 

Reawer I saw no person count it. 

Question. When you returned the money, or fractional currency, was any 
credit given to you of the amount of the number of sheets you returned? Did 
you ae make any settlement with the person from whom you received the 
a No, sir. We were running at that time all night. There were 
three men at work on the same press. One man had charge of it from eight 
in the morning till four in the rmoon; another from four in the afternoon 
till twelve at night, and another from that time till eight in the morning. If 
the paper I had secured was not all worked off at the end of my time, the one 
who followed me would finish it. There was no separate pe py eS I re- 
turned at night what had been finished, but I do not know what became of the 
sheets returned. They were merely laid on the table; there was no one there 
to take care of them. - 


By the chairman : 


Question. Did you print both sides of the fractional currency ? 

Auswer. What I was engaged on most of the time was in putting the black 
on them and finishing them. : 

Question. The other side had been printed ? 

Answer. Yes, sir. 


By Mr. Fenton: 
Question. You were not employed in commencing the printing on the first 
side ? 
Answer. For several weeks when I first went to work there I was em- 
ployed in putting the black on the twenty-five cent subjects. The paper had 
to be dried after each process before being subjected to another. 


By Mr. Wilson : 
Question. Did you print on both sides at the same time ? 


Answer. No, sir. You can only print on one side at a time, and that has 
to dry before any other work can be done. 


By Mr. Fenton: 


Question. Then you do not know that there was not an account kept with 
the printers who did the other part of the work, so that the paper which went 
into your hands had to be accounted for ? 

Answer. It was the same with me as with all of them. They drew paper 
first, then printed it, and returned the work. There was no account kept. 
The men received the paper, and after it was printed the work was returned 
and laid on the table ; Ei, as I stated before, at night there was no one to re- 
ceive it at all. 
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By Mr. Brooks : 


Question. And you could have gone and taken that paper, put your impres- 
sion upon it, and abstracted a certain number of sheets without being discov- 
ered ? 

Answer. Yes, sir. 


By the chairman: 


Question. How do you know that nobody would discover it? 
Answer. If it had been discovered it would not have been charged to any 
erson. 
Question. I understood you to say that nobody would have discovered that it 
was gone? 

Answer. The reason why I think nobody would know it was gone is this: 
sometimes we would draw paper, and the paper would sometimes be ent in such 
a way that it would not be fit to print on; such a sheet would be laid one side 
on the press, and these sheets would be allowed to collect for weeks under the 
rubbish, and there was no account kept of these sheets. I know of no reason, 
therefore, why, if the sheets had been perfect, they could not have been taken 
without being discovered. 

Question. Were you ever called upon by any one to account for these sheets ? 

Answer. No, sir. . 

Question. What did you ultimately do with these sheets ? 

Answer. We would leave them there until the next morning. , 

Question. Are they lying there yet? Have they ever been taken away, and 
if so, who took them? 

Answer. When’'l left I think there were some lying there. 

Question. Had any ever been taken away while you were there? 

Answer. Not to my knowledge. 

Question. Then all the imperfect sheets that were thrown out while you were 
there were lying there when you came away? 

Answer. I cannot say that; several times occurred, when I would commence 
my work, that I would count off a hundred sheets—we had a fashion of doing 
that to see how fast we were printing. I would count off a hundred sheets and 
lay them on top the pile; after printing a portion of them, I would count off 
what there was remaining of the one hundred sheets, and several times I found 
that the sheets which had been printed, and those which had not, would not tally. 
I could never account for the discrepancy except on the supposition that they 
had been taken by some persons. 

Question. My question was whether any of these imperfect sheets which laid 
on the top of the press were removed while you were there? 

Answer. Towards the latter part of the time while I was there, on Saturday 
nights, the sheets that were not printed were sent in with the work done; those 
lying on the top of the presses ultimately found their way back, with the work 
done on Saturday night, but before that arrangement was made they would lie 
five or six weeks before being sent in. 

Question. And this you say was occurring between the 7th of October and 
about the 21st of December? : 

Answer. Yes, sir. 

Question. Was that when they were just beginning to try the new system of 

rinting ? 
3 Aeoter They commenced, I think. about the fore part of July. 

Question. Why did you quit that sort of printing? 

Answer. They were in a great hurry, as I understood from the foreman, in 
getting out the fractional currency, and they run these presses, as I said, day 
and night for a time. When they stopped night work, it happened to be at 
the time I was on the night work. I was taken off and put on the wet presses. 
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Question. And you never were put back on the dry printing again? 
Answer. No, I prefered not to go back ; we had our choice to go or not. 
Question. Do you know Colonel Baker? 

Answer. No, sir, I never saw him, to my knowledge. 


By Mr. Steele: 


Question. Were you ever called on by ral person in the department to give 
an account of the amount of paper that had been issued to you, or that you had 
obtained from the paper-room ? 

Answer. I think I was at one time. There was a discrepancy in my accounts, 
and they called for my books. This was in the next printing-room. It was 
settled satisfactorily. 

Question. But during the time you were in this dry-printing room, where you 
gay you went and got paper on which the fractional currency was printed with- 
out giving any receipt for it, and without its being regularly delivered to you, 
were you ever called upon by any party to make good the paper you obtained 
from the paper-room ? 

Answer. No, sir. 


By Mr. Fenton: 


Question. Did you take the paper from that room without its being delivered 
to you? ; 
Answer. No, sir; I did not, the others did. I could have done it. 


By Mr. Wilson: 


Question. Do you know, of your own knowledge, that any paper was taken 
from that room without authority ? 
Answer. No, sir. 


By Mr. Steele: 


Question. Do you not know, of your own knowledge, of paper being taken by 
sg ponnastet with the printing from the paper-room, aside from that delivered 
rom the head of the room ? 

Answer. Yes, sir. 


By Mr. Wilson : : 


Question. Do you know of any paper having been abstracted or taken 
illegally from that room? 
Answer. I do not know that I do; there was no system of checks at that 
time.’ 
By the chairman : 


Question. Do you know that there were no checks at that time? 

Answer. I could not positively state that there were no checks at that 
time. What I mean to say is, that I could have gone into that room and 
taken paper from it without its being delivered to me by the person in 
charge. 

Question. You stated that you knew there was no system of checks at 
that time: is that what you wish to go down? 

Witness. I do not know as I understand what you mean by checks. 

Question. I want to know whether there was any system by which any- 
body connected with the dry-plate printing had to account for the paper 
issued, printed, and made into money; was there any system by which 
anybody knew about that? 

Answer. I think there was not. 

Question. Do you know there was not? 

Answer. I cannot say that I know positively. 
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By Mr. Wilson : 
Question. Can you state positively that you could have abstracted ten or 
more or less sheets of paper per day without being detected ? 
Answer. Yes, sir; I can state that positively. 


By the chairman : 


Question. But you also state that you did not do anything of that sort ? 
Answer, Yes, sir. 


By Mr. Wilson ? 


Question. Now, please give the dates between which there was that total 
want of system of checks on the printers in the dry-plate printing room. 

Answer. I went to work on the 7th day of October; commenced work on 
the paper that was lying on the press. I knew nothing about that paper ; I 
did not draw it. . 

Question. I am now asking you for these dates? 

Answer. From the 7th of October until some time, the latter part of No- 
vember I did not have to give a check for any of the paper I would draw, 
and I gave no account of the paper that would be on my press. 

Question. So that from the 7th of October until the fatter part of Novem- 
ber there was a total lack of any check on you as to the paper you received 
and returned? 

Answer. There was. 


By Mr. Steele : 

Question. Will you explain the working of these presses—how the paper 
was managed all the way through ? 

Answer. When I went to work in October I printed off as many as I could 
on the press. We put them between backers to prevent them from blurring. I 
marked on these backers each day the number of sheets that was done. 
They were put at that time into a little closet, and afterthat I knew nothing at 
all about them, and, in fact, I never heard about them at all afterwards. It went 
on that way until sometime the latter part of Noyember. There were still 
three men working at the same time on a press ; sometimes I would draw the 
paper, and leave on the press what I had not finished ; the others would finish 
it, and draw more. That was up to the last end of November ; then the yer 
was given to us, and we counted it. We would write our names on a check, 
with the number of sheets we received when we drew it. I would print as 
many off as I could in my time, and then the next man would use from the 
same paper, and so it would go round. When our work was done, it would be 
marked, and we would take it into another room and lay it on the table. 

Question. Did you get any receipt for it? 

Answer. No, sir. 


By Mr. Wilson: 


Question. Will you state the numbers of the hydrostatic presses on which 
you worked? 

Answer. I worked on the press No. 1, and I think on press No.6. I know 
I worked on two different presses. 

Question. State the names of the persons with whom you worked on these 
two presses ? 

Answer. On the first press Edward Barlow and John Mullen worked with 
me; on the other, James Pillson and another man, whose name I disremember. 
He was a stranger from New York. We were not thrown together much, not 
working the same hours, and I either did not know his name, or have forgotten 
it. 
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By Mr. Steele: 


Question. I understood you to say in your testimony that you had seen print- 
ers go into the paper-room and take out paper without giving a receipt to any 
party ; is that so? 

Answer. Yes, sir. 

By Mr. Wilson: 


Question. Give the names of persons who took paper in that way ? 

Answer. I think Mr. Barroughe did. I do not know what his first name is. 
Question. Is he still in the department ? 

Answer. Yes, sir. 


By the chairman: 


Question. Did you go in and see him take paper ? 

Answer. No, sir. 

Question. Did you ask him whether he gave any receipts ? 

Answer. I know we were not giving receipts at that time. . 

Question. Do you know that he never gave any receipts before that time? 

Answer. Yes, sir. 

Question. That is, you were with this man all the time before that, so as to 
know that he never gave any receipts ? 

Answer. No, sir; the reason why I think that he never gave any receipts 
was, that it was not customary for any of us to give receipts up to that time. 

Question. I ask you whether you know that he did not give receipts ? 

Answer. I can swear, to the best of my knowledge and belief, that up to that 
time no man gave receipts for paper received. 

Question. Were you superintendent of any room or department? 

Answer. No, sir. 

Question. Under whose direct employ were you? 

Answer. When I was working on the dry printing Mr. Neale employed me, 
though Dr. Gwynn appeared to have all there was to say in regard to it. 

Question. Who put you on his roll and reported you to the department ? 

Answer. Mr. Knight. —. 

Question. Who is Mr. Knight? 

Answer. He kept the books; he kept an account of the time—of the number 
of days we worked. 

Question. Are you still in the employ of the Treasury Department? 

Answer. Yes, sir. 


By Mr. Brooks: , 
Question. Can fine deep engraving, such as generally appears on bank notes, 
be done on these hydrostatic presses 1 
Answer. No, sir; I do not think it could be. 
By the chairman : 
Question. Have you ever been engaged in printing these fine engraving plates 


you speak of? 


Answer. I have done some of the finest work done in the business ? 
By Mr. Wilson: 
Question. Before you were engaged in the Treasury Department ? 
Answer. Yes, sir; before and since. 
By Mr. Brooks ? 


Question. Explain why this finest class of work cannot be done on these hy- 
draulic presses. 
Answer. I can answer as to the time I was working on them, that the work 
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we did was very inferior in quality. I would work sometimes a whole day, day 
in and day out, and would not get what I called a good impression. The pres- 
sure also would have to be so heavy in working large plates, such as bonds, 
where there is very heavy lettering, fine rule-work, and fine shading, that it 
would be very apt to destroy the fibre of the paper? 

Question. What is the opinion of the printers: that these dydraulic presses 
are a failure, or are not ? 

Answer. The opinion of the great mass of the men is that they are a failure. 
Generally speaking, it is men in delicate health who are working on the hydro. 
stats. There is not much work to do, and if a man is sick a little he will get 
work on one of these presses. 

By the chairman: 

Question. Why is that? 

Answer. He will be losing time on one of the other presses, becanse he would 
not be able to perform the duties required of him, while he would be able to 
perform the work required on one of these hydrostatic presses. 

Question. Have you given any personal examination to hydrostatic printing 
since you left it. 

Answer. No, sir. 

Question. And you left it in December last ? 

Answer. Yes, sir. 


Crara Dona pson recalled and examined. 


By Mr. Brooke: 


Question. How old are you? 

Answer. I will be fifteen years old on the 30th day of July. 

Question. When you saw Mr. Dougherty with Miss Duvall in this room was 
there any light in the room? 

Answer. Yes, sir, it was gas-light. 

Question. In what condition was the gas-light ? 

Answer. It was a dim taper burning. 

Question. What do you mean by a dim taper? 

Answer. The gas was not turned on full light. 

Question. Where did Mr. Dougherty go after you opened the door ? 

Answer. I did not see him any more after that. 

Question. Were there any pillars in the room where he was? 

Anewer. Yes, sir, two large pillars. 

Question. Did he or did he not go behind these pillars ? ; 

Answer. Yes, sir; he ran out at the other door, and in going he had to ran 
round one of the pillars. The room was divided, and there was a partition—or 
“i exactly a partition—there was a place with hooks where we hang our 

onnets. 

Question. And he went out where the hooks were? 

Answer. Yes, sir. 

Question. Have you ever seen him, or anybody else, playing with the girls, 
or skylarking about these rooms? : 

Answer. No, sir; I have only seen Mr. Clark laughing and talking with 
them—that is all. 


Owen T. Epears, being duly sworn, was examined as follows : 
By Mr. Brooks: 
Question. What is your business ? 
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Answer. I am a copy-plate printer. 

Question. In what department ? 

Answer. In the Fractional Currency bureau, Treasury Department, in the 
hydrostatic department. 

Question. Do these hydrostatic presses work continuously or uot ? 

Answer. No, sir. 

Question. What is the reason they do not ? 

Answer. It seems that they cannot regulate the power; something gives way 
under the immense pressure they have there. 

Question. How often do they give way ? 

Answer. I have worked a day at a time. 

Question. Did you ever have continuous work beyond a day? 

Answer. Not for two days. I have never worked two full days in suc- 
cession. 

Question. What number of impressions do you get from these hydraulic 
presses ? 

Answer. Ido not know. I did not take notice of the full amount since I 
have been there. I think the highest I have ever done is 148 impressions in a 


Question. How many is the least when you have been working regularly ? 

Answer. I have had something give way so as to stop me, when there had 
been only eight or ten impressions taken ‘thet day. 

Question. How many impressions an hour have you ever made ? 

Answer. I have never timed myself. 

Question. How many hours in a day do you work} 

Answer. Eight hours. 

Question. Have you ever printed bank notes on shete hydraulic presses ? 

Answer. No, sir. 

Question. What is the reason you do not? 

Answer. I presume they do not want usto. I don’t know of any other 
reason. 

Question. Can you print fine deep-cut engraving on these presses ? 

Answer. I am satisfied we can. 

Question. Have you ever done it? 

Answer. No, sir; but from what I know of bank note printing, I think 
there is pressure enough; the heaviest engraving there is about a bank note is 
the name of the bank. 

Question. Would that kind of printing be more difficult to do than fractional 
currency ? 

Answer. I don’t see why it should be more difficult ? 

Question. But you have never tried the experiment on these presses ? 

Answer. No, sir; I have never used a bank note plate on one of these 
presses. I have never printed anything but fractional currency. 

Question. And you cannot speak, therefore, from any practical knowledge ? 

Answer. No, sir. 

Question. Have you ever worked on the roller presses? 

Answer. Not here. I came on here to work on the hydrostatic presses ; that 
is what I came here for specially. 


By the chairman : 
i Question. What number can you print on these presses of bank notes per 
ay. 
Answer. I can —— as many as 600 impressions a day. 
Question. How long have you been here at work on fractional currency ? 
Answer. Four weeks. 
Question. Are you having as many breaks now as you used to have? 
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Answer. No, sir; when I first came they broke down oftener than latterly. 

Question. Do you think they are getting the machinery in a more perfect 
state than when you came here? 

eset T think they are. I saw it this morning working as smoothly and 

as perfectly as machinery could work, making as fine impressions as could be 

made by any process. 

Seven Did you know anything about hydrostatic presses when you came 
here # 

Answer. No, sir; and I had a very poor impression of them when I came. 

Question. What is your impression to-day ? 

Answer. I think they are a success. 

Question. Is that the general impression of the printers ? 

Answer. It is not; they have not worked on it under the high pressure now 
used; most of the work done has been under low pressure. 


By Mr. Brooks: 
Question. What amount of wages do you receive per day # 
Answer. Four dollars. 
Question. Are the men at work on these presses often idle or not? 
Answer. They have been losing a great deal of time on account of the presses 
breaking down. 


The committee adjourned until to-morrow, at ten o’clock a. m. 


JUNE 3, 1864. 


Catuarine Dopson, (colored,) a witness, being duly sworn, was examined 
as follows: 


By Mr. Garfield : 


Question. What is your employment ? 

Answer, I am a doorkeeper in the Treasury Department. 

Question. Do you know Miss Bettie Weeden, now Mrs. Pumphreys 3 

Answer. I do, sir. 

Question. Did you ever carry a message from Mr. Clark to Miss Bettie 
‘Weeden? 

Answer. No, sir, never. 

Question. Did you ever say anything to Bettie Weeden about Mr. Clark ? 

Answer. No, sir. 

Question. Did Mr. Clark ever give you any message at all to take to her? 

Answer. No, sir. 

Question. Did you ever say to Bettie Weeden that you had a message for 
her from Mr. Clark ? 

Answer. No, sir. 

Question. Did you ever say anything to hie about Mr. Clark having sent her 
any money? 

Answer. No, sir, never. 

Question. How long have you been in the siiediars Department # 

Answer. About one year. 

Question. How old are you? 

Answer. I think I am twenty-four years of age. I do not know exactly. 
I was employed in the Senate for two years. 

Question. Who recommended you for a position in the Treasury Department? 

Answer. Senator Sumner and five or six other Senators. I have letters from 
other Senators and citizens elsewhere. 

Question. Were you ever a slave} 

Answer. No, sir. 
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By Mr. Wilson: 


Question. Did Mr. Clark ever request you to carry anything to Miss Bettif 
Weeden ? 

Answer. He never spoke to me more than half a dozen words at a time. 

Question. Did he ever give you $500 for Bettie Weeden ? 

Answer. No, sir. , ‘ 

Question. Did he ever give you $1,000 for that purpose ? 

Answer. No, sir. 

Question. Did you ever receive any money from Mr. Clark for her? 

Answer. No, sir. 4 

Question. Did he ever indicate to you any disposition to place any money in 
your hands for Bettie Weeden ? 

Answer. No, sir. 


By Mr. Brooks: 

Question. How long have you known Mr. Clark ? 

Answer. About a year. 

Question. What conversations have you had with him? 

Answer. Sometimes in the afternoon he might ask me a question, but I have 
not spoken more than two or three words with him for some time. 

Question. What did he say to you about Miss Bettie Weeden ? 

Answer. He never asked me any questions about her. 

Question. Has anybody done s0 ? 

Answer. No, sir. 

Question. No questions at all of any kind ? 

Answer. No, sir; no one but the member of this committee who put the first 
questions to me (referring to Mr. Garfield.) 

Question. Did you know his name? 

Answer. Yes, sir, but I have forgotten it. 

Question. Have you had a conversation with that gentleman ? @ 

Answer. Yes, sir; he asked me this morning about the same questions he has 
asked me here. That is all the conversation I ever had with him. 

By Mr. Dawes: 

Question. Did you ever have amy conversation with Mr. Clark in reference 
to this subject ? 

Answer. No, sir. 

Question. Are you quite sure of that ? 

Answer. Yes, sir. I think he asked me last Thursday if I had seen Bettie 
Weeden. I told him I had not. I told him I thought she had gone off. 


By Mr. Brooks: 

Question. Did the conversation end there ? 

Answer. Yes, sir. He never spoke to me more than two or three times, and 
never but a few moments at a time. 

Question. What is your business as doorkeeper ? 

Answer. I attend to the ladies’ department and also te the doors. 

Question. Are you still employed there ? 

Answer. Yes, sir. 

Question. What are your wages ? 

Answer. I get a dollar a day. 


APPENDIX. 


APPENDIX A. 


Containing copies of letters addressed by the Secretary of the Treasury to 
bank note companies, and by S. M. Clark, chief first division National 
Cuurrency breau, to the Secretary, referring to any obstacles placed in the 
way of the department printing its own issues, marked from A to K, inclu- 
sive. 


A. 


SEPTEMBER 25, 1863. 


Sir: I am in receipt, through Mr. W. D. Wilson and Mr. Ormsby, of the 
proofs of the five-dollar and ten-dollarnational currency notes engraved by 
your company, which will have my careful examination. 

I am surprised to find that all the dies of the obverse have been hardened, 
as proven by the transfers now exhibited to me. On the 10th and again on 
the 11th instant, I wrote you distinctly directing that none of the work should 
be hardened until the proofs were approved, and I understood that you would 
not harden them. 

I am aware that the dics can be softened, and alterations made, and be again 
hardened for use ; but your action in hardening them has rendered nugatory 
my action to avoid any division of responsibility, as suggested in my letter of 
the 11th instant, and assented to in yours of the 12th instant, by the appoint- 
ment of an agent of this department to take charge of them when they were 
hardened. As they have been out of the department’s custody since they were 
hardened, of course no complete responsibility can be assumed by either party. 

I much regret your action, and desire an explanation. 

Very respectfully, 
8. P. CHASE, 
Secretary of the Treasury. 
ALEX. C. WiLson, Esq., 
Pres. Cont. Bank Note Co., New York. 


OcToserR 7, 1863. 


Sir: I have yours of the 6th instant advising me that I had been erro- 
neously informed in reference to payment for the scals for legal-tender notes. 

In your bill of 30th September, 1862, and 29th November, 1862, you have 
charged for “engraving seventy-four (74) medium size steel scals and fifty- 
eight large size,” $1,320. 

As you charged for the engraving, it was supposed the engraving was paid 
for, for it was thought this charge could hardly ie for transferring alone. 

The dies for the three sizes—large, medium and small—I desire should be 
transmitted to the department, and will thank you so to transmit them. 
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If any or all of them have not been paid for, a proper price will be paid for 
them on delivery. ; 
Very respectfully, 
aoe 8. P. CHASE, 
ecretary of the Treasury. 
Gxo. W. Hatca, Esq., * ae - 
President American Bank Note Company. 


Cc. 
NovemsBer 20, 1863. 


Sir: On the 15th September you were instructed to send to the department 
the dies for the vignettes of the one-year treasury notes. 

No reply was reccived to this letter, nor were the dies received; and on the 
21st September you were advised that “it is important that all letters should 
Teceive promptgattention.” 

Again on the 25th of September you were advised that “ the dies are not re- 
ceived, nor is my letter acknowledged.” 

On the 3d of October your attention was again called to your remissness in 
answering letters. I then waited until the 9th of November, and my letters 
being still unanswered, and no dics received, I wrote again, calling your atten- 
tion specially to my letter of the 15th of September, and directing you to send 
the dies immediately, together with the dies of the two-year notes. 

I trust I shall not be obliged again to call your attention to this subject, for 
I am extremely desirous to preserve harmonious relations between the depart- 
ment and all persons employed in aid of its important work. 

Very respectfully, 
8. P. CHASE, 
Secretary of the Treasury. 
GeorceE W. Harcu, Esq., 
American Bank Note Company, New York. 


D. 


November 25, 1863. 

Sir: I have to-day received your letter of the 24th, in reply to mine of the 
23d, wherein you stated that the plates and dies for the two-years interest 
notes will be sent to me on or before Saturday, the 12th of December next. 

The National Company forwarded to me yesterday the two tint plates en- 
graved by them, and promise to forward the two back plates to-morrow, and 
the face plates on Saturday. 

I have also received from the Continental Company a portion of their work, 
and am assured that the remainder will be sent to me immediately. ; 

In view of these circumstances, and of the fact that all the orders were given 
at the same time, I must insist that your plates be sent to me without the un- 
reasonable delay mentioned. 

I should be reluctant to believe, as I might otherwise be &mpelled to do, 
that your company is actuated by a desire to obstruct the government. 

Yours, very respectfully, 
S. P. CHASE, 
Secretary of the Treasury. 
Gego. W. Hatcu, Esq. 
President American Bank Note Company, New York. 
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gE 


Decemsee 2, 1863. 

Sir: Your letter of the 27th ultimo was received by me in due course of mail 

You state that the last clause in my letter of November 25 occasions you 
“no little surprise, as you are not awar® to what circumstance to attribute my 
suggestion that your company might be actuated by a desire to obstruct the 
government.” You further state that you believe that, “on full reflection. I 
will see the justice of withdrawing that expression, as totally unwarranted by 
any act or omission of the company in its intercourse with the government.” 

The exact expression in my letter to which you take exception was, “1 
should be reluctant to believe, as I might otherwise be compelled to do, that 
your company is actuated by a desire to obstruct the government,” that is, 
should you not forward the plates for the two-year notes to the department 
without the unreasonable delay mentioned in your letter of November 24. 

Being unable to see that justice requires me to withdraw the expression 
referred to, I decline to do so. 

Indeed, the very letter to which this is a “ay confirms th® propriety of its 
use. You postpone the delivery of the work until on the 12th instant, while the 
models for the two-year notes were approved by me on the 29th October. 
Your offer for the plates, &c., of the sags hee notes was accepted on the 27th 
August. The price to be paid for the plates, &c., of the two-year notes was 
agreed upon on the 17th November. If I am correctly advised, a plate can be 
laid down with the treasury facilities in two days. 

To what other motive, then, can your delay be reasonably imputed ? 

Besides, you have heretofore asserted that you possess much larger resources 
and greater facilities for furnishing plates rapidly than any of your competitors, 
and yet you fail to produce them now nearly as promptly as either of de other 
companies. How is this to be explained except upon the theory suggested as 

sible? 
eat force is added to conjecture by a fact in the past. After entering into 
an elaborate and well-considered agreement to vacate the premises you now 
occupy in New York to the government at any time, at the expiration of four 
months’ notice you now seem disposed to repudiate that agreement. 

Such action would fully justify the use of much harsher language on my part 
than the hypothetical expression with which you find fault. 

I wish you to distinctly understand that the views herein expressed by me 
are my own, and that they have neither been suggested or inspired by any of 
my subordinates. 

This letter is not to be understood as exhausting what might have been said 
by me in this connexion. ~ 

Your obedient servant, 

S. P. CHASE, 
Secretary of the Treasury. 
G. W. Harca, Esq., 3 ol mr 

President American Bank Note Company, New York. 


‘ F. 


DECEMBER 3, 1863. 
Str: You were instructed, on the 6th ultimo, by the Comptroller of the Cur 
rency, not to harden the bed-pieces for the $20’s, $50’s, and $100's of the 
national currency before transmitting them to the department. 
You will please follow this instruction literally, and not harden any of the 
work. 
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I am aware that your contract requires you to furnish one set of plates of 
each denomination, and that you cannot furnish them without the hardening of 
the dies. 

It may be that I shall not require of you the fulfilment of this part of your 

contract; and while I am not prepared to say that I shall not require it, it is 
ee to advise you that if I should not, I think it ae to make you a 
fair compensation for any loss of profit on the omitted work which such a 
decision might involve. I wish every portion of the work to be first transmit- 
ted to the department in its original condition without hardening or transfer, 
and you will then be advised of what further action I may desire in reference 
to it. 

Very respectfully, 

S. P. CHASE, 
Secretary of the Treasury. 
Gro. W. Hatcu, Esq., 

President American Bank Note Company, New York. 


a. 


DECEMBER 3, 1863. 

Sir: I have the honor to call the Secretary’s attention to the matter of 
hardening the dies of the twenties, fifties, and one hundreds of the national cur- 
rency. 

Tas led to believe that it is not the intention of the bank note companies to 
comply with the instructions of the Comptroller in the matter; and since these 
instructions were issued, I think the Comptroller has, in his own mind, decided 
not to transfer the plates or print them in the treasury. 

I do not ask any action from the Secretary which would prevent the bank 
note companies from doing the printing, but I do most earnestly ‘desire that he 
should retain the option of causing the work to be done either by the companies 
or in the treasury, as he may himself think best. 

The action of the companies on the fives and tens, in hardening the dies 
against orders, resulted, as the Secretary is aware, in making a division of re- 
sponsibility unavoidable, unless the companies completed the work. I seek to 
avoid such a result in the other denominations, and have prepared a letter to 
the company, which accompanies this, for which I ask the Secretary’s signature 
if my views meet his approval. 

Transfer presses have been built and placed in the treasury to do the trans- 
ferring and printing presses to do the printing, and men hired for the work. 

I think the Secretary would justly censure me if I failed to call his attention 
to this matter, and by such omission should leave the department open to the 
charge of incurring the expense for the work, and then depriving itself, a ad- 
vance, of the power to do it with safety. 

I have the honor to be, 


Hon. 8. P. Cuase, 
Secretary of the Treasury. 


8S. M. CLARK. 


H. 


Decemner 9, 1863. 


Sir: I have the honor to enclose a letter from W. D. Watson, manager, in 
reference to the payment of bill rendered by the Continental Bank Note Com- 
H. Rep. Com. 140: 15 - 
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pany for dies, rolls, plates, &c., and to make the following report thereon fo, 
the Secretary’s information. 

The Secretary’s original order to me was, not to audit the bills of either of 
the companies until the stock was delivered. 

This rule I obeyed with them aud Mr. Baldwin until the Continental Com- 
pany’s last bill was presented, when the Secretary, at Mr. Wilson’s request, 
directed me to pay that bill, and devise a method gi which there would be no 
necessity for such a course hereafter. 

I do not perceive any method of avoidance except by rescinding the Seere- 
tary’s order. ‘The work is to be paid for either before or after delivery. 

Upon examination I find that it has been the custom heretofore, when plates 
did not become the property of the department, to pay for them at the close of 
a month, with the delivery of printing done during the month. 

The Secretary’s original decision not to pay for work until after delivery 
would seem to be a proper business-like course. If he chooses to suspend its 
action for the convenience of gin it would seem not improper to confine the 
suspension to the plates, which are necessary for the printing. In the present 
case the plates will be required by them about ten days longer to finish their 
work at the rate of daily delivery they have promised. 

Mr. Wilson alleges that the rolls are necessary aleo. The Secretary can infer 
the correctness of the allegation from the following facts : 

The American and National Companies guarantee 30,000 impressions without 
re-entering from the rolls, and then charge half the price of plates for re-enter- 
ing when they guarantee 25,000 more. 

In printing the third series of bonds in the ‘Treasury, 80,000 impressions of 
$1,000 were printed from three plates without re-entering a roll, and to all ap- 
pearance they would have printed as many more, if more had been needed. 

The Continental Company has less than 8,000 impressions to print from their 
plates. I cannot, therefore, see the justness of Mr. Wilson’s allegation. 

Mr. Wileon further alleged (orally to me) that- he might break a roll and re- 

uire the bed-pieces to make a new one. Such a contingency is possible if 
they re-enter the plates; but should it occur, the bed-pieces could be sent to 
them, or a new roll taken up here and the roll sent on. 

I can scarcely think that it is any necessity for the money that has induced this 
letter from the company, for, if they required it, they could send on all but the 
plate, which would be the larger portion of their bill, and receive their pay, as I 
advised their agent at the time. It looks to me (in connexion with other mat- 
ters) like part of a persistent attempt on their part to weary and annoy the 
Secretary with the details of work under his immediate direction to such an 
extent as to compel him, for relief from annoying details, to resort entirely to 
the companies for his work. : 

The National Company have delivered all their work for the same issue, bat 
their bill is not yet rendered. ‘I'he American Company have not delivered any 
work for this issue, nor-rendered any bill. 

Mr. Baldwin rendered his bill for plates after delivery, and has been paid 
therefor, but has not yet rendered his bill for stock, as its delivery is not com- 

- plete. 
I have the honor to be, very respectfully, 


Hon. S. P. Cuase, 
Secretary of the Treasury. 


8. M. CLARK. 
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Marcu 9, 1864. 

Sir: [am in receipt of your letter of the 7th instant, in reply to mine of the 
5th, wherein I requested you to finish a portion of the unfinished $1 United 
States notes which you had reported on hand. 

You observe that you should not hesitate to accept the price for one-dollar 
notes to be printed now. Js it to be inferred that the work to be done now is . 
inferior to that executed formerly ? 

You now state “that these incomplete impressions were prepared under or- 
ders from the department at another price” than my offer of the 5th instant, 
and that your “bill of these has been with the depdrtment for several months, 
without any notice given us that it was improperly rendered.” 

I think you sists the facts. On the Sth of October last I wrote you in 
reference to these unfinished impressions as follows: “No record appears to ex- 
ist in this department of any order for these notes, and I do not understand 
why they have been prepared, when their issue would exceed the amount au- 
thorized by law.” 

When my attention was called to your bill for these impressions, I directed 
that it should not be paid; and upon a recent settlement of your account all but 
the incomplete impressions were paid for, and your president, Mr. Hatch, was 
orally advised by the officer in charge of the reason why payment was omitted. 

You neither decline nor accept my offer of the Sth instant. I will thank you 
to inform me of your decision by return mail. 

Respectfully, 
S. P. CHASE, 
Secretary of the Treasury. 
W. R. Buiss, Esq., 
Secretary American Bank Note Co., New York City. 


MARCH 26, 1864, 


Sir: I have the honor to acknowledge the receipt of a letter from W. R.. 
Bliss, secretary, dated March 22, and reterred to this office for report. 

The following facts are recalled to the Secretary's recollection, that he may 
understandingly take action in the matter : 

The company was directed to prepare the one-year notes on the 27th Au- 
gust, 1863, and the two-year notes on the 29th October, 1863. 

On the 15th September, 1863, they were directed to send the stock of the 
one-year notes. : 

On the 9th November, 1863, similar instructions were given in regard to the 
two-year notes. : : 

The two-year etock reached here on the 22d December, 1863. On being 
advised that it was incomplete, they replied that a portion of it belonged to the 
one-year notes also, and, therefore, was retained. 

On the 27th January the box purporting to contain the one-year stock 
arrived. 

Upon examining it the “custodian of the rolls and dies” found that much 
was omitted, and made a written report of the missing articles to the Secretary, 
and also gave a schedule of them to the president of the company. 
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On the 18th March another box was received purporting to contain the re- 
mainder. 

Upon examining this the “custodian” reported that a number were still 
missing. His report, illustrated by proofs of what is required to complete the 
stock, is hereto annexed. 

It will probably be alleged by the company that the missing portion is not 
necessary to produce a plate, inasmuch as we have the bed-mece and roll of 
a complete note. 

This is true of a majority of the missing pieccs, and is thus explained: The 
original shell is variously divided, and subdivided, and rearranged, to produce 
the result as a whole. 

They have furnished the original shells, (in most cases,) and the resulé as a 
whole. ‘I'he intermediatevells and bed-pieces are missing. It is therefore true, 
(with some exceptions,) that we could reproduce plates of notes from the stoek 
furnished. But if the roll and bed-piece of the “ result as a whole” should be 
broken, (a not infrequent misfortune,) new ones could nut be made without first 
manufacturing the intermediate bed-pieces and’ rolls. 

It is true we can make them, having the original shells, the same as the 
company made them, having the material therefor. 

It is for the Secretary to judge if this delivery is a performance of their 
agreement, which was as follows: As their acceptance of the Sccretary’s offer 
was deemed obscure, you wrote them on the 27th August, 1863, confirming 
their acceptance thus: “As the following expression in your letter, viz: that 
the work is to be considered, when finshed, as the property of the United 
States,” lacks distinctness, and may hereafter lead to difference of opinion, I 
now reiterate the terms upon which your proposals were invited by my letter 
of the 8th instant, as follows : 

“The acceptance conveys to the government the exclusive ownership and 
custody of all the original dies or bed-pieces and original cuttings of all lathe- 
work, together with all rolls and transfers made from the dies or bed-pieces or 
lathe-cuttings used upon the work, go that no duplicate of any portion of the 
work shall be in existence which is not owned and controlled by the govern- 
ment.” My acceptance of your offer is conditioned precisely by the above 
terms, which are the same as those required from the other companies who are 
to engrave other denominations of treasury notes. 

The president of the company, Mr. Hatch, says, he supposed all were for- 
warded ; that he so directed. 

The vice-president, Mr. Garvtt, who had the matter in charge, says that he 
destroyed this intermediate work and delivered the completed result, as that was 
-all we required to produce a note. 

The secretary of the company, Mr. Blise, in his present letter says: “ We 
-beg to state that all the stock from which these plutes were made has been de- 
slivered to the department, according to the agreement.” 

‘The letter of Mr. Bliss is herewith enclosed, and I await the Secretary’s in- 
structions before auditing the bill for payment. 

I have the honor to be, 


Hon. 8. P. Cuassz, . 
Secretary of the Treasury. 


8. M. CLARK. 
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APPENDIX B. 


Containing letters from S. M. Clark to the Comptroller of the Currency, in 
reference to the work of engraving and printing in the Treasury Depart- 
ment, marked from A to D, inclusive 


A. 


Juuy 7, 1863. 

Str: Iam instrueted by the Setretary of the ‘Treasury to apprise you of 
the arrangements already made for the preparation of a national currency, and 
of what is necessary to be donc hereafter. 

A contract has been made with the Continental Bank Note Company, of New 
York, for the dies and rolls of the fives and tens and for a set of platcs for these 
denominations for the First National Bank of Washington, D.C. These are to 
be surrendered to you by or before the 16th of September, 1863. 

The same work for the $20 bills has been begun in the treasury building, 
under my direction. 

No definite arrangements for the higher denominations have been made, ex- 
cept for the preparation of the drawings from selected designs. 

After the dies and rolls have been delivered here by the Continental Bank 
Note Company, and duplicate rolls taken from the dies, plates can be produced 
from them, at the rate of one set for a bank in ten days, from one transfer press. 

I have now two transfer presses completed, and a third will be finished be- 
fore it is needed. 

It ia obvious, for the great work before us, and it is little less than the re- 
newal or replacement of the bank circulation of the country, which has taken 
the bank note companies so many years to supply, that it will take a large 
number of transfer presses to supply the demand ina reasonable tims. Indeed, 
there are not transfer presses enough now in existence in the United States to sup- 

ly, in a year’s time, the number of associations to whom certificates will have 
een issued by the 16th of September. 

There are but two regular manufacturers of presses in the country. They 
alone could not supply presses enough in five years. 

I have well considered all the mechanical difficulties in carrying out the 
Secretary’s project of a national currency, and at various times during the past 
year have submitted projects for overcoming them; none heretofore submitted 
are now available from the lapse of time. 

The only way now left is to supply the transfer presses by private bargains 
with the different large machine shops in the northern cities. This, I think, I 
can do when I have authority. Ido not doubt but that I can get all that can 
be set at work in this way by the time the rolls will be ready for them. 

A greater difficulty, I apprehend, is to be found in obtaining transferrers in 
sufficient numbers to work the presses. ‘There are not enough professional 
transferrers in the country to do the work in the time you desire it. 

I propose to overcome this, when I have authority, by securing all the pro- 
fessional transferrers I can, by making transferrers of such skilful and competent 
mechanics as I know, and by hiring calico printer’s transferrers, whom, I think, 
I can easily educate to transfer notes. 

Presses will cost from eight hundred (800) to twelve hundred (1,200) dol- 
lara each—probably will average about one thousand dollars ($1,000.) Trans- 
ferrers will cost from one thousand (1,000) to two thousand (2,000) dollars 
per annum, depending upon thcir skill. a 

In supplying these dotherata, I would only be limited in the number of 
transfer presses to be ubtained by the number of transferrers that could be pro- 
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cured. I suppose I can secure about twenty, but can only tell with certainty 
-after I have made the trial with the requisite authority to act. 


Very respectfully, 
8. M. CLARK. 


Hueu McCuttocn, 
Comptroller of the Currency, Treasury Department. 


B. 
Octoser 30, 1863. 


Sir: After the most earnest reflection I am able to give the matter, I am 
prepared to recommend the following course for you to adopt in regard to the 
national currency : 

First. I would divide the denominations of the 5’s and 10’s, giving the 5’s to 
the Continental, and the 10’s to the American. If they will make transfers at 
a fair price, I would order plates from each for all the banks organized, and a 
sufficient number more with blanks for titles, for probable future use, and then 
direct all dies and original work, with all rolls and transfers, other than plates 
for printing, to be transmitted to you, to be by you sealed up and retained, and 
not mixed with the department’s government stock. No plates of these de- 
nominations to be transferred at the department. 

This would divide the risk of reproduction between the two companies, 
and any surreptitious copies put in circulation conld be distinctly charged to 
one or the other. 

The best security we will then possess will be in a distinctive paper. 

If the issue of a single bank ia made on common bank note paper, this se- 
curity will be also lost. 

I would therefore print all the issucs dry, on membrane paper, as now pre- 
pared, which is more difficult to split than ordinary bank note paper, and can- 
not be obtained elsewhere than in the treasury; and in the present state of 
art, such printing can nowhere else be done. 

Thus the responsibility of all transfers will be on the companies, and the 
responsibility of all printing on the government. ll security now attainable 
will thus be reached for the 5’s and 10's. 

Second. For the 20's, 50’s, and 100’s, I would insist that the entire work should 
be transmitted to you before hardening; not a single piece to be hardened. 
These denominations I would transfer and print in the treasury. 

If this course had been insisted upon with the 5’s and 10’s, there would now 
be no division of responsibility. It is mortifying that the companies’ non-com- 
pliance with the Secretary’s order should inure, as they expected it would, to 
their gaan gain and government loss; but all regrets for euch results must 
now be merged in what is most for the safety of the banks and the people. 

If the above suggested course be thought unwise, and it is decided that it is 
best to transfer some of the fives and tens in the treasury, I will not shrink 
from the personal risk of reputation involved to myself. 

If my lifetime character cannot maintain itself against the companies’ machina- 
tions, it is not worth preserving. But I cannot lose sight of the fact that if they 
make the public believe anything discreditable to myself, it will react to the 
Secretary’s injury for employing me under existing circumstances. I therefore 
touch prefer the course herein suggested, which to me, after serious canvassing 
all the points, seems the most judicious, and the most likely to result satis- 
factorily to the department and the people, and the most speedy way, consistent 
with security, to get the notes into circulation. 

Please understand that I will not hesitate to assume any responsibility, how- 

-ever grave, which I am desired to, where I can control the details. I only 
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hesitate in this because the result may be unfortunate from causes out of my 
control, and in the control of those who would gladly do me and the department 
an injury. 

In this connexion I respectfully call your attention to the fact that the 
National Company have not responded to the Secretary’s invitation to submit 
proposals for engraving the 500’s and 1,000’s; and also to the fact that the 
American Company refuse to sell the dies for the seals to the department at any 
price, but offer to furnish duplicates at $10 each. These duplicates do not cost 
twenty-five cents each. 

Very respectfully, 
8S. M. CLARK. 
Hon. Hueu McCcttocu, 
Comptroller of the Currency. 


iG, 
November 23, 1863. 


Siz: In accordance with your orders, I send-this day, by express, the firat 
parcel of bank note paper, being 2,000 impressions with titles bronzed on an 
irremovable mordant, for the national currency. 

The bank note companies have told you that they can print these notes with 
an accurate register according to my plan. 

I have told you that they cannot, and I now desire to place that opinion upon 
the record to abide the result, for I sincerely believe you will be disappointed. 

I will also place my reasons upon the record which I have so often repeated 
to you. 

The titles are bronzed on the sheet in exactly the position on the paper 
required by the proof you have given me to appear in their proper places on the 
notes. 

When the companies receive this paper, they will first wet it preparatory to 
printing one color on the back. 

The sheets will expand irregularly in the wetting. It will then be printed 
and dried. It will shrink irregularly in the drying. This operation will be 
repeated with like results for the second printing of the back. It will then be 
wet for the third time for the faces. Under the alternate expanding and shrink- 
ing of the paper the bronzed letters will now be in different relative positions 
from the original ones, and consequently will not appear in the same places on 
all the different notes—one note out of each four can be registered properly. 
The others cannot, except upon such sheets, if any, as happen to have been 
unchanged by the above process. The same will be true as to an accurate 
‘register of backs and fronts. " 

If you find the result to be as I predict, you will then appreciate the force of 
my remark, that if I have devised a method for preventing successful imitation, 
which baffles all the skill, resources, and facilities of these powerful companies, 
the issue thus prepared would be far beyond the reach of ordinary counterfeiters. 

Personally, I have no desire to do this work; it would largely increase my 
‘care, my labor, and my responsibility, without in any way increasing my income. 

It is only from a sincere conviction that it would be an economy to the gov- 
-ernment, and a safety to the people, that has induced me to urge that the work 
should be done in the treasury. 

My views are unchanged since my letter of the 30th of October, to which 
_you are respectfully referred. 

Very respectfully, 
‘ 8S. M. CLARK. 

Huau McCuttocn, Comptroller of the Currency. 
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NoveMBER 25, 1863. 

Sir: I am in reccipt of your letter of the 24th instant, in reply to mine of 
the 23d. S 

It was not my object to provoke a discussion by that letter, nor do I now 
propose to do so; but I cannot, in justice to myself, omit to reply to your letter. 

As you allege that I had not before told you that wet printing would not 
bring the bronze lettering always in the same place upon the note, I must believe 
it is so, though I have so often said it; I can hardly see how I omitted to say 
it to you. But it was in reality unnecessary, as you admit that I told you that 
one printing (the backs) would not register with another (the fronts.) 

It is so obvious that the same result would attend any other two printings, 
that your usual good judgment could not fail to see that it applied with equal 
force in both cases. No expert knowledge was necessary. If true in one caze, 
it was necessarily true in the other. 

Your remark that your adoption of this supposed protection against photo- 
graphy, &c., is not just in its terms. ‘This protection was the result of much 
thought, labor, and experiment. It has to this hour defied all the attempts of 
the scientific commission to successfully remove it, although they had the ad- 
vantage of being informed of what materials it was composed. It is true that 
Mr. Lea has frequently asserted that he could remove it, and you have advised 
me that he has done so; but I have never seeu a piece of paper from which it 
has been removed without also removing the engraving. Having invented it, 
and given it gratuitously for the use of the treasury, I was not at firet willing, 
as you will remember, that it should be used gratuituusly by the bank note 
companies ; but I yielded this point cheerfully, on your own earnest suggestion, 
that the invention, though used by the companics, was used for the government. 
This being so, it seems hard that you now intimate that the usefulness of the 
invention is only a matter of supposition. 

To your next allegation, that it was “questionable whether I had the right 
to devise a form which the bank note companies could not print,” my reply is, 
that it was not only my right, but my duty, to deviac safeguards against counter- 
feiting. It is no part of my duty to limit those devices by what the bank note 
companies might be able to do. If it shall prove that my method is beyond 
their successful imitation, I respectfully submit that it will prove a very great 
safeguard againet ordinary counterfeiters. 

To your third allegation, of contradictory statements on my part in relation 
to membrane paper, I reply that you have, doubtless unintentionally, confused 
what I have eat about quality with what I have said about size. 

_ My advice of the 30th October, *‘that I would print on membrane a8 now 
poy in no way conflicts with my reply to your inquiry of the 9th Novem- 
er, if I was “ready to print the national currency on paper that I could recom- 
mend.” You must have forgotten, or else strangely mistaken my reply, for 1 
told you then that I had none prepared for your size. ‘he size I was then 
using was prepared for currency size; that prepared of your size was of an 
earlier make, which I did not recommend. I have not, even at this day, any 
prepared of your size of the kind I recommend. 1 shall not prepare any until 
you order it. When you order it, it can be speedily prepared. I prepared the 
first without orders, for my inference, from our conversations, was, that you in- 
tended to use it. When I found, to my regret, that you did not design to use 
membrane paper, I of course decided not to prepare any for your use, (which 
would be useless for currency,) unless you should thereafter direct me to do so. 

But I will not prolong my reply. 1am pained by the tone and spirit. of your 
letter more than by its words. I had hoped to meet your cordial and approv- 
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ing co-operation in my plans to protect the public and the government. I per- 
ceive, to my great regret, that my plans are, to a considerable extent, overruled 
by your decisions, and that the careful study and experience of the past two 
years is thua, in my judgment, to that extent feiatatel, 

Your decision being made, you nced no assurance from me of my earnest co- 
i ate iu carrying out your views, as is my duty, to the whole extent of m 
ability, on such portions of your work as may come into my hands. All I wis 
is, that it may be of record, that the work is to be‘done in accordance with your 
judgment, and not in conformity with mine. 

I trust this letter will not. be deemed in any sense disrespectful. Nothing 
is further from my mind than even a show of disrespect. I am sorry that my 
plans are not to be carried out; yet, if they are not in accordance with your 
judgment, you do right not to carry them out; but ou you, not on me, must rest 
the responsibility. 

Very respectfully, 
ihe 2 8S. M. CLARK. 
Huecu McCuttocn, 
Comptroller of the Currency. 


P. S—November 27—The above was written at its date, but was not. 
handed to you because, upon the morning that I designed to leave it at your 
office, you received from the bank note company a proot of their work, verify- 
ing my prediction (recorded on the 23d instant) as to their inability to do the 
work accurately with wet printing. 

Upon further reflection it has seemed to me best to hand it to you, in order 
that it may be put on file. 


APPENDIX C. 


Containing lettcrs as to the cost, economy, or propriety of doing the work in 
the treasury building, marked from A to X, inclusive. 


A. 


Treasury Department, SMALL Note Bureau, 
October 24, 1862. 

Sir: Parsuant to your oral instructions, I have the honor to report the follow- 
ing tabulated statement of the comparative cost of revenue currency and postal 
currency—of the latter as it now costs, and of the former as proposed to be 
made in this department, under my charge. (I enclose a copy of the detailed 
estimate by which | arrive at the department cost, which is reported separately 
to make this report more compact :) 


Bank Note Uo. Treas’y Dept. 


Engraving: cscs cc2ccssieieew te cerene sea sce seeeees 15.28 1.48 
Papel sie. ise Shae cote rH Ses Si Siete eseaseee cian ses 7.50 4.82 
Print @s.cctceettceveneteyians eer wessniee genes 36.00 5.37 
Perforating: csi ecictaw shee esumeeenetie «tone nenes 4.00 Ser 
‘Trimming and separating........ -...-.-..--. 2202+ — 25 
Counting: .2.c6c 0s eshestancine oe8 ASHE RIeaeseess .20 15 
Packio Giiecscccetancioncceatteierhentenean eee ates 03 27 

63.01 12.34 


Including contingencies. 
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This cost per dollar is as follows : 
5c. 10c. 25c. 50c. 


Bank note company....... eee eee ere GAc. 3yhe. lyse. ioe. 
Department. ..... 2.2... see e ee eee eee eee lve. fe | Fee. Pee 
The average per-centage of an assortment of 
$20 of Sc. . 
20 “ 10c. of Bank Note Company, 2,53; per cent. 
20 “ 25e. . 
40 * 50c. (7777 oe 
— Department, 045, per cent. 
100 


I have the honor to be, very respectfully, 
S. M. CLARK, 
Chief Clerk, in charge. 
Hon. 8. P. Cuass, ; 
Secretary of the Treasury. 


Janvary 5, 1863. 
Sir: I have the honor to report that the engravers have reached their pro- 
posed maximum delivery of one and two dollar notes, say thirty-six thousand 
impressions, (or $192,000) per day, and I take the occasion to report the present 
condition of the work of trimming and sealing them. 
‘We now trim, seal and separate, cach day, the same quantity as received 
from the engravers, viz: thirty-six thousand impressions. We commenced 
work upon twelve thousand impressions per day, and in my original programme 
for the work I stated that the machines, when the operators became expert, 
would do thirty thousand impressions in ten hours’ work. So expert have 
the present operators become, that they now do thirty-six thousand impressions 
in eight hours’ work. I stated in the original programme that the pay-roll for 
thirty thousand impressions would not exceed $1,700 per month. It has not 
yet in any month amounted to $1,000. The present cost of trimming and 
separating by machinery is forty-eight cents per thousand sheets. The cost 
reported trom the loan branch, by the old method, is $2 40 per thousand. My 
cost for sealing is twenty-six cents per thousand. The loan branch report is 
fifty-one cents, thus effecting a saving of nearly $2,000 per month to the 
department in the issue of small notes alone. To be able to report this result 
gives me more gratification than any pecuniary compensation could possibly give. 
The operators now work “ by the piece,” as it is technically termed—i. ¢., a 
given price per thousand impressions for each operator. They earn from $1 20 
to $1 80 per day, depending upon their skill and industry, and the amount 
earned will increase as their dexterity increases. I bear willing testimony to 
the diligence and faithfulness of the employés, who have zealously seconded 
my efforts to produce the result. Without such aid I should not have succeeded. 
The machines are doing as much per day as should be expected from the 
operators. As they gain in skill, they will lessen the hours of work. But if 
much additional work is desired, more machines would be required. The cost 
of counting cannot, I think, be judiciously reduced. It could only be reduced 
by lessening the number of counts; and the present system having so far proved 
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a security against loss, I should hesitate to recommend any change which looked 
ouly to reduction of cost without increase of security. 
I have the honor to be, very reapectfully, 
S. M. CLARK, 
Chief Clerk, in charge. 
Hon. S. P. Cuass, 
Secretary of the Treasury. 


Fesrvary 7, 1863. 

Sir: [have the honor to report that 1 am informed by theengravers that it is the 
Secretary’s intention, for the new issues of notes, to divide the work among dif- 
ferent companies, and call in the original bed-plates for that purpose. 

T am ignorant whether this is so or not, as ] am not advised of the Sccretary’s 
intention ; but if it be so, I respectfully suggest that we can do a part of the 
work in the treasury with the presses now on hand, say about eight thousand 
impressions per day. ‘The necessary delay is in making bed-plates, havin, 
those wherewith to take up rolls. I can as quickly be ready for eight dbonsead 
per day as any company. The cost of printing will be about twenty dollars 
($20) per thousand. We now pay seventy-cight dollars and seventy-five cents 
(378 75.) The paper I can buy in the northern markets at less price, and of 
better quality, than is now used. 

This would not, I think, interfere with the issue of the fractional currency, as 
I could probably print all the 7arge denominations that wou'd be wanted hefore 
the membrane paper would be ready in quantity. I hope to be excused for 
making a suggestion without first being officially advised of the Secretary’s 
wishes, but the large economy that would be effected is my apology. If the 
Secretary's designs are correctly reported to me, and it meets his approval to do 
a portion in the treasury, it would be necessary to make arrangements for the 
paper, &c., immediately. 

I have the honor to be your obedient servant, 
S. M. CLARK, 
Chief Clerk, in charge. 
Hon. S. P. Cuase, 
Secretary of the Treasury. 


Fesrvary 10, 1863. 
Proposed system of checks upon the transferring and printing of treasury notes 
in the treasury building, of large denominations, {rom the same original dies, 
and with the same inks as now used by the bank note companies. 


The original dies (except while in actual use, during office hours, for tranfer- 
ring) to be in the custody of the Treasurer. 

The transferred plates, when not in actual use, to be in the custody of the su- 
perintendent of plate printing, and to be stored in the fire-proof room, prepared 
for the purpose, in the attic. To be given out by him in the morning to the 
journeymen, and by them returned to him at night. ‘The key of the fire-proof 
room to be kept during the night by the Treasurer. 

The paper to be received and stored in the basement, and to be delivered daily 
to the aasistant superintendent of plate printing, and a receipt taken therefor in 
a book prepared for the purpose. The assistant superintendent to account, by 
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— and receipt, for all the sheets delivered to him, whether printed or 
spoiled. 

But as similiar paper can be bought in the market by the single, or in quan- 
tity, by any employé, it is ubvious that this alone would not be sufficient check 
againet fraudulent printing or issue by dishonest employés. 

To make the check absolute, the printing-room should be divided in three 
divisions, No. 1, 2, and 3. Each division to havea foreman, to be called foreman 
of division No.—. 

In division No. 1, the green backs to be printed. 

In division No. 2, the green fronts to be printed. 

In division No. 3, the black fronts to be printed. 

‘The superintendent of plate printing to have exclusive charge of the execution 
of the work and the preparation of the inks in all three divisions. 

The assistant superintendent of plate printing to deliver the paper by count 
to the foreman of division No. 1, take his reccipt therefor in a book prepared 
for the purpose. The foreman of division No. 1 to deliver the sheets by count 
to the journcymen of his division, taking their receipt therefor ina book prepared 
for the purpose. After printing the backs, the spoiled and printed sheets to be 
returned to the foreman of division No. 1, to be counted and credited in the 
book, so that each line of deliverics and receipts shall balance itself. 

After drying, &c., the sheets to be returned by the foreman of division No.1 
to the assistant superintendent of plate printiug, and to be credited in the book 
in which they were originally charged, and so entered as to be at all times sus- 
ceptible of a trial balance. 

The perfect sheets thus returned to be delivered by the agsistant superin- 
tendent of plate printing by count to the foreman of division No. 2, and his 
receipt taken therefor in a book prepared for the purpose, similar to the one 
described for division No. 1. ‘The same system of delivery to journeymen and 
return to the assistant superintendent of plate printing to be followed as de 
scribed for division No. 1. 

On their return from division No. 2, the perfect sheets to be given out to 
division No. 3, and returned in the same manner as described for the other two 
divisions. 

The superintendent of plate printing to have exclusive charge of the drying 
and pressing for each division. , 

All the imperfect sheets to be from time to time delivered by the assistant 
superintendent of plate printing to me, and by me receipted for in a book; and 
after defacement by punching, to be sealed up, marked with my initials and the 
date, and placed in the vault for future burning, at such time and in such man- 
ner as the Secretary may direct. 

The foreman of each division to make daily returns in printed blanks to the 
superintendent of plate printing, who shall combine them in one day’s return to 
me. The perfectly printed sheets to be delivered by the assistant superintendent 
of plate printing to me, receipted for, and by me given out to the superintendent 
of signatures, who shall receipt for them in a book. After the signatures are 
imprinted, the shects to be returned to me, and again given out to the person in 
charge of the numbering machines, receipted, and, after the numbers are attached, 
to again return to me. 

The superintendents of signature printing and of numbering to make daily 
returns to me in printed blanks. ‘These returns. together with the returns from 
the printing department, to be by mo embodied in a daily return to the Secre- 
tary, in printed blanks prepared for the purpose. From this point forward the 
same system to be followed as is now pursued in the small-note room for trim- 
ming. sealing, separating, and delivering to the ‘Treasurer, this system having 
80 far proved effective in the preparation and delivery of more than ten millions 
of pieces of paper without lozs. 
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Under this system no fraudulent issues could be made in the daytime with- 
out the collusion of eight persons holding places of trust, (including myself,) 
and with the knowledge of the operatives; and no fraudulent issues could be 
made during the night without the collusion of the same partier, with the addi- 
tional collusion of the Treasurer of the United States, and with the knowledge 
of all the watchmen on duty. 

S. M. CLARK, 
Chief Clerk, in charge. 


E. 


Fesrvuary 25, 1863. 

Sir: I have the honor to make the following suggestion for the Secretary’s con- 
sideration : : 

In issuing treasury notes altered to a national currency for the temporar 
use of associations, if the two green tints (front and back) should be inte 
and the notes numbered, by the bank note companies, and the third or black 
tint should be printed on the presses now in the treasury, it would form an im- 
portant check upon the issue, and very largely lessen their cost. 

The presses will print (black tint) about twenty-five thousand (25,009) im- 
pressions per day. 

I cau buy paper (and have now the refusal of it) at twelve and a half dol- 
lars ($12 50) per thousand, of vastly superior quality to that for which the 
department now pays fifteen dollars ($15) per thousand. . 

If I had the dies to-day I could be ready to print in two weeks. 

I have the honor to be your obedient servaut, 
8S. M. CLARK, 
. Chief Clerk, in charge. 

Hon. S. P. Cuase, 

Secretary of the Treasury. 


F. 


Wasuineton, March 28, 1863. 

Sir: I respectfully suggest as a design for a national currency the engraving 
of national historic pictures of the full size of the note to be issued, and sub- 
mit, a8 “a model of illustrative drawing,” a two-dollar note, made up of a copy 
of Weir's painting of the “ Ewbarkation of the Pilgrims,” with a suitable 
reverse. 

I claim that this style of note possesses greater security against counterfeit- 
ing and alteration than any device yet in use. 

First. Vf the note be engraved in the highest style of art, its different por- 
tions, such as etching, portraits, lettering, drapery, d&c., executed by those who 
have made these portions respective specialities, it will present an amount of 
artistic labor to be sonernptialied by the burin which valk appall and stagger 
counterfeiters in the outset, even if they possessed the requisite talent and skill 
to counterfeit it. As there is a peculiarity in the engraving of every proficient 
of high art, (as easily detected by an expert as different styles of ead erin ») 
such a note, properly executed, could not be counterfeited so as not to i 
readily detected by the skil/x/. ‘lhe notes now in use, made up of separate 
dies, actually afford facilities for counterfeiting, from their patch-work composi- 
tion, while a note made from a single dic, of its whole size, and not repeated in 


238 TREASURY DEPARTMENT. 


parts, presents difficulties of counterfeiting almost in geometric ratio to its in- 
creased size from a mere vignette. 

To make a note’s genuineness apparent to the unskilled, additional method: 
are suggested. To counterfeit it by photography, which is the readiest way to 
deceive the masses who handle notes, particularly those who most receive and 
pay small notes, a non-photographic material should be introduced into, and be 
inseparable from, the paper, so that a photograph or phototype should present 
a defaced or mottled appearance, easily distinguished by all. A sample of pa- 
per thus prepared is submitted for the Secretary’s inspection. 

Second. I claim that my suggestion would, if carried into effect, be a com- 
plete protection against alterations. Alterations, as the Secretary is aware, are 
the most numerous, as well as the most dangerous of frauds, far exceeding in 
number and danger all counterfeits ; and in the multiform issues which now fill 
the channels of circulation, comparatively no protection is given except to those 
who are skilled in the art, and make their detectiona study. But if a two-dollar 
st) bill is always the picture of the “ Embarkation of the Pilgrims,’’ and a ten- 

lollar ($10) bill is always the picture of “ Washington crossing the Delaware,” 
the public, even those who cannot read, as well as those who do not understand 
our language, or who cannot distinguish its numerals, will soon educate them- 
selves to these facts in handling the money, so that they could never be de- 
ceived into taking one denomination for dnother, though the¢igures or letters 
denoting the denomination of the note were ever so cleverly altered. The skil- 
ful can protect themselves, but the unskilful require something plain and patent 
to the senses. I claim that my national picture currency furnishes this 
desideratum. 

Third. A lesser but not unimportant advantage of such a currency would 
be, that a series properly selected, with their subject titles imprinted ou the 
notes, would tend to teach the masses the prominent periods in our country’s 
history. The laboring man, who should receive every Saturday night a copy 
of the “Surrender of Burgoyne” for his weekly wages, would soon inquire who 
General Burgoyne was, and to whom he surrendered. His curiosity would be 
aroused, and he would learn the facts from a fellow-laborer or from his em- 
ployer. The same would be true of other national pictures, and in time many 
would be taught leading incidents in our country’s history ; so that they would 
soon be familiar to those who would never read.them in books, teaching them 
history, and imbuing them with a national feeling. Thus, a series of pictures 
of full note size might be selected, beginning with the earliest scenes of savage 
life, and terminating iu the advanced stages of civilization, which would be an 
illuminated history of the country’s progress ; or a series beginning at bow and 
arrow warfare, and terminating in a perfected iron-clad; or a series beginning at 
the earliest modes of journeying in the birch-bark canoe, and terminating in the 
soe perfection of steam craft; or a series il:ustrating methods of payment, 

inning at exchanges of values by shells and wampum in uncivilized tribes, 
and terminating in coupon and registered bonds and treasury notes, as dealt 
from a modern banking-house. 

The reverse of the note, as exhibited on the model, posseses, as nuw drawn, 
no distinctive merit, except that it is “national in its character,” and is an ap- 
propriate design, and there are intended to be as many circular counters as the 
note represents dollars—one counter on a one-dollar, ($1,) two on a two-dollar, 
(82,) five on a five-dollar, ($5,) &c. It should be executed in the highest style 
of art, similar to the obverse. I design to fill the counters now in blank with a 
non-counterfeit composition, which cannot well be exhibited in drawing, and 
can only be clearly manifest in actual execution. But I have prepared a pho- 
tographic approximation of it for the Secretary's inspection. A blank tablet is 
left for the legend, which can be differently filled for the different issues. as the 
acts of Congress may require. . 
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I propose, also, to print upon the obverse of the note its denomination, date 
of issue, and treasury seal, with the coat of arms of the State where the asso- 
ciation is located, in gold characters, peculiarly attached so as to be abso- 
lutely immovable, before printing the note proper. ‘This is an additional safe- 
guard against photography and alteration, makes the denomination of the note 
more discernible in a dim-light, and when held between the eye and light ap- 
pears in bold black characters, vastly more discernible and more enduring than 
any water-mark. A specimen thus prepared is ready for the Secretary’s 
inspection. 

There has not been time to prepare a full series of notes, but I have made 
preparations for them, which can be easily completed if the Secretary should 
adopt my suggestions. 

I have the honor to be your obedient servant, &c., 
8. M. CLARK, 
Chief Clerk, in charge. 
Hon. §, P. Cuasg, 
Secretary of the Treasury. 


Ga. 


JuLy 22, 1863. 
Sir: In reply to your oral inquiries, I have the honor to report that the origi- 
nal programme for printing bonds in the treasury was as follows: 
20 plates of 50's, 10,000 sheets, or $500,000 per day. 
15 plates of 100’s, 7,500 sheets, or 750,000 per day. 
7 plates of 500’s, 3,500 sheets, or 1,750,000 per day. 
3 plates of 1000’s, 1,500 sheets, or 1,500,000 per day. 


Total 45 22,500 * 4,500,000 


Plates were ordered in accordance with this. Only the three 1,000’s are yet 
delivered, and of these three but one is yet fit for printing. The other two will 
be ready in a day or two. 

This division of denominations was, in accordance with the deliveries of the 
“second series,” up to the date when the plates were ordered. 

The total is forty-five (45) plates. We have thirty-five (35) presses. The 
extra ten were ordered, (as more or less are in the hands of the engraver from 
time to time,) so that the thirty-five (35) presses might be run continuously. 

‘The daily product would be lessened from $4,500,000 more or less, depend- 
ing upon which of the denominations at the time should be among the idle ten. 

The cost of printing bonds in the treasury is as follows: 


For faces—Wages, $16; blanket, $1 20.......-.... .-2-02---00e $17 20 
Ink, $2 40; oil, 50 cents; rags, 40 cents; pressing, 13 cents.......- 3 43 

20 63 
For tint—Labor, $2 50; mordant, 35 cents; bronze, $3 50........ 6 35 
For numbering, labor, and ink. ..... - 22.2... 2 eee e ee cece ee eee 13 86 
For backs—Form, $5; labor, $1 83; ink, $5..............--.--- 11 83 
For paper... os 00 2s05 cg ss etan es seew es eesear vane na seegueenanes 13 00 
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The price paid the bank note companies for this work is as follows: 


POP UNE sec cis itaanre adidas sane ab tad e CORRES $60 00 
POP ttt iis ssc 2a site cotiewiee Weisase cara eRe 40 00 
Por numbering.«.<< 3:0. scs00%.c 0c eeeeccees sa ce ae aes 43 75 
Por Wk Es ccwcsiasca sean nea bene ty pacaenemde REED 40 00 
Boe Pa Pore ss. oievcis.2e so a..a, oaiscayarie aleiens avaiatene cseyscaveyersusie S08 22 50 

211 25 


On the issue above provided fur, viz., of 22,500 sheets per day, the’ saving 
in cost by printing in the treasury would be a little more than $650 per day. 

If the Secretary should decide to authorize the printing of the $100 bonds 
by the Continental Bank Note Company, I respectfully recommend that the 
-paper should first be sent to the treasury, to have the bronzed numeral affixed 
iy the peculiar immovable mordant now used, before printing, and that the 
company be directed to return the same number of shects, whether printed or 
mutilated. This will form a check upon the amount printed, as any imitation 
of this mordant can be detected by a chemical test. 

After the company shall have completed the plate printing, I respectfully 
recommend that the sheets be then sent to the treasury for numbering and for 
surface printing of backs. ‘This will be a second check upon the issue, and 
forms, as a whole, as complete a check as I can devise, if the work is done out- 
side of the treasury. I should think an advance of fifty per cent. over treasury 
cost, or $30 per thousand, would leave a fair margin fur contingences and profit 
on the plate printing of bond faces. 

[ have the honor to be, &c., 
S. M. CLARK. 

Ton. S. P. Cuase. 


JULY 23, 1863. 

Sir: I have the honor to report that I have examined the imitation of frac- 
tional currency submitted by Mr. Lea. 

While I cannot conceive how any one could be deceived by such rude imi- 
tations, I am embarrassed by the fact that the Secretary thinks they “would de- 
ceive the masses,” and that the Comptroller is of the opinion “that it would be 
very dangerous to have such counterfeits get into circulation,” and must dis- 
trust my own judgment, as well as the judgment of those about me, or think 
it warped by familiarity with the originals. 

I am, therefore, at some Joss how to report. I will firat call the Secretary's 
attention to a few prominent facts. 

I. Of the nine (9) originals sent to Mr. Lea but four and a half (44) are re- 
turned, although their return was specially requested by the Secretary; and of 
these four and a half (43,) but one back and one front are attempted to be imi- 
tated. The originals of the other nine (9) are missing. 

II. On the two originals that are imitated there are no bronzed numerals. 

III. On all the imitations the bronze is over, not under, ‘the engraving. It 
is impossible, photographically, to place them underneath. 

IV. The ye/low non-photographic fibre, which is very sparse in the imperfect 
originals, is black in the imitation. 

V. The difference in the paper is so palpable that it can be detected in the 
dark by merely feeling it. 
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Without troubling the Secretary with further details of differences, I respect- 
fully make two suggestions : 

1. As the specimens submitted were among the firet made, and marked im- 
perfect, contawing very much less of the non-photographic oy ied than is now 
used, that specimens, as at present made, should be given to Mr. Lea, to be re- 
turned with the imitations. 

2. If his imitations should then seem to the Secretary either successful or 
dangerous, then, if I have the same distrust in my own judgment which the 
Secretary’s opinion now gives me, I should reepectfully revive, for the Secre- 
tary’s recollection, his original suggestion of appointing a committee of scien- 
tific and practical men to examine them. 

The questions submitted to such a committee might be: First. If the protec- 
tion was sufficient. Second. If not, is Mr. Lea’a better? Third. Whether a 
combination of the two systems would be an improvement. 

In view of the possibility of such a commission, I forbear communicatin| 
upon Mr. Lea’s report further than to say that, with two months of time an 
his acknowledged chemical ability and skill, he has failed to discover in the 
least how the paper is made, and his conjectures are more wide of the mark 
than I anticipated they would be. 

The report says some specimens of similar paper are exhibited. They have 
not been transmitted to me. 

The report also says De La Rue makes similar paper. I had supposed my- 
self familiar with all De La Rue’s manufacture, but have never seen this. I 
regret that Mr. Lea did not furnish a specimen. 

I submit herewith specimens of paper now being manufactured partially by 
hand, (unfinished,) with their photographic copy. 

I have the honor to be, very respectfully, F 
8S. M. CLARK. 
Hon. 8. P. Cuasz, 

Secretary of Treasury. 


I. 


JULY 28, 1863. 


Sir: Referring to our conversation yesterday upon Mr. Lea’s application to 
sell the department the use of a brown tint for the national currency, I respect- 
fully apprise you that since then I have conferred with the department fotos 
grapher, Mr, Walker, who unites with me in advising you that bright i is 
the best.non-photographic tint that can be used. If you wish to use a yellow 
ground tint on the notes I can furnish one that is irremovable, free of charge, 
to the government, At the same time I respectfully apprise you that the matter 
of a deep ground tint has been already investigated, and its use declined, be- 
cause it destroys fine engraved work and makes the note more easily counter- 
feitable by lithography. Ground tints have often been tried in years past, and 
are now abandoned by all respectable engraving establishments unless specially 
ordered. 

The counterfeit Kentucky bill I showed you is a specimen; its work, without 
a ground, could peisid have been successfully counterfeited. It has been suc- 
cessfully counterfeited with the ground. 

The best way of tinting is in the fibre. This was tried by the Orange County 
Bank of New York, but since abandoned. 

- A paper could be made with an irremovable bright yellow tint in the fibre, 
and which would not deteriorate the engraving, but its cost has prevented me 
H. Rep. Com. 140-16 
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from recommending it. It would cost over fifty dollars ($50) per thousand 
sheets. 

While counterfeiting by photography should be carefully guarded against, it 
is still proper to apprise you that counterfeiting b iikogiyhy has been much 
more common, and should be provided against with at least equal care. 

With this exposition of the views of this division, in which all its expert 
and engravers unite, I leave the application of Mr. Lea for your decision. 

I have the honor to be, very respectfully, your obedient servant, 
. 8. M. CLARK. 
Hon. Hucu McCuttocu, 
Comptroller of the Currency. 


J. 


NaTIONAL CurRRENCY Bureau, 
. First Division, August 11, 1863. 

Str: I have the honor to acknowledge the receipt of the Continental Bank 
Note Company’s proposal for printing bonds, referred to this bureau for report. 
Their propogal aggregates sixty-five dollars ($65) per thousand sheets. 

The bank note companies have heretofore been paid for the same work 
eighty-seven dollars ($87) per thousand sheets. 

The cost of the same work in the treasury is twenty-one dollara and thirty- 
three cents ($21 33) per thousand sheets. ‘To this should properly be added a 
fair charge for interest, rent, contingencies, and profit. The interest is only 
fractional, say three cents (3 cents) per thousand eheets, or the cost of a press. 
Rent can rea be approximately stated, as it will yey with location, but its 
pro rata will be small. Contingencies and profits, I should think, would be 
fairly covered by fifty per cent. (50 per cent.) added to cost, making about thirty- 
two dollars ($32)—say, in round numbers, thirty-five dollars, ($35.) This, I 
should suppose, an outside price, and giving a larger profit than ordinarily ac 
crues in manufacturing. 

I respectfully apprise the Secretary that the presses to print the “ third 
series” of bonds are all in place, ready for use, the men hired, and the mate- 
rials purchased. All the plates yet received are in the hands of the printer. In 
view of this fact, and of the further fact that no provision has yet been made 
for printing the interest-bearing notes in the treasury, I have the honor to sug- 
gest, for the Secretary's consideration, the propriety of deferring any award for 
printing outside the treasury until the offers for printing the interest-bearing 
notes are before him. 

The probable demand for these notes, the short time they are to be kept in 
circulation, and the probable necessity for their renewal in some form, either by 
bonds or new issues of notes, or otherwise, at the close of the year, will involve 
an amount of printing of far greater magnitude than the proposed change in the 
present arrangement for printing bonds. 

I have the honor to be, 
8S. M. CLARKE. 
Hon. 8. P. Cuase, 
Secretary of the Treasury. 
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K, 


NationaL Currency Burear, 
First Division, August 24, 1863. 


Str: I have the honor to report that the “American Bank Note Company’s” 
proposals for doing the necessary work and furnishing one sect of plates for the 
treasury notes of the denominations of $10, $50, and $100—aggregate, $6,030 50 
per each denomination, or $18,091 50 for the three. 

Their proposal for the same service on the national currency—aggregate, 
$3,050 for each, or $9,150 for three. 

The cost of making “treasury notes” is much less than the “national cur- 
rency,” probably one-half less, while their price is more than double; either 
the one is too much or the other too little. 

The Continental Company’s proposals for the denominations of $1,000 and 
$5,000, for the work re one set of plates—aggregate, $2,850 for both, or an 
average of $1,425 each. 

Three of the dies used on these already belong to the government, and their 
charge is not included in the above. They cost the government $900. For 
pape the Continental’s prices with the American’s this should be consid- 
ered. 

With this cost included, the Secretary will perceive that the American Com- 
yany’s aggregate for each denomination is more than three times as large as the 
Continental's. ‘The National Company have not yet submitted their proposal, 
for the $20 and $500. 

I have the honor to be, 
8. M. CLARK.. 

Hon. S. P. Cuaseg, 

Secretary of the Treasury. 


L. 


TREASURY DEPARTMENT, September 8, 1863: 


Sir: In reply to the honorable Secretary’s oral inquiry, I have the honor to: 
report the following synopsis of the method in use in the first division of the 
National Currency bureau for the issue of legal-tender notes under the act of’ 
July 14, 1862. The pouches containing printed notes in packages of 1,000: 
impressions are received here at the post office, and brought by wagon, with my 
messengers, to the office. 

The key of the pouch lock is kept by the superintendent of the first (or 
trimmers’) division, who opens the pouches, and, with her assistants, counts the 
sheets, signing a receipt for the number of sheets, by their denofhinations, in a 
book kept for the purpose. If the count corresponds with the engraver’s invoice 
they are so advised, and any errors noted. (In practice we have never found a 
package short of the invoice, but we occasionally find a surplus—in one instance 
we found an excess of 1,000 impressions of four notes each, of $2.) 

The superintendent of the trimmers’ division gives the impressions ont to the 
trimmers in parcels of 500 impressions, charging them to each operator by their 
number and denomination in a book kept for the purpose. When trimmed they 
are delivered by the superintendent of the first division to the superintendent 
of the second division (or sealers) in parcels of 500, counted by his assistants,. 
and receipted for by him in the book in which they are charged to the opera- 
tors of the first division, thus cancelling each line by itself of those charged,. 
and changing the responsibility from the first to the second division. 

The superintendent of the sealers gives them out in parcels of five hundned' 
each to the uperators, charging them in a similar book, and after sealing, de- 
livers them in like parcels to the superintendent of the third (or separator’s) 
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division, who counts and receipts for them in the second superintendent’: 
book, against the operator’s name, thus relieving them of responsibility and 
placing it upon the third or separator’s division. 

In the same manner these are given out, charged, returned, and delivered by 
the superintendent of the third Sividion to thg superintendent of the fourth di- 
vision (or counters.) 

The superintendent of the fourth division counts, packs, and delivers them 
to the Treasurer’s clerk, who receipts for the packages ‘marked to contain” 
their respective amounts in a book kept for the purpose. 

After counting, if found correct, he writes across the “marked to contain” 
receipt the word “correct,” and signs it again with his name. 

Upon this second signature the Treasurer signs the “final receipt” for the 
amount in dollars in a book kept for the purpose, being the same book in 
which the first superintendent’s original receipt from the engraver is signed, 
each line balancing itself, and thus ending the responsibility of this office so far 
as the issue is concerned. 

Upon the same book are entered the unnumbered sheets received from the 
engraver. From these packages are taken sheets to supply the place of im- 
perfect or mutilated ones, and the imperfect put in their place. These pack- 
.ages are to be counted and burned by a commission appointed by the Secreta- 
Ws and their certificate of burning is to be upon the page of the same book, 
thus cancelling the entire work of the office. 

This book, being the first and last of the system, is herewith transmitted for 
the Secretary’s inspection. The intermediate books, five in number, are with 
the office records. Each superintendent (four in number) makes a daily report 
to me, in a printed blank, of the day’s operations, and I make a daily report to 
the Secretary, in a printed blank, of the aggregate, which is daily compared 
-with, and checked by, the Treasurer’s report of money received. 

These books constitute a system of checks upon the integrity of the opera- 
tors, as, under their action, a loss of a sheet or note could not exist over half 
an hour without becoming apparent. In addition to this, I require that no one 
shall leave the bureau from oe hour of entering in the morning (uuless sick- 
ness compels them to go home) until the final leaving at night. Nore of the 
ladies seen in the hall during the day belong to this division. At night xo 
member of a division is permitted to leave until the final count in her division 
is made, and everything declared correct by the superintendent of the suc- 
ceeding division. 

Thus far the system has worked well, nothing having been lost, although 
more than a hundred million (in number of pieces, not in dollars) have passed 
through the division; but as the enormous magnitude of the trust reposed in 
me is such a fearful responsibility, I shall be gratified by any additional check 
which may be suggested. 

The responsibility might be further subdivided by additional force; but my 
intention has been, while guarding against loss, to maintain a proper economy 
in the management; and I have, therefore, employed only so much help as 
could, by the most active vigilance, keep up the system as detailed above. 

Thus far, the cost of issue has been very largely reduced since the introduc- . 
tion of machinery for the purpose, as appears from my report on file, and I do 
not sec where it can be further reduced without risk. It might be increased, 
and lighten my labor, but I do not see sufficient additional protection to war- 
rant it. 

I have the honor to be your obedient servant, 
8S. M. CLARK, 
Chief First Division National Currency Bureau. 
Hon. 8S. P. Cuase, 
Secretary of the Treasury. 
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M. 
SepremsBer 18, 1863. 
Sir: In reply to your oral inquiry, I have the honor to report that the cost 
of printing treasury notes in the department would not exceed, for 
Per M. 
Face tint green, including ink, blankets, rags, and journeymen’s wages.. $8 
Black tint, including ink, blankets, rags, and journeymen’s wages....... 


Front black, including ink, blankets, rags, and journeymen’s wages..... 10 
Signatures, 50 cts.; numbers, $1 50 .-..-.-.-0-.- 0 ee ee eee ween eee 2 
29 
WPOPGR ss iosistis ca aicidia cin mciaiacais omanmiasearsisnwee Seek sense stieseeeescs 5 
34 


This is an outside estimate ; the actual cost would doubtless be less. 
The price heretofore paid the American Bank Note Company for the same 
work on legal tenders, which are a smaller size than treasury notes, was— 


Wace: nts s csesszicissrasigisicedcwieis nie seide ters Skewes cama siecesurs $17 00 
WGC a canta ncanadine cakeek essa me taaw eae eneweee sea 21 25 
WirOnt; (DIACK 5 xt 6:0) sisinieiendioisieidvearwinicce,ere cacape erais ees ap Se seems 51 25 
Bignatures s xis to's ioc Seiciecaends ss vacowsrenslncadcnsnme made aa cens 15 00 
Nam Ber 5 5.2,sisciisse ove sisvareminisiandce aucisreraisye meine Sec. sie aisiziaiais Beieeisiee® 5 00 

79 50 
POPES ids roccedeuetiesans ta hescsneeen tauren rie yore caees 19 13 

98 63 


on department cost includes nothing for rent, interest, incidentals, and 
rofits. 

F I should think a liberal allowance on the printing for these items would be 
seventy-five per cent. advance on the cost, making it about $50 instead of 
$79 50, as charged before, exclusive of paper. 

In view of the possibility of no satisfactory arrangement being made with 
the bank note companies. I think it proper to advise the Secretary, before his 
action, how far he is dependent upon the bank note companies for a product. 

In the first place, there is no room now available for additional presses, and 
all the new presses for dry priuting that can be put in operation seasonably are 
likely to be required for the national and fractional currencies. ‘The calcula- 
tion must therefore be confined to the presses now set up in the attic. 

These have been in use for the third series of bonds. All are disengaged 
now but three, which are used for printing $1,006, the plate printing of other 
denominations being completed. 

The $1,000’s will be completed in about twenty days on the three presees. 
We cannot produce them faster, as we have not the stock from Mr. Baldwin to 
reproduce plates. 

We cannot get ready to print the fourth series sooner than sixty or seventy 
days after we commence upon it.* There will, therefore, be an interregnum of 
at least sixty days, during which they could be used for treasury notes. 


* The Continental Company was seventy-seven days completing their work on the second 
series, after receipt of order with approved models, sud Baldwin much longer. I have yet 
the models to muke and submit, and wait the receipt of dies of treasury notes before making 
them. 
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On all these presses, if we had the plates for all, we could print forty-five 
thougand perfect impressions per day, there being three impressions to each 
sheet, viz: 

Back green, front green, and front black, they would give fifteen thousand 
perfect impressions per day of four notes cach. 

For an approximate result, I will assume that the requirement would be as 
follows, viz : 


3, 000 impressions each of 10’s, 20’s, and 50’s......-.------- $960, 000 
2, 000 impressions each of 100’s and 500’s..........-.-----+ 4, 800, 000 


1, 000 impressions each of 1000's and 5000’s..........-..--- 24, 000, 000 


29, 160, 000 


The amount produced ean of course be varied more or less, as the propor- 
tions of each denomination are varied. 

The agreement with the companies, if fulfilled, furnish us with twenty-one 
transferred plates. We should require thirty-two for the above product; the 
additional eleven would require transferring here, and could not be made with 
the other work in progress more rapidly fas about three per week. On the 
twenty-one plates firat received, the product would of course be about one-third 
less than stated above, which would gradually augment as new plates were 

roduced. 
I could begin to deliver in twelve days after commencing printing, and deliver 
regularly thereafter, but should require about one week’s notice to get the 
materials from the north, and collect a corps of journeymen, before commencing 
to print. 

“rom this statement the Secretary will perceive his resources, and can judge 
how far he can resist any excessive demands that may be made by the com- 
panies, if they should be so blind to their own interests as to make them. 

I have the honor to be, very respectfully, your obedient servant, 
8. M. CLARK. 

Hon. 8. P. Cuase, 

Secretary of the Treasury. 


N. 


SEPTEMBER 26, 1863. 


Sir: I have the honor to report that four of the five paper-makers have 
replied to your invitation to submit proposals for paper for the treasufy notes. 
The fifth, Messrs. Brown & Co., are the least important, both as to quality 
and quantity of manufacture, and I cannot recommend further delay to hear 
from them. a 
L enclose synopsis of the .proposals received. Of these, the bidders num- 
bered 2, 3, and 4, make the tent paper. Between these three there is very 
little choice. I should hesitate which to recommend. if all were the same 
paces but No. 2 being the lowest, and more than forty per cent. less than has ~ 
een paid the bank note companies, and of unobjectionable quality, I have no 
hesitation in respectfully recommending its acceptance. 
He propoaes to deliver 300,000 or more per week, after thirty days. This 
supply would be ample if the printing is done in the treasury. 
How rapidly the bank note companies would require it I can only infer; but 
I should think it would be ample for them; if not, the quantity might be in- 
Se from proposal No. 3, which is only fifty cents per thousand more than 
No. 2. 
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None of the bidders ask anything extra for the extra width; and all will 
deliver up to twenty pounds weight without extra charge. Eighteen pomaae E 
think heavy enough. All charge more for a water-mark. Its utility is of 
doubtful value for a currency, subject to constant wear, as the water-mark 
becomes very obscure by abrasion; and the additional cost being from two 
dollars and a half to three dollars per thousand, I cannot recommend it. 

I have the honor to be, very respectfully, your obedient servant, 
8. M. CLARK. 

Hon. 8. P. Cass, 

Secretary of the Treasury. 


Synopsis of bidders for furnishing bank note paper. 


a PRICE PER M. Nenitee de- 
Time required after livered per 
Names. receipt of order. week, — 
| Plain. Water-mark.| 

Crane & Co... -| 20 days... $14 00 150, 000 
M. Hudson. - 30 days. 13 00 300, 000 
E. Goodwin, j 25 days. 12 50 300, 

J. M. Wilcox & 30 days. 20 00 | 250, 000 


TREASURY DEPARTMENT, September 26, 1863. 


oO. 


Novemser 10, 1863. 
Sir: In reply to your inquiry as to the cost of printing notes for circulation, 
I have the honor to report as follows: 
ces that $1,000,000 would be assorted as follows, which is the propor- 
i 


tion, excluding decimals, in which legal tenders were issued, viz: 

OE BBS cic de scnces seas smaiece acum siereeaaws ers caises since * $300, 000 
NOS cio saie syernis wb dyesixnarers aed ateie sls sein sigewrses eines Sizes 300, 000 
DO'S! wisremeirs aise are Srmecereere seis Cea ceeeens cavessoonese 200, 000 
DOS iovalsiaia ove anainie wa reeirs ate Se sienarcle re wea eGiomdlees eweme 100, 000 
00'S occ cides seem nh tesataccessasiainseerees ce maseme 100, 000 
1, 000, 000 

The cost at the prices paid the bank note companies for legal ten- 
ders would be, for 5 sets plates, at $723 net per set.......--.. $3,615 00 
Printing and paper for 25,750 impressions, at $104.......---..-. 2,618 75 


6,233 75 


The came assortment and same work at the Continental Company's office for 
national currency would be— 


5 sets of plates, at $400 net .....----.------ ee eee ee eee eens $2,000 00 
Printing and paper for 25,750 impressions, at $63 1,278 75 


3,278 75 
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The cost of doing the work in the department is— 


5 sets plates, at $100 per set........---. 2-2. ee eee eee ee ee eee $500 00 
Printing and paper for 25,750 impressions, at $27 50.......----- 708 13 
, 1,208 13 


The Continental Company’s price for transferring was at firat $1,050, for 
which the Americam Company charged $735 ; but Mr. Wilson has since reduced 
his demands to $400. 


RECAPITULATION. 
American Company’s old prices for one million .......... .-.-+- $6, 233 75 
Continental Company’s new prices for one million .....-...-.--- 3,278 75 
Department's cost... 2.2.00. 2c. ce- cence eee c ence eee ceceeeees 1,208 13 


I have the honor to be, very respectfully, your obedient servant, 
8S. M. CLARK. 
Hon. S. P. Cuase, 
Secretary of the Treasury. 


P. 


Novemser 13, 1863. 
Str: In reply to your oral inquiry in reference to United States Iegal-tender 
notes, I have the honor to report that the denominations and amounts received 
from the New York bank note companies are as follows: 


Denominations. Impressions. No. of notes. Amount. 
V6. ccewen ne seeenwe 4, 134, 000 16, 536, 000 $16, 536, 000 
ge ee 2, 155, 000 8, 620, 000 17, 240, 000 
BBs wees canesiewsinme 4, 372, 800 17, 491, 200 87, 456, 000 
LO iszajaiesc-ors\nisrerewe ware 2, 375, 000 9, 500, 000 95, 000, 000 
OTA: cis saiasaiare wars ayernaye 1, 030, 246 4, 120, 984 82, 419, 680 
DOB aie cisraleysiers eretara are 134, 026 536, 104 26, 805, 200 
U0 ae 85, 860 343, 440 34, 344, 000 
BOOB sce niece sistemas eve 13, 250 53, 000 26, 500, 000 
1, GOV Bisse ke cas pas cus 7, 875 31, 500 31, 500, 000 


417, 800, 880 


The American and National Bank Note Companies have been paid as follows : 


Engraving 150 sets of plates, at $850, less 15 per cent......... $125, 587 50 
Retouching 143 sets of plates, at $425, less 15 per cent........ 59, 863 38 
Printing and paper, 14,245,452 impressions...... sees eae 1, 330,846 50 


1,516,297 38 


The Continental Bank Note Company’s first offer for the national currency, 
if applied to the above work, would amount to more than the other companies; 
but since they have learned that the department is aware of the cost of the work, 
their offer has been withdrawn and another substituted. 
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I take their last offer as a basis of computation to show comparative cost. 
Assuming that they would have charged for the same number of plates, and 
for the same number of retouchings, the result would be as follows : 


Making 150 sets of plates, at $400.............ceeseeeeeee $60, 000 00 
Retouching 143 sets of plates, at $200.............-.0005 -» 28,600 00 
Printing and paper 14,245,452 impressions, at $63........... 897, 463 48 

986,063 48 


My computation of the cost of the same work, bazed on the same premises, if 


done in the department, is as follows : ’ 

Making 150 sets of plates, at $100............ cat cceesnenecs $15, 000 00 
Retouching 143 sets of plates, at $50..... aise og Fis WL US es, SRR 7,160 00 
Printing and paper, 14,245,452 impressions, at $27 50........ 391, 749 93 


413, 899 93 


The actual cost, I am entirely confident, would be much less, as “ retouching ” 
is little else than a “ constructive charge,” and I should print backs and tints 
with eight notes on a sheet instead of four, thus lessening the number of im- 
P Hsia one-half. But for this computation I take the companies’ basis of 
charge. 


RECAPITULATION, 


American and National Companies, actual..............-- $1,516,597 38 
Continental Company computed............ Bissib Sie reais wis 986, 063 48 
Department computed.............06 ae eo 413, 898 93 


In this connexion I beg respectfully to call the Secretary’s attention to the 
fact that I find the bank note companies have been paid $104 per thousand 
impressions for printing the ones and twos, and $73 42 per thousand for printing 
the higher denominations. I have never seen their contract, but the a dif- 
ference between the two notes is, that the ones and twos are double numbered, 
and the other single. This difference, at the rate of the companies’ charge, will 
make but $4 per thousand. 

Tam &c., 
8. M. CLARK. 

Hon. S. P. Case, 

Secretary of the Treasury. 


Q 


NovemsBer 24, 1863. 
Sir: I have the honor to report that the cost of printing the third series of 
five-twenty bonds in the treasury has been as follows : 


Journeymen printers’ wages........-----0-ee scene eee e eee eee $2,925 90 

Girls’ wages in drying and pressing. ........ sae 150 00 

Half of superintendent’s salary......--..-....2eeeeeee eee e eee 225 00 

Half of assistant superintendent’s salary 150 00 
The other moiety of their salary is properly chargeable to currency.) 

ayy ot on hand and useful).............20-2eeeeeeeee 125 00 

~ Rags, (still on hand and useful).......... densi awa waa eAewRes ees 70 00 
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Calcined black and oil for ink............... 160 00 
Foreman’s wages for surface-printing 90 00 
Girls’ wages for surface-printing..............2222----02 22-00 109 80 
Ink for backs avateltaiens-ands atcra/ave sie S/s aise Seiwa whe seacemericn Seas 234 50 
Foreman’s wages for printing numerals..........-..----- eeeee 105 00 
Girls’ wages for printing and bronziug 00 
BrOU 26 sjo.s;c ost cja ata separa ae te Sheaves ce neadarsiaacaes sa ea-eakn see 00 
Journeymen’s wages for numbering........ 00 
Girls’ wages for numbering . i 

Enk: for numberitig ss o 2360 as 04 we aie sw ysis esas sieieee oa deine easier 


Paper for perfect and imperfect impressions 


Add for 60,000 face-printed by the Continental Company, at de- 


PATtMENt CORE)... eee siciars side sermadiererninwieis sa.si6 ole de eeeieweaicie 1, 328 40 
Nota) veogs wis <eerps ayerelee seomeioame cae saseuGe cect eeaanee 10, 464 10 


There were 242,869 perfect impressions printed, the phy ee was there- 
fore $43 21 per thousand impressions. The price paid the note compa- 
nies for the other series was $171 per thousand impressions. 


Bank note companies’ cost for 242,869 impressions.........--.-- $48, 370 60 
Department cost for 242,869 impressions. ......--.----eeseeee 10, 464 10 
Difkerenes .i2.2.cc0 cide case ine sec.seesietae tains sacicieys 37,906 50 


T have the honor to be, very respectfully, your obedient servant, 
ie al 8. M. CLARK 
Hon. S. P. Cuasg, 


Secretary of the Treasury. 


R 


DecemsBer 15, 1863. 
Sin: Thave the honor to report, in reply to your inquiry, that the work upon the 
sae treasury notes was said to be finished some weeks since. 
The Continental Company have engraved the $1,000 and $5,000. 
The National Company have engraved the $20 and $500. 
The American Company have engraved the $10, $50, and $100. 
The National Company has sent no proofs of its work. The other companies 
have one set of plates of each denomination, and are reported by the companies 
to be ready for printing. 
The companies propose to deliver 600 impressions per day from each plate. 
The Treasury Department is now delivering 1,500 impressions per day from 
each plate of the two-year notes. It is for the interest of the companies to de- 
liver bint a limited number per day from cach plate, in order that more plates 
aay be ordered, as the price ja them for each plate gives them enormous 
rofit. 

/ It is for the interest of the department to deliver as many as possible per 
plate, to save the cost of duplicating plates. 

All the companies decline printing at less than $57 50 per thousand impres- 
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ane ve same price which they receive for two-year notes with coupons al- 
tached, 

It costs about $20 per thousand to print them in the treasury. With these 
facts before him, the Secretary can understandingly decide what course to take 
in reference to the printing. 

I have the honor to be, &c., 
S. M. CLARK. 

Hon. 8. P. Cuasr, 

Secretary of the Treasury. 


8. 


DEceEMBER 16, 1863. 


Sir: In reply to your oral inquiries, in reference to the one-year treasury 
notes, I have the honor to report as follows: 


1, SAFETY. 


The dies for the work were hardened in New York. The two-year note dies 
were also hardened in New York. 

To guard against any possible surreptitious issue, I suggest that a private 
mark be placed upon each plate as soon as it is delivered, and before it goes to 
the printing-room, which would infallibly show whether a spurious issue came 
from the employés of the department or not. This mark should not interfere 
with the general appearance of the note, and not be recognizable, except it was 
first pointed out. 

I enclose a proof of the $50 one-year note. The lower note on the sheet 
has a private mark; all the rest have not. You will not, I think, perceive any 
difference in the lower note unless it is pointed out to you. 

The suggestion that it is safer to print in New York than in the treasury 
seems to me unsound, 

Here they are printed under a system of checks and balances over which the 
Secretary has immediate and direct control. He can have no control over the 
system of checks and balances in New York. 

The New York company sent to the department some time since $8,000 legal- 
tender notes of which they had no record, for which they made no bill, and 
denied the sending, even after it had been made into money and been receipted 
for by the Treasurer, until it was proven by the data which I furnished. No 
similar or approximate lapse has yet occurred in this department. 


2. SPeEp. 


The department can deliver two thousand impressions per day per plate. 
The companies propose to deliver six hundred impressions per day per plate. 

The department commenced printing the $100 two-year notes on the 7th. 
The Continental Company commenced the printing of the $1,000 on the same 
day. That company agreed to commence delivery in six days, (13th.) They 
have not yet commenced. The department commenced delivery on the 12th. 
They had less than eight thousand impressions to print; the department had 
fourteen thousand. The company has yet delivered none of the eight thousand. 

The department’s fourteen thousand are all printed. 


3. TIME. 
I can only answer your question as to the time required for 100,000,000 by 
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making a hypothetical statement, as a basis, of the quantities of each denomina- 
tion that would be required. 
Assuming it to be as follows, viz: 


OF $10.5 6:60 5.3 $4,000,000 ....... 100,000 impressions. 
ee 6,000,000........ 75,000 es 
| eee 10,000,000 ....... 50,000 a 

100: 6.3.5 65:0-« 20,000,000... .... 50,000 “ 

SOD is avavevs ince 20,000,000........ 10,000 us 
1,000..... -.-20,000,000........ 5,000 ae 
5,000........20,000,000........ 1,000 a 

100,000,000 291,000 ae 


Or, say, 300,000 impressions, and that only the plates now made by the com- 
panies would be used, the above amount cuuld all be printed during the month 
of January. 

By January 1 the printing of the fourth series of bonds and of the two- 
year notes will be completed. The men and presses would then be idle, and 
if the plates were now ordered to the department everything could be got in 
readiness to start the work at that time. The department has paper on hand 
and in transit more than sufficient for the issue. 


4, Cost. 


The companies refuse to print less than $57 50 per thousand. It will not 
coat over $20 to print it in the department. 
I have already reported in writing to the Secretary upon this subject by his 
direction. 
I have the honor to be, very respectfully, 


Hon. M. B. Figto, 
Assistant Secretary of the Treasury. 


8. M. CLARK. 


JANUARY 28, 1864. 
Sir: I have the honor to report that I have, in consultation with the euper- 
intendent of plate printing and his foreman, analyzed the department’s present 
capacity (of fifty-one roller presses) for printing the kind of notes, &c., at pres- 
ent most wanted, and find they can be organized to issue nearly two millions of 
dollars per day, divided as follows: 


Fractional currency, (Treasurer's assortment)..... +....26 presses, $52,500 
One-year five per cent. notes, (small denominations) ...19 be 920,000 
Five-twenty bonds, ($100 and $1,000)............-+. 6 « 1,000,000 


51 “ 1,972,000 


The one-year notes will gradually take the place and presses of the ?z00-year 
notes as fast as the plates are received and made, and the two-years would thus 
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soon cease to be printed until there was a demand for them, and would close 
up at nearly one hundred millidns in all. 

I have, therefore, given directions for the work in accordance with the above 
programme. 

The hydrostatic presses, when all at work, will produce four or five times 
the quantity stated above, but they cannot be relied upon until the receivers 
just authorized by Mr. Rogers are in place, say forty to sixty days; they are 
promised by the manufacturers in Baltimore in forty days. 

It is not an inappropriate time to record the cost of fractional currency as 
ascertained by actual production: 


The cost of fifty-cent pieces is 5, of one per cent. 

The cost of twenty-five-cent pieces is 15, of one per cent. 
The cost of ten-cent pieces is 34 of one per cent. 

The cost of five-cent pieces is 1,5, per cent. 


The or cost of fractional and postal currency, computed at the 


prices actually paid, is— 
50 cents per $1,000 Fractional, $1 59 Postal, $6 97 
25 a De ae 3 08 as 13 94 
10 | se as 6 71 4 28 87 
6 oH Fw “13 43 “55 75 
24 81 105 53 


The Treasurer’s assortment of $50,000 would cost— 


Of postal currency........... Rane ooo ee 81,128 51 
Of fractional currency...........00 sinners 262 61 
Saving on every $50,000......... eeeeces ee. 865 90 


My original representation to the Secretary was that it could be produced 
for shout one-fifth what the postal cost. After that representation was made 
the bronzing was added, making oe more printings and the labor and cost of 
bronze. 

Even with this additional work, it costs but little more than one-fifth and not 
as much as one-fourth of the cost of the pustal currency. 

I have the honor to be your obdient servant, 
8. M. CLARK. 
Hon. S. P. Cuasr, 
Secretary of the Treasury. 


U. 


Fepauary 5, 1864. 
Sir: In reply to the Secretary’s instructions to so methodize the work in 
the printing department as to produce two and a half millions of dollars per 
day of $10, $20, $50 and $100 treasury notes, including $100,000 of frac- 
tional currency, I have the honor: to report that such a result is impossible, 
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except after an interval of much time, even by the entire bank note companies 
of the country and the Treasury Department combined. 

To produce it, assuming that there are printed an equal number of impres- 
sions of each denomination, say : 


13,000 impressions of $10...-..-........ eee e eee $130,000 
13,000 * ae. ee eer eee 260,000 
13,000 - 1 D0 ces cesarwensivens one eae 650,000 
13,000 ne YOO gs ienisin a isisnw asin be 10 se eGinw 1,300,000 
52,000 (6 tee bee tees eenees ances 2,340,000 
Fractional currency ..-...-.-- .- 0 eee eee eee eens 100,000 

2,440,000 


would require 212 presses, 225 plates, and about 450 operatives. 
To produce an equal amount of each denomination, say : 


60,000 impressions of $10........-....-.---- eee $600,000 
30,000 at #120: ciackeesae anecree ease oe. 600,000 
12,000 “ DO esas. dis Sisrars oo Sie ewes cine 600,000 
6,000 ee "6 100 cecesearecseteresacsmese 600,000 

Fractional currency .......-2. eee ece eee cece eens 100,000 
2,500,000 


would require 1,296 presses, 1,350 platee, and about 3,000 operatives; and this 
statement is based ona yield per press sixty per cent. greater than the bank 
note companies ever gave. 

The Secretary will realize this when he is informed that the two bank note 
companies in New York, of the largest resources, after many months of prepa- 
ration, and large promises, with unrivalled facilities, and under the steady urging 
of the Comptroller, do not yet exceed $400,000 per day of the $5 and $10 
national currency. Indeed, they do not average that, and for the last three 
days have not averaged half that amount. 

The department has now 51 presses—12 of them are devoted to treasury 
notes. I have arranged for room, and purchased 38 more, and sent a mau to 
Philadelphia to-night to urge them forward. After they are here and set up, 
which will be before the plates can all be got ready, I propose to put 26 of 
them on the fractional currency, and 12 on the treasury notes. 

This, when they are all in operation, will double the product, or give $360,000 
per day, of an equal number of impressions of each denomination, and $100,000 
of fractional currency. 

The delay will be in preparing plates. They can be prepared in the treasury 
as rapidly, I think more rapidly, than elsewhere, derenly more rapidly than 
the companies have ever prepared them for the department. 

I have the honor to be, 
S. M. CLARK. 

Hon. 8. P. Cuase, 

Secretary. 
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V. 


Fesrvuary 11, 1864. 


Sie: I have the honor to report the following results from February 1 to 
date: 


Dally delivery of national currency and United States | Daily deliveries of notes, bonds, and currency printed 


notes from the American National and Continental at the Treasury Department. 
Bank Note Companies. 
. 
Date, Tmpressions.| Amount. Date. . Impressions.| Amount. 
Feb: 1, 1864 February 1, 1864 .. $3, 294, 375 
Febraary 2, 1864 February 2, 1864 6, 727, 500 
February 3, 1864 February 3, 1864 6, 315, 625. 
February 4, 1864 February 4, 1064 2, 315, 000 
February 5, 1864 February 5, 1864 3, 703, 750 
February 6, 1864 February 6, 1864.. 4, 492, 500 
Febrnary 8, 1864 February 8, 1864 3, 233, 350 
February 9, 1864 February 9, 1864 4, 524, 250 
February 10, 1864 February 10, 1864 6, 015, 625 
February 11, 1864 February 11, 1864 4, 202, 625 

Total............... Total........-.---0-- 44, 824, 600 


All the noted printed in New York, as well as those printed at the depart- 
ment, are sealed and trimmed in this division, daily, together with miscellaneous 
work for the Comptroller and the Treasurer, such as printing drafts, circulars, 
indorsement of bonds, &c. 

I have the honor to be, very respectfully, 
S. M. CLARK. 

Hon. S. P. Cuase, 

Secretary of the Treasury. 


Ww. 


FEesruary 26, 1864, 


Sir: T have the honor to acknowledge the receipt of a letter from Mesars. 
Trask & Raisin, recommending their steam press, dated the 24th ultimo, which 
has this day been referred to me for report. 

The press alluded to is the one which I examined in Philadelphia, about 
one year since, under instructions from the Secretary. 

I found it a very ingenious ne er ae and one possessing more points of merit 
than any other steam press I had before examined. 

That it will print rapidly is beyond question. But it cannot, in my judg- 
ment, properly print “ bank-note work.” It would be desirable for some kinds 
of ‘book work,” for “fashion plates” to magazines, for druggists’ labels, or 
similar work; but for the fine quality of note printing it is not suitable. 

The Secretary will eras the difference in the various plates, when he 
is advised that of the different ones now used in the Treasury Department, 
some are 80 difficult that only the most skilful hands can print from them 
properly ; while others can be printed with great rapidity by workmen of very 
ordinary skill. @ 

For instance, the most difficult to print of any of the one hundred and fift 
plates now in use is, unfortunately, the $10 one-year notes. But a very small 
proportion of the department’s journeymen can print them properly, while others 
of the same series could be well printed by, probably, half the men employed. 
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Steam printing is available and useful where judgment and continual watch 
fulness is not required. It has not yet been adapted to the most difficult work. 
It is desirable, but the desideratum hes not yet been attained. 

Thinking it quite probable that their press might be made economically 
available for some of the inferior “ backs” and some ordinary work, I requested 
the owners of the press to give in writing the terms upon which they would 
permit its use, preparatory to reporting upon it to the Secretary. 

Their offer, dated June 20, 1863, is now on file, offering the presses at $550 
each, with a charge of $250,000 for the right to use as many as might be ne’ 
cessary. 

This charge was so absurd that I made no written report upon it. 

They also offered to print United States notes at $45 per thousand. 

The cost for this in the department is less that $29 per thousand, and the 
pe paid the bank note companies is $57 59 per thousand, including nom 

ering and signature; which is less than $45 for the printing. They now pro- 
to put one up in the department, and test it at their own expense ; but I 

now of no available room for the purpose, and do not see its necessity, as ex- 
perts who have seen it agree with me that it is not available for printing fine 
vignette work properly. 

There are some erroneous statements in the letter of Messrs Trask & Raisin, 
but as they do not affect the merit of their press I refrain from occupying the 
Secretary's time by refuting them. . 

I have the honor to be, 
S. M. CLARK. 

Hon. S. P. Case, 

Secretary of the Treasury. 


x. 


Marcu 2, 1864. 


Sir: In reply to your oral inquiry as to the probable general operations of 
this division on the values immediately required, I have the honor to report: 

That the production of treasury notes of the smaller denominations will be, 
for the present, about $800,000 per day, and will gradually augment by im 
crease of $10’s to about $1,000,000. The daily delivery of United States 
notes will be about $500,000. 

(These latter, in effect, augment the Treasurer’s resources, as they change 
his dead stock of large into one active capital of small ones.) 

Fractional currency will continue not less than $50,000; total, $1,550,000. 

The delivery of 10-40 coupon bonds will commence within ten days after the 
dates are engraved in, from one plate of $1,000, at the rate of $500,000 per 
day, increasing every five days $500,000, until the delivery of 1,000’s are two 
and a half millions per day. 

The 500’s will commence three days after the 1,000’s, at the rate of $250,000 
per day, and five days thereafter will be doubled, and so continue. 

The 100’s will commence two days after the 500’s, at the rate of $50,000 
per day, and three days thereafter will double, and so continue. 

From these data I deduce the following table : 
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Date, 100’s, 500's, 1,000’s, | ‘Totals, 


March 14..... vamndapaetkdas cwantertacvesie e : 500,000 | 500, 000 
Mareh 15. ‘ 500, 000 500, 000 
March 16 500,000 | 500, 000 
March 17 500,000 | 750, 000 
March 18....... 500, 000 750, 000 
March 19. 50, 000 000, 000 1, 300, 000 
2 50, 000 000, 000 1, 300, 000 

50, 000 , 000, 000 1, 550, 000 

100, 000 , 000, 000 1, 600, 000 


1, 
1, 
1 
1 
1, 
1 
1 


100, 000 500, 000 2, 100, 000 
100,000 | 500, 000 2, 100, 000 
100, 000 | 500, 000 2, 100, 000 
100, 000 500, 000 | 2, 600, 000 
100, 000 500, 000 2, 000, 000 2, 600, 000 
March 30... ee 100, 000 500, 000 2, 000, 000 2, 600, 000 
WERRDE, Bho oie ps com wg grepsngccscpssecsces 100, 000 500, 000 2; 500, 000 3, 100, 000 


I have the honor to be, very respectfully, your obedient servant, 
8S. M. CLARK. 
Hon. S. P. Cuasr, 
Secretary of the Treasury. 


Appenoix D. 


Containing abstract of letters filed in office of chief of first division National 
Currency bureau, relating to bids for engraving, printing, &c. 


Nationat Bank Note Company, 
No.1 Wall Street, New York, April 29, 1863. 

Sir: Acting in view of your remark yesterday afternoon, that it was your 
intention to suspend or stop the printing of the ones and twos United States 
notes at thirty million dollars, ($30,000,000,) I have to-day given the mat- 
ter attention, and find, what I did not then know, that fully thirty millions 
have already been delivered, while both companies have prepared tints and 
backs sufficient for the remaining five millions, having received no intimation 
that the whole amount: would not be expected. All the way through we have 
been obliged to keep tints and backs prepared in advance of the main face print- 
ing in about the same proportion, to insure the prompt daily deliveries as re- 
quired. To Mr. Assistant Secretary Harrington, in Washington, about three 
weeka since, I alluded to the provision in the new loan act, for an addition of 
$50,000,000 to the amount of United States note issue, which might be in de- 
nominations below $5, and remarked, that if we were not to run on with printing 
of the ones and twos into the new loan, as in the case of $100,000,000, the de- 
partment should give us timely notice, that we might not prepare our paper, 
tints, &c., in excess of the current $35,000,000. Mr. Harrington seemed to un- 
derstand it, and said we would be notified ; that he would see to it, or something 
‘to that effect. Of course we shall stop printing tints, &c., and wait further 

directions from the department. 

Respectfully, your obedient servant, 
F. SHEPARD, President. 
Hon. 8. P. Cuasg, 
Secretary of the Treasury, Washington, D. C. 


P. S.—The foregoing was intended for the Secretary to-day; but finding that 
he had left for Boston, it is forwarded to care of Assistant Treasurer E. [.incoln, 
lest he might remain under misapprehension as to the real state of the matter. 
A copy is sent to Mr. Assistant Secretary Harrington, Washington. 

F. 8. 
H. Rep. Com. 140-17 
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ConTINeNTAL Bang Note Company, 
_ No. 144 Greenwich Street, New York, June 6, 1863. 
Sir: On behalf of the Continental Bank Note’Company, I beg leave to sub- 
mit the following proposals for engraving United States bonds of the iseue of 
February 23, 1862: 


Proposals for designs, engravings, dies, rolls, and transferred bond plates of 
$50 and $100 denominations, complete, also coupons, all to be the property of 
the government. 


$50 bond.—For three dies and rolls for $50 bonds, $300 each........ $900 
For three dies and rolls for counter, corners, and borders, 

7 $150: ACh oo view cca aeraasebie ne onan caine ania Severs 450 
For twelves dies and rolls, or more, if necessary, for titles 

and other lettering...... 0.0.0. cceeeeeeeeee y apecaseae 600 
For engraving, lettering, transferring, and finishing 20 bond 

face plates, $50 bonds, at $400 each...... adveasae's +. 8, 000 

For coupon die... .... 0. cceeeeceecoeres ye aye Serarasias 100 

For transfer of each coupon...........eeeeeeeeeceeeee 5 


We will agree to finish one $50 bond and coupon plate ready for the press in 
three wecks after the receipt by us of the approved model, accompanied by the 
order to do the work, to be followed by deliveries of four plates per week until 
all shall have been delivered. 


$100 bond.—For three original designs. ............-seeeeeee e- $500 
For three dies and rolls from above design............+ 950 
For three dies and rolls for counters, corners, and borders 450 
For twelves dies and rolls, or more, if necessary, for title 
and. other’ lettering «+ :is.0.205.0300 posses cuaeonen sos 600 
For engraving, lettering, transferring, and finishing 15 
bond plates, at $400 each. .......... cece cece eee e ee 6, 500 
Wor Coupon: dle: 53. sas saar case set ecaneies nears 100 
For transferred coupon plate for coupon.............. 5 


We will agree to finish one $100 bond and coupon plate ready for the press 
in four weeks after the receipt of approved model, accompanied by the order to 
execute the work, and deliver (plates) four per week thereafter, until all are 
delivered. : 

The undersigned would respectfully call attention to the fact that the dies 
and rolls have been produced at a serious expense to the company; have never 
been used, and in parting with them irrevocably to the government, we part 
with a highly important line of material which we should find it difficult to re- 
place at the rate we have asked the honorable Secretary. 


Respectfully, 
ALEX. L. WILSON, 
President of the Continental Bank Note Co. 
Hon. 8. P. Cuase, 
Secretary of the Treasury. 


ConTINENTAL BANK NoTE Company, 
No. 144 Greenwich Street, New York, June 10, 1863. 
Str: I beg to acknowledge the receipt of your favor of the 9th instant, ad- 
dressed to the president of the company. 
We fully acquiesce in your suggestions, and will «push forward the work with 
vigor.” 
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We have not yet received a copy of the contract for the “national curreney 
notes,” and as it contains explicit and detailed instructions as to the preparation 
of the models, might I ask the favor of you to have transcribed for us the por- 
tion of it bearing on this subject, and forwarded as soon as possible, provided 
the executed contract cannot be sent us immediately ? 

If you are not supplied with bond plates, we can furnish Pe with fifty of 
Seccor’s 15 by 18 inches, we having an ample supply on hand. You can have 
them at the price we pay for importing them, viz: $16 20 each, payable in gold 
or ita equivalent. n 

Excuse the trouble I am compelled to give you, and believe me, respectfully, 


your obedient servant, 
W. D. WILSON, Manager. 
Hon. S. M. Cuark, 
National Note Bureav. 


Can you inform me what action has been had towards procuring the Rotundo 
pictures ? 


ConTINENTAL Bank Nots Company, 
No. 144 Greenwich Street, New York, July 7, 1863.. 


Dear Sir: Your favor of the 6th instant is before me. We are gratified at 
the honorable Secretary’s approval of the twé designs, Washington crossing the- 
Delaware and National Shield. 

We are having prepared a design for Shield for District of Columbia,. and! 
will soon lay it before you. 

You will find the prices fur dies for surface printing in the contract. For 
engraving the coats of arms of the different States we should charge $200 each. 
For engraving die Washington crossing the Delaware, our price would be $400. 

We have charged you $20 per diem, ($1,000,) and will expect the same for 
any others cut in the same style, though if you could make it convenient to have 
them done by your department engravers, you would oblige us. 

I beg to remark that the prices named above are hardly remunerative in view 
of the enormous salaries we are compelled to pay engravers. The triplicate 
contract which you sent us is in process of execution, and I hope to forward it 
to you to-morrow. 

You make no reference in yours to the model of $10 treasury. note-which I 
sent you on the 3d instant. Did it reach you? Our modeller is: at work on 
the other denominations. 

Very respectfully, your obedient servant. 
W. D. WILSON, Manager.. 

Hon. S. M. CLark, Washington. 


P. 5.—I have just learned that one of our sureties is at a watering place; so 
soon as he returns we will execute and forward the contract referred to above. 


TReasuRY DepaRTMENT, 
Washington, D. C., July 13, 1863. 
Sir: You are hereby invited to submit proposals for furnishing the depart- 
ment with dies or bed-plates, rolls, and transferred plates for the fronts and backs 
of the national currency notes of the denominations of $20, $50, and $100. 
If any of the enumerated designs for the faces of the notes were submitted 
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by you, you will please state your price for those designs by their titles; you 
will also please state prices, separately for the dies or bed-pieces for the original 
cuttings, for the rolls, and for the transferred plates for each denomination by 
itself; all to become the property of the government, if your proposals are ac- 
cepted, and their custody to be under the exclusive direction of the Comptroller 
of the Currency. The size of the engraved portion of the notes, both front and 
back, including the borders, is to be 3 by 7 inches. 
The reverse of each note to consist of fac similes from the series of national 
-paintings in the Rotundo of the Capitol, in a large elliptical vignette 24 by 5 
inches in the central portion of the note, varied more or less from this size as 
the nature of the subject may require. The legends, showing the lawful uses of 
the currency, and the penalty for counterfeiting in the words of the synopsis in 
the Secretary’s circular, to be above and below the vignette. Oval spaces 1 by 
13 inch at each end to be filled, the right with the national, and the left with 
ithe State shield, to be reversely engraved for surface printing, taken upon sep- 
-arate rolls, and transferred to twelve separate pieces of sical, Be each denomina- 
tion; and the four corners of the note to be filled with counters of geometric or 
poly graphic lathe-work, or by counters of hand-work. 
The following are the paintings selected : 


$20, Baptism of Pocahontas, 1613. 
$50, Embarkation of the Pilgrims, 1620. 
$100, Declaration of Independence, 1776. 


The obverse of each note to consist of two vignetles, one at each end, and 
itwo legends, one in the upper and one in the lower central portions of the note. 
The vignettes selected are as follows : 


Left. Right. 
Battle of Lexington, 1775. $20. Loyalty. 
Washington crossing the Delaware, 1776. $50. Prayer for Victory. 
Battle of Lake Erie, 1815. $100. “Maintain it.” 


The upper legend to show the nationality of the note, and the lower legend 
to be the name, locality, and obligation of the bank. The phraseology and the 
‘comparative size of letters to be, as nearly as taste and ok er regard to variety 
.admit, in substantial compliance with the directions of the Secretary’s circular. 

You will be expected to prepare proper models of such notes before the 
\paration of such tis is commenced for the inspection and approval of the Boe 
retary, and to make such modification, if any, as may be found necessary to the 
success of the plan of a national currency. 

The proposals invited will be accompanied by a statement of the time within 
which the dies, rolls, &c., and one set of plates for each denomination can be 
made ready for use in printing. 

I am, very respectfully, 
8. P. CHASE, 
Secretary of the Treasury. 


Wasuineton, D. C., July 14, 1863. 
Sir: In reply to your communication of the 13th instant, inviting the Ameri- 
can Bank Note Company to submit proposals for furnishing the department with 
dies or bed-plates, rolls and transferred plates, for the fronts and backs of the 
national currency notes, of the denominations of $20, $50, and $100, we beg re- 
spectfully to offer to execute the work on the following terms, viz : 
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FOR FRONT OR FACE OF NOTES. 
2 drawings, (original designs,) vignettes for ends of notes, $50 each.... $100 


Engraving two vignettes from above original designs, $400 each...... 800 
Geometrical lathe-cuttings for denominational counters.............-- 100 
Rolls for vignette and geometric lathe-work counters.......-....-+-- 100 
1,100 
FOR BACK OF NOTES. 

Drawings of large vignettes for back, (from national pictures)..-.-.-.. $100 
Engraving “ “ “ “ “ ote oe. 2, 800 

Geometrical lathe-counters for back, and dies for surface printing, with 
the requisite transfers on steel, for each denomination..........--. 200 
Rolls for all the work on the back of notes.........2.222-2e202-0005 200 
1, 400 


Making a total cost of $2,500 for the original designs, engravings, the vignettes, 
lathe-work, &c.. and farnishing dies or i and rolls for the face and back 
of each denomination. 


FOR TRANSFERRING AND FINISHING THE FACE PLATE. 
We will transfer, engrave, and finish complete, with all the lettering, (ready 
for printing,) a face or front plate, containing four bank notes on steel, at the 
rate of $350 for each and every such plate. 


FOR TRANSFERRING AND FINISHING BACK PLATES. 


We will transfer, engrave, and finish complete, (ready for printing,) a back 
plate of four notes on steel, at the rate of $200 for each such plate. 


FOR RETOUCHING BANK PLATES. 
We will retouch either the front or back plates, (after 30,000 impressions 
shall have been printed,) at one-half the original charge for engraving, say $150 
for face, and $100 for back plates. 


TIMB. ' 

We will engage to finish all the dies, rolls, &c., and furnish, ready for print- 
ing, the face and back plates of the 20’s, on or before the 15th day of October 
next. We will furnish in like manner a plate of 50’s on or before the Ist day 
of November next, and a plate of 100’s on or before the 15th of November next. 
All of which is respectfully submitted by 

Your obedient servant, 
GEO. W. HATCH, 
President of the American Bank Note Company. 
Hon. 8S. P. Case, 
Secretary of the Treasury. 


Witrarp’s Hote, Washington, July 16, 1863.. 


Sig: Your communication of the 15th instant is received. I acquiesce in the 
terms therein stated, and am prepared to execute the papers mentioned. 


With great respect, yours most truly, 
ne ss GEO. W. HATCH, 


President of the American Bank Note Company. 
Hon. S8..P. Case, 
Secretary of the Treasury. 
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Wasuineton, D. C., July 16, 1863. 
Sir: I now feel at liberty to tender to your department the services of the 
National Bank Note Company in any manner that may be found necessary for 
the general guod, as connected with the fiscal operations of the government, 
should you have any further occasion to avail yourself of the same, subject only 
to indispensable limitations and conditions, concerning which there need be no 
difference of opinion. 
Respectfully, your obedient servant, 
F. SHEPARD, 
President National Bank Note Company, New York. 
Hon. 8. P. Case, 
* Secretary of the Treasury. 


[Indoreement.] 


Respectfully returned to Mr. Shepard. When Mr. 8., as president of the 
National Bank Note Company, announces that the decision to decline making 
proposals for dies and plates to be the property and in the custody of the gov- 
ernment has been rescinded, and is withdrawn, and that the company now desire 
to submit proposals for such work, I shall be prepared to decile whether the 
department will again invite such proposals. 

8. P. CHASE. 

JuLy 17, 1863. 


WaAsHINGTON, July 20, 1863. 

Sir: Would I be considered intrusive in asking you whether we might not 
have, consistently with the public interests, the printing of a portion of the 50 
and 100 dollar bond plates,.which are being prepared by us ? 

The motive which impels me to ask this favor is, that we have now engaged, 
and have had for months past, quite a number of printers, whose pay ranges 
from thirty to fifty dollars per week each, and we incurred this expense not 
knowing at what moment our presses might be called into requisition by the 
government. 

Our printers drawing pay. yet unemployed, become restless, and each day of 
their enforced idleness will render it more difficult to secure a larger number of 
first-class printers when we may require them. 

The reiterated representutions of our competitors, that we have not and wwel/ 
not have any government printing to do, receive a quasi confirmation from our 
idle presses, and militate against us in that the printers are led to distrust us. 
If you deem me too importunate in asking so much, please consider this note as 
not having been addressed to you by 

Very respectfully, your obedient servant, 
W. D. WILSON, 
Manager Continental Bank Note Company. 
Hon. S. P. Case, 
Secretary of the Treasury. 


The first fifty-dollar bond plate will reach you to-morrow morning, and others 
of this and the $100 denomination will come forward rapidly. 
. . W. D. W. 
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Wasuinaton, July 18, 1863. 
. Sir: I beg leave to withdraw my letter of the 25th of May last, in reference 
to your invitation for proposals for design, plates, &c., for the national currency. 
This I feel fully authorized to do, it being in consonance with the unanimous 
sentiment of the trustees of the National Bank Note Company, at their meet- 
ing on the evening of the 28th May, after my exhibiting to them the Secre- 
pore letter of the 23d of that month, in reply to which was the one now re- 
ed. 
Respectfully, your obedient servant, 
F. SHEPARD, 
President National Bank Note Company. 
Hon. 8. P. Cuase, 
Secretary of the Treasury. 


Wasuinaton, July 22, 1863. 

Sir: Last evening Ireceived your favor dated the 20th instant, inviting the 
National Bank Note Company to submit models for interest-bearing treasury 
notes of the denominations of $20 and $500. 

On opening the package of models which I brought with me, I find the 
were made up for fireepoar notes, with interest, semi-annual warrants added. 
It will be necessary to have a new set prepared of the dimensions which the 
Secretary now names, which will be submitted at the earliest day practicable. 

Respectfully, your obedient servant, 
F. SHEPARD, 


President National Bank Note Company. 
Hon. S. P. Cuase, 
Secretary of the Treasury. 


ConTINENTAL Bank Note Company, 
No. 144 Greenwich Street, Neto York, July 24, 1863. 

Str: I have before me your valued favor of the 23d instant, in which we 
are “invited to submit proposals for printing such bonds as may be required 
from the $100 plates ordered from you,” (us.) 

In reply, we tee respectfully to submit the following proposals: 
For printing faces in black, $100 bonds, 3d series, per 1,000 impressions sh 
For printing coupons, (37 on plate, ) per 1,000 impressions............ 
For numbering, per 1,000 impressions, bond and 37 coupons..-......- "3 


Hoping that these rates will meet your approval, I have the honor to be, 
very respectfully, your obedient servant, 


Hon. 8. P. Cuase, 
Seoretary of the Treasury. 


W. D. WILSON, Maxager. 


The above is also written in duplicate. 
Cost of the above work in the department, $21 33. 
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ConTINENTAL Bank Note Company, 
No. 144 Greenwich Street, New York, August 3, 1863. 

Sir: I amin receipt of your favor of 1st instant; also of models of treasury 
notes, and our proposals for engraving and printing the same. 

I telegraphed you this morning that we would “send you 72 bond plates 
to-night, Sa one or more per day hereafter.” 

Enclosed I hand you copy of proposals for printing bonds, addressed to Mr. 
Chase, which you would oblige us by laying before the Secretary, if the original 
has failed to reach him. 

We will see what improvements we can make in our models, and return 
them this weck. 

Very respectfully, your obedient servant, 


W. D. WILSON, Manager. 
Hon. S. M. Ciarg, 
Treasury Department. 


ConTINENTAL Bank Note Company, 

No. 144 Greenwich Street, New York, August 5, 1863. 

Sir: On the 24th ultimo we had the honor of laying before you the fol- 
lowing proposals : 
For printing $100 bonds, from plates being engraved by us, viz: 
For printing faces in black, $100 bonds, 3d series, per 1,000 impressions $40 
For printing coupons, (37 on plate,) per 1,000 impressions.......--... 20 
For numbering, per 1,000 impressions, bond and 37 coupons........-- § 


° 

To the above, permit us to add that we will submit to a discount of any per- 
centage that may have been allowed by the “ American” and ‘ National’’ Bank 
Note Companies from the prices above named. 

I have the honor to be, with profound respect, your obedient servant, 

W. D. WILSON, Mazager. 
Hon. S. P. Cuase, 
Secretary of the Treasyry. 


ConTINENTAL Bank Note Company, 
No. 144 Greenwich Street, New York, August 5, 1863. 
Sir: On behalf of the Continental Bank Note Company I beg to submit 
the following proposals : 
For engraving and printing the $20, $1,000, and $5,000 interest-bearing trea- 
sury notes, in accordance with the models herewith submitted : 


Face, $20—die and roll, vignette “ eagle”.................-2000-- $300 
Dies and rolls, counters, borders, title, “treasury note,’ &........... 300 
Back, $20—dies and rolls, counters and lettering.........-.-.-+--- 400 


Face, $1,000—dies and rolls, “ America” and “ Justice’—belong to gov- 
ernment. Design, a new and brilliant one, to be substituted for that 


on the model. Die and roll, “eagle and shield”.................. 400 
Dies and rolls, counters, borders, title, ‘treasury note,” &c........... 300 
Back, $1,000—dies and rolls for back...........00cecce ceececcee 400 
Face, $5,000—die and roll, “Wealth offering her jewels”—belong to 

government. Dies and rolls, counters, borders, titles, &c.......... 300 


Back, $5,000—die and roll, “eagle and stars”—belong to government. 
Other dies and rolls upon back.........--.20.2-.eeeeceseeeeees 400 
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Finished face plates of four notes............-.0-20+- eee eee e eens 500 
Finished back plates of four notes, with prescribed lettering.......... 250 
Printing. 

1,000 impressions, faces .......-.---- 2. e cence cece eect eee neces 25 
1,000 impressions, backs green tint......-..-2.-220--0-eeeeee eee 20 
1,000 impressions, double numbering. ......--...--+--e+-e-eeeeeee 4 
1,000 impressions, two signatures....-....-..------0 eee eee eee eee 20 

¢ Paper. 
Per 1,000 sheets, giving 2,000 impressions...........-.2+.2+---05 18 


From these rates we are ready to submit to what perc-entage of abatement 
it has been the custom of the bank note companies to make in favor of gov- 
ernment. 

I have the honor to be the Secretary’s most obedient servant, 

ALEXANDER WILSON, President. 

Hon. 8. P. Cuase, 


Secretary of the Treasury. 


ConTINENTAL Bank Note Company, 
No. 144 Greenwich Street, New York, August 13, 1863. 

Sir: In reply to your honored favor of the 11th instant, in reference to the 
$100 bonds, permit me to say that the proposals which the Secretary has ac- 
cepted contained two errors, which, if unamended, will cause this company to 
= nae losers in the aggregate of its receipts for engraving and printing the 

nds. e 

1. In order to expedite the work of engraving and finishing the bonds, it be- 
came necessary for us to employ a number of persons—certainly to the extent 
of eight—whose services we should be unlikely to want for any other occasion, 
who, nevertheless, could not be had without our entering into the usual two 
years’ engagements with them. Our expectation was, that for the losses thus 
incurred, we might reimburse ourselves from the profits of printing. Through an 
error in drawing our proposals all prospects of such reimbursement are lost, and 
we are even threatened with a deficit on the printing account. That error con- 
sisted in offering to number the bonds twice, and each of the coupons once, for 
the price always paid for a single numbering, thus engaging to print forty-one 
numbers for the price of one. In the second place, we were instructed that the 
usual discount slowed by the companies was 15 per cent., which was certainly 
the deduction on the earlier series of the 5-20 bonds, as we learn from Senate 
document, 37th Congress, 2d session, Appendix E. In the third place, we were 
under the conviction that it was for us to furnish bond paper, as it was known 
to Mr. Clark that we had provided a large supply for the purpose. In the un- 
dercharges for numbering, in our supposition that it was to the standing custom 
rather than to a recent, and to us unknown, precedent, that the rate of discount 
was to be referred, and, in our gratuitous assumption in regard to the paper, we 
have exposed ourselves to a most unprofitable venture. May we not throw 
ourselves upon the Secretary’s sense of equity, to ask whether our proposals 
may not be so far reopened to amendment as that the usual rate heretofore paid 
the American Company for numbering bonds shall be paid to us, such rate 
being subject, like the rest of the charges, to a deduction of 20 per cent. 

With sincere respect, the Secretary’s obedient servant, 
ALEX. WILSON. 
Hon. 8. P. Case, 
Secretary of the Treasury. 
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AMERICAN Bank Note Company, 
New York, August 14, 1863. 
Sir: In answer tv your invitation to submit proposals for making plates for 
the interest notes of ten, fifty, and one hundred dollars, in accordance with the 
models submitted, I have the honor to say that the American Bank Note Com- 
pany will make the platea referred to at the following prices, namely : 


For a face plate of four notes. ........ 222.2 2ce cece cece eee ences _ $600 00 
For a tint plate of four notes......... fevaie:aasievalsyaisiaraSyeicela awe aia mcevet 150 00 
For a back plate of four notes ......-.. Pe ee ee 300 00 

1,050 00 


From which sum this company will allow to the Treasury Department a dis- 
count of 25 per cent., reducing the net cost of a set of the interest-note plates, 
as above described, to the sum of seven hundred and eighty dollars and fifty 
cents. 

It is understood that all the said plates are to be made on the usual conditions 
of printing thirty thousand good impressions before retouching, and twenty-five 
thousand good impressions after retouching, and that the price to be charged 
for retouching is one-half of the net cost of said plates. 

Very respectfully, your obedient servant, 
: GEO. W. HATCH, 
President of the American Bank Note Company. 
Hon. 8. P. Cuase, 
Secretary of the Treasury, Washington, D. C. 


January 1, 1863. 


Price list of the American Bank Note Company, New York, Philadelphia, 
Boston, Montreal, Cincinnati, and New Orleans. 


ENGRAVING STEEL PLATES, 


Engraving a bank note plate containing 4 bank notes, $600. 
Engraving a back plate for 4 bank notes, from $150 to $300. 
Engraving a tint plate, for tinting the face of 4 bank notes, $150 to $200. 
Engraving a plate containing 1, 2, or 3 bauk notes, in same proportion. 
Engraving a plate containing 1 draft, $50; 2 drafts, $80; 3 drafts, $105; 
4 drafts, $125. 
Engraving a plate containing 1 certificate of deposit, $50; 2 ditto, $80; 3 
ditto, $105; 4 ditto, $125. 
Engraving a plate containing 1 certificate of stock, from $75 to $150. 
Engraving a plate containing 3 bills of exchange, (1st, 2d, and 3d,) $150 to 
250. 
Engraving signature dies, $6 25 each. 
Engraving a bond or loan certificate, from $500 to $1,000, according to the 
size of the bond and the number of coupons. Retouching plates, after the first 
guarantee has been printed, one-half the above prices. 


N. B.—Plates for postage stamps, treasury notes, and government debentures, 
also for patent medicine labels, bill headings, &c., are engraved and printed under 
special contract. 
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PRINTING STEEL PLATES. 


Printing a bank note plate containing 4 bank notes in black, $30 per 1,000 
impressions. 
tinting a bank note plate containing 1 or 2 bank notes, $18 per 1,000 im- 
pressions. 
Printing back plate for 4 bank notes, ordinary color, $25 per 1,000 impres- 
sions. 
Printing back plate for 1 or 2 bank notes, ordinary color, $18 per 1,000 im- 
pressions, 
_ Printing the patent green tint on the face of 4 bank notes, $30 per 1,000 
impressions. 
__ Printing the patent green tint on the face of 1 or 2 bank notes, $18 per 1,000 
impressions. 
rinting an ordinary tint on the face of 4 bank notes, $25 per 1,000 im- 
pressions. < 
Printing an ordinary tint on the face of 1 or 2 bank notes, $15 per 1,000 
impressions. 
rioting red ends on 4 notes, $25, and on 1 or 2 notes $15, per 1,000 im- 
pressions. ; 
Printing red denominations on 4 notes, $15, and on 1 or 2 notes, $10, per 
1,000 impressions. 
Printing signature, 1 on 4 notes, $20, and 2 on 4 notes, $25 per $1,000 im- 
pressions. 
Printing a single draft, or certificate of deposit, $15 per 1,000 impressions. 
Printing a plate of 2 drafts, or 2 certificates of deposit, $25 per 1,000 im- 
pressions. 
Printing a plate of 4 drafts, or 4 certificates of deposit, $30 per 1,000 im- 
pressions. 
Printing a plate of 1 certificate of stock, from $20 to $30 per 1,000 im- 
preasions. ‘ 
Printing a plate of 3 bills of exchange, $30 per 1,000 impressions. 
Printing bonds or loan certificates, from $50 to $125 per 1,000 impressions. 
Printing numbers, a single set, $6 per 1,000 impressions of 4 bank notes. 


N. B.—The above prices for -printing are exclusive of the cost of paper. 
Bank note paper of best quality, $25 per 1,000 sheets; egch sheet prints eight 
notes. e 


Conditions of engraving and printing. 


The price for the exclusive use of a principal vignette for a bank note, the 
prominent feature of which is a landscape, or a view of a building, varies from 
$250 to $350 ; for subordinate vignette of similar character, from $100 to $200. 

The price for the exclusive use of a principal vignette for a bank note, the 
prominent feature of which is a human figure, varies from $300 to $600; for a 
subordinate vignette of similar character, from $150 to $300. 

The price for the exclusive use of a head varies from $150 to $500, accord- 
ing to size and style in which it is engraved. 

Steel plates engraved and printed by this company are warranted to~give 
30,000 impressions before, and 25,000 impressions after retouching. Plates 
used for printing the patent green tint give Pat 10,000 impressions. 

Bank note plates are engraved on condition that they are to be printed by the 
company, and the guarantee is forfeited if they are printed elsewhere. All 
other plates, having bank note work on them, are engraved on the condition 
that they are not to be removed from the custody of the company. 

The following is the cost of 1,000 impressions of a plate of 4 bank notes, as 
printed in the various styles enumerated above: 
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Printing face in black .. ++ +2830 00 Printing face in black ....... $30 00 
Printing pe green tint .... 30 00 | Printing ordinary tint ....... 25 00 
Pripting back in colors ...... 25 00 | Printing back in colors ...... 25 00 
Bank note paper.-......-.-. 12 50 | Bank note paper........-..- 12 50 
, 97 50 92 50 

Printing face in black ....... $30 00 | Printing face in black ......- $30 00 
Printing back in colors ...... 25 00 | Printing red denominations ... 15 00 
Bank note paper...........- 12 50 | Bank note paper........-.-- 12 50 
67 50 ; 57 50 


American Bang Note Company, 
New York, August 14, 1863. 

Sir: In answer to your invitation for proposals for designs and engrarizg, 
dated 20th July, I hive the honor to say Thee the American Bank Note Com- 
pany will furnish to the Treasury Department original designs, models, geometrical 
lathe-work, vignettes, portraits, lettering, all of which are to be engraved es- 
pecially for the United States interest notes of the denominations of ten, fifty, 
and one hundred dollars, and will harden the bed-pieces of all the said engravings, 
and will take up and harden rolls of the same, suitable for transferring, for the 
sum of fifty-two hundred and fifty dollars ($5,250) for each denomination, equal 
to fifteen thousand seven hundred and fifty dollars ($15,750) for all. 

The designs, engraving, and rolls as offered in this proposal are to be con- 
sidered, when finished, as the property of the United States. 


Very respectfully, your obedient servant, 
er oe GEO. W. HATCH, 


President of the American Bank Note Company. 
Hon. 8. P. Cuasr, 
Secretary of the Treasury, Washington, D. C. 


be American Bang Note Company 
New York, Axgust 14, 1863. 
Sir: In answer to your invitation to submit proposals for printing the plates 
to be made for the United States interest nobea, U have the honor to say that 
the American Bank Note Company will print the said plates at the following 
prices per one thousand impressions of four notes each: 


For printing the faces in black ........ 2... 2022s. cece cece eeeee $30 00 
For printing anti-photographic green tints... .......-...2.-2-.+--- 25 00 
For printing colored backs..... 2. ..--202 ceesee eee eee eee ee en ee 25 00 
For elie double numbers ciciae cca caiccaes susseete sé0eceece 12 00 
For bank note paper seis ves scis sae evesescecea cise esbew eceeecwcns 12 50 
104 50 

Less twenty per cent. from the above...........2----2.--0 20 90 

8 60 

For printing signatures.......-..0-0. see ee cece ce ee cee ee eee eee 15 00 
98 60 
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Ninety-eight dollars and sixty cents per one thousand impressions of four 
notes each, completed as above. 

This company agrees to commence delivering gompleted impressions of the 
ten and fifty dollar interest notes within thirty duys, and completed impressions 
of the one-hundred-dollar interest notes within sixty days, from the date of ac- 
ceptance of this proposal. 

Very respectfully, your obedient servant, ; 
GEO. W. HATCH, 
President of the American Bank Note Company. 
Hon. S. P. Cuase, 
Secretary of the Treasury, Washington, D. C. 


American BANK Norge Company, 
New York, August 14, 1863. 


Sia: I beg to enclose herewith the proposals of this company to make dies, 
bed-pieces, &c., for the interest notes ; to make the plates for the interest notes; 
to furnish impressions of said plates—which I respectfully submit to your con- 
sideration. 

Your obedient servant, 
GEO. W. HATCH, 
President. 
Hon. 8. P. Cuase, 
Secretary of the Treasury. 


ConTINENTAL Bank NoTE Company, 
No. 144 Greenwich Street, New York, August 18, 1863. 


Sir: On behalf of the Continental Bank Note Company I beg to submit the 
following proposals as substitutes for those laid before you under date of August 3, 
1863, for engraving and printing the $1,000 and $5,000 interest-bearing treasury 
notes, in accordance with the accompanying models : 


Face, $1,000.—Die and rolls, “America,” “ Justice’—belongs to government. 
Design, die and roll—eagle and shield......... so baidtecey $400 
Dies and rolls, counters, borders, title “Treasury note,” 


Deh sess ANON EITON ES DOR OK WERE Oe REO EE 300 

Back, $1,000 —Dies and rolls per back..........ceeseeceee rece cee 400 
Face, $5,000.—* Wealth offering her jewels”—belongs to government. 

Dies and rolls, counters, borders, title, &c...........- 
Back, $5,000.—Die and roll Nes csinsi ony Kies cie cng Ses parses 

Other dies and rolls on back..........0. cee vee stacy 

Finished face plates of four notes......... 

Finished back plates of four notes 

PRINTING. 
1,000 impressions, face plates.............--- sacar Saiom sienme mama 25 
1,000 impressions, tint plate faces....... asainisiacetya’e Stak ae ieee ak Reem 20 
. . 
BACKS. 

1,000 impressions, green tint...... dcBialsidnbind aisle aiveidansaets secoe 20 
1,000 impreasions, double numbering............ Sia. dravaleveia sincscecnar ata 5; 4 


1,000 impressions, two signatures..... Sa bee ea a dae Se die ade's see oie 20 
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PAPER. 


Per 1,000 sheets, giving 2,000 impreasions......... aia aarne teins. as £18 
The prices named above &re net. : 
We will furnish a face plate of each denomination with the back plates for 
game in four weeks from receipt of orders, accompanied by approved models, 
I have the honor to be the Secretary’s most obedient servant, 
ALEXANDER C, WILSON, 
President, &c. 
Hon. 8. P. Cuase, 
Secretary of the Treasury. 


WASHINGTON, August 26, 1863. 

Sir: Permit me, on behalf of the president of the Continental Bank Note 
Company, to reply to your valued favor addressed to him, under date 19th 
instant, relative to the printing of the 3d series, $100 bonds. 

As you kindly proffer us the choice of withdrawing or standing by our pro- 
posals, we choose the latter, and will gladly execute the work in accordance 
therewith. 

Very respectfully, your obedient servant, 
W. D. WILSON, Manager. 

Hon. 8. P. Cuase, 

«Seeretary of the Treasury. 


ConTINENTAL Bank Note Company, 

No. 144 Greenwich Street, New York, August 28, 1863. 
Sir: I have the honor to acknowledge the receipt of your honored favor of 
the 27th instant. In reply, I beg leave to say that, gratefully appreciating the 
honorable Secretary’s consideration in regard to our pricca, we undertake to 
furnish the plates for the $1,000 and $5,000 treasury notes at the time and un- 

der the peed ea prescribed in the Secretary’s Ictter. 
With great respect, the Secretary’s obedient servant, 
ALEXANDER WILSON, President. 


* 


Hon. 8. P. Cuase, 
Secretary of the Treasury. 


ConTINENTAL Bank NoTe Company, 
New York, September 11, 1863. 

Sir: We are in reccipt of a letter from Mr. S. M. Clark, of your department, 
bearing date 4th instant, wherein he inquires at what price “ you will engrave, in 
the highest style of art for plate printing, the dies, and deliver them, without 
hardening, for the coats of arms of the different States, to fi'l the ovals on the 
reverse of the national currency.” 

In reply, we beg leave to call the Secretary’s attention to the circumstance 
that the coats ofjarms of the several States are contained in and adapted to 
circles. ‘I'o alter and reduce them, so as to place them within the elongated 
oval, one by one and a half inch, as pequited by the backs of the currency 
notes, will necessitate the careful redrawing of all of them. For such designs, 
(tu be the property of the government,) our charge would be one hundred dol- 
lars each. For engraving each dic, two hundred dollars. 


TREASURY DEPARTMENT. 271 


To the last query in Mr. Clark’s letter, alluded to above, viz: “State how 
soon after receipt of order the work can be done, and whether you can, with 
your facilities, execute for a number of States at a time, as rapidly as for one; 
and if so, for how many States,” we beg leave to answer, that by employing 
several complete artists we can have the pictures redrawn in a week ; twelve 
engravers will be at once set to work upon them; and at the end of three 
weeks from that time we shall be ready to deliver twelve dies, embracing all 
the States which have organized national banks. At the close of a second 
period of three weeks we will deliver a second parcel of twelve dies, and those 
of the remaining States at the end of a third period of three weeks, should the 
Secretary be desirous to have even those of the States in rebellion with the 
same promptitude aa the others. 

With sincere respect, the Secretary’s obedient servant, 
ALEX. C. WILSON, President. 

Hon. S. P. Onase, 


Secretary of the Treasury. 


American Bank Nore Company, 
New York, September 23, 1863. 

Str: I have the honor to acknowledge the receipt of your letter of the 21st. 
In explanation of the failure on my part to reply to the communication of the 
Currency bureau of the 4th, I beg to say that a reply was at once despatched 
to that letter, asking further information, which was furnished me from the 
same source on the 10th. The delay since intervening has arisen from the. | 
necessity of giving some consideration to the subjects proposed. 

I now desire to say that we are so much occupied with the work of the 
government and others already under contract, that it will embarrass us to put 
upon the work now asked for the class of workmen necessary to insure its 
most satisfactory accomplishment; yet our desire is so strong to meet the wants 
of the Currency bureau, and we appreciate so fully the great advantage to be 
derived from having the different parts of the notes done by the same hand, in 
order to secure uniformity of appearance, that we will, if desired, undertake 
the coats of arms at once, and hasten them on to completion as fast as is com- 
portable with their perfect execution. 

I will thank you, in case you conclude to give us the work, to designate the 
States that will be earliest required, that we may govern ourselves accordingly. 
I shall also be gratified to receive designs of the coat of arms, and specimens 
of the style in which it is desired that the work should be executed. 

We shall charge $300 for engraving each coat of arms, after the designs or 
drawings of the same, which you may furnish to us. 

Very respectfully, your obedient servant, 
GEO. W. HATCH, President. 

Hon. S. P. Cuasr, 


Secretary of the Treasury, Washington, D. C. 


AMERICAN Bank Notx Company, 
New York, September 25, 1863. 
Sir: Referring to our proposals, of this date, for making two-year interest 
plates, I beg to inform you that, if the models submitted are approved by you, 
we can submit a finished proof of the plates within twenty days after the 
models are returned to us. ; 
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I beg also to inform you that we are preparing models for interest notes with 
“interest lines,” a3 requested in your Ssiiee of 19th instant, which we shall 
submit in a few days. 
Very respectfully, 
— = GEO. W. HATCH, 
President American Bank Note Company. 
Hon. 8. P. Cuase, . 
Secretary of the Treasury, Washington. 


AMERICAN Bank Note Company, 
New York, October 5, 1863. 


Sir: I have this morning received your letter of the 3d instant, which refers 
to mine of the 23d ultimo, and desires further information in regard to the coats 
of arms proposed to be engraved for the backs of the national currency notes. 
In my letter of the 23d ultimo I did not name any price for drawing of the 
arms, because we did not propose to furnish them, but to engrave from the 
drawings to be furnished by you. We will, however, furnish the drawings for 
seventy-five dollars each, and will agree to complete the dies of ¢wo of the 
coats of arms within four weeks after receiving your approval of the drawings, 
three of them within five weeks, and four of them within six weeks. We will 
also undertake to engrave all the coats of arms required for the national cur- 
rency backs if you dears us to do so, and will complete them as rapidly as 
possible. But we are unable now to fix a definite time at which we can complete 
them, though we may be able to do so after we have commenced the fos 
alluded to above. 

Very respectfully, 
GEO. W. HATCH, President. 

Hon. 8. P. Cuassg, 

Secretary of the Treasury, Washington. 


American Bank Note Company, 
New York, October 5, 1863. 


Sir: I have your letter of the 3d instant in reference to submitting proposals 
for making the fives and tens of the national currency asked for in your letter 
of the 21st ultimo. 

I beg to say that the delay which has occurred in this matter was occasioned 
by the time required to produce the new lathe-work, and the new arrangement 
of lettering requested by you, and also to complete the new vignettes. 

But this work is now about done, and we shall be able before the 10th instant 
to submit our models of the five and ten complete with the proposals called for. 


Very respectfully, 
GEO. W. HATCH, President. 
Hon. 8. P. Cuase, 
Secretary.of the Treasury. 


American Bank Note Company, 
r New York, October 6, 1863. 
Sin: We have your letter of the 5th instant stating that you are advised 
that we have made “ the dies for three seals for legal-tender notes, two of which 
have been paid, but the third or smallest is yet unpaid for.” 
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We think your information is incorrect. We have carefully examined all 
our accounts with the Treasury Department, and we find that no dies of the 
seals have been charged, and none have been paid for. 

Very respectfully, 
W. R. BLISS, Secretary. 

Hon. 8. P. Cuasr, 

Secretary of the Treasury, Washington. 


NationaL Bank Note Company, 
Wall Street, New York, October 7, 1863. 

Str: We have your favor of the 5th instant acknowledging our respects of the 
2d instant, which enclosed statements of the unfinished impressions of United 
States notes on hand, and directing us to complete the 17,626 impressions of 
$50 and the 7,360 impressions of $100, partly prepared. Also, to finish the 
remainder of the thirty-first and the whole of the thirty-second series of the $10 
notes. All of which shall have our attention. 

Shall the work be forwarded as formerly and in the came quantities ? 

In regard to the amount of partly prepared impressions of the $2 and $10 
notes on hand, we can only say, (and to this point we have frequently called 
attention before,) that to produce the large daily deliveries of finished work 
required by the department we were compelled to keep the work in its first 
stages a long way ahead of the finishing. 

a all our preparation and execution of work we have been guided entirely 
by our instructions from the Treasury Department. At one time, when we 
thought the printing of the United States notes, under the act of the 25th of 
February, 1862, had reached, if not passed, the amount authorized, without our 
receiving instructions to make any change in the plates, we mentioned the 
matter to Mr. Assistant ‘l'reasurer Cisco, and asked if we should call the Secre- 
tary’s attention to it. He said no; we had better continue our work; that 
probably instructions would be received from the department at the right time. 
We did s0, continuing the printing, and did not receive orders to change the 
legend upon the back, to conform with the act of the 3d of March, 1863, until 
we had reached the sixty-third series of the $10 notes, and, as we calculated, 
something like $250,000,000, in denominations of $5 and upwards, had been 
issued ; and, further, we were not instructed tu change the date of the act upon 
the face of the notes from February 25, 1862 to 3d of March, 1863, until we 
had reached the sixteenth new series, already bearing the legend upon the 
back of the 3d of March act. How we were to calculate the amounts issued 
under the different acts we could not see, and consequently were guided, as was 
proper, by the orders from the department. 

Regarding the $2 notes, I herewith enclose a copy of our respects of the 29th 
of April last, addressed to the Seerctary at Boston, fearing, if not reaching him 
at once, more of the impressions of the $2 notes might be printed than he 
desired ; a copy of which letter was the same day forwarded to Mr. Assistant 
Secretary Harrington, at Washington. 

As no response was received to that letter, and a3 on the 4th of May we 
were instructed to diminish the daily deliveries of all the notes over $5, without 
any reference even to reducing the deliveries of the $2 notes, we concluded the 
Secretary had determined to issue a portion of the $50,000,000 under the act of 
the 3d of March, 1863, in the $1 and $2 notes. Svill, lest we should be too 
much in advance, the first printing (i.e. the face tints) was stopped, which 
accounts for our having so few tints of the $2 notes on hand compared to the 


H. Rep. Com. 140 18 
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backs, 2. e., second printing. The whole amount ahead was no more than we 
had been compelled to have to enable us to make the regular deliveries. On 
the 12th of May we received an order through Mr. Cisco to discontinue the 
printing of the United States notes, including the $1 and $2 notes, which was 
the first direction given us regarding these last-named denominationg since our 
letter of the 29th of April. ‘Chis order was faithfully executed, no more print- 
ing being done. We did not even finish the notes of which the faces were 
already printed, but, as instructed, stopped ; ‘and, on the 14th of May, we fur- 
nished Mr. Cisco with a statement of the exact amount of work on hand beyond 
that day’s delivery, from which we forwarded, as directed, such work as was 
finished, which, deducted from the statement to Mr. Cisco, will leave the 
amount reported toe you on the 2d instant. 
Yours, very respectfully, 


Hon. &. P. Case, 
Secretary of the Treasury, Washington, D. C. 


F. SHEPARD, Presidcat. 


AMERICAN Bank Note Company, 
New York, October 9, 1863. 


Sir: We have your letter of the 7th instant, acknowledging ours of the 5th, 
in relation to engraving State coats of arms for the back of the national cur- 
rency. 

There seems to be some indetiniteness respecting the acceptance of our pro- 
posals of September 23 and October 5, for making these arms. I therefore 
take the liberty to express our present understanding of the matter, which is as 
follows: That we are to make the dies of the arms of the States of New Jersey, 
Missouri, Minnesota, and Vermont, from our own drawings, for the sum of 
$375 each, and we are to complete and deliver them “at the earliest possible 
day consistent with a perfect execution of the work.” If we are mistaken you 
will be kind enough to correct us. 

Very respectfully, 
N. R. BLISS, Secretary. 

Hon. S. P. Cuase, 

Sceretary of the Treasury. 


American Bank Note Company, 
New York, October 16, 1863. 
Sir: I have the honor to submit herewith models, prepared at your request, 
for the faces and backs of the $5 and $10 notes of the national banks. We 
will sell to the United States all the bed-pieces and rolls of all the engraved 
work on the models for the $5 and $10 notes, and transfer and finish ready for 
rinting all the plates required by the government, on the same terms as we 
ave already contracted for the $20, $50, and $100 notes of national curreney 
lates. 
Very respectfully, your oledient servant, 
GEO. W. HATCH, President. 
Hon. S. P. Case, 
Secretary of the Treasury, Washington, D. C. 
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Nationat Bank Note Company, 
No.1 Wall Strect, New York, October 29, 1863. 


Sia: In reply to your favor of the 28th instant, inquiring whether the com- 
pany will transfer plates from rolls made by other partics, and requesting us to 
name the lowest price at which we will do the work, we beg to observe : 

It would become necessary to be furnished with separate impressions from 
the several dies and bed-pieces from which the rolls are taken in order to see 
what will be needed. 

Should no serious obstacle present, we might undertake it, though in merely 
a business point of view it could not be desirable, as the transferring process in 
our business is only known as a part of the general engraving department ; it 
has never been customary to affix to it in separate detail any specific charge. 
If we find it practicable, however, to do it at all, we will endeavor to approxi- 
mate the cost to us which it will involve. Be pleased to let us know how many 
plates will be soon needed, that we may consider the bearing it will have upon 
our current business, and make arrangements in reference thereto. 

Respectfully, your obedient servant, ; 
F. SHEPARD, President. 
Hon. Huax McCuttoca, 
Comptroller of the Currency. 


ConTINENTAL Bank Note Company, 
No. 144 Greenwich Street, New York, October 30, 1863. 
Sir: In response to your letter of the 29th instant, on behalf of the Conti- 
nental Bank Note Company, I beg to submit the following proposals for en- 
graving two-year interest-bearing treasury notes of the denomination of $1,000, 
with coupons : 


FACE OF THE $1,000 Nore. 


Design of the vignette “ Constitution and Guerriere”.... -......-..-- $150 
Bed-piece and roll of said design...........- --- 20. e eee e eee eee ee 300 
Design of “ De Soto” on the shore of the Mississippi................ 150 
Bed-piece and roll of said design...... Wistar wind none orale win mie males igi 300 


Bed-pieces and rolls of title, lettering, and so much of the border as does 


not already belong to government 500 
Finished coupon die......--...-..:.2- 002 eee eee, 100 
Transferring three coupons, $5 each 15 
Finishing face plate of four notes..........-.2-2222- cee e cece eee ee 500 
Finished back plate of four notes.........-..--- 220s cece eee eee 250 
Finished tint plate of four notes......-..... 22.20. eee ee eee eee eee 250 

BACK. 
Design of eagle and goog ee CMmblEMB eisai acca sees ee eee Kee He 150 
3ed-picce and roll of said design...........-.- Sedeereeesewesmenex 300 
3ed-pieces and rolls, counters, lettering, and other work...... .......- 400 
3ack of coupon, bed-piece, and roll...... . 20.20 ee eee ee eee eee es 50 
PRINTING, 
ace plate of four notes, per one thousand impressions....... ........ 25 
3ack plate...........----- WOK s ceria oe ssasiewivistounteceraseaiis 20 


Cint plate...... -.....---- DO iarainese ais eles wie horaeeeins tua e Metadata 20 
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It is understood that all the stock, original cuttings, dies, and bed-piece:. 
transfers, and rolls shall immediately become the property of, and be subject to 
the order of, the department. 

I have the honor to be the honorable Secretary’s most obedient zervant, 

W. D. WILSON, Manager. 

Hon. 8S. P. Cuase, 


Secretary of the Treasury. 


“9 


NaTionaL Bank Notes Company, 
New York, November 2, 1863. 

Sir: We beg to submit the following as our proposals for the “ original cut- 
tings, dies or bed-pieccs, transfers and rolls,” Fat one set of plates, for the two- 
year treasury notes of $100, after the form of models approved by the Secre- 
tary, and subject to the limitations and restrictions pameedt in his letter of 29h 
ultimo, and also for printing of the same. 

It would be exceedingly difficult to designate the precise value of any par- 
ticular portion of the work more in detail than we now do, as in the process of 
production the several parts are necessarily passing from hand to hand for un- 
uniform and unequal periods, and unequal value of labor, &c. 


TWO-YEAR TREASURY NOTES, 1863. 


For died, rolls, G6... 6 ci56 asusaaciws cree nbs ee enbernes Gens $5, 250 00 
Face plates, being large size...... 6.0.6 cece eee $800 00 
Titst Plates ss iec.oi wil Ons aceroisireds cnidopiierarctae s Rdialargeiales 200 00 
Back plates ...... GO sin ses scars ey sieges ma ary ars Wado eiags ra 400 00 
1, 400 00 
Less twenty-five per cent. for use of dies, &......... 350 00 
——___ 1, 650 
6, 300 00 
For printing face and coupons, per one thousand impressions....... $40 06 
For printing tint and coupons...... Scie sates wivgn akerne Setar 35 00 
For printing back and coupons.......... WO isis 1d tain se eanieeeiaregais 35 ov 
. 110 00 
Leas fiftven per cent. digcount.......... 0.00 cece cect eee ee wees 16 50 
93 wv 
If signatures be added, per one thousand impressions.............. 15 0% 
108 50 


Should we furnish paper for the above, being bond size, price will be $16 per 
thousand. 
Respectfully, your obedient servant, 
F. SHEPARD, President. 
Hon. 8. P. Cuasz, 
Sceretary of the Chaar: 
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AMERICAN Bank Note Company, 
New York, November 2, 1863. 


Sir: In reply to your request of the 29th ultimo, I have the honor to sub- 
mit, on behalf of the American Bank Note Company, the following proposals 
for engraving and pe plates for the two-year interest notes, of the denom- 
inations of $50 and $500, according to the models which you have approved : 

For making a set of plates, size 12 by 154 inches, of four notes each, three 
coupons affixed to each note—face, tint, and back plates—the sum of one 
thousand and fifty dollars, ($1,050.) 

For printing the said plates, the following prices per thousand impressions, 
viz: 


Printing: the faee)....s22. 20:4 .s200s detent pasdoneereewnecewc ses $40 00 
Printing: the tito o:¢.c0.s.s6 5. sie 01c44:4 Rites Wa ies od nae See Rore wia ees 35 00 
Printing the back...... rele Pin at ausiara’ pau dsartleiaiend eee fi faiSiava.a a avatacdnnatsg 35 00 

110 00 
From this sum a-deduction of fifteen per cent. will be made, leaving... 93 50 
Por prititing signatures. ose assy ck weno se canconansensisaaeon 15 00 

108 50 


We have on hand paper like the enclosed sample sheet, which we will fur- 
nish at $16 per thousand impressions ; size, 12 by 154 inches. 

After the plates have been made and printed, we will convey to the govern- 
ment the bed-picces and rolls of all the engraved work, as described in your 
letter of the 29th ultimo, for the sum of twelve thousand two hundred and fifty 
dollars, ($12,250.) 

Very respectfully, 
GEORGE W. HATCH, President. 

Hon. S. P. Cuase, 

Secretary of the Treasury, Washington. 


American Bang Notre Company, 
yew York, November 2, 1863. 


Sir: I have the honor to acknowledge your favor of the 29th ultimo, pur- 
porting to contain an acceptance of the proposal of the American Bank Note 
Company for the fives and tens of the national currency, as transmitted by my 
letter of the 16th ultimo. 

This acceptance, however, seems to be founded upon a misconception of our 
letter and proposal, for it seems to expect from us the furnishing of dies, bed- 
plates, and rolls, at the prices named in our proposal, and to omit from our pro- 
posed contract that part where we offer “ to transfer and finish ready for print- 
ing all the plates required by the government,” from which, at the prices named 
therefor, the whole profit and advantage of the proposed contract were to accrue 
to this company. Indeed, the necessity of combining the whole, if our pro- 
posal should be accepted at all, is apparent from the fact that the mere outlay 
for a part of the work, which your supposed acceptance seeks to acquire for the 
government for $2,500, (of course you mean $2,500 for each denomination,) 
would be many thousands greater than that sum. In such case, it was only 
from the “ transferring and finishing of all the plates required by the govern- 


278 “  VREASURY DEPARTMENT. 


ment ” that we could expect the reimbursement of this outlay upon the prelim- 
inary work. 

As we cannot consider your letter of the 29th ultimo as mecting our proposal 
of the 16th ultimo, we respectfully await the action of the department upon 
the same. 

‘ Tam, sir, very respectfully, your obedient servant, 
GEORGE W. HATCH, President. 

Hon. S. P. Cuass, 

Secretary of the Treasury, Washington, D. C. 


NovEMBER 2, 1863. 

Sir: In reply to your request of the 29th ultimo I have the honor to submit, 
on behalf of the American Sank Note Company, the following — for 
engraving and printing plates for the two-year interest notes, of the lenomina- 
tions $50 and $500, according to the models which you have approved : 

For making a set of plates, size 12 by 154 inches, of four notes each, three 
coupons affixed to each note—face, tint, and back plates—for the sum of one 
thousand and fifty dollars, ($1,050.) 

For printing the said plates the following prices per 1,000 impressions, viz: 


Printing the face...... er ee er ee ere $40 
Printing: thei tiittic.<.aic cos ee asis See oe vie ee cece ieee ewe REE EROS Se Ree 35 
Printing the backs. 21.0 sereees 9c ais sige einlaiva ee pied eins Sees neeune 35 
110 

From this sum a deduction of fifteen per cent. will be made, leaving.. $9:3 50 
For printing signatures... ©... 22... e eee eee eee eee eee eee 15 00 
108 50 


We have on hand paper like the enclosed sample shect, which we will furnish 
at $16 per 1,000 impressions ; size, 12 by 153 inches. 

After the plates have been made and printed, we will convey to the govern- 
ment the bedgieees and rolls of all the engraved work, as described in your 
letter of 29th ultimo, for the sum of twelve thousand two hundred and fifty 
dollars, ($12, 250.) 

Very respectfully, 
GEORGE W. WATCH, President. 

Hon. 8. P. Cuase, 

Secretary of the Treasury, Washington. 


NationaL Bank Note Company, 
No. 1 Wall Street, New York, November 2, 1863. 
Sir: In response to your invitation to this company to submit proposals to 
furnish plates, &c., for the national currency notes of the denominations of $500 
and $1000, viz: “the original dies and cuttings, rolls, and one set of plates,” 
“all to be the property of the government,” “their custody to be under the 
exclusive direction of the Comptroller of the Currency,” we beg to say: 


‘TREASURY DEPARTMENT. °- _ 279 


This company will make all the work for every part of the plates above 
named, comprehending the requisite dies, cuttings, rolls, &c., after such designs 
as to vignettes, &c., as may be selected or determined upon by the department, 
on the same terms per set as have been agreed upon between the honorable 
Secretary and the American Bank Note Company, for the denominations of 
$20, and $50, and $100, fer said national currency. Although this company 
has incurred outlays to the amount of several thousand dollars for designs, 
vignettes, &c., im view of this national currency issue, (contract with Mr. Powell 
alone being $2,100,) yet unfortunately not one of the designs, though of much 
merit, will answer for the particular denominations now proposed in accordance 
with the expressed views of the Secretary. 

Should the department have succeeded in obtaining views of the national 
printing, &c., which would be satisfactory for the purposes now contemplated, 
it might facilitate as to time to have them used instead of procuring others. 

In submitting the foregoing, it is the wish of the company to meet the Secre- 
tary’s views and desires in every respect, and for which purpose to make any 
needful modifications of the same. 

Respectfally, your obedient servant, 
F. SHEPARD, President. 

Hon. S. P. Cuassz, 

Seeretaryof the Treasury. 


Wiuiarn’s Hoter, Washington, November 16, 1863. 

Sir: I received on the afternoon of the 14th instant your letter of that date, 
relating to the $5 and $10 notes of the national currency, and have given to its 
propositions a careful consideration. 

Under the peculiar circumstances in which the government and this company 
are placed in reference to these notes, I am ready to accept the proposal of 
your letter in respect of the dies, bed-pieces, and rolls of the $10 note, and the 
transfer of .plates therefrom; that is to say, the American Bank Note Com- 
pany will furnish the dies, bed-pieces, and rolls of that denomination, the same 
to be in the custody and under the control of the Comptroller of the Currency, 
for the sum of twenty-five hundred dollars, and will execute the transfer of one 
hundred sets of plates, each set to consist of three plates of four notes each, 
under such details for lettering, &c., a8 the Comptroller of the Currency may 
direct, for four hundred dollars per set, or forty thousand dollars for the whole, 
the Secretary of the Treasury having the option of ordering more from the 
company at the same price, should he hereafter elect so to do. 

In making this concession in price to the wishes of the department, I beg to 
add that these rates are not remunerative to the company, and can only become 
so by the company’s receiving the future orders of the government to a very 
considerable extent, under the option reserved to the department. In respect 
to the work already done by the company in the bi sea of the $5 notes, 
under the encouragement that it would or might be required by the govern- 
ment, upon the statement of your letter that no order for transferring for that 
denomination will at present be given, and the very. distinct intimation that the 
existence of the work not in the service of the government is regarded as ob- 
jectionable, I am ready to say that the company will at once sacrifice their 
outlay in the matter by immediately destroying the work, under the inspection 
of the department, or will place the same under such security for safe-keeping 
as may satisfy both the department and the company that no part of it can be 
put in use, unless and until the government shall be disposed to order from the 
company transferred plates therefrom, the rates of compensation to the company 


280 - TREASURY DEPARTMENT. 


for the existing work and the transfers, when thus brought into the service of 
the government, to be in all respects conformed to the present proposition in 
respect to the $10 note. 

Very respectfully, your obedient servant, 

GEORGE W. HATCH, 
President of the American Bank Note Company. 
Hon. S. P. Cuase, 
Sceretary of the Treasury. 


ContiNENTAL Bank Note Company, 
Washington, November 11, 1863. 


Sir: Permit me to call your attention to the following matters : 

lst. We are preparing plates for the two-year treasury notes, with verbal 
instructions only to do so, and to date tiiem December 1, 1863. Our written 
i gtr for the execution of the work, (both engraving and printing,) bearing 

ate October 30, 1863, were handed by me personally to the honorable Secre- 

tary. We have no written acknowledgment of their receipt, nor of their 
acceptance. 

2d. In our instructions to engrave the coats of arms of the different States, 
to be used on the backs of the “ national currency,” we are forbidden to harden 
the bed-pieces until further instructed. An a ie to this effect is needed at 
once, that we may proceed under our contract to manufacture the plates. 

3d. The plates for the one and five thousand dollars one-year treasury 
notes have been long finished. When may we expect an order to print them? 

4th. A speedy response is desirable to a letter bearing date November 11, 
1863, addressed to the honorable Secretary, by A. C. Wilson, president of our 
company. By giving your attention to these points you will oblige, 

Your obedient servant, 
W. D. WILSON, 
General Manager. 
Hon. M. B. Figtp, 
Assistant Secretary of the Treasury. 


AMERICAN Bank Nore Company, 
New York, November 20, 1863. 


Sir: Ihave received your letter of the 18th instant, in which we are in- 
formed that you are “ prepared to offer” us, for printing the coupon interest 
plates, $57 50 per one thousand impressions of four notes, double numbered. 

We have carefully gone over our estimates of the cost of printing these plates, 
which measure 12 x 15} inches, in three colors, with double numbers, and we 
find that the sum you mention will not compensate us for the expense. 

It will be necessary for us to charge seventy-seven dollars per thousand im- 
.- pressions of the plates complete. 

Very respectfully, 
GEORGE W. HATCH, 
President, §c. 
Hon. 8, P. Cuase, 
Secretary of the Treasury. 
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Witiarp’s Hore, 
Washington, November 21, 1863. 


Stra: I am advised from New York that the board of trustees of the Amer- 
ican Bank Note Company were in session on the 19th and 20th instant, at which 
it was decided not to accept the terms for printing the two-year treasury notes 
as proposed in the Secretary’s letter of the 17th instant, and that the executive 
committee of the national company have concurred therein so far as relates to 
the offer at the same time to that company, and I am requested to make the 
decision known to the Secretary. 

The Secretary may rest assured that every pains will be taken to get the 
plates ready for his use at the earliest possible moment, and at whatever incon- 
venience such a sudden and short time order must entail upon business previ- 
ously in hand; and if we can gct ready either of the tint or back plates in 
advance of the main work, we will send them on, that their printing may be 
prepared for the face plates in anticipation of their delivery. 

Respectfully your obedient servant, 
¥F. SHEPARD, 


President of the National Bank Note Company. 
Hon. 8. P. Cuase, 
Secretary of the Treasury. 


AMERICAN Bank Note Company, 
New York, November 23, 1863. 


Sir: We have your letter of the 21st instant acknowledging the receipt of 
our letter of the 19th, which accepted your “oral proposition” of prices for 
printing the national currency plates. 

You speak of an apparent misunderstanding in regard to numbering the im- 
pressions; as the whole matter was originally a subject of conversation, and not 
of writing, between the president and Comptroller, it is quite possible that we 
may have misunderstood the Comptroller on this point only. But Mr. Hatch 
desires us to say that he does not remember any proposition for us to print the 
double numbers; on the other hand, he thinks it was stated to him that the - 
second series of numbers would be printed in the department, for the purpose 
of a check upon the impressions. * 

But, however, this may have been, the difference, as you say, is not large, 
and it can be satisfactorily arranged between us at any time at a personal inter- 
bast This difference shall cause no delay on our part in the progress of the 
work. 

Very respectfully, 
W. R. BLISS, 
Secretary. 
Hon. S. P. Cuase, 
Secretary of the Treasury, Washington. 


AMERICAN BANK Note Company, 
New York, November 23, 1863. 
Sir: We have received your letter of the 20th instant, asking us to draw 
and engrave five State seals, and convey to the government the dies of the 
same, for $300 each. 
We are now engaged on four similar seals, for which the department has 
agreed to pay us $375 each. 
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It is proposed by you to reduce this price on the five seals now offered to 
$300, for the reason that “the Continental Company have charged $300 each 
for those which they have drawn and engraved.” 

You will pardon us for saying that, as we consider the character of our en- 
graving to be superior to any that the Continental Company is in the habit of 
peeduent so we consider it to be more valuable. On this account we must 

lecline the price named in your letter for engraving five more of the State seals. 

But if you desire us to engrave them, we shall be happy to do the work at 
the price which is to be paid for those now in hand, namely, $375 each. We 
can commence them immediately, and can finish them without delay. : 


Very respectfully, 
W. R. BLISS, 


Secretary. 
Hon. S. P. Cuase, 
Secretary of the Treasury, Washington. 


ConTINENTAL Bank Note Company, 
No. 144 Greenwich Street, New York, November 23, 1863. 


Sir: Your favor of the 21st instant, accepting our proposals for engraving 
the $1,000 two-year treasury notes, with three interest coupons, is received. 

The plates will be finished and, together with the bed-pieces and rolls, for- 
warded to your department in the course of the present week. 

T have the fous to be, very respectfully, your obedient servant. 
W. D. WILSON, Manager. 
Hon. S. P. Cuase, 
Secretary of the Treasury. 


ConTINENTAL Bank Note Company, 
No. 144 Greenwich Street, New York, November 24, 1863. 


Sin: We respectfully ask the Sceretary’s attention to the following paragraph 
clipped from the Washington correspondence of the New York Times, of Nov- 
ember 23: 


“SBCRETARY CHASE AND BANK NOTE ENGRAVING.—Secretary Chase, a few 
days ago, offered proposals to several bank note companies to print the two-year 
legal-tender notes. Yesterday the real aed declined to accept his terms. Mr. 
Chase immediately ordered the notes to be printed in the department here. Their 
number will be four hundred millions.” 


Acting on the honorable Secretary’s suggestion not to notice such paragraphs 
in the newspapers, we gave to the above no heed, but learning talus, from a 
private and reliable source, that the other companies in this city had been con- 
sulted in the matter, and believing it possible that a communication from the 
department on the subject to our company may have miscarried or been mis- 
laid, we deem it proper to state to the honorable Secretary that we have never 
received from him any iy err to print the two-year treasury notes, conse- 
quently we could not have declined to aecept terms, &c. 

I have to state, however, that, in compliance with the honorable Secretary’s 
request for proposals to pe the two-year treasury notes, dated October 29, 
1863, they were forwarded to the department October 30. To those proposals 
we have had no response. 

In addition, permit me to state that the plates of the $1,000 denomination 
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two-year treasury notes, which we are now making, will be furnished on Friday 
-next, and we can at once commence printing from them. 

In six days after receipt of order we can begin a daily delivery of six hun- 
dred impressions, and should but $30,000,000 of the $1,000 notes be required, 
we could complete the printing in thirteen days. 

I have the honor to be, very respectfully, your obedient servant, 
W. D. WILSON, Manager. 

Hon. S. P. Cass, 

Secretary of the Treasury. 


CoNTINENTAL Bank NoTtE Company, 
No. 144 Greenwich Street, New York, November 25, 1863. 


Sir: I have the honor to acknowledge the receipt of your favor of 23d in- 
stant, inviting “ proposals for printing and double numbering the one-year trea- 
sury notes of the denominations of $1,000 and $500 from the plates made under 
my acceptance of your offer, as per letter dated 27th August.” 

In response, I beg to propose that we will print these notes, say three print- 
ings—face, tint and back—and double number for (57 50) fifty-seven 59, dol- 
lars per 1,000 impressions net, with the proviso, that should the threatened 
demand of the plate printers for advanced rates be made by them, and we be 
forced to concede to it, our prices shall be proportionately raised. 

In one week after receiving an order to print we will deliver you daily 600 
impressions of each denomination, and will, if required, by working overtime, 
deliver 800 to 1,000 impressions daily. : 

Hoping that the unprecedented low price named will meet your hearty ap- 
probation, : 

I have the honor to be, very respectfully, your obedient servant, 
W. D. WILSON, Manager. 

Hon. S. P. Cuase, 


Secretary of the Treasury. 


WasuHinaton, November 25, 1863. 


Sir: The undersigned begs leave to submit the following proposition for 
printing the treasury notes contemplated to be issued by the Treasury Depart- 
ment under the act entitled “ An act to provide ways and means for the support 
of the government,” approved, March 3, 1863, viz: 

For printing plates to be furnished by and at the cost of the Treasury De- 
partment, in black and anti-photographic green ink—face, tint, and back—both 
without coupons and with, not to exceed three coupons attached, print two 
numbers to each note, affix two signatures to each note by separate printing, our 
paper to be furnished by, and delivered at the charge of, the department, at such 
place in the city of New York as may be designated by the undersigned, at the 
rate of seventy (70) dollars for each and every one thousand impressions. 

Whatever waste or loss of paper that may be unavoidably incurred by bad 
or imperfect impressions shall be sustained by the department, while no charge 
shal] be made for printing the same by the bank note company doing the 
work. 

In submitting the foregoing proposition, it is expected that the American 
Bank Note Company will participate, and do such part of said printing as may 
be assigned to said company by the Secretary of the Treasury, sharing equita- 
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bly in the advantages, interests and costs of this agreement. But should said 
company decline to so participate, then the National Bank Note Company here- 
by agrees to do the whole of the printing herein contemplated on terms above 
named. 
Respectfully, your obedient servant, 
F, SHEPARD, 
President National Bank Note Company. 
Hon. S. P. Case, 
Secretary of the Treasury. 


Daily deliveries, under the foregoing proposal, to the assistant treasurer cf 
the United States in New York, to be at the rate of not less than three hundred 
and fifty impressions from each set of plates having coupons attached, and not 
less than four hundred and fifty impressions from each set of plates having no 
coupons, and in as much greater quantities as may be found practicable; to 
commence within twelve days from the acceptance of the proposition, so far as 
relates to the coupoa plates, aud as to those having no coupons at the earliest 
convenience thereafter, or so soon as required by the honorable Secretary of the 
Treasury. 


Wittarv's Horst, 
: Washington, Nocember 28, 1863. 
Dear Sir: In reply to your invitation for proposals for printing and double 
numbering of the one-year interest treasury notes of the denomination of $10, 
350, and $100, we will agree to execute the printing (three pene) and dou- 
ble numbering at $57 50 per thousand impressions, although we consider it at 
a very low price. : 
If the government supply the paper, we will expect that it will sustain the 
loss by unavoidable bad impressions, the company charging nothing for print- 
ing. We can deliver from each set of piste at least five hundred impressions 
daily after ten or twelve days’ receipt of order to print 
Very respectfully, your obedient servant, 
GEORGE W. HATCH, 
President of the Americun Bank Note Company. 
Hon. 8S. P. Cuase, 
Secretary of the Treasury. 


TREASURY DEPARTMENT, December 1, 1863. 

Sir: A duplicate of your favor of 26th instant reached us this day in New 
York, the original being still missing. 

Your proposition to our company to print the $1,000 treasury notes, and 
double number them, at the rate, per thousand, of $57 50, and for surface print- 
ing, per thousand, $7 50, I am authorized to accept, and we need but your order 
to immediately put the plates to press. 

We can print 600 impressions per day, and begin delivering in one week 
from receipt of order and paper. If required, we can deliver from $00 to 1,000 
impressions by working overtime. 
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I will defer to the company in New York to send in the required proposals 
for the one-year treasury notes, which will be done in a day or two. 
I have the honor to be, very respectfully, 
F, D. WILSON, 
Manager Continental Bank Note Company. 
Hon. S. P. Cuase, 
Secretary of the Treasury. 


ConTINENTAL BANK NoTg Company, 
No. 144 Greenwich Street, New York, Derember 2, 1863. 


Str: I beg to acknowledge the receipt of a copy of your letter of November 
26, in reference to the printing of the one and two-year interest-bearing notes. 
The original has never reached us. 

With regard to the terms you propose for the printing of the two-year notes 
from the $1,000 plate engraved by us, we cannot do otherwise than accept them. 
We therefore agree to print those notes for $65 per thousand impressions, in- 
cluding the surtace printing of the signatures and the numbering. 

The honorable Secretary, in referring to the one-year notes, intimates his be- 
lief that we can probably afford, on account of their smaller size, to print them 
at a lower rate. The difference of size, however, makes no sensible difference 
in the amount of material used in the work, and zo difference in the rate we 
pay our printers. In these circumstances, and in our ignorance of the amount 
of notes the Secretary will probably order, we can only offer to print at the 
same rates proposed by the Secretary for the two-year notes, viz: Sixty-five 
dollars per thousand impressions, with signatures, surface printed, and double 
numbered, or fifty-seven dollars and fifty cents per thousand impressions, with 
signatures engraved on the plate. 

I will add, however, that should the order of the Secretary extend to other 
denominations than those engraved by us, we will submit to a deduction of two 
dollars per thousand from the above prices. 

Of the one-thousand-dollar notes of the two-year issue we can deliver six 
hundred impressions per day, beginning with the ninth instant. If more haste 
ia desired, we can, by working overtime, deliver eight hundred impressions a 
day. 

Ge the two sets of plates of one-year notes we can deliver six hundred im- 
esaoe from each, beginning within a week after the reception of the order. 

y working overtime we can increase the delivery to eight hundred impressions 
from each. 
Very respectfully, the Secretary’s obedient servant, 
ALEX. C. WILSON, President. 
Hon. S. P. Cuasg, 


Secretary of the Treasury. 


NationaL Bank Note Company, 
No. 1 Wall Street, New York, December 15, 1863. 


Dear Sir: The sudden and urgent call upon this company for a large and 
rapid increase of the fractional notes last winter rendered it necessary to greatly 
increase the number of presses, and the order to stop printing so soon followed 
that we were left with a large number, for which we have since had no use, nor 
is it probable that we ever again will have—many of which were used but very 
littl—some not at all. The same emergency required us to take a lease of a 
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suitable building, at $5,000 per annum, the rent of which we must continue to 
pay, and also some one to take care of the establishment, unless we can dispose 
of the presses and machinery connected therewith, which we would readily do 
at considerable loss. Should you have an occasion to employ this style of press, 
we would sell, say 100 to 200, on terms more favorable to the government than 
you could otherwise obtain. They were gotten up under the direction of an 
experienced and competent man, and are of the most approved pattern. 

We would algo be glad to sell one or two upright Tpdvaulie presses, also new, 
and on equally favorable terms. 

Respectfully, your obedient servant, 
F. SHEPARD. Presideat. 
S. M. Ciark, Egq., 
Treasury Department. 


NaTIONAL BANK NoTE Company, 
vo. 1 Wall Street, New York, January 16, 1864. 


Sir: We have received your telegram of this date, viz: “ Will you print, 
say, thirty thousand impressions of ten-dollar United States notes, and ten 
thousand impressions of fifty-dollar United States notes, or any greater number 
of impressions, if wanted, at the price now charged for the printing of the national 
currency, viz: $57 50 per thoueand, including all charges, except for the paper?” 

To which we have responded by telegraph as follows; “In the spirit of notes 
recently addressed to the Secretary, we reply to his telegram of thie date, in 
reference to printing, in the affirmative.” 

Rezpectfully your obedient eervant, 
F. SHEPARD, President. 

Hon. S. P. Cuase, 

Secretary of the Treasury. 


We beg to remark, in order to insure prompt delivery of the tens, it became 
necessary to keep ourselves well supplied with paper in advance, a considerable 
amount of which was left on our hands at the time we ceased printing, and which 
we would be glad to use for the above, and would only charge what it cost us 
net in cash long since. 


Nationa Bank NoTE Company, 
No. 1. Wall Street, New York, January 16, 1864. 


Dear Sir: Your telegram of yesterday, accepting our offer to print 10’s and 
50’s United States notes, is at hand, in which you also propose to pay us not 
to exceed six dollars per thousand impressions for paper, the department now 
paying but five, losing the waste. : 

We contracted for the paper referred to at $15 per thousand sheets, but esub- 
sequently obtained a discount of twenty per cent., netting $12 cash, or 86 per 
thousand impressions, which will be our charge to the department in the present 
case. 

We were offered paper at $10 by the same parties, we presume, who furnish 
the department at that price, but not believing they could afford a good quality 
at that price we preferred to pay $12, fearing the lower rate might tempt a de- 
terioration of quality. : 

Respectfully, your obedient servant, 
F. SHEPARD, Presidcat. 

Hon. 8. P. Cuase, 

Secretary of the Treasury. 
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We can commence daily delivery, February 3, say— 
2,000 impressions of the 10’s.......-..---.---- $80,000 ) Telegram dated 
500 do. do, 50’s......---...-.---- 100,000 , January 17th, 
—_ Pto February 3d, 
180,000 in 17 days. 


AMERICAN Bank Note Company, 
New York, January 22, 1864. 


Sir: Your letters of the 20th and 21st are at hand this morning, and contents 
noted. 

On the 16th instant we received from you the following letter by telegraph: 
“Will you print, say, 50,000 impressions of five-dollar United States notes, and 
25,000 of twenty-dollar United States notes, or any greater number, if wanted, 
at the price now charged for printing of national currency, namely $57 50 per 
thousand?” On the same day we replied by mail, saying : 

“ We shall be glad to print the plates on the terms Ea with black faces, 
green backs, and a. green tint, with one number on each note, for $57 50 per 
1,000 impressions.” On the 18th we received by telegraph the following reply : 
“Your offer is accepted, with modification of our price for paper. Commence 
printing immediately, and advise me how many impressions can be delivered 
daily, and how soon.” 

To this was added your letter of the 17th, which reached us on the 20th, con- 
firming the contract above described. We replied by mail on the 21st, saying : 
“We Tave commenced printing the 5’s and 20’s United States notes, as directed,” 
and informing you “tliat we shall commence delivering the impressions on the 
28th instant, and shall deliver daily from $200,000 to $400,000. These im- 
pressions, we understand, are to be without signatures.” 

It seems necessary for us to recite these details of our contract for printing 
these notes, on account of the following paragraph in your letter of the 21st, viz: 
«That my offer may not be misunderstood, viz: that $57 50 included all charges, 
except for paper. I now send you the above copy,” 2. ¢., of a telegraph sent by 
you to the National Bank Note Company. 

We do not understand that either your offer, or our acceptance of it, includes 
for $57 50, “ all charges except for paper ;” provided there is any other work to be 
done on the impressions beyond that specified in our letter of acceptance, dated 
16th instant. We understand that we have contracted to print the same quantity 
of work that we print for the “national currency”’ for the same sum, viz: $57 50, 
or as specified in our letter of 16th, “ black faces, green backs, and a green tint, 
with one number on each note, fur $67 50 per thousand impressions.” 

If we are also to print signatures, and the “patent green”’ tint, for $57 50, we 
should not be doing the work on the basis of the “national currency” work. 

We are printing the plates as agreed, with “‘a green tint,” not differing in 
color from the “‘ patent green,”’ and possessing, in our opinion, the same security 
against phoiogranhys while it makes a handsome impregsion of the work. 


We remain, very respectfully, 
W. R. BLISS, Secretary. 
Hon. S. P. Cuase, 
Secretary of the Treasury, Washington. 
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AMERICAN Bank Nore Company, 
New York, February 15, 1864. 


Sir: We have your favor of the 12th and 13th instant, directing us to 
rint 100,000 impressions 5, 5, 5, 5, and 31,250 impressions 20, 20, 20, 20 
legal-tender notes, in continuation of those we are now printing; the price to 
be $57 50 per 1,000 impressions complete, fur all charges except paper; the 
price of Fi to be $6 per 1,000 impressions additional. 


ery respectfully, 
W. R. BLISS, Secretary. 


Hon. 8. P. Cuase, 
Secretary of the Treasury, Washington. 


NatTionaL Bank Note Company, ; 
No.1 Wall Street, New York, February 15, 1864. 


Sir: Your favor of the 12th instant is at hand, ordering printed and for- 
warded, through Mr. Cisco, 62,500 impressions of $10 United States notes, 
6,250 impressions of 350 United States notes, at same price and on the same 
terms as the impressions ordered on the 17th ultimo; the numbering to con- 
tinue from the last printed of those denominations. All of which shall have our 
immediate attention, and the impressions forwarded as rapidly as possible. 

Very respectfully, your obedient servant, 
AUG’T D. SHEPARD, 
Treasurer. 
Hon. 8. P. Cuase, ; 
Secretary of the Treasury, Washington. 


American Bang Nots Company, 
New York, March 14, 1864. 


Sir: Your letter of the 9th was duly received. We have concluded that we 
will finish the one-dollar impressions at the price named in your letter of the 
5th instant, if you insist upon our doing go, as it is better to receive that price 
for them than to have them left upon our hands. 

But we desire to say, in explanation of the points raised in your letter, that 
we have never reccived any definite orders to print a specific number of im- 
pressions of the small legal-tender notes. All our orders for these have been 
very general—communicated, frequently, by letter and telegraph from the de- 
partment, or verbally through the assistant treasurer, that we were to print a: 
fast as possible, and to print until directed to stop. Under these orders the 
one-dollar impressions referred to were prepared. The order to stop printing 
was communicated to us by Mr. Cisco early in May 1863, and these unfinished 
impressions were immediately reported to the Le page in an affidavit which 
wis called for by the Assistant Secretary, and was forwarded through Mr. 
Cisco May 15, 1863. 

We desire, further, to say that these impressions (those that are tinted) cost 
us nearly $10 per 1,000 more than the impressions now cost, and that we paid 
for the paper, labor, and material consumed in printing them nearly a year ago. 


Very respectfully, 
W. R. BLISS, 


Secretary. 


Hon. 8. P. Cuase, 
Sceretary, Washington. 
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APPENDIX E. 


Containing abstracts of proposals of bank note companies and others for 
executing work connected with engraving, printing, &c., notes, bonds, bc.; 
also the correspondence growing out of the same. 


A. 
ConTINENTAL Bank Note Company, 
New York, October 31, 1863. 


Sir: In response to your letter of the 28th instant, on behalf of the Conti- 
nental Bank Note Company, I beg to submit the following proposals for trans- 
ferring face, back, and back tint plates of the $5 and $10 denominations of the 
national currency : 


Finished face plate of four notes...........-..--.--- $400 00 
Do. ‘hack:plate (8 cose ceemed nccmeeceen 250 00 
Do. _ tint plate Hp acemus.s ss saeaiearsie pace 150. 00 


Five days after reccipt of order we will commence the delivery of plates, and 
furnish two sets of plates daily. ' 
I have the honor to be your most obedient servant. 


* Hon. Huaw McCvuttocu, 
Comptroller of the Currency. 


B. 
ConTINENTAL Bank Note Company, 
New York, November 6, 1863. 


Sir: I beg leave to submit the following (withdrawing all former) proposals 
for finished stcel platea for the national currency, of the denomination of five 
dollars : : 


For the first hundred sects, consisting of three plates, viz: Face, back, and 


beck tint; Gach Petia srsiaie sates a6 ajaetel sie: aharaccvors inne ait: <0 -ecsisinbreieaa ste si $600 00 
Second hundred sets, cach set.... 2.0.2.2 eee ee eee ee ence cee n eens 550 00 
All'subsequent:sets,, sc seeccca cic ce giesiew seen ee emcgeeiie 500 00 


In naming these rates we are offering bank note work of a character supe- 
rior to any ever before executed at a lower price than has ever been paid for 
that of a much inferior style, so far as my knowledge extends, whilst the fact 
should be recognized that the cost of production is from twenty-five to thirty- 
three per cent. greater than it was one year ago. 

Very respectfully, your obedient servant, 
W. D. WILSON, 
General Manager. 
Hon. Hugu McCcucoca, 
Comptroller of the Currency. 


c. 


ConTINeNTAL Bank Note Company, 
No. 144 Greenwich street, New York, November 7, 1863. 
Sie: I beg leave to submit, on behalf of the Continental Bank Note Com- 
pany, the following proposals for engraving and priuting five-dollar notes of the 
national currency : 
H. Rep. Com. 140-19 
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For engraving one hundred sets of plates, consisting (each set) of one face 
plate, one back plate, and one tint plate, at $400 (four hundred dollars) per 
set, $40,000. 

For printing and double numbering, per thousand impressions, viz: three 
printings and a double number, fifty-five dollars ($55.) 

For furnishing first quality bank note paper, weighing 21 to 22 lbs. per 
thousand, sixteen dollars ($16) per thousand sheets, each sheet giving two 
impressions from the plate. 

It is understood that this bid is a unit; that to meet the views of the depart- 
ment we have departed, in every instance, from the scale of prices the depart- 
ment has heretofore paid, and that at a time when the cost of material and labor 
have advanced so as to make our abatement from cstablished prices equivalent 
to 35 per cent. 

If, therefore, the printing be ordered of us, and not the paper, our price for 
printing and numbezing will be fifty-seven and 4°; dollars; or, if the paper be 
ordered, and not the printing, the price of the paper will be eighteen dsllars 
per thousand. 

Upon the terms indicated for the manufacture of plates, we contract to com- 
plete two sets per day, commencing in five days after the reception of the 
order. 

Very respectfully, the Comptroller’s obedient servant, : 
ALEX. C. WILSON, President. 
Hon. Hucu McCvuictocnu, 
Comptroller of the Currency. 


D. 


Treasury Der’r., NationaAL Currency Bureau, First Division, 
November 9, 1863. 

Sir: I am in receipt of your proposals of the 7th instant for transferring 
and printing five-dollar notes of the national currency. 

Your proposal to transfer one hundred sets of plates, each set to consist of 
one face plate, onc back plate, and one tint plate, at the rate of four hundred 
dollars per set for three plates, and to commence the delivery of two sets per 
day for five days after receipt of the order, is hereby accepted, and this accept- 
ance will be your order for one hundred sets. 

‘The acceptance is conditional, that the option remains with the department to 
order as many morc sets of plates beyond this one hundred as it may elect at 
the same rate. : 

The Comptroller of the Currency will furnish you with a list of the banks 
for which plates are required, and give you specific instructions in reference to 
the lettering. : 

A decision upon your proposal for furnishing paper and printing will be ren- 
dered before the expiration of the five days required for furnishing the plates ; 
meanwhile you will please advise me how soon after the receipt of an order you 
can commence the delivery of the printed sheets ready fur use, and how many 
impressions you can deliver per day thereafter. 

Very respectfully. 
8. P. CHASE, 
Secretary of the Treasury. 

ALex. C. Witson, Esgq., 

President of the Continental Bank Note Company, New York. 
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E. 


Treasury DepaRTMENT, OFFICE OF COMPTOLLER OF CURRENCY, 
Washington, November 18, 1863. 

Dear Sir: Your favor of the 17th instant is received. 

You will receive with this the acceptance of the Secretary of your proposi- 
tion for printing such number of impressions of national currency from the five- 
dollar plates as I may order. 

The green tint upon the back should, I think, be a little darker than the 
impressions in my possession. 

Yours, truly, 


W. D. Witson, Esq., 
Manager; Continental Bank Note Company, New York. 


H. McCULLOCH, Compztroller. 


(a.) : 
Treasury DEPARTMENT, OFFICE OF COMPTROLLER OF CURRENCY, 
Washington, February 17, 1864. 

Dear Sir: As the first one-hundred-dollar plates which you engaged to 
transfer for this bureau are nearly complete, I desire to know if your company 
will make, or transfer, an additional one hundred sets of plates for the national 
currency, each set to consist of one face plate, one back plate, and one tint 
plate, with the proper lettering for the different banks, according to the manner 
of the fives, already prepared by you, for three hundred dollars per set, and 
any further number of sets of plates the department may see fit to order be- 
yond this number, at two hundred and fifty dollars per set, with the distinct 
understanding that all the dies, rolls, and plates, and stock of every descrip- 
tion, engraved and prepared by your sonar for the national currency notes, 
are to be, and are to continue to be, the absolute property of the government, 
and subject at all times to the order and control of the Secretary of the ‘T'reas- 
ury and of the Comptroller of the Currency. An early reply is desired. 

Very respectfully, yours, 
H. McCULLOCH, Compzrroller. 
A. C. WILson, Esq., 
President, Continental Bank Note Company, New York. 


(2) 
ConTINENTAL Bank NoTE Company, 
No. 144 Greenwich Street, New York, February 19, 1864. 


Sir: I beg leave to acknowledge the reccipt of your favor of the 18th in- 
stant in regard to the prices the department proposes to pay for the future 
manufacture of plates of “fives” national currency. 

Mr. Dunbar has also returned, and repeated the leading points of his conver- 
sations with you on the same subject. 

While we are animated by the desire we have always indulged to aid the 
department and promote your own economical views, we cannot at this moment 
discover how we can accept such prices without actual loss. We propose, how- 
ever, to ascertain if, by retrenchment and rigid economy, we can bring our out- 
lays within the limits you suggest for our compensation, and would suggest that 
either yourself, or the Assistant Secretary, or the Deputy Comptroller, shall visit 
our establishment and examine it, and decide whether we can devote it, as we 
are now doing, exclusively to your service at the prices you have fixed upon. 
In the mean time there is no occasion for the work to be suspended. We have 
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to-day finished nincty-nine sects of plates, and the entire hundred would be 
finished but for the omission to send us the name of the additional bank. 

Will it not be well, Mr. Comptroller, to furnish us with the names of the one 
hundred banks for whom plates are next required, and let us proceed with the 
work, we sending in our weekly bille, at the rate of $300 per set, leaving the 
difference, if any, to be determined upon by the inquiry I have suggested ? 

‘To have our transfer-room idle is hardly less damaging to us than the ces- 
sation to receive notes must be embarrassing to you. 

Very respectfully, the Comptroller’s obedient servant, 
ALEX. C. WILSON, President. 

Hon. Hueu McCvntocs, ‘ 

Comptroller of the Currency. 


(¢) 
“TREASURY DEPARTMENT, OFFICE OF COMPTROLLER OF CURRENCY, 
Washington, February 22, 1864. 

Dear Sir: Your favor of the 19th instant is received. I sent you on Sat- 
urday the names of a number of banks for which we desire you to propose 
plates, provided you can do it on the terms proposed. It will not do for us 
to pay you a larger price than we are paying another company, unless 
that company is doing the work at less than its worth for ulterior purposes. 
My opinion was that the prices named, viz: three hundred dollars per set for 
the next hundred plates, and two hundred and fifty dollars for all other orders, 
were fair ones, se such as would yield you a fair profit, or I would not have 
proposed them. 

You can go on with the preparation of the next hundred plates, and send in 
your bill at three hundred dollars per set. In the mean time you can decide 
whether or not you can continue the work on the terms proposed. 

I do not desire to reduce the price of work to be done for the department 
below remunerating figures, but I do desire to protect the government against 
unreasonable charges. 

The probability is, that Mr. Howard or myself may be able to visit New 
York before you complete the second one hundred _ plates. 

I am yours, respectfully, 
H. McCULLOCH, Comptroller. 

ALeEx. WILSsoN, Esq., 

Treasurer, Continental Bank Note Company. 


(d.) 


ConTINENTAL Bank NotR Company, 
No. 144 Greenwich. Street, New York, February 23, 1864. 
Sir: I beg leave to acknowledge the receipt of your letter of the 22d instant, 
and to thank you for the evidently fair and equitable spirit which dictated it. 
We shall go forward and complete the second order of plates, at $300 per set 
not because we believe that price remuncrative, but because we feel a thorough 
confidence in our ability to satisfy you before the order shall be completed that 
the work cannot be done profitably at that price. And this confidence is inspired 
by obvious fairness with which you are disposed to discuss the matter. 
It will give us great pleasure to have yourself or Mr. Howard visit our work 
rooms, and inspect our method of conducting the business. 
Very respectfully, the Comptroller’s obedient servant, 
ALEX. C. WILSON, President, 
Hon. Hueu McCuttocn, 
Comptroller of the Currency. 
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(0) 
ConTINENTAL Bank Note Company, 
No. 144 Greenwich Street, New York, March 24, 1864. 


Sir: The honorable Comptroller’s esteemed favor of 23d instant, was re- 
ceived this morning, and I at once laid it before the board of trustees. 

After due consideration the board was unanimous in instructing me to reply 
to the communication of the honorable Comptroller, and say that the company 
accepts in all confidence and good faith the assurances of the honorable Secre- 
tary of the Treasury and of the honorable Comptroller of the Currency, as re- 
garda their determination to give a fair support to the Continental Bank Note 
Company in its efforts to properly execute the work placed in its hands by the 
department, and pay remunerative prices therefor. 

As directed by the honorable Comptroller, the Continental Bank -Note Com- 
pany will go forward and execute the work now in hand in the best style. 

Rest assured that the company will spat® no effort to meet the wishes of the 
department, and render future intercourse mutually agreeable and satisfactory. 

Very respectfully, your obedient servant, 
EDW. E. DUNBAR, 
For the Continental Bunk Note Company. 
Hon. Hucu McCvtyocu, 
Comptroller of the Currency. 


(1.) 
(Extracta. ] 


Treasury DEPARTMENT, July 13, 1863. 

Sig: ‘ You are hereby invited to submit proposals for furnishing the depart- 
ment with dies or bed-plates, rolls, and transferred plates, for the fronts and 
backs of the national currency notes, of the denominations of $20’s, 350’s, and 
3100's.” 

«If any of the enumerated designs for the faces of the notes were submitted 
by you, you will please state your price for these designs by their titles. You 
will also please state prices separately for the dies or bed-pieces for the original 
cuttings, se the rolls, and for the transferred plates, for each denomination by 
itself; all to become the property of the government if your proposals are ac- 
cepted, and their custody to te under the exclusive direction of the Comptroller 
of the Currency.” 

«The size of the engraved portion of the notes, both front and back, includ- 
ing the borders, is to be three by seven inches.” 

“You will be expected to prepare proper models of such notes before the 
preparation of dies is commenced, for the inspection and approval of the Secre- 
tary, and to make such modification, if any, as may be found necessary to the 
success of the plan of a national currency.” 

“The proposals invited will be accompanied by a statement of the time 
within which the dies, rolls, &c., and one set of plates for each denomination 
can be ready for use in printing.”’ 

Yours, very respectfully, 
S. P. CHASE, 
Sccretary of the Treasury. 
Geo. W. Hatcu, Esq., 
President, American Bank Note Company, New York. 
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(2) 
Wasuinaton, D. C., July 14, 1863. 

Sir: In ny to your communication of the 13th instant, inviting the 
American Bank Note Company to submit proposals for furnishing the depart- 
ment with dics or bed-plates, rolls, and transferred plates for the fronts and 
backs of the national currency notes of the denominations of 20’s, 50’a and 
100’s, we beg leave respectfully to offer to execute the work on the following 
terms, viz : 

FOR FRONT OR FACE OF NOTES. 


Two drawings, (original designs,) vignettes for ends of notes, $50 cach.. $100 


Engraving two vignettes from above original designs, $400 cach.... 800 
Geometrical lathe cuttings for denominational counters........... ... 100 
Rolls for vignettes and geometric lathe-work counters........-....+.- 100 
° 1,100 
FOR BACK OF NOTES. 

Drawing of large vignettes for back, (from national pictures).......... $100 
Engraving of large vignettes for back, (from national pictures) ....... 900 

Geometrical lathe counters for back, and dies for surface printing, with 
the requisite transfers on steel for each denomination,............- 200 
Rolls for all the work-on the back of notes............0+ 00s eee eee 200 
1,400 


making a total cost of $2,500 for the original designs, engravings, the vig- 
nette, lathe-work, &c., and furnished dies or bed-plates and rolls for the face 
and back of each denomination. 

For transferring and finishing the face plate: we will transfer, engrave and 
finish complete, with all the lettering, (ready for printing,) a face or front plate 
containing four bank notes on steel, at the rate of $350 for each and every such 
plate. 

FOR TRANSFERRING AND FINISHING BACK PLATES. 


We will transfer, engrave, and finish, complete, (ready for printing,) a back 
plate of four notes, on stecl, at the rate of $200 for each such plate. 


FOR RETOUCHING BANK PLATES. 


We will retouch either the front or back plates, (after thirty thousand im- 
pressions shall have been printed,) at one-half the original charge for engrav- 
ing—say $150 for face and $100 for back plates. 


TIME. 


We will engage to finish all the dies, rolls, &c., and furnish, ready for print- 
ing, the face and back plates of the 20’s on or before the 15th day of October 
next. 

We will furnish, in like manner, a plate of 50’s on or before the Ist day of 
November next, and a plate of 100’s on or before the 15th day of November 
next. 

All of which is respectfully submitted, by your obedient servant, 

GEO. W. HATCH, 
President of the American Bank Note Company. 
Hon. S. P. Cuase, 
Seerctary of the Treasury. 
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(3) 
Treasury DEPARTMENT, July 15, 1863. 

. Sig: Your proposal of the 14th instant, to engrave and furnish dies, rolls 
_ and plates for the national currency, is accepted as follows, viz : 

To engrave all the dies or bed-pieces, lettering counters, &c., necessary for 

“the denominations of $20, $50, and $100, and to make therefrom suitable rolls 

and one set of plates for each denomination, for the sum of three thousand and 

fifty dollars ($3,050) for each set, or nine thousand one hundred and fifty dol- 

lars ($9,150) tor the entire work. 

The work is to be done in accordance with my letter of the 13th instant, and 
the various circulars heretofore issued, the details being under the direction of 
the Currency bureau, to which you will be referred for special instructions. 

A contract and bond will be immediately prepared, and you can commence 
the work forthwith. 

Your proposal for retouching is not considered in this reply, as you were not 
invited to make any proposal for that work. 

Very respectfully, 


Georce W. Harcu, Esq., 
President of the American Bank Note Company, New York. 


(4) 
Contract between the American Bank Note Company and the United States of 
America. 

This contract, made and entered into this twenticth day of July, in the year 
of our Lord one thousand eight hundred and sixty-three, by and between Sal- 
mon P. Chase, Secretary of the Treasury, for and in behalf of the United States 
of America, of the first part, and the American Bank Note Company, of New 
York, of the second part, witnesseth: That the party of the second part, for 
the consideration hercinafter mentioned, has agreed, and do hereby covenant 
and agree, to engrave or cause to be engraved, in the highest style of art, on 
suitable steel plates, certain designs to be hereinafter enumerated, for twenty, 
fifty, and one-hundred-dollar notes; the engraved portion of the notes, both 
obverse and reverse, to be of the uniform size of 3 by 7 inches; and after the 
engraving of the same shall have been approved by the A acd of the firat part, 
to cause the same to be skilfully and properly transferred to suitable rolls, and 
to make therefrom proper plates for printing in such quantities as may be or- 
dered by the Secretary of the Treasury. 

The party of the second part further covenants and agrees to do and com- 
plete the above work, and deliver to the Comptroller of the Currency in the 
Treasury Department, or to hold and safely keep, subject to the order of said 
Comptroller, the bed-plates or dies and rolls so prepared, together with one 
set of plates for each denomination, properly lettered, within three months from 
the date of the approval of the model as hereinafter provided for. 

The designs above alluded to shall be as follows: For the obverse of the 
twenty-dollar ($20) notes, there shall be engraved upon the left-hand portion 
of the note a vignette representing the “ Batéle of Lexington,” and on the op- 
posite, or right-hand end of the note, a copy of a symbolic design entitled 
Loyalty.” Between these two vignettes shall be engraved two legends, as fol- 
ows: 

_In the upper part of the space between the vignettes the following legend, 
viz: ‘* National currency. This note is secured by the bonds of the United 
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States, deposited with the Treasurer at Washington,” together with the er- 
graved fac similes of the signatures of the ‘Treasurer of the United States ané 
- of the Register of the Treasury. 

In the lower part of the space between the vignettes the following words: 
“ The First National Bank of Washington, D. C., will pay the bearer twenty 
dollars, on demand, at their office, in the city of Washington, D. C., and suit- 
able blanks shall be left for the date and for the signature of the president and 
cashier of the association. 

In the upper right-hand corner of the note the figure 20 is to be engraved, 
of suitable size, in a white letter with black shade, and a space to be left for 
imprinting the treasury seal upon the right-hand end of the note; the whole to 
be surrounded by a suitable border of alternate leaf and vine work, and of tab- 
lets, in which the figure 20 and the letters twenty sball be often repeated in 
different characters. 

For the reverse of the twenty-dollar ($20) note, there shall be engraved ins 
central elliptical vignette, two and a half by five (24 by 5) inches, a fac simile 
of Chapman’s painting in the Capitol, entitled “ Baptism of Pocahontas.” 
Above this vignette shall be engraved the legend expressing the uses of the 
note, and below it the legend expressing the penalties for counterfeiting. The 
words of these legends to be prescribed by the Secretary of the Treasury. 

At each end of the vignette oval spaces one by one and a half (1 by 14) inch 
shall be left. For one of these spaces there shall be engraved a suitable die or 
bed-plate for surface printing, and a roll made therefrom (after its approval by 
the Secretary of the Treasury) of the national shield; and for the other space 
the coat of arms of the State from which the note is to be issued. ‘These die 
shall not be transferred to the note plates, but twelve (12) transfers therefrom 
shall be made upon separate plates of steel, and these, with their dies, &c., shall 
be delivered to the Comptroller of the Currency, or held subject to hia order, 
as hereinbefore provided. 

The words “ First National Bank" shall be engraved above the central 
vignette, and the words “ Washington, D. C.,” shall te engraved below it, the 
two lines so engraved to be between the vignette and the legends. 

The corners shall be filled with proper counters, indicating the denomination 
of the note, and the interstices be filled with work of a character to add as much 
as practicable to the security of the note against counterfeiting ; the whole to 
be surrounded by a suitable border, its exterior size to be the same as the ob- 
verse, viz., 3 by 7 inches. 

The fifty-dollar ($50) note to be similar in character to the twenty-dollar 
note, but the left-hand vignette on the obverse to be from the design entitled 
“ Washington crossing the Delaware,” and the ‘eae or right-hand vignette 
to be engraved from a symbolical design entitled “ Prayer for victory,” this 
day delivered to the manager of the American Bank Note Company. 

he vignette on the obverse to be a fac simile of Weir's painting in the Cap- 
itol, entitled “ Embarkation of the Pilgrims.” 

The one-hundred dollar ($100) note to be similar in character to the others, 
but the left-hand vignette on the obverse to be from Powell’s painting of the 
“ Battle of Lake Erie,” from a sketch to be furnished by the paipter, and the 
opposite or right-hand vignette to be from a symbolical design entitled “ Afain- 
tain it,” this day delivered to the American Bank Note Company. 

All the vignettes on the obverse to occupy the width of the note (the nume- 
rals or counters being cut therein) and as much of the length as shall be pro- 
petnnats to the width of the original drawing, giving suitable room for the 

legends. ' 
eThe designs on the reverse of all the notes to have suitable title tablets en 
graved in the central lower portion of the vignettes. 

Models of the notes, made in accordance with this contract, to be submitted 
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to the Secretary of the Treasury, and to be approved by him before engraving. 
After being engraved, proofs from all the dies to be submitted to and approved 
by the Secretary of the ‘Treasury before they are hardened or peciiere: 

The party of the first part, acting in behalf of the United States of America, 
covenants and agrees, upon the satisfactory completion of the aforesaid dies or 
bed-plates, rolls, and plates, and their surrender to the Comptroller of the Cur- 
rency, to pay therefor as follows : 

For the bed-plates or dies, rolls, and one transferred plate of the obverse 
and reversé of each denomination, the sum of three thousand and fifty dol- 
lars, (3,050.) - 

It is further understood and agreed that four notes shall be symmetrically 
traneferred upon the plates with a space exactly one-eighth (1) of an inch be- 
tween them, so that the united width and spaces of the notes upon the plates 
shall be twelve and three-eighths (123) of an inch (United States standard) 
from the outward border of the upper note to the outward border of the lower 
note. 

It is also covenanted and agreed between the parties hereto that the party 
of the secand part shall execute, with two or more good and sufficient sureties, 
a bond to the United States in the sum of fifty thousand dollars, conditioned 
for the faithful performance of this contract and the agreements and covenants 
herein made by the said party of the second part, and for the custody and safe- 
keeping of the work to be executed under this contract. 

It is also covenanted, agreed, and understood, that no member of Congress, 
or other person whose name is not at this time disclosed, shall be admitted to 
any interest in this contract; and in the event of the department becoming satis- 
fied that any othér party or parties than those herein mentioned have either a 
contingent or direct interest therein, which may appear to the party of the 
first part to be prejudicial to the interest of the work, or of the government, 
then the said Secretary shall be, and he is hereby, empowered to cancel this 
contract and re-let the same. - 

It is further covenanted and agreed by the parties hereto that this contract 
shall not be assigned, except by consent of the Secretary uf the Treasury; and 
that any assignment thereof, except as aforesaid, will be a forfeiture of the 
same, and shall subject the said party of the second part and his bondsmen to 

* such damages, to be recovered of them by suit in the name of the United States, 
as shall bave been suffered by the said party of the first part. 

In witness whereof, the said Salmon P. Chase, Secretary of the Treasury of 
the United States, as aforesaid, for and in behalf of the United States, bath 
hereunto subscribed his name and caused the seal of the Treasury Department 
to be affixed ; and the said American Bank Note Company hath, caused George 
W. Hatch, president thereof, to subscribe his name hereunto, and the seal of 
said corporation to be affixed, the day and year first above mentioned. 

S. P. CHASE. [seat.] 
Secretary of the Treasury. 
GEO. W. HATCH. [szat.] 


President, American Bank Note Company. 


Witness-as to the signature of George W. Hatch, president— 
W. R. Briss, Secretary. 


Bond. 

{50-cent revenue stamp.] 
Know all men by these presents, that we, the American Bank Note Com- 
any of New York, as principal, and Neziah Wright and George W. Hatch, of 
Nee York, sureties, are held and firmly bound unto the United States of Amer- 
ica in the full and just sum of fifty thousand dollars, for the payment of which, 
well and truly to be made to the United States, we bind ourselves, our heirs, 

e 
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executors, administrators, successors or assigns, jointly and severally, firmly by 
these presents ; sealed with our seals, and dated this 20th day of July, in the 
year of our Lord one thousand eight hundred and sixty-three. 

The condition of the above obligation is such, that if the above-bound Ameri- 
can Bank Note Company shall well and truly perform and execute all the cove- 
nants contained in a certain contract attached hereto, bearing date the 20th day 
of July, A. D. 1863, between Salmon P. Chase, Secretary of the Treasury, for 
and in behalf of the United States, of the firat part, and the said American 
Bank Note Company, of the second part, to furnish all the dies or bed-pieces, 
rolls, plates, &c., or to hold and safely keep the saine, and to do and perform 
all the work required by said contract in completing the plates for the notes 
therein contracted fur, then the above obligations to be void; otherwize to re 
main in full force and virtue. 

In testimony whereof, the said American Bank Note Company hath caused 
George W. Hatch, president thereof, to subscribe his name and the seal of said 
corporation to be affixed hereunto; and the said Neziah Wright and George 
W. Hatch hereunto subscribed their names and affixed their seals the day 


first above written. 
GEO. W. HATCH. [sBaL.] 
President American Bank Note Co. 
GEO. W. HATCH.- SRAL. 
NEZIAH WRIGHT.  [seat. 


Signed, sealed, and delivered, in the presence of us— 
W. R. Buss. 
Eowin F. Corey. 


State or New York, 
County of New York, City of New York, as: 

Personally appeared before me, a notary public for the State of New York, 
in and for said city of New York, the said George W. Hatch and Neziah 
Wright, who signed the above obligation, and who made solemn oath that they 
are each worth one hundred thousand dollars over and above all their legal 
liabilities. 

Sworn to and subscribed as above written this 17th day of August, A. D. 
1863. 

EDWARD T. COREY, 
Notary Pxblic. 
[Notarial seal, and 5-cent revenue stamp.] 


Orrick oF THE UNITED States Assistanr TREASURER, 
District of New York, August 17, A. D. 1863. 

I hereby certify that the sureties who have signed the foregoing bond are 
known to me as residents of the city of New York and citizens of the United 
States, and that I believe them to be amply sufficient security for the amount 
thercof, and that the bond is good. 

JOHN J. CISCO, 


Assistant Treasurer United States. 


(5) 
Wiciarb’s Hore., 
Washington, November 14, 1863. 
Dear Sir: At our interview with you at our office in New York, on the 23d 
ultimo, we understood that you accepted our proposals for the $5 and $10 na- 
e 
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tional currency notes, as made in our letter of the 16th ultimo, and further un- 
derstood that the only point unsettled between us was the time within which 
we could furnish the transfer plates, which we subsequently fixed by our letter 
of the 24th ultimo. 

On our arrival here we learn from you that you have accepted the dies, &c., 
made by the Continental Bank Note Company for the $5 note, and have ordered 
that company to transfer plates therefrom; and further learn that you wish 
a proposal from us stating the terms on which we will furnish the dies, &c., for 
the $10 notes of aid currency, and transfer therefrom such plates as may be 
needed by you, together with the terms upon which we will furnish the dies, 
rolls, &c., for the $5 currency note. 

In response, we beg to say that we will furnish the dies, rolls, and bed- 

ieces for the $10 note for the sum of twenty-five hundred dollars, said rolls, 
ies, and bed-pieces to be the exclusive property of the government, and will 
transfer and finish ready for printing the plates from said dies, &c., at the rate 
of three hundred and fifty dollars for each face plate, and two hundred dollars 
for the back plate, on the distinct understanding and agreement, however, that 
the transferring of all the plates which shall be required or used for printing 
said notes shall be executed by us. 

With regard to the dies, rolls, and bed-pieces for the $5 note, we beg to 
decline making any proposal for their sale, as by the terms of your request we 
are not to be diet to transfer plates therefrom. 

Very reapectfully, your obedient servant, 
GEO. W. HATCH, 
President American Bank Note Company. 
Hon. Huey McCcuiocn, 
Comptroller of Currency. 


(6.) : 
Treascry DEPARTMENT, 
National Currency Bureau, November 14, 1863. 

Sir: My attention has been called to your letter of this date to the Comp- 
troller of the Currency, containing a modification of your proposals for the $5 
and $10 notes of the national currency. 

The Comptroller advises me that his oral acceptance of your work, made in 
New York, was for the work only; that the matter of the use of the work was 
not alluded to. His acceptance of the work was confirmed by my letter of 
29th October. 

You now propose to sell the $10 work only, and to retain the $5. This 
cannot be permitted. Your completion of this work, which was begun without 
authority, was not stopped by me, because I was unwilling to institute pro- 
ceedings against your company, and because also I thought it not impossible 
that contingencies might arise in which the government would find it useful to 
avail itself of your work; this last consideration had weight enough to induce 
me to give a written sanction to your action and to invite proposals. 

The department will purchase the dies, bed-pieces and rolla of both the 5’s 
and 10’s, at your offer of $2,500 for each, or $5,000 for both, to be in the custody 
and under the direction of the Comptroller of the Currency. 

The department will also order 100 sets of plates, to be transferred under 
such details for lettering, &c., as the Comptroller of the Currency may direct, of 
the $20 notes, each set to consist of three plates of four notes each, at $400 pir 
set, or $40,000 for the whole, with the option of ordering more from you at 
the same price, should I hereafter elect to do so. 
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It is the present intention of the department to order all the plates required 
for the $10 from your company, but no promise or contract to that effect can be 
made. 

For the $5’s no order for transferring will at present be given, and all the 
stock thereof must be placed in the custody of the Comptroller of the Currency. 


Very respectfully, 
S. P. CHASE, 


Secretary of the Treasury. 
Geo. W. Hatcu, Esq., 
President American Bank Note Company, New York. 


(7.) 


Wittarp’s Horst, 
Washington, November 16, 1863. 


Sir: I received on the afternoon of the 14th instant your letter of that date 
relating to the $5 and $10 notes of the national currency, and have given to its 
propositions a careful consideration. 

Under the peculiar circumstances in which the government and this company 
are placed, in reference to these notes, I am seal to accept the proposal of 
your letter in respect of the dies, bed pieces, and rolls of the $10 note, and the 
transfer of plates therefrom—that is to say, the American Bank Note Company 
will furnish the dies, bed-pieces, and rolls of that denomination, the same to be 
in the custody and under the control of the Comptroller of the Currency, for 
the sum of twenty-five hundred dollars, and will execute the transfer of one 
hundred sets of plates, each set to consist of three plates of four notes each, 
under such details for lettering, &c., as the Comptroller of the Currency may 
direct, for four hundred dollars per set, or forty thousand dollars for the whole, 
the Secretary of the Treasurf having the option of ordering more from the 
company at the same price, should he hereafter elect to do so. 

In making this concession in price to the wishes of the department, I beg to 
add that these rates are not remunerative to the company, pe can only become 
so by the company receiving the future orders of the government to a very 
considerable extent, under the option reserved to the department. 

In respect to the work already done by the company in preparation of the 
$5 note, under the encouragement that it would, or might, be required by the 
government, upon the statement of your letter that no order for transferring for 
that denomination will at present be given, and the very distinct intimation that 
the existence of the work not in the service of the government, is regarded as 
objectionable, I am ready to say that the company will at once sacrifice their 
outlay in the matter, by immediately destroying the work, under the inspection 
of the department, or will place the same under such security for safe-keeping, 
as may satisfy both the department and the company, that no part of it can be 
put in use unless, and until, the government shall be disposed to order from the 
company transferred plates therefrom; the rates of compensation to the com- 
pany for the existing work, and the transfers, when thus brought into the service 
of the government, to be in all respects conformed to the present proposition in 
respect to the $10 note. 

Very respectfully, your obedient servant, 
GEO. W. HATCH, 
President of the American Bank Note Company. 
Hon. 8. P. Cuase, 
Secretary of the Treasury. 
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(8) 
AMERICAN Bank Notx Company, 
New York, November 19, 1863. 
Dear Sir: Since my return to New York I have consulted with my asso- 
ciates and now write to say that I hereby accept your oral proposition to print, 
face and backs, with one set of numbers, the national currency notes at the 
price named by you, viz: Fifty-seven dollars and fifty cents per one thousand 
impressions of four notes each. 
I remain, very respectfully, your obedient servant, 
GEO. W. HATCH, President, §c. 
Hon. Huey McCuntocu, 
Comptroller of the Currency, Washington. 


(9.) 


American Bank Note Company, 
New York, February 1, 1864. 

Sir: In reply tg your request, we submit the following proposals to make all 
the plates required for the national banks, after the first one hundred plates 
now in hand have been finished: 

We will make all the other note plates that may be required for the national 
banks, at the following prices : 

For the next one hundred plates $300 each, and for all the plates beyond 
that number $250 each, it being understood that we are to make all that may 
be required. 

‘hese plates may be composed of any denominations of notes; four notes on 
each plate. 

We have made a careful estimate of the cost of printing these plates, and 
find that we cannot print them ata less price than $57 50 per 1,000 impressions. 

Very respecttully, your obedient servant, 
GEO. W. HATCH, President. 

Hon. H. McCvtuocu, 

Comptroller of the Currency, Washington, D. C. 


(10.) 


Treasury DEPARTMENT, OFFICE OF COMPT. OF THE CURRENCY, 
Washington, February 3, 1864. 

Sir: Your favor of the 1st instant, containing propositions for transferring 
or making plates of the national currency notes, is received. 

I cannot accept any proposition that commits tlie department to aly your 
company to make all the plates that may be required for the national banks. 

If you will modify your proposition so that it will stand thus: For the first 
(the next) one hundred sets of plates (each set to consist of one facc P eae 
one back plate, and one tint plate, with the proper lettering for the different 
banks, according to the manner of the tens already prepared by you, and of the 
models of the larger denominations approved by the Seerctary of the Treasury) 
$300 per set; for all plates beyond that number, the government having the 
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right to order as many as it may require, $250 per set, four notes on cach plate, 
composed of any of the denominations prepared by your company, it will, I 
think, be accepted. 
If your company are prepared to make such a proposition it must be made 
without delay. 
Respectfully yours, 


Comptroller of the C: urrency. 
Geo. W. Harcu, Esq., 
President American Bank Note Co., New York City, N. Y. 


(IL) 


Wasninctox, WILLARD’s Horet, 
February 5, 1864. 

Sir: I assent to the modification suggested in your letter of the 3d instant, 
in reply to the one I had the honor of addressing you on the 1st instant, con- 
taining the proposals of the American Bank Note Company for the execution 
of the bank note plates of the national currency; and I beg now to say that 
the company will make the next one hundred sets of platese(each to consist of 
one face plate, one back plate, and one tint plate, with the proper lettering for 
the different banks, according to the manner of the 10's already prepared by 
us, and of the model of the larger denominations approved by the Secretary of 
the Treasury) for $300 the set; and that we will make all the plates beyond 
that number which the department may order for $250 the set, four notes on 
each plate, composed of any denomination prepared by us. 


Very respectfully, your obedicnt servant, 
GEO. W. HATCH, 


President of the American Bank Note Company. 
Hon. Huey McCuttocn, 
Comptroller of the Currency. 


(12) 


TREASURY DEPARTMENT, 
Office of Comptroller of Currency, Washington, February 6, 1864. 


Sir: Your favor of the 5th instant is received, in which you propose to make 
one hundred additional plates of the national currency notes, at three hundred 
dollars per set, and any other plates the department may see fit to order beyond 
this number, at two hundred and fifty dollars per set, each plate to be made up 
of such denominations, engraved by your company, as we may direct. 

Your proposition is accepted, with the distinct understanding that all the 
plates, dies, rolls, and stock of every description, engraved and prepared by 
your company for the national currency notes are to be, and are to continue 
to be, the absolute a ae of the government, and subject at all times te the 
order and control of the Becrntary of the Treasury or of the Comptroller of 
the Currency. 

With this understanding you can proceed to harden the dies of the twenty, 
fifty, and one-hundred dolJar notes, and to prepare, at the earliest day practi- 
cable, a plate for the Firat National Bank of Washington, combining the fol- 
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lowing denominations, viz: ten, twenty, fifty, and one hundred, and send me a 
proof as soon as the plate is completed. 
Let the date of the plate be “November 2, 1863,” and the words “ District 
of Columbia” be printed with the date. 
Very respectfully, 


Comptroller of the Currency. 
Georce W. Harcu, Esq., 
President American Bank Note Company, 
New York City, New York. 


(13.) 


Witvarp’s Horte., 
Washington, February 6, 1864. 


Dear Sir: I am in receipt of your note of this morning, and beg to say that 
I assent to the understanding and agrce to the proposition therein expressed. 
Very respectfully, your obedient servant, 
GEORGE. W. HATCH. 
Hon. Hucu McCvttocn, 
Comptroller of the Currency. 


OFFICE OF THE ASSISTANT TREASURER OF THE U. STATES, 
New York, January 11, 1862. 


Sir: I received this afternoon, too late for the mail, your telegram in the 
following words : 

“Send immediately contract for printing with American Bank Note Company 
and National, with any remarks thought necessary.” 

P I seeing ly have the honor to herewith transmit the several agreements 
esired : 

A. The agreement with the American Bank Note Company, dated July 29, 
1861, for the engraving and printing of United States (demand) notes, and 3.65 
interest notes. 

B. The agreement with the same company, of the same date, for the engray- 
ing and printing of the United States three-year 7; per cent bonds. 

C. Memorandum of modification in the agreement, last previous, under date of 
August 22, 1861, induced by the decision to attach coxpons to the aforesaid 
bonds. 

D. Agreement with the National Bank Note Company, made August 14, 
1862, for the engraving and printing of the Oregon war bonds. 

E. Agreement with the National Bank Note Company, dated November 23, 
1861, for engraving and printing the twenty-year bonds of November 16, 1861. 

F. Original rnpeniseatlm of prices forming the basis of agreement A. 

G. Offer of the National Bank Note Company for engraving and printing 
United States (demand) notes, and 3.65 interest notes, (attention is called to the 
original calculations in pencil on the back of these two last papers, showing 
that the proposal of the American Bank Note Company was considerably the 
lowest of the two.) 

I desire to say, at the outset of this letter, that from the very commencement 
you transferred the entire responsibility of making these contracts and the 
charge of the work to myself, and that your instructions to me were to be solely 
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ided by what, in my judgment, would most conduce to the public interest. I 
tax endeavored to discharge my duty faithfully in the premises. F am con- 
fident that never in the history of the government have any contracts been 
awarded with more singleness of view to the public interest than those in 
question. And it is believed that it but seldom occurs that equally advan- 
tageous ones are secured. There were many important considerations in decid- 
ing these matters—adequate facilities and capital, skilled labor, rapidity of 
execution, high integrity, &c. From all the information obtainable by inquiry 
and personal examination, I became satisfied that this condition of qualifica- 
tions was only to be found in the two great companies between whom the 
work was divided. I believe that both have been actuated as much by a 
legitimate feeling of professional pride as by motives of mere pecuniary inter- 
est; and I do not ficliewe that there has been much profit upon any of this 
work, 

I was amazed at the misstatements alleged to have been made by certain 
gentlemen in Congress a the occasion of a debate on the appropriation bill 
which took place ycaterday. I can only account for the extraordinary incor- 
rectness of some of the assertions then made by supposing them to be the 
result of the slanders of some mischievous, and perhaps disappointed, persons 
to me unknown. 

I am, very respectfully, &c.. 
JOHN J. CISCO, 
Assistant Treasurer United States. 
Hon. S. P. Cuase, 
Secretary of the Treasury, Washington. 


98 Broapway, New Yor, 
January 25, 1862. 

Str: We take the liberty of asking your attention to the enclosed statement 
in regard to the capabilitics of Mr. Robert Neale’s power-press for printing bank 
notes and other steel-plate work. 

Mr. Neale has been a plate-printer for the last thirty years, and is a man of 
singular ingenuity and thorough knowledge of his art. We have, with several 
scientific and practical friends, examined his press and process, and we are 
quite sure that the department can, by a comparatively small outlay, render 
itself independent in the matter of preparing its notes and bonds. 

We should be glad if some person of competent skill could be directed to 
examine the press now in operation in New York, and obtain by an interview 
with Mr. Neal a full explanation of his method. We should state that patents 
for the press have been granted in the United States, England, and France. 

We have the honor to be, with respect, your obedient servant, 
WILLARD & HOWE. 
Hon. 8S. P. Cuase, 
Secretary of the Treasury. 


Custom-Housg, New York, 
Collector's Office, January 28, 1862. 
Sir: Enclosed is a full statement of the character, capacity, and advantages 
of Neale’s power engraving press, about which I spoke to you during your stay 
in New York. I am convinced, from personal examination of the press and of 
its work, that it is calculated not only to expedite the printing of the treasury 
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notes, but to curtail the expense by a large reduction. I earnestly hope that it 
may be deemed worthy of the consideration of your department. I am sure 
that the information imparted by Mr. Neale’s statement, thoroughly reliable as 
I know it to be, cannot fail to be useful. 
May I ask the favor of a reply in regard to it ? 
Yours, with great respect, 
J. H. STEDWELL. 
Hon. Grorce Harrington, 
Assistant Secretary of the Treasury. 


New York, March 14, 1862. 


“Dear Sir: Agrecably to the request contained in your note introducing Mr. 
Pittman, I have examined the plate printing machine in which he is interested, 
and I beg leave to give you the result of my observations in regard to it. 

The machine was built by Mr. Robert Neale, who has been experimenting 
on it fur ten or twelve years past. — that period I have often heard it 
spoken of, and within two or three years I have been shown impressions that 
were said to have been printed upon it. A machine that would print fine en- 
gravings with rapidity and economy is a desideratum; but there are practical 
difficulties in the way which, in my opinion, have never yet been overcome; 
and while the machine in question may answer a good purpose for printing 
ordinary engravings, such as magazine plates, labels, &c., where cheapness is 
important, and a high order of engraving is not required, it is not adapted to 

rinting the finer styles of engravings. The finest engravings may be spoiled 
Ly being badly printed. The great difficulty lies in wiping the ink from the 
surface of tle plate in such a manner as to leave the incisions which are to 
print so filled with ink that the impression shall possess the proper effect of 
light and shade, and do justice to the engraving. An imperfect impression 
from a plate may be no nearer what the plate ought to produce than if it had 
been printed from wood or stone, and yet bear a general resemblance to the 
perfect impression printed by a skilfulhand. A bank-note plate is more difficult 
to print properly than any other description of plate, on account of the great 
diversity of work put upon it—each kind of work requiring a different kind 
of manipulation; and portions of the work being put upon it by means of great 

ressure, it is impossible to prevent inequalities in the surface, which can only 
Be wiped by the human hand, which, possessing sensation, and guided by in- 
telligence, accommodates itself to the uneven surface, and humors (so to speak) 
the different varieties of work, each of which requires different handling. 

While, therefore, a machine of this kind may be useful for ordinary work, it 
hag not, in my judgment, been brought to a sufficient degree of perfection to 
warrant its adoption for printing bank-note plates. 

With great respect, 1 remain your obedient servant, 
TRACY R. EDSON. 

Joun J. Cisco, Esq., 

Assistant Treasurer, United States, 


The Power Plate Printing Press Company, composed as a partnership of 
John T. Pitman, of Providence, in the State of Rhode Talend, and Robert 
Neale, of the city of New York, in the State of New York, offer, under the pro- 
osals of the Secretary of the Treasury, dated February 28, 1862, to print 
the treasury notes, registered bonds, and bonds with coupons, and to deliver 
the same as follows : 
H. Rep. Com. 140-——— 20 
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10,000 sheets of notes, (chves: impressions each,) every three days. 
5,000 sheets, or bonds" (two impressions each,) every two days. 
10,000 sheets or bonds, (one impression) daily. 
For eight weeks, then to print and deliver— 

25,000 sheets of notes, (three impressions each,) 

37,500 sheets or bonds, (two impressions each,) 

75,000 sheets or bonds, (une impression each, ) 
daily until the contract is completed, at a price twenty-five per cent. less 
than the regular price charged the banks by the bank note companies; it being 
understood that this is fixed and well known to the Treasury Department. 

The company having no facilities, make no offer respecting the engraving. 
except this, viz: that if the parties contracting for it shall be required to take 
no directions as to the number of the original plates, and as to retouching them, 
we undertake to engage that the cost of the engraving shall be reduced twenty- 
five per cent. below that paid by the government under the last contract, taking 
into calculation the number of impressions under each, provided the department 
will agree to pay over to us the difference between the old price, less twenty- 
five per cent., and what it will pay under the present proposals. The company 
has one power press of a capacity to print seven hundred impressions per hour. 
and is preparing to put nine more into immediate operation, in from six to 
eight weeks, when the building will be changed. 

Should the department think it best to have the printing done under its im- 
mediate supervision, the presses would be placed (permission being given) and 
worked in the government printing office at Washington. All which is reapect- 
fully submitted by the Power Plate Printing Plate Company, per 

JOHN F. PITMAN, 
New York City, No. 94 Wall Street, March 4, 1862. 
Hon. Saumon P. Cuasz, 
Secretary of the Treasury, Washington City, D. C. 


Wasuineton, March 5, 1862. 
Dear Sir: I guarantee that the bond of J. F. Pitman and Mr. Neale, who 
propose to print treasury notes, shall be indorsed or executed with satisfactory 


sureties. 
J. F. SIMMONS. 
Hon. S. P. Cuase, 
Secretary of the Treasury. 


OFFICE OF THE ASSISTANT TREASURER OF THR UNITED Stars, 
New York, March 17, 1862. 

My Dzar Sir: I received in due course of mail your unofficial note, dated 
February 27, stating that a gentleman, a resident of this city, would probably 
call upon me within a few days to confer with me in regard to an improvement 
in presses for printing treasury notes, and requesting me, in the event of his 
so calling, to give him an attentive hearing. 

Shortly thereafter Mr. Pitman, the person referred to, presented himself at 
my office. Not having any personal knowledge of such machines, I requested 
Mr. Edson, of the American, and Mr. McDonough, of the National Bank Note 
Company, to make an examination of its alleged merits. They did so, and at 
my suggestion the former has made a report in writing, in which the other 
concurs, and which I herewith enclose. 
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It seems that Mr. Neale, the inventor of the press, is under a cloud for more 
than one questionable transaction in past years connected with the bank-note 
precio: This does not at all apply to Mr. Pitman, who is a gentleman of 

igh character. 

Neither company would loan a plate for the purpose of printing impressions 
by this press, as the laws of this State do not allow them to permit their plates 
to be removed from their premises. Mr. Pitman hopes, however, to borrow a 
plate for this purpose in Providence in the course of a few days. 

The invention has undoubted merit. But if the engravers are to be believed, 
it cannot, in the nature of things, be brought to such a state of per‘ection as to 
be used for printing notes and bonds. 

I am, very taithfully, yours, 
JOHN J. CISCO. 

Hon. 8. P. Cuase, §c., &e., §c. 


WaAsHINGTon, April 2. 
Sir: 1 am apprehensive that my clerk, in making copy of my proposals for 
bonds, omitted one item in the specifications for the printing of the coupon 
bonds. I enclose a copy of this portion of my proposals as made out by 
myself, requesting that if the copy submitted be found to differ from the memo- 
randum, the memorandum be pasted over that portion of my proposals. 


Respectfully, your obedient servant, 
JOHN M. BUTTLER. 


Hon. 8. P. Cuass, 
Secrecary of the Treasury. 


Printing front plate, per 1,000 impressions...........--.-...--.0-5 320 00 
Printing coupons, per 1,000 impressions.................2.2------ 20 00 
Printing face tint, red, green, or yellow..............- pmiatatere wis 28 30 00 
Printing back tint, red, green, or yellow..............-2---000-- 30 00 
J. MB. 


’ New York, March 3, 1862. 
We hereby consent to become bondamen for the faithful performance of any 
contract which may be made by George D. Baldwin & Co., of New York, with 
the United States Trcasury Depattment, for furnishing treasury notes and 


bonds, under their proposal of this date. 
THOMAS WILLIAMS, Jr. 
M. H. GRINNELL.. 


New York, March 3, 1862. 


I certify that Thomas Williams, jr. and M. H. Grinnell are personally known 
to me, and that they are sufficient bondsmen, for the sum of fifty thousand 


dollars. 
JNO. J.. CISCO, 
Assistant Treasurer United States at New York 
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Statement of the capabilities of Neale's steam-power plate printing press for 
performing government work. 


This press was made by the celebrated press-makers, Messrs. Hoe & Co., of 
New York. in their best style of workmanship. It is strong and accurate, and 
performs printing in a perfect and reliable manner. It is of the proper dimen- 
sions for printing treasury and bank-note plates of the usual size, containing 
four notes each, and is fully competent to print them equal in quality to those 

rinted by hand-presses. By this plan the engraved plate is secured to an iron 
Ted, which is held by two endless chains, one on each side of the machine ; the 
chains are made to revolve by gearing, and at each revolution the plate is 
brought into contact with the inking, wiping, polishing and printing apparatus; 
a force of one and a half horse-power works the press at a speed of six impree- 
gions per minute, or three hundred and sixty sheets ai hour, which ia six 
times as fast as presses worked by hand; but two iron beds and two engraved 
plates can be worked at the same time, thus doubling the above number. 

It will also register accurately, and print one or more colors over the firet 
- color. Each press requires a workman to manage it and examine the quality of 

the impressions, and two boys, one to feed the paper, the other to take off the 
impressions from the plate when printed. . 

The entire cost of working the press, including rent, power, and materials, is 
about five, but not exceeding six dollars per day, or one dollar per thousand 
sheets of four notes each. The cost of the press, which I now have, including 
working, drawings, and patterns, was two thousand dollars, but others could 
now be made for fifteen hundred dollars each. 

Ten of these steam-presses would do the work of one hundred men with 
hand-presses. The cost of them, at fifteen hundred dollars each, would be fifteen 
thousand dollars; the additional cost of standing presses, press hoards, and 
glazed press papers, with drying arrangements, &c., would amount to about two 
thousand dollars. 

The cost of twenty note plates, (two for each press,) if made by the govern- 
ment in the usual way with a transter press, would be about one hundred dol- 
lars each, instead of five hundred now charged by the bank note companies. If 
three colors should be employed, sixty plates would be required, amounting to 
about six thousand dollars. ‘Thus, with an outlay of about twenty-three thou- 
sand dollars the government would be provided with the means of making their 
notes under their own supervision at a comparatively small cost, and at the 
same time save the expense of the plates required for eighty men, which, if three 

lates for each man were used, would amount to about eighty thousand dollars ; 

Loan which, there would be a saving of from thirty to fifty per cent. in the 
- wear of the plates. 

[ have stated an estimate for ten presses, because, in calculating the time re- 
quired for printing the one hundred and fifty millions of treasury notes recom- 
mended by the Secretary of the ‘l'reasury, I tind it would occupy one hundred 
men for six months. ‘Ten of my power-presses would do the work in the same 
time at a far less cost, and'if two sets of attendants were employed, in order to 
work the presses by night as well as by day, the work could be done in three 
months. My knowledge of the plate-printing trade induces the belief that it 
would be impossible to obtain, in addition to the printers already employed by 
the American Bank Note Company, one hundred plate printers without sending 
to Europe for them. 

If one color only was printed on the face of the notes one-third less time 
would be required to do the work; this would be more economical as well as a 
greater security to the public, who can more easily judge of the genuineness of 
a good, plain, simple note than those complicated by the admixture of colors, 
Competent judges are of opinion that printing one color over another confuses. 


TREASURY DEPARTMENT. 309 


by making the fine lines of each indistinct, and detracts from the merits of both, 
and that instead of preventing counterfeiting it serves as a temptation to it. 

The mixture of colors on notes is only a partial remedy against copying by 
photography: and does not prevent copying iy the electrotype process, because 
color does not prevent the formation of an electrotype plate on paper; but if 
several colors are deemed indispensable, my press has the advantage of printing 
them in distinct sections at the same time. 

If the government would adopt the electrotype process to multiply their 
plates, only one engraved plate of each denomination would be required, which 
could be used as moulds to make others from, to any extent, in the government 
department for electrotyping, without any perceptible wear or injury to the 
original plates. 

The advantage of multiplying engraved plates and printing large numbers 
from them was demonstrated by Messrs. Bradbury & Evans, in London, who 
completed a valuable contract for notes used by the Brazilian government. Mr. 
Henry Bradbury subsequently read a paper on the subject before the Royal 
Society, and stated that over two and a half millions of impressions had been 
pau from electrotype plates, which he considered superior to transfer plates. 

r. Bradbury’s paper, with the details, is published in the transactions of the 
Royal Society for the year 1858, I think. 

By means of recent improvements in electrotyping engraved plates of copper 
and steel, aa well as duplicates of the same, have been covered over on their 
surfaces with a deposit of iron which adheres so firmly, and is so peculiarly 
hard, as to allow ut neal as many impressions being printed from them as are 
usually printed from soft steel plates, and when they become worn can be 
speedily recovered with iron at a trifling cost. 

This great desideratum in electrotyping rendered it by far more valuable as a 
means of multiplying engravings than the transfer process, which is limited to 
designs of very small size, and requires expensive machinery and apparatus as 
well as skilled hands to perform the various operations. ‘Che electrotype pro- 
ceas is not limited to size, and would make plates as large as the government 
bonds, or larger, in a perfectly reliable manner. 

The difference in the expense of the two methods may be fairly stated as fol- 
lows: The cost of making a steel plate with four notes, by the bank note com- 
ne is five hundred dollars, and for retouching the same when worn two 

undred and fifty dollars. The cost of making a plate with four notes by the 
electrotype process is only about ten cents per syuare inch, (10 by 14—140 
inches,) or fourteen dollars, and the cost of recovering the same with iron when 
worn is seven dollars. 

It is obvious that the multiplying of plates by the electrotype process and 
printing by steam-power would prove fatal to the interests of those who are 
engaged in making tranafer plates and printing by hand, hence their opposition 
to and misrepresentation of the capabilities of the power-press. 

This paper is respectfully submitted, with the hope that the government will 
appoint some competent person to examine the press and report upon the details 


stated herein. ; 
ROBERT NEALE, 
Care of Willard & Howe, No. 98 Broadway. 


TREASURY DEPARTMENT, 
OFFICE OF COMPTROLLER OF ‘THE CURENCY, 
Washington, May 28, 1864. 
Dear Sik: Your letter of the 25th instant is received. I transmit herewith 
a copy of a contract made July 13, 1863, with the Continental Bank Note 
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Company, of New York, for the preparation of plates for national currency 
notes of the denomination of five and ten dollara. 

The preliminary negotiations were not conducted under my supervision, and 
there are no records in my office that would throw any light on the subject. 

By this contract the rolls, dies, bed-pieces, §c., of the five-dollar note were 
to be furnished for... .......2 0.22 e ee eee ee eee eee eee eee $2, 250 
For the ten-dollar note, for... 22.0.0... 020 eee eee ee eee eee eens 2, 000 

No provision was made nor price stipulated for the preparation of traneferred 
plates for the various banks, and no price agreed upon for printing. On the 
31st of October, 1863, a proposal was submitted by the company to transfer 
the plates at the rate of $800 for each complete plate of four notes. A copy of 
the proposal is herewith submitte’, marked, (A.) 

On the 6th of November another proposal was presented to make the trans- 
fers : 

For the first hundred seta ...-.- 2220-22-22 e eee eee eee ee ee eee ee 
For the second hundred sets 
All subsequent acto. acccieieys'ore oso; wee ars areareaiears goatee od ne eeioes 

A copy of this paper is marked (B.) 

Neither of these proposals were accepted, being considered too high. 

On the 7th of November a third proposition was preneniies for the five-dollar 
note: 


To make the necessary transfers for each plate......-.--.------- $400 00 
For printing, per thousand impressions. ............-0.-+0+----+ 55 00 
For furnishing best quality of bank-note paper, of specified weight 

and size, per thousand sheets -....-.... 0.0.02 - eee eee eee eee 16 00 
If the printing should be ordered and not the paper, the price per 

thousand impressions to be ..........20.22-- 222 e eee ee eee ees 57 50 
If the aa should be ordered without the printing, the price to be, 

per thousand sheets sss eee aseeend secen ce eee nie ncaesieis 18 00 


A copy of this paper is marked (C.) 

November 9.—The proposal to transfer plates was accepted at the stipulated 
price Per s6t; OR ss.0 oe awison wee wees scenuenacrarics teceseehis $400 00 

See paper marked (D.) 

November 18.—The proposal for printing was accepted at the price per thou- 
sand impressions: OF 2:5. cis:60:01a sis cee sisioie a araiciele sidid a aineie sisi ete ajerare _ $57 50 

See paper marked (E.) 

Under the arrangements thus made the first one hundred sets of plates for 
the five-dollar note were transferred and the necessary printing done. 

This work was completed in February, 1864, and on the 17th of that month 
a proposition was made by the Comptroller of the Currency to the bank note 
company to prepare transferred plates for $300 per set for the next one hundred 
sets, and $250 per set for all that might be ordered in excess of that number. 
This proposition was accepted. See papers marked a, 4, c, d, e—(correspond- 
ence.) Under this agreement the work is now being done. 

Nore.—The original contract with the Continental Company was modified by 
order of the Secretary of the Treasury to correspond with the arrangements 
made with the American Bank Note Company. 

The earlier negotiations with the American Bank Note Company were con- 
ducted under the supervision of the Secretary of the Treasury. 

I have procured from Mr. Clark’s letter-book extracts from a letter written 
July 13, 1863, inviting proposals for the engraving and preparation of trans- 
ferred plates of the denominations of 20’s, 50’s, and 100’s. See paper 
marked (1.) 

I also submit a copy of the a pEspoeae made in response to this request. See 
paper marked (2.) 
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And a copy of a letter signed by the Secretary of the Treasury dated July 
15. 1863, accepting said proposals. See paper marked (3.) 

With copy of contract made July 20, 1863, in pursuance of the agreement 
thus understood. See paper marked (4.) 

Subsequently and without authority, as I have been informed, the company 
prepared plates for the 5’s and 10’s, which they offered to sell to the department 
upon the terms stipulated in the contract for 20's, 50’s,and 100’s. On the 23d of 
October last the Comptroller seems to have had an interview with Mr. Hatch, 
the president of the company, at his office in New York, at which it was under- 
stood the department would accept the proposition, but differences of opinion 
having arisen as to the terins of agreement, (ree copies of correspondence here- 
with, marked 5, 6, and 7,) the final understanding was, that the work for the 
ten-dollar note should be accepted, and the plate of the “five” should be de- 
stroyed. 

November 19.—The company accepted a verhal proposition to do the printing, 
per thousand impressions, at $57 50. See paper marked (8.) 

February 1, 1864—The first hundred plates having been nearly completed, at 
the request of the Comptroller the company submitted a proposal to prepare the 
next hundred plates at $300 each, and all plates beyond that number at $250 
each. This proposal, with some modifications, was finally accepted, and is the 
contract under which plates are now being furnished by the American Bank 
Note Company. See correspondence, marked (9,) (10,) (11,) (12,) and (13.) 

Very respectfully, yours, 
H. McCULLOCH, Comptroller. 

Hon. Geo. Hagrineton, 

Asst Sec’y of the Treasury, Washington, D. C. 


Contract between the Continental Bank Note Company and the United States 
of America. 


This contract, made and entered into this thirteenth dav of July, in the year 
of our Lord one thousand eight hundred and sixty-three, by and between Salmon 
P. Chase, Secretary of the Treasury, for and in behalf of the United States 
of America, of the first part, and the Continental Bank Note Company, of New 
York, of the second part, witnesseth: 

That the party of the second part, for the consideration hereinafter mentioned, 
has agreed, and does hereby covenant and agree, to engrave or cause to be en- 
graved, in the highest style of art, on suitable steel plates, certain designs, to 
be hereinafter enumerated, for five and ten dollar notes. The engraved portion 
of the notes to be of uniform size of three by seven inches; and after the en- 
graving of the same shall have been approved by the party of the firat part, to 
cause the same to be skilfully and properly transferred to suitable rolls, and 
to make therefrom proper plates for printing, in such quarfities as may be ordered 
by the Seeretary of the Treasury. 

The party of the second part further covenants and agrees to do and com- 
plete the above work, and deliver to the Comptroller of the Currency in the 
Treasury Department, or to hold and safely keep, subject to the order of said 
Comptroller, the bed-plates or dies so prepared, together with one set of plates 
for each denomination, properly lettered, within three months from the date of 
the approval of the model, as hereinafter provided for. 

The designs above alluded to shall be as follows: For the obverse of the five- 
dollar ($5) notes there shall be engraved upon the left-hand portion of the note 
a vignette representing the “ Discovery af America by Columbus,” and on the 
opposite or right-hand end of the note a cepy of a symbolic design this day de- 
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livered to the manager of the Continental Bank Note Company, entitled 
“« America presented to the Old World.” Between these two vignettes shall be 
engraved two legends as follows: 


In the upper part of the space between the vignettes the following legend: 
viz.: “Notional currency. This note is secured by the bonds of the United 
States, deposited with the Treasurer at Washington,” together with the en- 
graved fac similes of the signatures of the Treasurer of the United States and 
the Register of the Treasury. 

In the lower part of the space between the vignettes the following words: 
“The First National Bank of Washington, D. C., will pay the bearer fire 
dollars on demand at their office in the city of Washington, District of Co- 
lumbia;” and suitable blanks shall be left for the date and for the signatures of 
the president and cashier of the association. 

In the upper right-hand corner of the note the figure five is to be engraved, 
of suitable size, and a space to be left for imprinting the treasury seal upon the 
right-hand end of the note. The whole to be surrounded by a suitable border, 
in which the figure five and the letters f-i-v-e shall be often repeated in different 
characters, 

For the reverse of the five-dollar ($5) note there shall be engraved in a central 
elliptical vignette, two and a half by five (24 x 5) inches, a fac simile of Van- 
derlyn’s painting in the Capitol, entitled “ Landing of Columbus.” Above this 
vignette shall be engraved the legend expressing the uses of the note, and below 
it the legend expressing the penalties for counterfeiting. ‘The words of these 
legends to be prescribed by the Secretary of the ‘Treasury. 

At each end of the vignette oval spaces one by one and a half (1 x 14) inch 
shall be left. For one of these spaces there shall be engraved a suitable die or 
bed-plate for surface printing, and a roll made therefrom (after its approval by 
the Reaeiary of the Treasury) of the national shield; and for the other space 
an appropriate device, with the words “ Issued_from the District of Columbia.” 
These dies shall not be transferred to the note plates, but twelve (12) tranefers 
therefrom shall be made upon separate plates of steel, and these, with their dies, 
&c., shall be delivered to the Comptroller of the Currency, or held subject to 
his order, as hereinbefore provided. 

The words First National Bank shall be engraved above the central vig- 
nette, and the words “ Washington, D. C.,” shall be engraved below it. The 
two lines so engraved to be between the vignette and the legends. | 

The corners shall be filled with proper counters, indicating the denomination 
of the note, and the interstices be filled with work of a character to add as much 
as practicable to the security of the note against counterfeiting. The whole to 
be surrounded by a suitable border. 

The ten-dollar ($10) note to be similar in character to the five-dollar note; 
but the left-hand vignette on the obverse to be from the design entitled “ Frank- 
lin and the Lightning,” and the opposite or right-hand vignette to be engraved 
from a symbolical design entitled “America grasping the Lightning,” this day 
delivered to the manager of the Continental Bank Note Company. 

The vignette on the obverse to be a fac simile of Powell’s painting in the 
Capitol, entitled “De Soto discovering the Mississippi.” 

‘The designs on the reverse of the five and ten dollar notes to have suitable 
title tablets engraved in the central lower portion of the vignettes. 

Models of the notes made in accordance with this contract to be submitted to 
the Secretary of the Treasury, and to be approved by him before engraving. 

The party of the first part, acting in behalf of the United States of America, 
covenants and agrees, upon the satisfactory completion of the aforesaid dies or 
bed-plates, rolls, and plates, and their surrender to the Comptroller of the Cur- 
rency, to pay therefor as follows: 
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For the bed-plates or dies, rolls, and one transferred plate of the five-dollar 
($5) note, the sum of two thousand two hundred and fifty dollars, (82,250.) 

For the bed-plates or dies, rolls, and one transferred plate of the ten-dollar 
($10) note, the sum of two thousand dollars, ($2,000.) 

It is further understood and agreed that four notes shall be symmetrically trans- 
ferred upon the plates, with a space exactly one-eighth (4) of an inch between 
them, so that the united width and spaces of the notes upon the plates shall be 
twelve and three-eighths (123) of an inch (United States standard) from the 
outward border of the upper note to the outward border of the lower note. 

It is also covenanted and agreed between the parties hereto that the party of 
the second part shall execute, with two or more good and sufficient sureties, a 
bond to the United States in the sum of fifty thousand dollars, conditioned for 
the faithful performance of this contract and the agreements and covenants 
herein made by the said party of the second part, and for the custody and safe- 
keeping of the work to be executed under this contract. 

It is also covenanted, agreed, and understood that no member of Congress, or 
other person whose name is not at this time disclosed, shall be admitted to any 
interest in this contract; and in the event of the department becoming satisfied 
that any other party or parties than those herein mentioned have either a con- 
tingent or direct interest therein which may appear to the party of the first part 
to be prejudicial to the interests of the eb or of the government, then the 
said Secretary shall be, and he hereby is, empowered to cancel this contract, 
and relet the same. 

It is further covettanted and agreed by the parties hereto that this€ontract 
shall not be assigned, except by consent of the Secretary of the Treasury; and 
that any assignment thereof, except as aforesaid, will be a forfeiture of the same, 
and shall subject the said party of the second part and his bondsmen to such 
damages, to be recovered e them by suit in the name of the United States, as 
shall have been suffered by the said party of the first part. 

In witness whereof, the said Salmon P. Chase, Secretary of the Treasury of 
the United States, as aforesaid, for and in behalf of the United States, hath here- 
unto subscribed his name and caused the seal of the ‘Treasury Department to 
be affixed; and the said Continental Bank Note Company hath caused Alex- 
ander C. Wilson, president thereof, to subscribe his name hereunto, and the seal 
of said corporation to be affixed the day and year first above mentioned. 

8. P. CHASE, [seaL.] | 
Secretary of the Treasury. ‘ 
ALEX. C. WILSON, President. [SEAL.] 


Witnesses to the signature of Alexander C. Wilson, president— 
Epwarp P. Moorr. 
JOSEPH ANDREWS. 


Bond. 


Know all men by these presents, that we, the Continental Bank Note Com- 
any, of New York, as principal, and William H. Russell, of the city of New 
ork, and Homer H. Stuart, of Jamaica, in the county of Queens and State of New 

York, as sureties, are held and firmly bound unto the United States of America, 
in the full and just sum of fifty thousand dollars, for the payment of which, well 
and truly to be made to the United States, we bind ourselves, our heirs. execu- 
tors, administrators, successors, or assigns, jointly and severally, firmly by these 
presents, sealed with our seals and dated this 13th day of July, in the year of 
our Lord one thousand eight hundred and sixty-three. 

The condition ‘of the above obligation is such, that if the above-bound Conti- 

nental Bank Note Company shall well and truly. perform and execute all the 
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covenants contained in a certain contract attached hereto, bearing date the 13th 
day of July, A. D. 1863, between Salmon P. Chase, Secretary of the Treasury, 
for and in behalf of the United States, of the first part, and the said Continental 
Bank Note Company, of the second part, to furnish all the dies or bed-picces, 
rolls, plates, &e., or to hold and safely keep the same, and do and perform all 
the work required by said contract, in completing the platvs for the notes therein 
contracted for, then the above obligation to be void; otherwise, to remain in full 
force and virtue. 

In testimony whereof, the said Continental Bank Note Company hath caused 
Alexander C. Wilson, president thereof, to subscribe his name, and the seal of 
said corporation to be affixed hereunto; and the said William H. Russell and 
Homer H. Stuart have hereunto subscribed their names and affixed their seals 


the day firat above written. 
ALEX. C. WILSON, President. [SBAL. 
W. H. RUSSELL. SBAL. 
HOMER H. STUART. SEAL.] 


Signed, sealed, and delivered in presence of us— 
Epwarp P. Muore. 
JosEPH ANDREWS. 


Strate or New York, 
County of New York, City of New York, ss: 


PeraMMally appeared before me, a judge of the United States district court for 
the southern district of New York, the above-named William H. Ruseell and 
Homer H. Stuart, who signed the above obligation, and who made solemn oath, 
each for himself, that the said William H. Russell was worth the sum of fifty 
thousand dollars, and that the said Homer H. Stuart was worth the sum of 
twenty-five thousand dollars over and above their legal liabilities. 

W. H. RUSSELL. 
HOMER H. STUART. 


Sworn to and subscribed, as above written, this 13th day of July, A. D. 1863. 
LAW. R. BETTS, 
District Judge U. S. Court, §r. 


Orrice or THE U.S. District Jupae, 
Southern District of New York,'July 13, A. D. 1863. 

I hereby certify that William H. Russell and Homer H. Stuart, the sureties 
who have signed the foregoing bond, are known to me as residents of this dia- 
trict and citizens of the United States, and that I believe them to be amply 
sufficient security for the amount thereof, and that the bond is good. 

LAW. R. BETTS, 
Judge of the United States, Sc. 


N. 


NarionaL Bang Note Company, 
No.1 Wall Street, New York, July 11, 1862. 


Dear Sir: In compliance with the invitation contained in your favor of 2d 
instant to this company, and your letter of 9th instant to Mr. Sub-Treasnrer 
Cisco, we herein submit terms upon which we propose to prepare plates, furnish 
paper, and print treasury notes of denominations of ones, twos, and threes, anthor- 
ized by recent act of Congress in proportions of 6 ones, 2 twos, and 1 three. 
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The Secretary having intimated his pleasure to receive separate proposals 
from the American and the National Bauk Note Companies, and likewise joint 
propogals for the same work, it has been thought inexpedient (from the intimate 
business relations said companics have sustained under their present contract 
with the Treasury Department) to disguise from each other the terms separately 
proposed, the more so as the discount made on current contracts with the De- 
partment has brought the net to a point which could not justify either party in 
making much further modifications in terms by way of competition. 

We understand the president of the American Company to say that he did 
not submit the items in making his proposals, but only named $100 per 1,000 
impressions, embracing plates, paper, and all the printings. 

We herewith furnish the details upon which aa estimate was made, by which 
the Secretary will notice large reductions on some of the items, as compared 
with even the terms of the current contract for legal-tender notes. For instance, 
the Secretary will note that we now make a discount of 20 instead 15 per cent., 
and that instead of paper at $11 25 per 1,000 impressions, we now propose $7 50 
net, which is just the price which we have ourselves paid for many years past, 2.¢., 
$15 per 1,000 shects; while the charge for two signatures stands as at present, 
being 40 per cent. discount from the price charged banks. 

Should the Secretary accept our propositions, we could pledge one hundred 
presses exclusively for his work, which would undoubtedly insure against dis- 
appointment. We will soon forward for the Secretary’s inspection several sets 
of models on new plans, having especial reference to security against fraud, the 
approval of which by the Secretary would be peculiarly gratifying to us, though 
he might decide to give a preference to the contemplated jort proposals, inasmuch 
as this company has as yet only had the opportunity of exhibiting its work on 
treasury notes in fifties and hundreds, (mostly held by banks,) while that under 
the imprint of the other company has gone to the people in many millions. In 
this view we beg to say, should the Secretary adopt our work, we will cover the 
amount of expense he may have already incurred in the preparation of avy 
other work if ignored, so that the cost to him shall be no more than if such prep- 
aratiuns had not been made. 

Very respectfully, your obedient servant, 
F. SHEPARD, 
President, pro tempore. 
Hon. 8. P. Cuase, 
Secretary of the Treasury, Washington. 
Y. 5.—Please find appended memorandum of items, embracing terms pro- 
posed, referred to in above letter. 


Engraving plate, 4 notes, to print 30,000 impressions ... ...... $500 00 
Engraving plate, 4 tints, to print 30,000 impressions............ 150 00 
Engraving plate, 4 backs, to print 30,000 impressions .......... 200 00 
850 00 

Retouching above to print 25,000 impressions more..... eccteeee 425 00 
Hiqualios,.isiacdeddy da08s ex adae ederaaserede ta eaenss 1,275 00 
Engraving, per 1,000 impressions................+- getteeeees $23 18 
Printing 4 notes, per 1,000 impressions...........0.006 02 eee eee 25 00 


Printing 4 tints patent green........ 0... ccc cee cece ee eee ees 25 00 
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Printing 4 backs patent green..........e see cece cee eeeees 7 $20 00 
Printing 4 numbers patent green...... Sa tinen Gees a alare ara aieioreraers 5 00 
; 98 18 

Less 20 per cent.on engraving and printing.............. 19 63 

‘ a 78 55 

Printing 8 signatures, per 1,000.......... etre tit rowan es 15 00 
Paper, per 1,000 impressions............ 00.2. ceeee cence eee ee 7 50 
101 05 

Less ..... Se io eer ee wise asawsle esas 1 05 

Net charge of 1,000 impressions...............- essen 100 00 


American Bang Note Company, 
veto York, July 11, 1862. 

Sir: I learn with surprise from Mr. Cisco, this morning, that up to 9th in- 
stant you had received no proposals from this company for printing and paper 
for $15,000,000, one-dollar, two-dollar, and three-dollar legal-tender notes, in 
response to your letter to me of 2d instant. 

I beg leave to hand you herewith a copy of a letter, dated 4th instant, 
mailed Saturday, 5th instant, in which I proposed to furnish $15,000,000, one- 
dollar, two-dollar, and three-dollar notes, at the rate of $100 net per one thou- 
sand impressions. 

The above was intended to cover all charges for engraving and altering the 
plates we are now making, as well as for all that may be required in the process 
of printing the notes. The paper was also included in the estimate, for the 
purpose of placing the whole expense before Pi in a simple and distinct 
shape, and because I supposed the printing would have to be commenced imme- 
diately, and that you desired to avail yourself at once of any reduction in 
price without waiting for the time fixed in the advertisement for receiving pro- 
posals for paper. We shull, however, avail ourselves of your permiasion to 
submit our proposals for paper at that time. 

The proposals above referred to are twenty per cent. below our regular cash 

rices. 

The one-dollar, two-dollar, and three-dollar plates would have been finished 
10th instant had it not been for the change required in the legal-tender clause. 
If no further changes are required they will be finished Tuesday next. 

Very respectfully, sir, your obedient servant, 
TRACY R. EDSON, President. 

Hon. 8. P. Cuase, 

Secretary of the Treasury, Washington. 


M. 


American Bank Note Company, 
New York, July 4, 1862. 
Sir: I have the honor to acknowledge your favor of 2d instant, requesting 
proposals for $15,000,000 of 1’s, 2’2, and 3’s, say in proportion of six 1’s, two 
2’s, and one 3, including paper. ‘To produce that sum in those proportions 
would require— 
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For 1’8: 1,730,769 impression8............eseeee sence eeeeee $6,923,076 
2a: 576,924 impressions........... eee cece eee ences 4,615,392 
B's: 288,461 impressions....... 0... sce e ee cece tec eeee 3,461,532 

2,596,154 impressions ......... 00 ce eee cece ee cece 15,000,000 


We will furnish the above at the rate of $100 net per 1,000 impressions of 
four notes to each impression, complete, including engraving, printing, number- 
ing, signatures, and paper. 

1,298,077 sheets bank note paper would be required for the above, the paper 
to be of the best quality and all linen, weighing 16 to 18 pounds per 1,090 
sheets, of same character as that now used for 5’s, 10’, and 20’s, and is included 
in above estimate at $15 per 1,000 sheets. Each of the above impressions 
would have three printings—face, tint, and back—making 7,788,462 impres- 
sions; also four numbers, making 10,384,616 numbers, and eight signatures, 
making 20,769,232 signatures. 

We have fifty new presses in addition to our former number in readiness for 
this work ; but for the purpose of greater expedition, if it meets your approval, 
we should’ co-operate with the National Company i in doing the work. 

The plates 5’s, 10’s, and 20’s, for 3y°%5 interest notes, we are now altering to 
1’s, 2’s, and 3's, legal-tender notes, in accordance with your instruction, receiv ed 
through Mr. Cisco, and they will be finished 10th instant, when proofs will be 
sent you, as per your directions. 

Very respectfully, your obedient servant, 
TRACY R. EDSON, President. 

Hon. 8. P. Cuassz, 


Secretary of the Treasury, Washington. 


COUPON BONDS. 


Joint proposals of American Bank Note Company and National Bank Note 
Company for twenty millions 1000's, five millions 500’. 


. ENGRAVING. 
Steel platerecc cis. csicigecaiaeeeceiewacadetee tes canes peed $400 00 
39 aoe eee eee eee ee ee ee eee re ee 195 00 
Tint: plates Tce jos ans: sie edicine qodie aide w sees. weeteeueN RIE 150 00 

Back plate, cycloidal or geometric lathe-work, or other equal atyle of 

engraving, to connect coupons and bonds..... 2.21 sesseeee 150 00 
Retouching, after 30,000 impressions, to print 25,000 more........ 450 00 
Engraving tew plate for remaining 30,000.........0eseeeeeees +» 895 00 

PRINTING. 
Bond plates, (black,) per 1,000 impressions..... sc is ie ecard ore weedy 40 00 
Coupons, (black,) per 1,000 impressions...........-... siereceie aie 20 00 
Face tiut, (ordinary green or red,) per 1,000 impressions.......... 40 00 
Face tint, (patent green,) per 1,000 impressions .... .. gi alare sige gen - #45 00, 
Back plate, (ordinary green or red,) per 1,000 impressions.... .... 40 00 
Numbering, (41 numbers on each bond,) per 1,000 impressions... . 51 25 

; PAPER. 

Per: 1,000 sheets csisiiss awisesa ses cee aeowienew cecny ce eceeenenee 22 50 


* One item. 
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DAILY DELIVERY. 


Nine hundred 1,000’s; three hundred 500’s. Commence thirty days from 
notice of award. Less number than above if required in fifteen days. 


DISCOUNT. 


If contract for whole amount of bonds awarded, 20 per cent. 


Proposals of John W. Butler. 


ENGRAVING. 

Steek plates ssicsnaics press demasony seca wlewis we Haire ae eeeisen -.. $400 00 

BO COMPONES, sic.eis asia caesar dg arse ardiasaieiwg GR ayk aie Berea atin naa nse 200 00 

Tint plate, face.......... SACI eMEReas: oxauaee mem inSeinee 250 00 

Tint plate, back ...... 0... cece eee e ee ee eee ee Lavina e Lemke 250 00 

Retouching and new plate...... 6... see cece cece teen ee teens No charge. 
PRINTING, 

Front plate, per 1,000 impressions .......... 0... cece eee ee eee 20 00 

Coupons, per 1,000 impressions... ... 12.2.2 cece cece eee ee eeee 20 00 

Face tint, (red. green, or yellow,) per 1,000 impressious.......... 30 00 

Numbering, (41 numbers on each bond,) per 1,000 impressions... . 30 00 

Back tint, per 1,000 impressions............. SO ee 30 00 

PAPER. 
Per 1,000 sheets.......... 0.00 ds eterdealneis epearaaeewadenetneers 25 00 


DAILY DELIVERY. 
300 of each denomination—600 per day—to commence June 1, 1862. 


AGGREGATE, 
For twenty-five millions, as called for.............. 0c scene $6,850 00 


Proposals of George D. Baldwin. 


ENGRAVING. 
Slee) pater os iieasice:sarsicaaissaie aednae edna epawiaka cea eawees $400 00 
BO COUPON sade iss cica aes eek (aw fay yrs ie cai ws nie Sa aes 5S) F a Gans avd aie Sie aaa 195 00 
Tint face plate, (Dond).......--..- sity iacurdnat) Siuieteranaraueraseiers stasis a 200 00 
Tint face plate, (coupons)...... ©. 2.2. cece cece cee eee eee 150 00 
Tint back, (geometric or cycloidal, or other equal style of engraving) 200 00 
Retouching, after 30,000 impressions........... edi Se tue said bins Half price. 
PRINTING. 
Front plate, per 1,000 impressions............ Sihicweaere te segue 40 00 
Coupons, per 1,000 impressions ..... .....0:e00 cee eee cece eee 20 00 
Face tint plate, (green, blue, yellow, « or any other color,) per 1,000 
impressions Pete eee eee Cre re as 48 00 
Back tint plate, bond and coupons, per 1,000 ...........0.e000 0 48 00 


Numbering, (41 numbers on each bond,) per 1,000...... .... ..4. 50 00 
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Best; per 1,000 sheets: ciciicise Sawsvensee svase aensiasirs saree #22 50 
Wove, per 1,000 sheets.........ccece cece cee ce eee ee sear eeeees *18 00 


DAILY DELIVERY. 


500 each denomination—to commence May 1, or sooner. if required. 


DISCOUNT. 


25 per cent. from above, or regular prices. 


L. 


New York, March 31, 1862. 

George D. Baldwin proposes to furnish coupon and registered bonds, as 
per invitation of the Secretary of the Treasury, under date of March 15, 1862, 
as follows: | 

Coupon bonds.—$20,000,000 in $1,000 bonds, making twenty thousand 
impressions; $5,000,000 in $500 bonds, making ten thousand impressions; 
engraving steel plate, $400; engraving thirty-nine coupons, $195; engraving 
tint face plate for bond, $250; engraving tint face plate for coupon, $150 ; 
engraving tint back plate for both, $200; of geometrical lathe or cycloidal 
work, or other fully equal style of engraving, so arranged as to connect coupons 
with each other, and with bonds; retouching after thirty thousand and to 
produce to fifty-five thousand impressions, half price; but the above amount, 
however, will not require it, neither require new plates. Should new plates be 
needed for additional impressions, the same prices repeat. 

Printing —Front plate, per thousand impressions, $40; coupons, per thousand 
impressions, $20; face plate tint, per thousand impressions, green blue, ycllow, 
or any desired color, both bonds and coupons, $48; back tint, per thousand 
impressions, both bonds and coupons, $48. 

Numbering —Forty-one numbers each bond, per thousand impressions, $50. 

From these prices, which are believed to be the regular trade prices, there will 
be made a discount of twenty-five per centum; should the prices, however, be 
above the regular rates, they would be made to conform, and the same discount 
of twenty-five per centum be made. 

Paper. —Price per thousand sheets, $22 50 for the best ; and for the worst, per 
thousand sheets, $18. 

Delivery to commence on 1st May, or sooner, if needed by the department. 
Five hundred impressions delivered from each plate daily as soon as plates are 

repared. 

i Registered bonds.—%25,000,000 in denominations and relative amounts as 
follows: $1,250,000 of the denomiuation of $50; $3,750,000 of the denomi- 
nation of $100; $3,750,000 of the denomination of $500; $10,000,000 of the 
denomination of $),000; $3,750,000 of the denomination of $5,000 ; $2,500,000 
of the denomination of $10,000; engraving front ap and margin, $400; tint 
plate for assignment or back, $100; retouching after thirty thousand and up 
to fifty thousand impressions, $200; retouching for back, $50. 

Printing.—Face, per thousand impressions, with margin, $25; tint back for 
assignment, in green or other color, $20. 

Numbering.—Three numbers to the impression, per thousand impressions, 
$3 75. 
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From these prices, which are believed to be the regular trade prices, there 
will be made a discount of twenty-five per centum; should the pricea, however, 
be above the regular rates, they would be made. to conform, and the same 
discount of twenty-five per centum be made. 

Paper.—Per ‘Leakant half sheets, $11 25. 

Delivery to commence on lst May, and daily delivery to be five hundred 
impressions from each plate, as finished, or twice that quantity, if needed. 

The dics are new, not having been used upon anything common or unworthy, 
and will be so cared for. 

The bidder has the best work for this service to be found anywhere, and 
ample facilities and tools, with experienced hands to produce this work ; has 
twenty presses in his place, twenty more are ready to Be brought in at a day’: 
notice, with the requisite hands to work them, waiting to be summoned to goto 
work, in the same fire-proof building, 111 Broadway, where Messrs. Tappan, 
Carpenter & Co. were located for many years in the same business. 


Most respectfully, 
GEO. D. BALDWIN. 


NatTionat Bank Note Company, 
No.1 Wall Street, New York, November 23, 1861. 

Dear Sir: Within we hand you our prices for engraving and printing 
coupon and registered bonds. 

Should you conclude to order the work from this company, we are willing to 
deduct fifteen per cent. from the full amount of bills to be rendered for this 
work. 

Very respectfully, your obedient servant, 
J. MACDONOUGH, 
Secretary. 
Joun J. Cisco, Eaq., 
Assistant Treasurer of the United States, New York. 


AMERIcAN Bank Note Company, 


New York, , 18—. 
PRICES. 
Engraving plate for four treasury notes...........++ sees 
Engraving plate for tints for treasury notes..... eivisialane'aisiacs etegiarg ee 
Engraving plate for back for treasury notes........+...++seee eee 


For retouching same after each thirty thousand impressions 


Printing, per thousand impressions, in three colors...... oeeeene 
Paper, per thousand impression8.........2+eeseeeeeeeeee cee eeee 
SUMMARY. 
For engraving and retouching plates, printing, and paper: 
Plate of $25, $25, $25, $25.0... .. ccc e eee eee e eee eee eeenee $500 00 
Tint face of same......cccce secs eceeeeesnteeasces Spyeisyeistivie ache 150 00 
Tint back of same..........0-- seco jae sare ee ree 200 00 
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Plates of $50’s, $100’s, $500’s, and $1,000’s, new tint faces and alterations in 
script, no charge. 


Bonds; ‘cach: plate issicscs:sciecasiy we ster ga decareas Mow oxen aes - $400 00 
Coupons, each twenty........ ccc cece eee cece cee teeter en eneee 100 00 


Plate and forty coupons s.ccccicniarwesiesmenave nanos $600 00 


Printing treasury notes, with margins : 


Per thousand impressiong, black. ............cc eee eee ee ence eee $40 00 
Per thousand impressions, tint face.........c0ccceeec eee cee eens 25 00 
Per thousand impressions, tint face. ........ cc ees ee eee ee cee ee 25 00 
Paper sis ciueAdincnin a) eeaeees es ameenes Mindw eRe MaeeaeaeS 22 50 

112 50 
Without margins, black........... MMe Herwnarsdencr antes seas $25 00 
If of bank note size, tint face..... 2. ..c cee eee eee cet e ee eeees 20 00 
If of bank note size, tint back............ 0. cee eee ee eee e eee 20 00 
PAPC oc ogee seme ese Ne Lanes a eeTR TA cae gees Hees RS ye ER wes 11 25 

76 25 


Bonds with forty coupons: 


Per thousand impressions, black.............0....0 0. ceeeeeeuuees $60 00 
Per thousand impressions, tint. .........0 0.0. ce cece eee eee eee 20°00 
Paper cj aisic ken ees. awis2 eee ee ee ee 25 00 

105 00 
Paper for each five millions in $5 treasury notes. .......... 42.60% $20,000 
Paper for each five millions in $10 treasury notes.............0e00 12,000 
Paper for each five millions in $20 treasury notes..........0.-.008 6,000 


TREASURY NOTES. 


Plateiof $5; $5,835; So ceca sccasc deed tassesecniateraswinawed ae $500 00 
Pint: faceOF Game 65.5.0666:46 4.0 0s gic cuedaasenaad Rane Tee sas ae 150 00 
Dint back: of eames. <6 acs cws wie to da tcsmeaneeaws 200 00 

850 00 


Plate of $10, $10, $10, $10... 
Tint face of same...............05 aiid ales Rama 


Plate Of $20; 920; $20; S20 sorsiareseiass careers every © sie Ste pS cas fa eepane, diated sage esse 

Vint 1068 OF GON isc cscs sins £6 See hess oes enc er ewaee ne wHRS 150 00 

iit WACK OC SAN0 i oni eek Gia RRR RGE RECS ed Ea RSM 200 00 
850 00 


H. Rep. Com. 140——21 
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George D. Baldwin & Cv., of New York, propose to furnish treasury uote 
and bonds, under advertisement of the Treasury Department of February 27, 
for thirteen millions of dollars of five-dollar notes, to be furnished in sheets of 
four notes each. 


For engraving steel plate, four notes...........-.--.-------+-- $500 0 
For retouching plate, after thirty thousand impressions, to produce 

twenty-five thousand more.......-.--------+-eee- eee eee ee 250 00 
For engraving steel plate for back, with title and denomination . . . 200 00 
For retouching stcel plate, ar. above explained.......---..-..--- 100 00 


For new plate, and retouching for each fifty-five thousand impres- 
sions after the first, up to six hundred and fifty thoueand impres- 


sions, is 105% plates ......- 2-0... eee ee ese e ee ecw ee eee eee 11, 359 10 
For printing six hundred and fifty thousand impressions of four 

nutes each; at $25. 2 00 cos dose sa ss cic sie se cece ee dees eee es 16, 250 00 
For printing six hundred and fifty thousand impressions of four 

backs; iat $20 cccesic wes ccs seas ceswes ue sy sew ssese se see 13, 000 00 
For printing six hundred and fifty thousand impressions of four 

backs, in color, at $12 50 ....-.----- 2-0-0 - eee eee eee eee 8, 125 ov 
For numbering six hundred and fifty thousand impressions, four 

numbers each; ab: 5c cic -coscwewesescemcccs suse cece soe x 3,250 00 


For six hundred and fifty thousand half sheets paper, at $11 25.. 7,312 50 
60,346 60 


The above are regular rates for engraving and printing, and we propose to 
deduct therefrom a discount proportioned to modifications made by the depart- 
ment and amount of work that may be awarded us. 

We will furnish the notes at the rate of not less than ten thousand impres- 
sions of four notes cach, daily, commencing the delivery within two weeks after 
notice of award. If requieed, we will commence delivery with a smaller num- 
ber within one week from reception of award, increasing the quantity as we 
get the plates prepared to twenty thousand impressions or upwards daily. 

We submit specimens, the work on which has not been lecciolore uzed for 
any purpose, and some of which is secured by copyiight, and we agree that the 
same shall be kept for the exclusive use of the government. 

We are now located in the Trinity Buildings, on Broadway, New York, and 
bays, besides, rooms in the fire-proof building of the Bank of the State of New 

ork, 

* "We have thirty-two presses for printing, and arrangements made for an im- 
mediate increase of the number to seventy-five. 

We have thirty-five thousand dollars invested in machinery, dies, &c., to 
which has recently been added twenty thousand dollars in cash, besides other 
means and facilities. 

GEORGE D. BALDWIN & CO. 

Marcu 3, 1862. 


We further propose to furnish thirteen millions of dollars of ten-dollar notes, 
in sheets of four notes each, making three hundred and twenty-five thousand 
impressions, on the same terms proportionately for engraving and printing as 
specified in our proposal for the five-dollar notes, including the proposed diz- 
count from rates named, agreeing to coimence delivery within the same time 
named for the five-dollar notes and to complete their delivery as proposed for 


those notes. 
GEORGE D. BALDWIN & CO. 


e 


Magrcu 3, 1862. 
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We further propose to furnish eighty millions of dollars of coupon bonds of 
one thousand dollars each, as follows : 


For engraving bond on stecl plate....-........-.--------2- 20 8400 00 
For engraving coupon steel plate, 39 coupons..........-....... 195 00 
For retouching, after thirty thousand impressions, and to produce 

up to fifty-five thousand......... 2.02.22 eee ecw eee eee eee 297 00 
For engraving new plate for remaining twenty-five thousand...... 595 00 
For printing cighty thousand impressions of bond, at $40........ 3, 200 00 
For printing eighty thousand impressions of coupon, at $19 ...... 1,520 00 
For printing cighty thousand impressions of first face, at $25..... 2, 000 00 
For printing eighty thousand sheets paper ........-...-.+---+5 
For numbering twice on bond and once each on 39 coupons, making 

41 numbers on each bond, at $1 25 per thousand...........-. 4,100 00 
If an engravedgback is furnished of lathe-work connecting coupons, 

as per model submitted for plates and retouching......-..-.... 500 00 
And for printing the paced bask, at $20 per thousand ........ 1,600 00 


“We will furnish the above at the rate of twelve hundred bonds per day, com- 
mencing delivery within ten days after reception of award. 
GEORGE D. BALDWIN & CO. 
Marcu 3, 1862. 


We further propose to furnish twenty millions of dollars of coupon bonds of 
five hundred dollars each, on the same terms proportionately, for engraving and 
soap as pci’ in our proposal for the coupon bonds of one thousand dol- 

8 each, and will furnish them at the rate of twelve hundred bonds per day, 
commencing delivery within ten days after notice of award. 

GEORGE D. BALDWIN &.CO. 

Marcu 8, 1862. 

We hand herewith the written consent of Thomas Williams, jr., and Moses 


H. Grinnell to become our surety, together with the certificate of the assistaut 


treasurer at New York as to their sufficiency. 
GRORGE D. BALDWIN & CO. 


. 


New York, March 3, 1862. 


We hereby consent to become bondsmen for the faithful performance of any 
gontract which may be made by George 1. Baldwin & Co., of New York, with 
the United States Treasury Denaseut for furnishing treasury notes and 


bonds under their proposals of this date. 
: THOMAS WILLIAMS, Jr. 


M. H. GRINNELL. 


I certify that ‘Thomas Williams, jr., aud M. H. Grinnell are personally 
known to me, and that they are sufficient bondsmen for the sum of fifty thou- 


sand dollars. 
JOHN J. CISCO, 
Assistant Treasurer U. 8. at New York. 
New York, March 3, 1862. 
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Schedule of bids for engraving and printing United States notes and coupon 
and registered bonds opened at the Treasury Department, March 6, 1862, 
by the honorable Assistant Secretary. 

George D. Baldwin & Co., New York, for $13,000,000 in $5 United States 
notes: 


Engraving plate of four $5 notes... .. 2... eee eee eee $500 00 
Retouching after thirty thousand impressions, to produce twenty- 

five thousand impressions more. ... 0... 0.6.00 ee cee eee eee 250 00 
Engraving back with title and denomination..................+ 200 00 
Retouching same as above........ 0... cece cece ee cee eee 100 00 


Engraving new plate and retouching for each fifty-five thousand 
impressions after the first fifty- five. thousand up to six hundred 


and fifty thousand impressio:s is 10, plates....... ...... 11,359 10 
Printing six hundred and fifty thousand impressions of fof $5. 
notes, at $25 per thousand ........... cee eee e ee eee ee 16,250 00 
Printing six hundred and fifty thousand impressions, backs, at $20 
sper thousands ciicsccass crdarerasess deere ewes sieeeeet 13,000 00 
Printing six bsndred and fifty thousand EnpTAnORE in color, at : 
$12 50 per thousand. ....... 2. 2... eee eee eee ees 8,125 00 
Numbering six hundred and fifty thousand imprezsione, at $5 per 
thousands: csc. aedensuxe Scans steams poeieage ieeecueed 3,250 00 
Paper, six hundred and fifty thousand half sheets, at $11 25 per 
Monsanto snaeecds ests) wate. Shwe Sa Reena saaeD arses OE Ae 7,312 50 
Totalccon cad pensticentarsevedear bn utaee aasdpaies 60,346 60 


Will deliver ten thousand impressions of four notes each daily, commencing 
two wecks after notice of ae aad, or will deliver a smaller number daily, within 
one week from receipt of award, increasing daily delivery to twenty thousand 
impressions and upwards. 

$13,000,000 of $10 United States notes, or three hundred and twenty-five 
thousand impressions, on the same terms proportionably as the terms specified 
in proposals for $5 notes, and will deliver in the same manner. 


Bonds: $80,000,000 coupon bonds of $1,000 each: 


Engraving steel plate © 0... eee eee eee cette eee eens $400 00 

Thirty-nine coupons, stecl.. 0.0... ce ce ee cee eee ee 195 00 
Retouching after thirty thousand impressiong, to produce up to fifty- 

five thousand impressions. ... 0.2.0... 0... cece cee eee 297 50 
New plate for remaining twenty-five thousand impressions ....... 595 00 
Printing eighty thousand impressions of bonds, at $40 per thou- 

BANG oer aie sce aparees Fab, or0sb in G16 erased abadhacipudasicuctiee eee ee 4 3,200 00 
Printing cighty thousand impressions of coupons, at $19 per thou- : 

SAN ose sins seayarcreiarontetnarard diesen Wal sue lereier aoe, om ele Sea leley oni 1,520 00 
Printing eighty thousand impressions of tint face, at $25 per thou- 

BN asec jot ccc, caaeten take bom auaaraderA Ane deen aie wal aeanre Daiwa Gee meu 2,000 00 


Paper, cighty thousand sheets..... 0 0... 0... eee cee wee eee 
Numbering twice on bond and thirty-nine times on coupons, forty- 


one numbers in all, at $1 25.0.2. 26. ce ce eee ee eee eee 4,100 00 
Engraved back of lathe-work connecting coupons, plate, and 

Petouch ing GAME: cscs. seine vis see ees gaerwes [vets seen eens 500 00 
Printing backs, at $20 per thousand. ..... 6... cece cece eee eee 1,600 00 


Will deliver twelve hundred b nds per day in ten days after notice of award 
$500 bonds: $20,010,000 of $500 coupon bonds; same proportions as speci- 
fied in proposals for $1,000 bonds. 
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American and National Bank Note Companies. Joint proposal. 
UNITED STATES NOTES. 


Daily delivery of 12,000 impressions of $5,equal...... ... $240,000 00 
ee 6,000 se 1G escane be 240,000 00 

- 3,000 ss BO) Se ascites paee 240,000 00 

“ 2,000 an SD! He dein Jogi eens 400,000 00 

re 1,000 ee 100 ste sveencs 400,000 00 

te 500 a BOO 8 opiecate sangre aiarg 1,000,000 00 

ve 500 ee T1000) So eiwe ... 2,000,000 00 
25,000 ef ay 4,520,000 00 


REGISTERED BONDS. 


Daily delivery of 1,000 impressions of $50,equal.......... $50,000 00 
* 1,000 sal LOO secant sar auarses 100,000 00 

is 500 is OOD) 28F cinta, oacae 500,000 00 

“s 1,000 a NOOO. sscsecdinansins 1,000,000 00 

te 300 se D000 8 roraiarstein aca 1,500,000 00 

“ 200 és 10,000:  acaumdcians 2,000,000 00 

4,000 ae ee 5,150,000 00 


COUPON BONDS. 


Daily delivery of 1,000 impressions of $1,000, equal........-..-. $1,000,000 
# 1,000 - 500 sasessmeaenas 500,000 
2,000 1,500,000 


Making an aggregate of 31,000 impressions, amounting to $11,170,000. 


Delivery to commence: United States notes of 5’s, 10’s and 20's, in fifteen. 
days; of 50’s, 100’s, 500’s and 1,000’s, one week later; of registered and. 
conn bonds of all denominations, within one month of notice of award. 

ork to be done at fifteen per cent. below our regular cash prices, as per 
schedule herewith annexed. 


Prices: engraving plate of 4 notes, $500; engraving back plate, $100 to. 
$200 ; engraving tint for face, $100 to $150; bonds, $400. to $1,000; printing 
black, per thousand, $25; printing back, ordinary, per thousand, $20; printing 
patent green tint on face, $25. 


John M. Butler—Engraving coupon bonds with coupons, and tint for face - 
$600. : ‘ 


Printing : bond plate, ineluding coupons, per one thousand iipressions, $30. 
face tint, $20. & 


Engraving : registered bonds, $150; tint plate for face. $50; tint plate for 
back, $75. 


Printing: registered bonds, per one thousand impressions, $15; face tint 
bonds, per one thousand impressions, $15; back tint bonds, per one thousand 
mpressions, $15. : 
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Numbering: per one thousand impressions, $3. 


Paper : best quality for coupon bonds, per one thousand bonds, $20; regis- 
tered bonds, per one thousand sheets, $15. 


Will deliver: coupon bonds, from one set of plates, twenty-five hundred 
impressions weckly ; registered bonds, four thousand weekly. 


Power Press Printing Company of Rhode Island.—Printing: notes, ten 
thousand sheets, three impressions each, every three days ; bonds, five thousand 
sheets, two impressions each, every two days; bonds, ten thousand sheets, one 
impression each, every day, for first cight wecks. 


And then daily: notes, twenty-five thousand sheets, three impressions ; bonds, 
thirty-seven thousand five hundred sheets, two impressions; bonds, seventy- 
five thousand sheets, one impression. 


Price: 25 per cent. less than the regular prices charged by the bank note 
companies to the banks. 


Paivapeveuta, March 31, 1862. 
Sir: In compliance with your request, I herewith respectfully aubmit the 
ollowing proposals for engraving, printing, furnishing paper, and numbering 
United States coupon and regiatered bonds: 


Coupon honds of each denomination. 


ENGRAVING. 
Engraving steel plate bond...... .. 2.2.0.2... 0.0 e eee eee 3400 00 
Engraving 39 coupons.... .....-. 20.22. c eee ee eee eee eee 200 00 
Engraving tint plate face.... 0.2... 0.002 eee eee 250 00 
Engraving tint plate back........ 2.0.0.0... cee eee ee cee 250 00 


Retouching, (whatever, number of impressions,) no charge. 
One set of plates should produce 100,000. 

Impressions with four retouchings. 

New plate for remaining impressions, no charge. 


PRINTING. 
Printing front plate, per 1,000 impressions......... .......... 20 00 
Printing coupons, per- 1,000 impressions............... .....- 20 oF 
Printing face tint, per 1,000 impressions, (red, green, or yellow)... 30 08 
NUMBERING. 
Forty-one numbers for each bond, per 1,000 impressions... ..... 30 00 
Paper for coupon bonds, per 1,000 sheets............ sth esse 25 00 


Daily delivery, 300 of each bond. 
Time of first delivery, June 1, 1862. 


Registered bonds of each denomination. 


ENGRAVING. 


Engraving front plate. :.0 .o06. sec cece acsceceseeene sine sees 250 00 
Engraving tint plate for assignment on hack........... -...... 150 00 
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RETOUCHING. 


Retouching front plate, no charge. 
Retouching back plate, no charge. . 
New plate for remaining impressions, no charge. 


PRINTING. 
Printing face plate, per 1,000 impressions.... ........ ......-. $15 00 
Printing tint plate, per 1,000 impressions, (red, green, or yellow,) 
for assignment on back...........0.20. eee cee cee eee 15 00 
NUMBERING. 
Three numbers, per 1,000 impressions.................... Niatacs 3 00 
Paper for registered bonds, per 1,000 half shects..............5- 12 50 


Daily delivery, 500 of each bond. 
Time of first delivery, June 1, 1862. : 
Aggregate cost of engraving, printing, paper, aud numbering coupon 
bonds of the denominations of $500 and $1,000, respectively, in 
the amount called for in the specification to the amount of 
825,000; 00 cas since: sesseunr sear ciara auarenarvrar’d Loan das aaa aes 6,830 00 
Aggregate cost of engraving, printing, paper, and numbering regis- 
tered bonds of the denominations of $50, $100, $500, $1,000, 
$5,000, and $10,000, respectively, in the amounts called for in the 
specifications to the amount of $25,000,000. ................ 6,085 50 


Total for registered and coupon bonds.......-....+2-.4- 12,935 50 


The plates to be executed in the highest style of bank note engraving, from 
entirely new dies and original designs, by the best artists in the country. My 
offices are located in Jayne’s granite building, on Chestnut atreet—a building 
which has such appliances for security as render it the safest in Philadelphia— 
and are provided with fire-proofs for plates, dies, &c. 

I have thirty iron pos of the most approved pattern. Twenty hands are 
at present employed by me—my usual force. For the employment of which I 
have complete facilities, is from seventy-five to one hundred. Capital invested 
in business, fifty thousand dollars. 

‘The dies for the bonds have been in the hangs of the engravers some weeks, 
and several of them are nearly completed. ‘T'#€ new work, which I have now 
in hand, not beiag complete, I have not thought it best to attempt to present 
models of the designs, but some drawings of the same, and specimens of my 
work. In this regard I respectfully ask your indulgence, and am your obedient 


servant, 
JOHN M. BUTLER. 
Hon. 8S. P. Cuase. 


STATEMENT OF BIDS. 


Coupon bonds, two denominations, thirty thousand impressions. 
American and National Companies : 
Engraving—$2,240 by 2. . . .$4,480 00, less $2,690 for retouching and new plates. 
Printing—$196 25 by 30..... 5,887 50 


Paper—$22 50 by 30...... 675 00 
11,042 50 
Less 20 per cent........ 2,208 50 


Making total cost, coupon bonds, 36,682 00. 
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Delivery commence in thirty days, at the rate of $1,050,000 per me 

Norg.—In the above item for printing, the bid for patent green is adopted as 
a basis. Ordinary green will be used in printing, (see bid,) at $5 less per thou- 
sand impressions, or $150 less in all. 

The above discount allowed if 'whole amount of bonds are awarded to Amer- 
ican and National Company. 


John M. Butler: 


Engraving—$1,100 by 2......... 0. cece c cece cee eee eens $2,200 00 
Printing—$130 by 30........ cece eee cece eee eee eens 3,900 00 
Paper—825 by 30...... 2... cc cece eee cece eee eee nes 750 00 

Making total cost of coupon bonds....... Sadiyecitutare Qed le Grenis 6,850 00 


Delivery to commence June 1, at the rate of $350,000 daily. 


George D. Baldwin : 
Engraving—$1,717 50 by 2............. $3,435 00, less $1,145, retouching 
Printing—$206 by 30.................. 6,180 00 
9.615 00 P 
Less 25 per cent........ bs Sedinsouseus busied as 2,403 75 
7,211 25 
Paper—822 50 by 30...............0006 675 00 


Making total cost, coupon bonds, $7,027 50. 

Delivery to commence 1st of May, at the rate of $750,000 daily. 

Note.—In above item for engraving is included $572 50, which Mr. Bald- 
win bids for retouching. He says, however, (see bid,) that the retouching will 
not be necessary. 


Registered bonds, six denomznations, 81,000 impressions. 


American and National Companies : 


Engraving—$750 by 6.... ...........-. $1,500 00, less $1,500, retouching. 
Printing—$56 25by 81 ..............065 4,556 25 
Paper—#11 25 by 81................ 008. 911 25 

. 9,967 50 

Less 20 per cents ssiccins vis dulce secon ewes 1,993 50 


Making total cost of registered bonds, $6,774. 
Delivery commence in thirty days, at rate of $4,900,000 daily. 


John M. Butler: 


Engraving—$400 by 6..........-. ce case cece eee e eee Sse eaees $2,400 00 
Printing—-33 by Oly. cece se0cuwccamraked seed mama ayens caries 2,673 00 
Papers=$12) 50 by 8. sossces-c.adauwcasis signees weet ew ecdaiagansaes 1,012 50 

Making total cost of registered bonds...............secee ewes 6,085 50 


Delivery commence-1st June, at rate of $8,325,000 daily. 
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George D. Baldwin: 


Engraving—8750 by 6............0.0. . $4,500 00, less $1,500, retouching. 


Printing—$48 75 by 81... ‘ 3,943 75 
8,448 75 

Leas:25' percent .. .s.sesee8 2 cae s wae snead 2,112 183 
6,336 564 

Paper—$11 25 by 81..................5. 911 25 


Making a total cost of registered bonds, $6,122 814. 


Delivery to commence lst May, 500 impressions daily from cach plate as 
finished. 


Recapitulation. 


Coupon. Registered. 
American and National... .$6,682 00] American and National... .$6,774 00 
Batler................... 6,850 00] Butler..... 2... ......-.2. 6,085 50 
Baldwit..< sss eccvac hes .. 7,027 50! Baldwin............-... 6,122 814 


Comparative statement of bids for engraving, printing, paper, ‘yc., for United 
Slates notes and bon 


SPECIFICATIONS. } BIDDERS. 


“ 


| American and | Baldwin & Co. 


$13,000,000 United States notes, | Butler. 
National Co's. | 
—— | | 
} | 
Engraving— ] | | 
Plate ...........- TO Fs: R aoen $500 00 $500 00 | Makes no bid 
Retouching plate...-......- datas cades es | 250 00 25000 | for United 
Back with title and denomination . . 


200 00 200 00 States notes. 


Retouching title and denomination 100 00 100 00 
For tint for face 150 00 ase() 
New plate and retouching for each 55,00 impressions. 
after first, up to 650,000 impressions is 10 9-1) plates. . 11, 359 10 11,900 20) {.<...ivecestes 
Printing— it | 
Front of 650,000 impressions, equalling $13,000,000 in n £5 | | ‘ 
notes, 4 to sheet, $25 per M - 16, 250 00 6, 250 00 
Back, $20 per M 13, 000 00 000 00 
Patent green tint on face, 16, 250 00 ah . 


Color, (typographical figure,) $12 50 per M.. - oS bs 
Numbering. $5 per M....-...---.-..---- Aediacscaaeh 290,00 
Paper, (half shects,) $11 25 per M...... ens eves-| 7, 912. 50 


Total .. 


Delivery, amount daily....--.....- ts dete tian b a Parent dea aos, | 
Delivery, time ..........- -, apvoovaahaas gna teats 


* Don't provide for third plate as required by notice.—S. 


ne 8 impressions Ss. 500 impressions 1,000’s. 

6,000 10’, 500 id 5,000's. 
3,000 “ 20's. —— 

2 000 * 50's. 25,000 me daily. 


1,000 100's. 
31,000 impressions of 5's aud 10's each daily two weeks after aw ard, or a smaUer number within one week, 
increasing ily to 20,000 impressions and upwards of each denomination. 
§ 5's, 10's, 20's, in 15 days, and balance 22 days after award. 
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80,000,000 coupon bonds, $1,000 each | American and| Baldwin& Co. f° Butler. 
National Co's. 


Ungraving— 
Steel plate . set $400 00 $400 00 - 5 
39 coapons s | 195 00 195 00 $600 
Min€ pistes. 31-2. sedesavceseencnsqees exsee 150: 00 fecsoutsivicncccteans 5a saceaeangs 
Retouching after 30,000 to produce 
impressions 
New plate for remaining 
Printing— 
80,000 impressions, face, $40 per M...- ‘9 
80,000 impressions, coupons, $19 per M . ‘ 


50 
5 00 


100 in 


3 


3,200 00 
1,520 00 


co tint, $48 per M..... | 3) B40 00 


80,000 impression: 
Numbering, 41 numbers each bond,$1 25 per BM 4, 100 00 
Paper, $22 50 per M..... seeee 1,800 00 
Total 12, 307 50 | 7, 000 00 


@- 

1,000 impressions of 1,000's and 1,090 impressions of 590's daily, after one month's notice of award. 

* 1,200 impressions daily after ten days' notice of award. Same amount of 500's and on same terms as abore. 

{2,500 impressions weekly, doubled by working at night. Impressions increased indefinitely by increasing 
plates, 

Nore—Coupons bonds ru 


Delivery daily 


but one impression to the s 


REGISTERED BONDS. 


whereas registered will print two.—S. 


$100, 000, 090 registered bonds, $500's American and | Baldwin & Co. Butler. 
| National Co's. 


Engraving— | 


Front plat : $150 00 | Silent as re- $150 00 
‘Tint plate for face cM garda regia- | Extra not used 500 
Tint plate for back tered bonds. ree 


Retouching front plate 
Printing— 
ne 


$20 per M 
o tint... 
Kk tint .......... erry. bawesarcfe 
Numbering, threo numbers to the impres- 
sion, 40,000 impressions an 
Paper, 40,000 half sheets, 40,000 impressions 


.--| $15 per M_ extra.. 600 00 
-| $19 per M extra.. 600 0 


.--| 40,000impressions. 1209 00 
-| 40,000 impremsions. 600 00 


2,795 0 


Total.... 


Delivery care . BA Geren @ beeen erererr errr @o 
Deduction .. 


* 1,000 impressions of 50's, 1,000 impreasious of 100s, 500 impressions of 500's, 1,000 Impressions of 1,000% 


300 impressions of 5,000's, 200impressions of 10,000's.—T otal, 4,000 impressions. Commence delivery in one 
month after award, 

t 4,000 impressions weekly, or In such numbers as may be required 

t Propose to do the work 15 per cent. below the above prices 


Treasury Department, March 8, 1862. 


GENTLEMEN : Your joint offer, under the notice of the 26th ultimo, to engrave, 
print, furnish paper, number, and deliver ninety millions of United States 
notes, is accepted. 

The paper is to be of the very best quality used for that 1 aaa specimens 
of which must be submitted to the Secretary for his approval. 

You will therefore execute the required bond, and proceed with the work 
with the greatest possible de<patch. 

The matter of awarding the engraving, printing, &c., of the bonds is reserved 
for further consideration. 

S. P. CHASE, 


: Secretary of the Treasury. 
Tracy R. Epson, 
President, on behalf of the American Bank Note Company. 
F. SHEPARD, 
President pro tem, on behalf of the National Bank Note Company, 
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Joint proposals of the American Bank Note Company and the National Bank 
Note Company for furnishing the United States notes and bonds authorized 
by the act of February 25, 1862. 


The above-named companies have agreed to co-operate with their united 
facilities in expediting the work of the government above referred to, and are 
prepared to appropriate the requisite number of printing presses to that purpose. 

In view of the magnitude of the contract, we propose to do the work at fifteen 
per cent. below our regular cash prices, as per schedules hereunto attached ; 
and we refer to the manner in which previous contracts have been executed by 
us, as affording the best guarantee that the wants of the government will be 
met to the fullest practicable extent. 

TRACY R. EDSON, 
President, on behalf of the American Bank Note Company. 
F. SHEPARD, 
President pro tem., on behalf of the National Bank Note Company. 

Hon. 8. P, Cuase, 

Secretary of the Treasury, Washington, D. C. 

New York, March 3, 1862. 


In accordance with the specifications of the advertisement for proposals of 
the Treasury Department, we propose to deliver daily— 


Of United States notes : 


12, 000 impressions, plate 5, 5, 5, 5, equivalent to............ $240, 000 
6. 000 impressions, plate 10, 10, 10, 10, equivalent to.......- 240, 000 
3, 000 impressions, plate 20, 20,.20, 20, equivalent to........ 240, 000 
2, 000 impressions, plate 50, 50, 50, 50, equivalent to.....--- 400, 000 
1, 000 impressions, plate 100, 100, 100, 100, equivalent to... - 400, 000 

500 impressions, plate 500, 500, 500, 500, equivalent to.... 1, 000, 000 
500 impressions, plate 1,000, 1,000, 1,000, 1,000, equivalent to 2, 000, 000 
25, 000 impressions. equal to... .... 2-6-0002 eee ee eee eee 4, 520, 000 
Of registered bonds : 
1, 000 impressions of 50’s, equal to....-.......--5-- ie $5Q, 000 
1,000 impressions of —_ £00’s, equal to......--.-.--.------ 100, 000 
500 impressions of  500’s, equal to.......-..----.----- 500, 000 
1, 0Q0 impressions of 1,000’s, equal to.......... bsusdacoiovansate 1, 000, 000 
300 impressions of 5,000’s, equal to.............---:--- 1,500, 000 
200 impressions of 10,000’s, equal to.......-...--..----- 2, 000, 000 
—s . (as 
4, 000 impressions, equal to......--..-0-----------+2--- --- 5,150, 000 
Of coupon bonds: 
1, 000 impressions of 1,000’e, equal to... ....-.------+----- 31, 000, 000 
1,000 impressions of 500’s, equal to..........--.------+-- 500, 000 
2, 000 impressions, equal to.....-.-..--- 20222 eee ee eee eee 1, 500, 000 


Say 31,000 impressions daily, equal to $11,170,000. And will commence 
the delivery of the United States notes of the denominations of 5’s, 10’s, and 
20’s, in fifteen days after notice of award; and of the denominations of 50’z, 100’s, 
500's, and 1,000’s, one week later; and of the registered and coupon bonds of 
all denominations within one month from notice of award. 
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Our facilities for executing the work with promptness and satisfuction con- 
sist in the possession of large forces of skilful employés in the different depart- 
ments of engraving, transferring, and printing—some four hundred in number; 
and one hundred and sixty printing presses, with a large stock of machinery 
and materials requisite for the execution of the work, which have cost several 
hundred thousand dollars. 

The premises occupied by both companies are thoroughly fire-proof stone 
buildings, and are carefully watched night and day. 

We herewith furnish copies of the articles of association of both companies. 

The following is a list of the officers of the two companies : 

e Those of the American Bank Note Company are—Tracy R. Edson, presi- 
dent; Edward J. Danforth, vice-president; Neziah Wright, treasurer; and 
Frank W. Edmonds, secretary. : 

Those of the National Bank Note Company are—Fitch Shepard, president 
pro tem.; 8.'T. Souther, vice-president ; George H. Danforth, treasurer; and 
J. Macdonough, secretary. 

Sureties of the American Bank Note Company, Neziah Wright and E. J. 
Danforth. 

Surcty of the National Bank Note Company, Almon W. Griswold. 


REGISTERED BONDS. 


Joint proposals of American Bank Note Company and National Bank Note 
Company fur $1,250,000 fifties, $3,750,000 hundreds, $3,750,000 five hun- 
dreds, $10,000,000 thousands, $3,750,000 jive thousands, $2,500,000 
thousands. . 


ENGRAVING. 


Vront platevecccesscesdiceues Osis \ONsae Reece memimew ee $400 00 

Tint: plates scscancoxcadek sex ccavees seeeewsee dosve gece sexe 100 00 

Retouching: fronty...cuc.0cs deste opess eeesere ewes asxeekes 200 00 

Retouching: backia: caasas seseuesetemencdeeauetweseeteseens 50 00 
PRINTING. 

Face, por 1,000 impressions... ...-------2002-2e2 cece eeeeeees 30 00 

Tint back, per 1,000 impressions................-.----2-5--05 22 50 

Numbering, per 1,000 impressions...............-..22-0-0000- 3°75 

PAPER 

Per 1,000 half sheets..............-22.62. er ee eer 11 25 

DISCOUNT. 


Twenty per cent. 
DAILY DELIVERY. 
Four thousand impressions, to commence thirty days from notice; a portion 
in fifteen days, if required. One thousand 1,000’s, three hundred 5,000’s, two 


hundred 10,000’s; aggregate 4,000 per day. ‘Io commence thirty days from 
notice of award; portion in fifteen days if required. 


Proposals of John M. Butler. 


ENGRAVING. 


Bront: Plate weniicscGi sree cetweee ce mersitcre Gide weeee san Be $250 00 
Tint plate, (for ass'gnment on,back).....:............-222220- 150 00 
Retouching and new plate, no charge 
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; PRINTING. 
Face, per thousand impressions............-.-.-.2--2 2+ ee eee $15 00 
‘Tint back, per thousand impressions, (red, green, or yellow)......- 15 00 
Numbering, per thousand impressions, (three on each impression). . . 3 00 
PAPER. 
Per one thousand half sheets..-.....-.---- 2-22.02 eee eee eee 12 50 


DAILY DELIVERY. 


Five hundred of each denomination; aggregate, 3,000 per day. To com- 
mence June 1, 1862. 


AGGREGATE 
For twenty-five millions, as called for.......-.-..-.-.2-----+ $6,085 50 


Proposals of George D. Baldwin. 


ENGRAVING. 

Front plateand margins <:sc%ssse00 neeancicacceeveas fescue $400 00 

Tint plate, (for assignment on back).......-..-....--..----4-- 100 00 

Retouching front plate, (after thirty thousand impreasions)....-.. 200 00 

Retouching back plate, (after thirty thousand impressions)........ 50 00 
PRINTING. 

Face, per thousand impressions, (with margin).........-........- 25 00 

Tint back, per thousand impressions, (green or other color)......-. 20 00 

Numbering, per thousand impressions, (three on each impression)... 3 75 
DISCOUNT. 


Twenty-five per cent. from above, or from regular prices. 


PAPER. 
Per one thousand half sheets... .....-.-. 2-222 -e ee cee eee eee eee 11 25 


DAILY DELIVERY. 


Five hundred from each plate, or twice that quantity if required. To com- 
mence May 1, 1862. 


FACILITIES. 


American and National Companies —Large number skilled workmen, ae 
four hundred ;) large stuck of michinery, dies, &c., including one hundred and 
sixty printing preases. Premises of both companies fire-proof, and are care- 
fully watched day and night. 

John M. Butler.—Office in Jaynes’s granite building, safest in Philadelphia; 
fire-proof for plates, dies, &e.. ‘Thirty iron presses; seventy-five to one hun- 
dred workm7n. 

George D. Bildwin has twenty presses, and twenty more nearly ready ; 
ample facilities and tools, and experienced hands. Fire-proof building 111 
Broadway, New York. 
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Joint proposals of the American Bank Note Company and the National Bank 
Note Company, for furnishing $25,000,000 coupon bonds and $25,000,000 
registered bunds of the United States, including engraving, retouching. 
printing, paper, and numbering. 


COUPON BONDs. 


$20,000,000 in $1,000 bonds. 
5,000,000 in $500 bonds. 


Engraving atecl bond plate........ 2.0.22. - 6 eee eee ee eee 3400 vd 
Engraving 39 coupons............. 2-220. e eee eee eee eee 195 00 
Bngraving: tint. plate, (ee :ncc:015 .05.0 sae wens 6s nis 4 oi cieie aig Sei eisai 150 00 


Engraving back plate of cycloidal or geometric lathe-work, or other 
fully equal style of engraving, so arranged as to connect coupons 


with each other and with bonds.................-.-.--.----- 150 oF 
Retouching after 30,000 impressions, to produce 25,000 impressions, 

(Hale Pri Ce) cove shansi caress cu tw orareedeicy caesar dd hey ngeveral eadowigio eects 450 OU 
Engraving new plate for remaining 30,000 impressione..........-- 895 00 
Print'ng bond plate, per 1,000 impressions, black.........-..--.-- 40 00 
Printing coupon plate, per 1,000 impressions....--...-....-.-.-- 20 00 
Printing face tint, ordinary green or red, per 1,000 impressions... . . 40 00 
Printing face tint in patent green, per 1,000 impressions..........- 45 00 
Printing back plate in urd:mary green or red, per 1,000 impressions. 40 00 
Paper per thousand sheets..........2. 0.02. e cece eee ee eee 22 50 
Numbering 41 Nos., each bond, per 1,000 impreasions............. 51 25 


Daily delivery in impression of each denomination as follows : 


900 impressions of $1,000 bonds. 

300 impressions of $500 bonds. 

Time when first delivery will be made, thirty days from notice of award. 

If required, a less number will be delivered in fifteen days from notice of 
award. 


REGISTERED KONDS. 


$25,000,000 in denominations and relative amounts as follows, viz: 


$1, 250, 000 of denomination of............. Tae Gtes wee emer $50 Ov 

3, 750, 000 of denomination of................-.-.---- eee 100 00 

3, 750, 000 of denomination of................--2222222250- 500 00 
10, 000, 000 of denomination of..................2-220--00-. 1,000 00 

3, 750, 000 of denom’nation of.................022 eee eee ee 5,000 00 

2, 500, 000 of denomination of.................--.2-+-202-. 10,000 00 
Engraving front plate...........-.0. eee e eee ee eee eee eee eee 400 G0 
Engraving tint plate for assignment on back.............-.----- 100 00 
Retouching front plate after 30,000 impressions. ............--.-- 200 00 
Retouching back plate after 30,000 impressions........-.....-.-- 50 00 
Printing face, per 1,000 impressions. ...-..---.----------++----- 30 00 
Printing tint back, red or green, per 1,000 impressions.......-.... 22 50 
Printing numbers 3 on cach impression, per 1,000......-.....-.-. 374 
Paper, per 1,000 half sheets................---2--2----2--20-- 11 25 


Tn case the contract for the whole number of bonds is awarded to ua, a di- 
count of twenty per cent. will be made from above prices. 
Daily delivery of 4,000 impressions as follows: 


TREASURY DEPARTMENT. 335 


1,000 impressions of............-2-02-2--2--202-- 50’8 
1, 000 impressions Of5:6:os6c8 wdieed gees odes wa siee 100’s 
500 impressions: of. 2. -~- 66 csse52cceece0sees es 500’s 
1, 000 impressions Of 3: <0 0222302 e202 0 cs coc cceeess 1, 000’s 
300 impressions of..............602 0s cence eee 5, 000's 
200 impressions of: c.2ccecepcncasckus ee seeness 10, 000’s 


4,000 

Time of first delivery, thirty days from notice of award—a portion in fifteen 
days, if required. Models and specimens accompany these proposals. ‘The 
principal proportion of the dies and plates are to be such as have not been 
heretofore used except for the United States. Our facilities for executing the 
above work consists in the possession of a large number of skilled workmen in 
all the different departments of engraving, transferring, and printing, over 400 
in numbey, with a large stock of machinery, dies, transfer presses, and other 
materials, which have cost several hundred thousand dollars, including one 
hundred and sixty printing presses. 

The premises occupied by both companies are thoroughly fire-proof stone 
buildings, and are carefully watched and guarded night and day. 

Copies of the articles of association of each company are now on file in the 
Treasury Department, also bonds of each company. ‘lhe following is a list of 
the officers of each company. 

American Bank Note Company—Tracy R. Edson, president; Edward J. 
Danforth, vice-president ; Neziah Wright, treasurer; F. W. Edmonds, sec- 
re . ° 
National Bank Note Compuny.—Fitch Shepard, president pro tempore ; 
J. T. Soutter, vice-president; G. H. Danforth, treasurer; J. Macdonough, 
secretary. 

Names of sureties of American Bank Note Company for $20,000—Neziah 
Wright, Edward J. Danforth. 

Name of surety of National Bank Note Company—Almon W. Griswold. 

New York, March 31, 1862. 

On behalf of the American Bank Note Company— 

TRACY R. EDSON, President. 

On behalf of the National Bank Note Company— 

F. SHEPARD, President pro tempore. 

Hon. 8. P. Cuase, 

Secretary of the United States Treasury, Washington, D. C. 


Estimate for engraving and printing coupon and registered bonds. 


PHILADELPHIA, March 4, 1862. 
Engraving coupon bonds, including coupons and tint plate for face.... $600 00- 


Printing bond plate, in coupons, per 1,000 impressions............- 40 00 
Printing face tint, per 1,000 impressions ...... ......--.--.------ 20 00 
Engraving registered bonds..............---.20-- see ee eee eee 150 00 
Engraving tint plate for face.........-.. 22.000. c cece eee eee eee 50 00 
Mngraving: tint plate for back. <.2..0.2.cicc0 06006 cease ve au cine 75 00 
Printing registered bonds, per 1,000 impressions...........-..---- 15.00 


Printing registered bonds, face tint.... ...-..-.-.-.-.-- -------- 15 00 
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Printing registered bonds, back tint...... .....-.-.-eeee eee ee ee $15 00 
Numbering bonds, per 1,000 impressions..........-...---------- 3 00 
Best quality of bond paper furnished, equal to the finest quality of 
bank-aute paper, for coupon bonds, per 1,000 .........--.--..-- 20 00 
Same quality paper for registered onde, per 1,000 sheets.........- 15 00 


I can furnizh 2,500 impressions weekly from one set of bond plates; double 
that number by working at night. 

The number of impressions can be increased indefinitely by duplicating plates. 

Registered bonds, 4,000 impressions weckly from one set of plates, or in such 
numbers as may be required by the department. 

I have now in the hands of the best artiata in the country, aud nearly com- 
pleted, original designs for dies sufficient to complete the bonds. 

Very respectfully, 
JOHN M. BUTLER. 


Hon. 8. P. Cuase, 
Sceretary of the Treasury. 
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Statement of the public debt—Continued. 


DEBT ON WHICH INTEREST HAS CEASED. 


Rate of interest. Character of issue. 


.| April 15, 1842... 


DEBT BEARING NO INTEREST. 


Rate of in Character of issue. Authorizing acts. | anding. 
terest. | 
Nointerest..| United States notes ....| July 11 and August 5, 1861, and 


| _ Feb. 12, 1862 ....-. 
Less amount withdrawn 
Amount outstanding ...- 


Do ee eee ..| Feb. 25 and July 11, 1862, | 
July 17, 1863 .- Eo. 


| $250, 000, G00 & 
16, 145, 000 @ 


Do.....| Fractional currency....| July 17, 1862 
Unpaid requisitions .. . 
Amount in treasury ..- 


Debt bearing no interest... . 


RECAPITULATION. 


Debt bearing interest in coin 
Debt bearing interest in lawfal money 
Debt on which interest has ceased .. 
Debt bearing no interest 


FRACTIONAL CURRENCY. 


In circulation Jannary 1, 1864 
In circulation April 1, 1864. 
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Showing specimens of daily reports in the Printing bureau. 


Daily report of deliveries to the transferrers of bed-pieces, rolls, and plates, by the custodian, May 17, 1864. 


Delivered to— 


Articles. 


J. Gillham 


R. Gillham 
Kittle 


.| Soft roll and bed-plece .. 


-| 50 lathe counter . 


-| Sct, ob. roll 


-| 10 et. mandril roll . 


10 ct, ob., F. C. No, 181... 
4 bed-pieces, lettering - 
2 rolls, lathe-work . . 
10 ct., ob. roll 
Skeleton pb., bed-piece . 
100 re, roll, 1 qr... 
100 re, bed-piece. .. 
100 re, bed-piece soft. 


50 lathe counter, 

Vig.; Victory and Peace, Justice and” 
Washington. 

4 bed-pleces of lettering. .- 


5 ct. reverse roll 
10 ct. reverse roll . 

5 ct, mandril roll .. 
‘50 obverse, 1 yr.. 
10 obverse, 1 yr. . 

25 ct. obverse plate, 

| $10 obverse, 1 yr., No. 4 
50 reverse bed-piece . . 

25 ct. reverse pl., No. 1 


Use, 


--+| For cutting down margin. 
.| For hardening. 


Do. 
.| For re-entering No, 98. 


For taking up roll. 
For laying down bed-piece. 
Deo. 


: .| For finishing, 


For laying down $50 ob., 3 yrs. 
For laying down F. C, plate. 
For laying down $100 ob., 3 qre. 


For taking up rolls, 


: ..| For laying down plate. 
-| Por re-entering-No. 86. 


Por laying down plate. 
Do. 

For cleaning and erasing. 
Do, 
Do. 
Do. 


"| For filing edge. 


(Countersigned,) 
(Countersigned, ) 


J. B. 
DR. 


GEO. W. CASILEAR, Custodian. 
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Bronzer's daily report of fractional currency, printed on bank note paper, fet 
Tuesday, May 17, 1864. 


On hand this morning .......... 
Received from paper-maker this 
day 


Detivered to printer this day. ... 
On hand to-night ......-.--.-.-. 


JAMES GRAY, Superintendent of Bronzers. 


Plate printer's daily report of journeymen’s work on fractional currency, 
printed at the pslidiak Department, is May 6, 1864. 


PRINTING FIRST SIDE, 


| 
| 25%. | 50's Total. 
| 
4 26, 199, 712 50 
None. | 60,000 00| 94,125 00 
4,750 00 | 186,550 00 837 50 
=—} a = 
Returned printed this day - 8,095 00 | 21,992 50 4,750 00; 41,080 00 75, 857 50 
Retained unfinished this day 25, 675 00 | 46,835 00 None. | 145,470 00 | 217,980 00 
Aggregate ....... 33,770 00 | 68,767 50| 4,750 00 | 186,550 00 
| 
PRINTING SECOND SIDE. 
Retained 30,095 00 | 54,690 00 
Delivered journeymen this day 20,000 00 | 29, 000 00 
70,540 00 | 50,095 00 | 83, 690 00 
Returned printed this day. 19, 340 00 
Retained unfinished this day -.- 10 00 
RRCMGMB cass tudensctnwkaenehcacke 70, 540 00 
RECAPITULATION. 
Total of finished work ..........2.22.2..-. i 78,955 00 
‘Total of unfinished work.............----- 294, 745 00 


CHAS. NEALE, Superintendent Plate Printing. 
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Superintendent's daily report of fraction currency, printed at the Treasury 
Department, on membrane paper, for March 25, 1864. 


| a 
5's. | 10's. | 25's. 50's. Totals. 


Delivered Treasurer to date. .... 


D-livered Treasurer this day ... 


, $13,621 25] $39,795 00 | $146,473 75 | $530,e92 50 | $730,722 50 
None. None. | 18,000 00] 32, 000 00 50,000 00 

| 

i] 


164,473 75 562, 892 50 780, 782 SO 


13, 621 25 39,785 00 
On hand unfinished . ............ 1,200 00 2,950 00 \ 128, 972 50 62, 307 50 195, 430 00 
eae nN |e nar ane | SaeRSe SEEDY | Une DEUCE 
f F 
14, 621 25 | 42,745 00 | 203, 446 25 \ 625, 200 00 976,212 SO 
8. M. CLARE, 
Chief First Division National Currency Burcan. 
Form of journeyman printer's receipt. 
Received from the paper-room of plate printer, May 6, 1864. 
Sheets paper. $50. $100. $500. | $1,000. Two-year treasury notes. 


| 


. Journeyman Printer. 


APPENDIX H, 
1 
Statement of the date and amount of all appropriations for the printing of 
money, bonds, and obligations of any kind, of ihe United States, and for all 
other expenses in negotiating and issuing securities of the United States, 
made in answer to resolution of May 4, 1864, of special committee of House 
of Representatives, of which General Garfield is chairman. 


Act of 17th Joly; 1861 cs cvscstvasecasataarsesciwiwssteeas $200,000 00 
© bth August, 1861.0 sncse ennsnw ts se scaw ne onae on eens 100,000 00 
fe Me 26th Mebruary;: 186224 cesc0csscaavicsereseavewocs ace 300,000 00 
OO @ Ast: March; 18623 2 cscsisnesecmerskaces steasacaacios 100,000 00 
Let March; 1862 20s. .ecercicietaciae tase scsaagees 150,000 00 
$M V1 thi Duly; 18625. sce peep oe evavasine savin ceaese eeces 300,000 00 
12th February, 18632546 etic ds een tacede eonaecsans 580,000 00 
ft (3d. March) 1863.35 iccecace covnscrars seen saa esaess 600,000 00 
« «3d March, 1864, (if the issue reaches $200, 000,000, 4 per 
cent. on amount of issue}......-....2-...---5-- 1,000,000 00 


« « 25th February, 1863, (19th section of national bank law) 310,981 67 
« «3d March, 1809, (transferred by order of President from 
customs appropriation).................-.666- 2,000,000 00 


5,640,981 67 
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Treasury DEPARTMENT, 
June 27, 1864. 
Sir: In compliance with the several resolutions of the committee of which 
ou are chairman, transmitted under dates of May 4 and 20, and June 15, I 
ave the honor to state: —* 

First. That the expenditures of all kinds for printing, including payments 
to bank note companies, and for machinery, presses, stock and materials on 
hand, and alteration of treasury building, so far as it is occupied by. the 
National Currency bureau, amount to $3,362,401 51. 

Second. That the amount paid to bank note companies is $2,604,169 04. 

Third. That the cost of all the obligations printed in the treasnary building, 
including machinery, presses, paper, printing, nee and all other expenses, 
has been $660,015 78, not including the sum of $98,296 68, cost of treasury 
extension occupied by the note printing division. 

Fourth. That a comparative statement of the cost of printing for the trea- 
sury shows as follows: 

Fractional currency produced in the treasury eee per thousand impres- 

’ sions, representing $18,750 face value, cost $20 373. ; 

Fractional currency furnished by bank note companies, per thousand impres- 
sions, representing $15,000 face value, cost $58 77. 

A series of bonds, printed in the treasury building, cost $10,464 10. 

A series of the same issue, comprising the same number of bonds, to the same 
amount, furnished by bank note companies, cost $48,370 60. 

‘The cost of paper, printing and numbering, according to the last contract 
with bank note companies, was $104 peg thousand impressions of United States 
notes. : 

The cost in the treasury building for the same kind of work and the same 
sized notes was $34 per thousand impressions. 

The total amount paid for all engraving, dies, &c., since the organization of 
the department of engraving and printing in the treasury building, has been 
$46,083 33. 

Statement A, herewith enclosed, shows the date and amount of all appro- 

riations by Congress for the printing of money, bonds, and obligations of every 
Kind. (See Appendix H.) 

Statement B is a copy of the several bids and offers made by bank note 
companies and others to db the work required in the issue of obligations of the 
United States. (See Appendix E.) 

Statement C is a finished cancelled impression, not proof, of every kind 

- of bond, money, currency, or certificate, engraved and printed in the treasury 
building. : 

Statement D shows the public debt on the 3d of March, 1863; also the 
amount of fractional currency in circulation January 1, 1864, and April 1, 1864. 
(See Appendix F.) ‘ 

The reasons for accepting or rejecting the several bids cannot be assigned, as 
requested by the committec, without extending this communication to great 
length, and requiring more time than in the present condition of public affairs ' 
can be given to it. It is perhaps enough to say that every effort was made to 
induce the bank note companies to perform the required work at prices thought 
reasonable and fair. The great quantity of the work demanded the reduction 
of cost to the lowest limit-compatible with justice to contractors and employés. 
When it appeared that a large amount of work could be done with more econ- 
omy in the treasury department than elsewhere, directions were given accord- 
ingly, and large savings, as has been shown, have thus far been the result. 

It is proper to add that the alterations of and additions to the old and new 
portions of the treasury building, whereby 31,097 feet of floor were obtained, 
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were directed because of the necessity of more room for the treasury. A part 
thereof was assigned for the use of the printing division, and the remainder for 
other bureau purposes. 

Very respectfully, yours,, 

” 8. P. CHASE, 
‘ecretary of the Treasury. 
Hon. James A. GARFIELD, oo 
Chairman, bc., House of Representatives. 


Appennix I. 
SECOND REPORT. 


Treasury DgPARTMENT, 
January 2, 1864. 


® 

The Secretary of the Treasury having requested the undersigned to examine 
the system of checks and balances in use and proposed in the department for 
the regulation and government of the Printing bureau, they respectfully report: 

That they have examined the plan proposed by the officer. in charge, and a 
prove its general features, but suggest certain modifications and additions, whieks 
in their judgment, will add to the security of the department. They find it 
difficult to Sevise any system of checks for this branch of the public service 
which shall be satisfactory in itself, or which can take the place of constant care 
and watchfulness, or of a faithful discharge of duty on the part of the officer having 
it in charge, without which checks are of little use. The undersigned think 
these checks become more valuable, as the subjects to which they apply are 
separated from each other and placed in different departments; and therefore 
they recommend that the paper which is to receive impressions should be sent 
directly from the manufacturer to the Secretary of the Treasury, who should 
appoint a clerk to receive and receipt for it, and to deliver it to the officer 
having charge of the printing upon proper requisitions and orders. And the 
deem it desirable that some distinctive mark should be impressed upon a 
sheet, which would show in all subsequent stages of its use that it has passed 
through the office of the Secretary. 

This, however, involves some practical difficulties which may not be readily 
obviated. But the paper should be delivered from the Secretary’s office to the 
superintendent of printing, upon a requisition which shall state the number of 
sheets, their size and weight, and of the receipt and delivery of paper proper 
accounts should be kept: We recommend the adoption of the superintendent's 
system for his government after the paper is delivered to him. 

The undersigned think each sheet of paper delivered should be accounted for 
by the superintendent to the Secretary, who should appoint a clerk to receive 
and examine the accounts rendered, and compare the same with the accounts of 
paper delivered to the superintendent ; and to this clerk should be delivered from 
the printing department all mutilated, defaced, or spoiled sheets, or parts of 
sheets of paper. 

The undersigned further recommend that impressions, whether of notes, bonds, 
or certificates of indebtedness, be delivered only upon the authority of the Sec- 
retary to the Treasurcr and Register, respectively, given upon pepe requisitions, 
and that suitable accounts of such requisitions, orders and deliveries, be kept. 
In this connexion, the undersigned state their opinion that all impressions of 
bonds, certificates of indebtedness, or other valuable impressions, not including 

_ currency, should be delivered to the Secretary from the printing department, 
and be securely kept in some suitable room, and be thence delivered, upon proper 
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requisition and order, to the Register, Treasurer, or other proper officer charged 
with preparing the same for use. 

The undersigned have considered the question whether the same course should 
not be taken with treasury notes; but as these are complete when taken from the 
printing department, and are by law money, and so capable of being placed at 
once in the treasury, they have not been able to form a satisfactory opinion upon 
the subject, and therefore only suggest the question to the Secretary. They 
think, however, that when these notes are removed from the printing department, 
whether to the treasury or to an intermediate custody, it should be done only 
upon the written authority of the Secretary. 

By adopting these recommendations, the undersigned believe a security would 
be afforded against printing an impression upon a sheet not authorized to receive 
it; and no bond, note, or other valuable paper, could pass from or to either office 
without the authority of an officer who is not personally intrusted with its cus- 
tody or its use. They deem it desirable, also, that daily returns should be made 
to the Secretary by each officer receiving or delivering, by the superintendent 
of the printing, the Legit and the ‘Treasurer ; which returns should account 
for each sheet that either had received, by showing such sheets to be on hand, 
or to have been disposed of in some mauner authorized by law or the regulations 
of the treasury. 

The undersigned find that there is but one superintendent of counting in the 
printing department, through whose hands all paper passes into and out of the 
several divisions. They recommend another counting division, so that when 
paper, in whatever condition it may be, has been counted into the handa of the 
operatives through one counting division, it shall be counted out of them through 
another. 

In consideration of the great responsibility now imposed upon the officer havin 
charge of the printing, and for the purpose of greater security, the undersigne 
recommend that the engraving be placed under the charge of an officer reapon- 
sible directly to the Secretary, and having uo connexion with the printing, and 
that the manufacture of the paper be also placed under separate management. 

The 3d section of the act of February 26, 1862, (Stat. at Large, vol. 12, p 
846,) requires, “as evidence of lawful issue, the imprint of a copy of the seal of 
the Treasury Department, which imprint shall be made under the direction of the 
Secretary, after the said notes or bonds shall be received from the engraver, and 
before they are issued.” Although this provision is not contained in the act of 
July 11. 1862, which authorizes the printing and engraving at the treasury, and 
may not therefore be regarded as legally imperative, except as to notes, &c., 
printed elsewhere, yet the re-enactment of the provision in the act of March 3, 
1863, shows that Congress deemed it important; and the undersigned recom- 
mend that the printed aise be sent to the Secretary for the imprint of the seal, 
and that this shall be made by an officer responsible directly to the Secretary. 

They also recommend that the trimming and final count he made under sepa- 
rate management. 

These recommendations divide the process of preparing notes, bonda, &c., 
under separate management of separate heads or dftiesma, as follows : 

1st. The engraving and custody of dics, rolls, plates, &c. 

2d. The manufacture of the paper. ' 

3d. The receipt, custody, and delivery of paper. 

4th. The printing. 

5th. The impression of the seal ; and 

6th. The separation and final count. 

The undersigned also recommend the adoption of a more complete system for 
the cancellation of imperfect sheets, or parts of sheets on which any printing or 
official impression has been made. Immediately on the discovery of such defect, 
each note, bond, coupon, or other official impression, should he cancelled by 
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punching in such way as to destroy its value, but leave its general character- 
istics plainly perceptible; and this should be done in the bureau or office where 
the defect is first discovered. The paper thus cancelled should be carefully 
counted and deporited in a secure place, and in proper custody, aud there be kept 
until after a fixed period of time, when it should be destroyed after having been 
again counted under the direction of a board appointed by the Secretary. Of 
the cancellation, deposit and destruction, accurate accounts should be kept. 
These views of the subject committed to the undersigned are reepectfully sub- 

-mitted by them to the Secretary of the Treaeury. 

M. B. FIELD. 

R. W. TAYLER. 

L. E. CHITTENDEN. 


[Indoreement. ] 


‘TReasuRY DgpaRTMENT, 
February 19, 1864. 
Carefully reconsidcred by the undersigned, who sce no reason for changing 
the recommendations herein contained. 


M. B. FIELD. 

R. W. TAYLER. 

L. E. CHITTENDEN. 
WM. SPRAGUE. 


Appennix K. 


Proposed system of checks and balances for the receipt and delivery of paper 
manufactured in the department. 


‘ Treasury DEPARTMENT, 
Washington City, D. C., December 30, 1863. 

Stareroom.—There shall be a convenient room set apart as a storeroom, to 
and from which paper shall be received from the manufacturer, and delivered 
to the superintendent of the counting division. 

Appointment of clerk of paper-room.—This room shall be in the exclusive 
charge of a competent person, to be appointed by the Secretary, who shall be 
styled “ clerk of paper-room.” 

Deliveries upon orders—Whvn the manufacturer has paper ready to deliver, 
he shall notify the chief of the first division of the National Currency bureau 
of its kind and quantity. Upon such notice, the chief shall issue authority to 
the clerk of the paper-room to receive it. The notice and the consequent authority 
to receive shall be made matter of record and be in printed forms. 

Duty of the clerk of the paper-room.—The clerk of the paper-room shall receive 
the papg from the manufacturer and receipt therefor in a pasa-book, properly pre- 
pared, showing the date of receipt, size, weight, and quantity. He shall, at 
the same time, record in a record book, properly prepared, the same particulars, 
together with the price’ per thousand shects, and the value of each receipt and 
the date at which the manufacturer’s bill is audited for payment. 

Pass-book—The pass-book will be retained by the manufacturer ag a you- 
cher for his delivery, and the clerk of the paper-room shall give the manufacturer 
a receipt in a printed blank showing all these particulars, and also give a du- 
plicate receipt to the chief who shall cause it to be filed for future reference. 

Bills rendered.—The manuiacturer shall make out his bills from these re- 
ceipts and attach the receipts as subvouchers thereto, and present them to the 
clerk of the paper-rooom for examination and comparison with the record. 
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Bills audited. —lf found correct, the clerk shall indorse thereon the reference 
to the First Auditor for settlement, in the same manner as other bills are now 
referred for settlement aud remittance. 

Accounts viséd by chief—These bills shall then go to the chief and be 
compared with his record; if found correct, marked with his initials, and sent 
to the chief clerk or Assistant Secretary, in the usual manner for reference to 
the First Auditor. y 

Delivery of paper —The paper shall be delivered from the paper-room only 
in the following manner: ' 

Requisitions—The superintendent of the surface printing division, when in 
want of paper, shall issue a requisition therefor upon the chief, in a printed 
blank, stating the size and quantity of the paper required, and the use which 
is proposed to be made of it. Upon the receipt of the requisition the chief 
shall cause it to be filed, and issue thereon an order, in a printed blank, upon 
the clerk of the paper-room in favor of the superintendent of the counting 
division, stating size, quantity, and use. The superintendent of the counting 
division shall receipt for this order, record‘it, and present it to the clerk. 

Orders.—Upon this order the clerk shall deliver the paper, taking the re- 
ceipt of the superintendent in duplicate therefor, and file the order, aeeartne 
the delivery with all its particulars in the book prepared for the purpose, an 
sending one copy of the receipt to the chief. These orders shall become his 
voucher in settling his paper account, to be adjusted and treated the same as a 
cash account with a banker checked upon by a depositor. 

Daily report.—The clerk of the paper-room shall render a daily report, in a 
printed blank, to the chief, of paper received to date, received during the day, 
delivered to date, delivered during the day, and balance on hand at night. 

Books for requisitions and orders—Vhe requisition of the superintendent 
of the surface printing division and the order of the chief shall both be in 
books with printed margins, and the margins shall be a record of the requisition 
and a receipt for the order. ; 

Surface printing. —The superintendent of the counting division shall record 
her receipts from the paper-room and their delivery to the surface printer, 
charging them to the latter in a book prepared for the purpose, and rendering 
a daily report, similar in character and detail to the report of the clerk of paper. 

Counting division—After surface printing, the paper to be returned to the 
superintendent of the counting division, be there counted again, and, if found 
correct, be credited to the superintendent of the surface printing division in the 
same book in which it was charged, similar in effect to an ordinary debtor and 
credit account in a ledger. 

Plate printing. —F rom this, in like manner, and under like system, it is to 
be given out, charged to, returned and credited to the superintendent of plate 
printing. 

Numbering.—Again in like manner, and under like system, to the superin- 
tendent of the numbering division. 

Pressing — Again in like manner, and under like system, to the superintendent 
of surface printing, for pressing in fuller’s boards. 

Trimming.—Again in like manner, and under like system, to the superin- 
tendent of the trimming division. 

Sealing.— Again in like manner, and under like system, to the superintendent 
of surface printing for sealing. 

Separating —Again in like manner, and under like system, to the superin- 
tendent of the separators. 

Final count—Then to the final counting-room, from whence delivery to the 
Treasurer is made, and his reccipt taken in a book prepared for the purpose, 
which cloges the responsibility of the Currency bureau. 

Duty of superintendent.—The superintendent of each division, in giving the 
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paper out to his or her operatives, will charge the amount and number of pieces 
in decimal quantities to each operative, who shall, after completing the work, 
retuyn it to the superintendent of the division immediately to be counted, and, 
if found correct, to be credited in the same book and on the same line in which 
the charge was made. 

Daily reports—Each superintendent to make a daily report. of his or her 
doings in a printed blank similar in character and detail to the daily report of 
the clerk of the paper-room. ‘ 

Responsibility—The superintendent of each division to be held strictly re- 
sponsible for the paper while it is in his or her custody, or in the custody of 
the operatives of the division. 

8. M. CLARK. 


RULES. 


No. 1. No sheet of paper, note or bond, after being once charged to a super- 
intendent, shall be delivered. out of the regular course of business to any 
person, for any purpose whatever, no matter how temporary the purpose, nor 
how immediate the want, except upon an order, in a printed blank, signed by 
the a and stating the sheet or note. wanted, and the purpose for which it is 
required. 

No. 2. No one of the various operations in any division shall be performed upon 
any note, bond or sheet, by any superintendent or operative, out of the regular 
course, except upon a similar order from the chief, as required in rule 1. 

No. 3. Superintendents will be held responsible, in the strictest sense of the 
word, for every piece of paper delivered tu them, and the responsibility can only be 
discharged by a delivery of the paper received, not by a payment of the value 
in money. . : 

All mutilated or imperfect sheets to be effectually cancelled by punching as 
soon after the imperfection is discovered as practicable. 


Memorandum—Who gives original orders for paper, Comptroller of Cur- 
rency or Chief of Loan Branch ? 

All mutilated paper should go with completed bonds or notes, and, with bonds 
and notes, should make aggregate delivered by paper clerk. 


The interlincations, erasures and memorandum are in the handwriting of the 
Secretary. 


APPENDIX L. 


Rules and regulations of the first division National Currency bureaw. 


J. All persons employed in this division, whatever their occupation, must be 
in the office by or before fifteen minutes to 9 o'clock a.m. At that hour the 
door will be locked, and all arriving after that hour will be charged with half a 
day’s time; any one not arriving before 10 o’clock will be charged with one day’s 
time; and any one not arriving until ¢fter 10 will be discharged, without further 
notice, unless a satisfactory reason for the absence is sent as early as 9 o'clock. 
All superintendents of divisions and assistants must be on duty early enough to 
put all their respective machines in order and ready to start precisely at 9 
o’clock. A failure to accomplish this, unless prevented by sickness, or unavoid- 
able derangement of the machinery, will be followed by a change of super- 
intendents or assistants without further notice. ; 
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II. The sheets will be received and counted by the superintendent or assistant 
of each division, who will be held responsible for them until they are receipted 
for by the superintendent of the succeeding division. ‘The responsibility of the 
superintendent of the last division ceases when the Treasurer of the United 
States reports the packages correct. The operatives of each division will be 
held responsible by the superintendent of the division for the notes while they 
are in their custody. 

III. The entire force must remain, after completing their work, until the last 
count is reported correct; and all conversation must be suspended while the 
counters are completing their work. 

IV. Any derangement of the sheets of a package must be corrected in the 
division in which it occurs, and the package be returned, when necessary, for 
that purpose. 

V. Passing from one division to another, except from necessity, is forbidden. 

VI. Conversation with or between operators, while the machines are running, 
is strictly prohibited; and no conversation at the counters’ tables while the 
work is counting will be allowed. No person, under any circumstances, will be 
allowed to speak to a counter while engaged in counting. None but counters 
must be at or about their tables while notes or sheets are upon them. All 
business with the superintendents of the counting divisions, except by the 
counters themselves, must be transacted away from the counting tables. The 
counting cannot be relied upon unless this rule is STRICTLY avd LITERALLY 
obeyed. . 

VII. No books, newspapers, or needlework of any kind must be brought in 
any division. 

VIII. Operatives out of work in one division, whose services can be made 
available in another division, must, on conference of their respective super- 
intendents, cheerfully assent to a temporary transfer. If there should be in- 
sufficient work in any one division to employ all its members, and their services 
should not be required in another division, such as are idle must be sent home 
by their superintendents, and their time deducted on the pay-roll. 

IX. No sheets representing values, or designed to represent values, must 
ever pass from one division to another without a receipt and a count, and such 
reccipt must be in a bound book to be preserved as a record. 

X. No mutilated or spoiled sheet or note must ever be exchanged for a new 
one except upon an order signed by the chief, in which must be specified the 
amount, kind, and number of the sheet or note to be exchanged; and no sheet 
or note must be sealed or numbered out of the regular course without a similar 
order. , 

These rules will be rigidly enforced, irrespective of persons. 

8. M. CLARK. 


AppPenpbi= M. 


New York, April 8, 1863. 


Dear Sir: I have received your favor of the 4th instant, requesting informa- 
tion respecting certain overtures made to me in relation to the position of Mr. 
Clark, now in the employ of the Treasury Department, and stating that you 
had learned that Mr. Charles Knap, of Pittsburg, Pennsylvania, was the person 
who approached me on the subject. 

In reply, I beg to say that I had not intended to speak of the circumstance 
beyond the necessary consultations in relation to matters affecting the interest 
of the company; but as you state that you deem it of great interest to the public 
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service, and that you desire the statement solely for the benefit of the Secretary 
of the Treasury, I cheerfully comply with your request. 

Some three or four weeks since Mr. Knap introduced himself to me, and 
asked me if it would not be an object to this company to have Mr. Clark leave 
his present position, adding that he supposed the business of the government 
was a profitable one, and that the company could afford to pay liberally for 
having the project of doing it in the department abandoned; and that if Mr. 
Clark could be induced to withdraw, it would effectually frustrate the plan of 
having it done by the government, as he was probably the only man who could 
be found who would be capable of carrying it through. I replied that the bus- 
ness of the government was of course desirable, and that it would be a seriou 
injury to us to lose it after all the expense we had incurred in preparing our 
selves to do it, but I did not think the attempt to do the work in the depart 
ment would succeed; it was more of an undertaking than they were aware of, 
and it was almost certain to result in disappointment. 

Wishing to learn all I could on the subject, however, I inquired how it could 
be done, and how much it would cost, at the same time remarking that we had 
never been obliged to resort to such measures, but had always relied on ou 
legitimate claims in getting business. That I could not enter into any such 
arrangement without consulting with others, and I did not know that the idea 
would be entertained by them at all. To this Mr. Knap replied that this appli- 
cation was voluntary on his part; that he was not authorized by Mr. Clark to 
make any praposal of this kind, and that no such arrangement could probably 
be made with Mr. Clark directly—he was contented to remain where he wai; 
but Mrs. Clark did not like Washington as a residence, and would prefer to live 
in New York. ‘There was a position open to him here, worth about $3,(00 per 
annum, but that would not support him properly. If asum of money sufficient t» 
enable them to live in New York ahoele be invested in the name of Mrs. Clark. 
she would probably prevail on her husband to accept the situation above re- 
ferred to, which was said to be in connexion with some railroad company, ad 
the arrangement could be made in such a way that our company would not be 
known in connexion with it. ; 

On my inquiring if $10,000 would be sufficient, the reply was that‘it would 
not. 

‘The matter was then left for me to consider, with the understanding that if 
I wished to communicate with Mr. Knap I could address him in Washington. 

The above is the eubstance, as near as I can recollect of what passed, (and 
which was under no injunction of secrecy ;) since which no farther communics- 
tions have taken place between us. : 

In great haste, yours truly, 
, TRACY R. EDSON. 
Geo. T. Jones, Esq. : 


Appenbix N. 


New Yous, April 6, 1863. 
Dear Sin: I have your letter of this date, and beg to say, in reply, tht 
about three weeks ago I was at the Fifth Avenue Hotel, where I reside, wher 
I met Mr. Edward Learned, whom I formerly knew. He greeted me wih 

great cordiality, inquired with special interest after my welfare, and expres 
an earnest desire that the American Bank Note Company, with which he knew 
I was connected, should prosper. He said Mr. Clark at Washington occupied 
a position decidely antagonistic to the company, and likely, unless counteractet 
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to work it great injury. By way of illustrating the power of Mr. Clark, and 
the danger of his success in superseding the company, Mr. Learned took from 
his pocket a twenty-five cent bill of the new postal currency, went to the 
counter, poured out a glass of water, and dipped the bill into it; then spreadin, 
it out carefully on the marble, he placed a piece of newspaper over it, at 
ere it down for the purpose of fying the bill. When this was done, he 

eld up the bill and remarked: “There, that is what Mr. Clark is doing, and 
you see what power it must give him to be able to produce such a bill as that— 
#0 perfect in execution, so safe from alteration, and so substantial as respects 
the paper on which it is printed. This must interfere seriously with the pros- 
pects of your company, and I think it of great importance to you to get him 
out of the way. There is a person,” he continued, “who is not pleased with the 
climate of Washington, nor does she live there as she would like. I think 
matters might be arranged s0 as to take Clark out of your way entirely. The 
person referred to might become suddenly sick, and require removal to another 
climate, and this could, of course, involve his abandonment of his place. If you 
will put fifty thousand dollars in my hands I will undertake to manage this 
matter for you, and all obstructions shall be removed from your way. In case 
of failure, I will obligate myself to repay the money.” 

This is the substance of what passed between Mr. Learned and myself, and 
comprises my answer to both of your questions. : 
Truly yours, 
GEO. W. HATCH. 
Geo. T. Jonxs, Esq. 


APPENDIX O. 


Treasury Department, May 5, 1864. 

Sir: I have the honor of acknowledging the receipt of your letter of yester- 
day requesting me to furnieh to the committee, of which you are chairman, 
copies of the reports made to me by\ Messrs. Field and Chittenden in regard 
to the management of the first division of the National Currency bureau, and 
by the Solicitor of the Treasury in regard to improper conduct alleged against 
Messrs. Clark and Henderson. 

I herewith transmit four reports: 1st, one made by 8. M. Clark, chief of 
the first division National Currency bureau, on the 30th of December, 1863; 
2d, one made by the Acting Assistant Secretary, the Register, and the First 
Comptroller of the Treasury on the 2d of January, 1864; 3d, one made by 
the same gentlemen and the Hon. William Sprague on the 19th of February, 
1864; and, 4th, a report made by the Solicitor of the Treasury. 

A few words of explanation may properly accompany these several reports. 

The printing of bonds, treasury notes, and fractional currency, in the depart- 
ment, has constantly increased in quantity and responsibility from its small 
beginning in August, 1862, and has constantly excited my earnest solicitude. 
From time to time I have caused the operations of the first divieion of the 
National Currency bureau, in which this printing is done, to be examined by 
officers of the department, and by personal inspection and inquiry have en- 
deavored to inform myself, as far as possible, compatibly with the performance 
of other duties, of its practical workings. Various checks, suggested by 
observation and experience, have been adopted to secure the government 
against frauds and mistakes, by making the union of many consents necessary 
to the undiscovered commission of either, and it was with a view to still more 
efficient checks, by the distribution of the several branches of the work to a 
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considerable number of comparatively independent heads, that the chief of divi- 
sion was required to submit an outline of a plan for such distribution. The firt 
report transmitted was made in answer to this requirement. It was personally 
examined by myself, and some modifications suggested, which are indicated by 
the erasures and interlineations. It was then referred to the officers of the 
department, who united in the second report; and that report was again referred 
to the same officers, with whom Mr. Senator Sprague, conversant with printing 
in some respects similar, acted at my request. All these gentlemen united in 
the third report, which was a simple indorsement on the second, that they saw 
no reasons to change the recommendations contained in it. All the papers were 
then referred to the First Assistant Seeretary, more conversant with the prae- 
tical operations of the department than any other of its officers, with directiou: 
to prepare a system of checks and distribution of work on the recommended 
plan, with such modifications as might seem likely to make it more efficient and 
secure. 

To this work the First Assistant Secretary has since devoted all the time 
which could be commanded, and it will soon be completed. 

This brief statement is made with a view to show that the operations of the 
first or printing division of the Currency bureau have received all the attention 
that could be given to them, in connexion with the other imperative demands 
upon attention, during the twenty-one months from their beginning; and that 
the arrangement of checks against frauds and mistakes has been progressively 
improved, and is still being improved. It is not known or believed that a dollar 
has been lost. 

The report of the Solicitor relates to a different subject. Nothing need be said 
in relation to it, except that it was referred in due course to the Firat Assistant 
Secretary for examination and report, and that, in accordance with his recom- 
mendation, Mr. Clark, the chief of the division, has been required to answer the 
charges made in the affidavits, and has put in an express and positive denial of 
them all. 

Pending the investigation into their truth or falsehood, the supervisory special 
agent for the second agency, Hanson A. Risley, esquire, has been directed to 
take the oversight of the operations of the division, subject to this oversight. 
Mr. Clark is retained, in the first place, because it would be unjust to dismiss an 
officer who has rendered great and valuable services, upon charges which he 
denies, until after investigation and proof; and, in the second place, because his 
skill, intelligence, and energy cannot at present be spared from the work in 
which he is engaged without serious injury to the public interests. 

Very respectfully, 
: 8. P. CHASE. 

Hon, James A. GARFIRLD, Chairman, §c., §. 


APPENDIX P. 


Treasury DeparTMEXT, May 5, 1864. 


Sir: I have the honor to acknowledge the receipt on yesterday of a note from 
the clerk of the Treasury Department investigating committee, of which you 
are chairman, transmitting a resolution adopted on the preceding day requesting 
me to communicate all-the information in ot power relating to the printing 
and issuing of the fractional currency, or touching the subject-matters ordered 
to be inquired into, and giving me leave to attend the meetings of the committee. 
and transmitting also a copy of the rezolution of the House of Representatives 
under which the committee is organized. 
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I have at once commenced the preparation of a response to the inquiries of the 
committee concerning the fractional currency and other matters to be inquired 
into, and will complete and transmit it as soon as practicable. 

My time is too entirely absorbed by my official labors and duties to allow me 
to avail myself of the offered leave to attend the sittings of the committee. 

Should personal explanation, however, in any case, be thought important, I 
shall very cheerfully attend any sitting of which I may be notified for the pur- 
pose of Bring it. cn 

ery respectfully yours, 
tis am 8. P. CHASE, 
Secretary of the Treasury. 
Hon. James A. GARFIELD, 
Chairman, c., &c., &c., House of Representatives. 


APPENDIX Q. 


Treasury DEPARTMENT, 
June 3, 1864. 

Sir: In response to the resolution of the committee of which you are chair- 
man, requesting the iemavey & of the Treasury to communicate to the com- 
mittee all the information in his possession relating to the printing and issuing 
the fractional currency, the following statement is respectfully submitted : 

The gradual withdrawal from circulation, after the suspension of specie pay- 
ments in December, 1861, of the small silver coins, created a manifest neces- 
sity for a fractional currency authorized by the national government. The 
people demanded appa from the illegitimate and often worthless igsues of 
checks, tokens, tickets, and all sorts of substitutes for silver change, every- 
where forced into circulation in the following spring and summer, and it was 

tthe duty of the government to afford it. . 

The Secretary therefore addressed a letter to the chairman of the Committee 
of Ways and Means, recommending the passage of one of two bills transmitted 
with it; of which, one proposed to reduce the weight of small coins during 
suspension; while the other proposed the use of revenue and postage stamps in 
payment, instead of such coins. 

Congress preferred the latter remedy for the evil, and by an act approved 
July 17, 1862, authorized payments in stamps, and required the Secretary of 
the Treasury to furnish them for circulation. 

No revenue stamps had as yet been issued, but the people immediately be- 
gan to supply themselves with postage stamps by purchases from postmasters. 
It was obvious that the glue on these stamps would make the use of them in 
circulation exceedingly annoying and inconvenient; and the Secretary there- 
fore addressed a letter to the Postmaster General suggesting the furnishing of 
these stamps by his department without glue. The suggestion resulted in an 
arrangement by the Post Office Department with the National Bank Note 
Company for printing small fractional notes, somewhat similar to postage stamps, 
of the denominations of five, ten, twenty-five. and fifty cents. These notes 
were to be delivered to the Treasury Department, and through its officers 
furnished to the public. 

The first delivery of the fractional notes, known as postage currency, was 
made by the Post Office Department to the Treasury Department, and the first 
distribution of the currency to the people took place, under this arrangement, in 
the latter part of August, 1862; and thereafter the entire charge of the printing 
and distribution was assumed by the Treasury Department. 
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As a protection against loss, through neglect or misconduct, the Secretary 
subsequently directed that the printing of the fronts of the notes should be 
executed by one, and that of the backs by the other, of the two companies 
which then monopolized nearly, if not quite, the whole business of bank note 
printing. 

The twenty-five and fifty cent notes were printed in sheets or impressions of 
sixteen notes each, and the five and ten cent notes in sheets of twenty notes 
each, and were delivered in sheets trimmed by hand to persons wanting them. 
These shects were at first delivered entire; then perforated, to facilitate separa- 
tion, like sheets of postage stamps; and then again, as the use of the rough- 
edged notes was found inconvenient, in sheets either entire or separated as well 
as trimmed by slow and costly hand-work. 

This currency, provided in large quantities and amounts, under the pressure 
of an emergency which demanded promptitude, lacked some important re- 

uisites to protect it against counterfeiting. Greater safeguards against this 

angér, and speed in processes of printing, trimming, and separation, were very 
desirable. The cost, too, was believed to be unwarrantably great, and a re. 
duction of it was thought important. 

The attention of the Secretary was much engaged by these objects, and he 
was encouraged by the remarkable success of Mr. Spencer M. Clark, formerly 
acting engineer in charge of the Construction bureau, in devising and constract- 
ing machinery for trimming and separating the one and two dollar United 
States notes, to put confidence in his expressions of belief, that, if properly sue- 
tained, he could produce a fractional currency quite superior to that furnished 
by the bank note companies, and devise machinery for its preparation and issue, 
by which large savings in time and money could be effected. 

Application was therefore made to Congress for authority to prepare frac- 
tional currency in the Treasury Department, and it was given. The Secretary 
then directed Mr. Clark to engage artists for engraving plates for new frac- 
tional notes of the denominations previously issued, and to devise effective pro- 
tection against counterfeiting, and suitable machinery for printing and preparing 
the notes for circulation. * ° 

Great efforts were made by the officers and agents of the bank note compa- 
nies to convince the Secretary of the impolicy and danger of printing any cur- 
rency or securities in the ‘T'reasuyy Department, and especial pains were taken 
to convince him that Mr. Clark was an unfit person to be employed in the work. 
These representations did not pass unheeded. The Secretary was seriously 
alarmed, and endeavored to ascertain whether the statements made to him were 
well founded. He discovered no ground for believing that the security of 
* guch work was likely to be greater in the bank note establishments than in 
the Treasury Department, nor any reason for greater confidence in the officere 
and agents of the bank note companies than in the officers and agents of the 
government. He did not find, indeed, that any charge was made against Mr. 
Clark, on whose skill and energy he chiefly relied, except by persons whose 
transactions with the government were made less profitable by his vigilance 
and zeal in its service, or that any charge impeaching his integrity was sus- 
tained by proof. 

The Secretary, therefore, did not think fit to relinquish his attempts to pro- 
vide a better and cheaper fractional currency. 

Designs for the backs and fronts were made and approved, and the work of 
engraving the stock for the plates was commenced and prosecuted with dili- 

nce. 

Mr. Clark was impressed with a belief that a great economy might be effeeted 
if notes could be printed dry, and that machinery for this purpose could be 
successfully devised and put in operation; in which case, he further believed 
that the impressions printed could not only be trimmed, but separated by ma- 
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chinery. Under the direction of the Secretary he thereupon addressed himself 
to this work. Though by no means certain of the desired results, the Secretary 
thought himself warranted, and indeed required, by what had already been ac- 
complished with very large savings in respect to the one and two dollar notes, 
and by the great and obvious advantages of the new method and processes, if 
they could be brought successfully into use in their relation to all national 
issues, to take this responsibility. 

Believing also that additional security might be obtained by the use of 
a peculiar paper for all national currency, he had already invited proposals for 
furnishing such a paper. In answer to this invitation, published in June, 1862, 
many proposals were received ; and among the rest, one from Dr. Stuart Gwynn, 
who presented letters from gentlemen of great respectability, recommending 
him as a man of genius and worthy of confidence. He proposed a membrane 
esl of marked and peculiar characteriatice, which seemed to possess in a high 

egree the qualities desired, and offered to furnish it on reasonable terms. An 
arrangement for its manufacture was entered into with him in October, 1862, 
and rooms were assigned him, and certain machinery provided in the depart- 
ment, to enable him to accomplish what he undertook, and to keep the process 
secret, for the use of the government. The Secretary also invited the Ameri- 
can Academy of Sciences to appoint a committee of their body to investigate the 
subject of protection against counterfeiting by special processes in the manu- 
facture of paper and otherwise. To enable him to avail himself of any improve- 
ments which might be suggested, the contract with Dr. Gwynn had been made 
terminable on sixty days’ notice. 

The work of constructing the machinery for printing and for separating the 
notes when printed, and preparing paper for national issues, thenceforward pro- 
ceeded with nearly equal steps, sometimes with fair prospects of success, and 
sometimes with serious apprehensions of failure. 

At length substantial results seemed to be at hand, when, in December, 
1863, the discovery of an embezzlement of considerable sums by a clerk in the 
Treasurer’s office created alarm and anxiety for the safety of the public inter- 
ests in other hands. 

It was impossible to say whether hia guilt was confined to the embezzlement 
actually detected, or that he had not confederates in other crime. He was ar- 
rested and the money stolen by him recovered, but painful apprehensions of un- 
discovered misconduct remained. 

Anxious to probe to the bottom all indications of official misfeasance, the Sec- 
retary, on the following day, December 23, 1863, addressed a note to the Secre- 
tary of War, requesting him to detail a detective officer of the War Department to 
make such investigations and arrests, and exercise such custody of persons ar- 
rested, as might be found needful for the detection and punishment of frauds on 
the government committed by persons in the Treasury Department. This re- 
quest was promptly complied with, and the officer entered upon the service as- 
signed him. 

He expressed the belief that the embezzlements of the arrested clerk was 
connected with other frauds on the government, and was directed to spare no 

ains in investigation. The Solicitor of the Treasury was put in charge of the 
inquiry, and instructed to give it special attention. 
oon afterwards a clerk who had charge of the warrants daily presented to 
the Secretary for signature was reported as being in the habit of receiving pres- 
ents or rewards from public creditors for giving preference in presentation to 
the Secretary of warrants in favor of parties willing to pay for the preference. 
The matter was investigated by the Solicitorand the detective. The latter rep- 
resented himself as in possession of information, or clues to information, which 
would show connivance between this clerk and others in frauds; but he failed 
to produce any such information. It seemed sufficiently proved otherwise, how_ 
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ever, that the clerk had received presents in connexion with the presentation of 
warrants, and he was dismissed. c 

The Solicitor was further directed to submit the case to the district attorney 
with a view to criminal prosecution, but that officer was of opinion that no in- 
dictment could be maintained upon the facts, and the matter rested with the 
dismiszal. 

The investigation of this affair was just begun, when the detective officer diz 
covered, as he alleged, important and conclusive evidence that Mr. Clark and 
Dr. Gwynn were engaged in a scheme to defraud the government, and was di- 
rected to investigate thoroughly whatever transactions of theirs, iu connexion 
with the government, should appear to have the marks of dishonest intént. The 
Solicitor was instructed to take the general oversight of this investigation also, 
and to see that it was effectively prosecuted. 

These directions had hardly been given, when, on the 6th of January 1864, 
the detective officer, without direction from the Secretary or the Solicitor, arrest 
ed Dr. Gwynn; seized all the private papers found in his room; professed to 
have found in them clear proof of frauds committed by him on the department, 
and proposed that he should be committed to the Old Capitol prison, when no 
doubt he would make a full confession. ‘The Secretary regrets to say that, in 
his anxiety to discover whether any frauds endangering the safety of the public 
interests under his charge actually existed, he directed the Solicitor to give 
the necessary sanction to an order for the commitment, on the 7th January, 
1864, and Dr. Gwynn was actually lodged in prison. For several weeks the 
Solicitor reported from time to time assurances from the detective officer that 
Dr. Gwynn had made, or was about to make, the expected confession. Mean- 
* time, by the direction of the Secretary, the private papers seized by the detective 

in Dr. Gwynn’s room were examined and an abstract was made of them. Noth- 
ing was found sustaining the allegations against him. At length, under the 
apprehension that a serious injustice was being committed, the Solicitor was 
directed to visit Dr. Gwynn in the prison and learn whether or not any confes- 
sion was to be made. He did so, and ascertained that a statement positively 
denying every charge against him had been already prepared by Dr. Gwynn, 
and placed in the hands of the detective officer, with the request that it should 
be given to the Secretary. Under these circumstances the Solicitor thought he 
should be discharged, in which opinion the Secretary fully concurred, and he 
was discharged accordingly on the 5th of February 1864. He gave his word 
that he sould not evade any further investigation that might be directed, and 
was permitted to go whither fe pleased. 

No evidence had been produced showing or tending to show that Mr. Clark 
had been unfaithful to his duties or remiss in his work as an officer of the de- 
partment. 

Some weeks later, however, on the 1st of April, 1864, the detective officer 
made a voluminous report to the Solicitor, which was submitted to the Secreta- 

It was found on perusal to be an elaborate argument designed to prove 
that the machinery for dry printing could never be brought into successful opera- 
tion ; that the peculiar paper in process of preparation was worthless for its in- 
tended uses; that Mr. Glare oer Dr. Gwynn were well aware of the impracti- 
cability of the former and the worthlessness of the latter; and that they were 
engaged, therefore, in a gross imposition on the Secretary, causing great loss to 
the government, and even scrious injury to the department building. 

It was within the knowledge of the Secretary, derived from a personal exam- 
ination of the alleged causes of injury, in company, at one time, with the eminent 
architect who planned the building, and at another, with the supervising archi- 
tect now in charge, that the last allegation was unfounded; and he could not 
resist the impression that the whole statement and ment concerning the 
hydrostatic presses and the membrane paper was derived from officers or agents 
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of one or more of the bank note companies whose natural prejudices and obvi- 
ous interests disqualified them from fair and impartial judgment. 

The report, therefore, failed to convince the Secretary that he ought to adopt 
its conclusions. With the making of it he considered the employment of the 
detective officer as ended; and in order that he might not remain under a dif- 
ferent impression, he subsequently directed the Solicitor to notify him that he 
was relieved from further duty connected with the Treasury Department. 

Before the arrest of Dr. Gwynn, the machinery for separating dry-printed 
notes had been completed and tested by use in separating more than three mil- 
lions of notes printed in that manner. Several presses for dry printing had also 
been finished and put into operation by direct action, and over seventy-five 
thousand impressions of all denominations had been printed upon them. The 
operation, however, was slow and expensive, for the attempt to apply hydrostatic 
pressure to many presses at the same time had not yet succeeded. ‘This success 
was accomplished soon after the report imputing fraud on the ground of its 
known impossibility was made; and hydrostatic presses operated simultaneously, 
are now in daily use, producing dry-printed impressions of unexcelled perfec- 
tion and beauty. 

The paper manufactured by Dr. Gwynn had also been submitted to partial 
tests before his arrest, and nearly a hundred thousand sheets of it have been 
used for fractional currency. The firat used was not satisfactory; but he had- 
already brought it to a degree of excellence which warranted confident expecta- 
tion that it would answer all the important ends intended. It is proposed to 
continue its manufacture. : 

What has been said shows the belief entertained by the Secretary, that the 
great purposes sought by him in authorizing the engraving of Veer the con- 
struction of machinery, and the manufacture of paper for production of frac- 
tional currency, have been thus far substantially attained. 

By superior hand labor engraving; by the addition of two printings to the 
two employed by the bank note companies for the postage currency; by a 
peculiar process of attaching bronze impressions upon the notes; and by print- 
ing dry, he believes that the greatest security against counterfeiting, now prac- 
ticable, has been secured ; and that by rapid dry printing, and the use of sepa- 
rating machines, a degree of economy hitherto unexampled has been reached. 
He expects still more important results from these and like improvements in 
= application to the printing of United States notes, treasury notes, and 

nds. 

It is a source of gratifying reflection to the Secretary that he was not deterred 
by calumnies against gentlemen employed in the department, or by predictions 
of evil to himself, from giving the support of the authority conferred on him by 
Congress to the genius, and skill, and perseverance which have triumphed over 
obstacles declared by professed experts to be insuperable in producing machinery 
and devising med and processes, whose great value may now be seen daily 
in their products. 

The Secretary has already stated to the committee what checks and guards 
against fraud in the abstraction of notes and mistakes in keeping accounts have 
been gradually adopted and progressively improved. He omitted to state that, 
with a view to ascertain the Pest checks and guards, he employed an intelligent 

tleman, who visited Europe last July, to report on the systems adopted in 
Sis banka of England and France. From the report submitted by this gentle- 
man on his return in January, 1864, some useful suggestions were derived. 

It remains only to submit a statement showing the economy of fractional cur- 
rency produced in the department in comparison with postage currency furnished 
by the bank note companies ; 

The cost per $1,000 of 5-cent fractional currency has been $24 59; postage 
currency, $58 77. The cost per $1,000 of 10-cent fractional currency has been 
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$12 294; postage currency, $29 38. The cost per $1,000 of 25-cent fractional 
currency has been $6 149; postage currency, $14 694. The cost per $1,000 
of 50-cent fractional currency has been $3 033; postage currency, $7 343. 

The whole amount of postage currency furnished by the bauk note com- 
panies has been $20,192,956 ; the number of impressions, 6,680,364, and their 
cost, $393,548 99. The whole amount of fractional currency furnished in the 
department to the 2d day of June, 1864, was $6,934,691; the number of im- 
pressions, 1,661,856, and their cost, $50,933 10. 

A production corresponding in face value and numbers with that of the bank 
note companies would cust in the department, as nearly as can be estimated, 
$158,571 89. 

The Secretary does not desire to be understood as saying that the greatest 

; pails degree of economy, or of excellence of work, or of protection against 

‘auds, or of security against counterfeiting, has been attained. He thinks that 
much has been done, but he knows that much remains to be accomplished. 
Future successes in fraud are not impossible; and it is quite certain that the 
ingenuity of counterfeiters will devise imitations, more or less deceptive, of the 
fractional currency. Perfect security is not among human conditions. "What 
he could do to secure it has been done; what he can do #0 long as he remains 
in charge of the department he will endeavor to do. 

* With great respect, 
8. P. CHASE, 
Secretary of the Treasury. 
Hon. James A. GARFIELD, 


Chairman, §c.. Sc. §c. 


ApPENDIX R. 


TREASURY DEPARTMENT, NATIONAL CURRENCY Burgat, 1st Division, 
June 1, 1864. 


Sir: I am in receipt of a letter of this day’s date from Thomas F. Andrews, 
clerk of the special committee of which you are chairman, to inquire into certain 
matters pertaining to the Treasury Department, transmitting a resolution of 
the committee directing me to report to them “a statement of the paper 
delivered to the dry plate printing room, and the amount returned therefrom, 
between and including the 7th day of October and the 21st day of December, 
1863, presenting weekly statements of the paper account of said room, and 
the amount on hand at each of said dates in said room. Also, a statement of 
the account of paper delivered to and received from press No. 1 and press No 6, 
from the 7th day of October until the last of November, 1863, and the amount 
on hand at each of said presses at each of said dates.” 

In reply, I respectfully report as follows : 

I. The amount of paper delivered to the dry printing room between the 7th 
day of October and the Bist day of December, 1863, including both days, was 
ninety-eight thousand five hundred and sixty-two (98,562) sheets. 

II. The amount of paper received from the dry printing room during the 
same period was sixty-one thousand and sixty-seven (61,067) sheets. 


‘ ‘ 
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III. The weekly statements during the same period were as follows: 


For the we . 
For the ding Saturday, October 17 ........--.- ; } 
For the week ending Saturday, Octobe: 

For the ending Saturday, ( pr 31 .... a 


November 7 .. 


4 
ending Saturday 
ling Saturday 


For the 
For the 


For the week ending Saturday, November 21 .... 
For the ending Saturday, Nov: 
ending Saturday, D 


For the week ending Saturday, Decem 


ec ‘ 91, 909 
For the week ending Saturday, December 19 .. 


84, 928 


IV. The amount on hand in the dry printing room on the 7th day of 
October, 1863, was forty-five thousand five hundred and seventy (45,570) sheets. 

V. The amount on hand in the dry printing room on the 2lat day of 
December, 1863, was eighty-three iueeand and sixty-five (83,065) sheets. 

VI. For the deliveries to, receipts from, and amounts on hand, for presses- 
No. 1 and No. 6, I transcribe from the ledger the paper accounts of these two 
presses, for the period named, as follows: 


Press No 1.—From October 6 to November 30, 1863. 
Amount of paper— 


Sheets. 

Delivered from October 6 to October 15, inclusive............---.06- 2,131 
Returned printed from October 6 to October 15, inclusive.............. 1,716 
Returned not printed from October 6 to October 15, inclusive......... 415 
2,131 

(No work from October 15 to 22.) : 

Delivered from October 22 to October 25, inclusive...............-.. 387 
Returned printed from October 22 to October 26, inclusive........... . 292 
Returned not printed from October 22 to October 26, inclusive......... 95 
387 

Delivered from October 26 to November 1, inclusive................. 855 
Returned printed from October 26 to November 1, inclusive...... seen. 844 
Returned not printed November 1...........cccceseeereseveees e Ll 
855 

Delivered from November 2 to November 8, inclusive.............. 1,500 
Returned printed from November 2 to November 8, inclusive.......... 1,418 


Returned not printed November 9..............00eseeeees saw aans 
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Delivered from November 9 to November 15, inclusive ............- 1,700 
Returned printed from November 9 to November 15, inclusive.......- 1,666 
Returned not printed November 15........00scecceeeeececeeeeees 30 
Not returned..... Eee ree aieledaale wasn aides Sintra ie Sis etb ai, 4 
1,700 

Delivered from November 16 to November 18, inclusive.............. 1,000 
Returned printed from November 16 to November 19, inclusive...... + 903 
Returned not printed November 19.............cceeeeeeeceee aces 38 
NOtiveturied cis seaieset se cwasiexiean wa atnemonsemonnse 5:0 ist ase: aie, are 59 
1,000 

Delivered from November 19 to November 22, inclusive.............. 700 
Returned printed from November 19 to November 23, inclusive....... 613 
Returned not printed November 23,............0.eceeeeecereneeee 49 
Not returned........ Seale Mie rescemecoRees ha aware ees Sesjoue apecaieave 38 
700 

Delivered from November 23 to November 26, inclusive............ 900 
Returned printed from November 23 to November 26, inclusive....... 784 
Returned not printed November 26..........0..seeeeceee sie baa - 14 
Not returned.........6.5 sees aoe areas aleiaceisitersisiee eas Srowewwinss 2 
900 

Delivered from November 27 to November 28, inclusive.............. 500 
Returned printed from November 27 to November 30, inclusive..... + 403 
Returned not printed November 30...... sateen see wees ene eeeeee 97 
500 


Press No. 6.—From October 23 to November 30, 1863.—(This press did not 
commence work until the 23d of October, 1863.) 


_ Amount of paper— 


Sheets. 

Delivered from October 22 to October 25, inclusive...... PREECE 460 
Returned printed from October 22 to October 25, inclusive..... Reese - 286 
Returned not printed October 25.....0.cceeecseeseeeeeeeeeeeeeees = 174 
460 
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Delivered from October 26 to November .1, inclusive......... eee . 974 
Returned printed from October 26 to November 1, inclusive.......... 881 
Returned not printed November 1.......ceeeeec eer cececeseeneeee 93 
974 
Delivered from November 2 to November 8, inclusive.............005 1,393 
Returned printed from November 2 to November 9, inclusive......... 1,347 
Returned not printed November 9..........- sso Syaresgiaee aun eve sis ates 46 
1,393 
Delivered from November 9 to November 15, inclusive.......... ... 1,646 
Returned printed from November 9 to November 16, inclusive........ 1,615 
Returned not printed November 16..............-22se0 000s se ueeis 32 
Returned in excess November 16............ ada a Naa. de) ais ahah 1 
1,647 
e 
Delivered from November 16 to November 22.............0-sse000 1,800 
Returned printed from November 16 to November 23, inclusive....... 1,771 
Returned not printed November 23.........-....6. soegamematenscd: 9) 
1,800 
Delivered from November 23 to November 25, inclusive............. 900 
Returned printed from November 23 to November 26, inclusive...... 772 
Returned not printed November 26....... aigigvodiare Rea aiscenciais Shami 128 
900 
Delivered from November 27 to November 28, inclusive...........+ 500 
Returned printed from November 27 to November 29, inclusive...... 321 
Returned not printed November 29............cc cee eees cence eeeee 179 
: 500 
Very respectfully, 
8. M. CLARK, 
Chief Firat Division. 


Hon. James A. GarFiELp, M. C., Chairman, §c., §c., §c 


N. B.—The committee will perceive in the returns from press No. 6 a 
statement of paper ‘‘not returned.” ‘This arises from the habit of printers, 
acquired with bank note companies, (now abolished in treasury printing,) of 
transferring paper without first returning it for record. The aggregate return 
Jrom ail the presses in the room is equal to the delivery ¢o al/ the presses in 
the room. 

S. M. C. 
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Appenpix 8. 


Wasuinoron, D. C., May 19, 1864. 


Sir: Herewith please find a statement submitted to me by the father of the 
young lady referred to. 

Mr. Weeden (the father) is a very respectable and reliable mechanic, and now 
employed in the navy yard at Washington. 

f you deem it proper to send for him (which I trust you will) he will place 
you in possession of all the facts connected with the matter. 

There is no question as to the truth of that portion of the statement referring 
to the mulatto woman, Catharine Dodson. There are other similar cases in 
which she has figured precisely in the same manner, 

1 am, sir, your obedient servant, 
L. C. BAKER, 
Colonel, and Agent of War Department. 
Hon. Mr. GarFiELD, 
Chairman of Treasury Investigating Committee. 


Mrs. Bettie Pumphreys, formerly Miss Weeden, now living with her brother, 
(named Weeden,) who is a city policeman, residing on F street, four doors from 
44 street, Island, will testify: That about eight months since a colored girl 
named Catharine Dodson, who keeps a little cake and candy stand in the cut- 
ting-room, Currency bureau, came to her (then Miss Weeden) and said, “ Here 
is a letter from Mr. Clark; it has a hundred dollars in it; Mr. Clark told me to 
give it to you.” Miss Weeden refused to roel the money. 

Miss Weeden will further swear, that a few days after the occurrence referred 
to above, the colored girl, Catharine Dodson, followed her (Miss Weeden) into 
the hall and said, “Miss Weeden, here is a letter Mr. Clark told me to hand 

ou; it has $500 in it.” Miss Weeden replied, ‘Catharine, don’t you ever 
ring me any more such letters from Mr. Clark.” - 

Miss Weeden was at the time referred to employed in the note department 
under Mr. Clark. 

Catharine Dodson, the mulatto woman, keeps the candy and cake stand b 
Mr. Clark’s permission, and is also paid on Mr. Clark’s regular female pay-roll. 
This mulatto woman Catharine acts as Clark’s procuress, and should be called 
before the committee. 

The statement of Miss Weeden concerning the letters and money referred to 
- can be fully corroborated by Miss Weeden’s mother, Miss Champion, and many 
others to whom Miss Weeden communicated the above facts at the time they 
occurred. 

The mulatto woman, Catharine Dodson, lives at No. 479 L street, between 
11th and 12th streets, in this city. If she is called before the committee, and 
carefully questioned, she will detail many such cases as the above. 

Miss Weeden will algo tell many things in reference to Mr. Clark’s connexion 
with certain women in his employ. She will also give information 
concerning the recent loss of money in Mr. Clark’s department. 


TREASURY DEPARTMENT. 365 


Appenvix T. \ 


Treasury DeparTMENT, Souiciror’s OFFIce, 
May 23, 1864. 


Sir: I have received your note of this date inquiring whether I have in my 
possession a note written to Miss Ella Jackson, signed H., in reference to a suit 
of clothes for the purpose of going to the Canterbury, &c., and also whether I 
have any paper or affidavit filed by Mr. Henderson in reference to that note; 
and, in reply, have to say that there is a note in pencil attached to an affidavit 
of Miss Ella Jackson, now in my possession, signed H., but without address or 
date, which relates to the matters referred to by you, and which Miss Jackson 
alleges to have been sent to her. No affidavit of Mr. Henderson relative to this 
note has been filed with me, or shown to me, though I think he stated to me 
that he had made such an affidavit. It is proper for me to say that the affidavit 
of Miss Jackson has been returned to my hats since I was called before your 
committee. 

Yours, very truly, 


Hon. J. A. GARFIELD, : 
Chairman, bc. ec. 


EDWARD JORDAN. 


Appenvix U. 


Treasugy DEPARTMENT, 
May 30, 1864. 

Sir: I have received your letter of the 20th instant, transmitting a copy of a 
resolution of your committee requesting the Secretary of the Treasury to send to 
the committee “ all orders, or instructions, or directions, or requests of any kind, 
under which Colonel L. C. Baker was asked for or detailed to investigate mat- 
ters belonging to the Treasury Department, whether these papers be cunfidential 
or otherwise.” : 

I transmit herewith a copy of a communication addressed by me to the Sec- 
retary of War, on the 24th December, 1863, requesting him to direct Colonel 
Baker to make such investigations and arrests, and exercise such custody of 

rsons arrested, as I might find needful for the detection and punishment of 
Rands on the government committed by persons in this department. 

Upon this request Colonel Baker was detailed for the service in question, and 
directed to act under the instructions of the Solicitor of the Treasury, to whom 
the matter was confided. 

I understand from the Solicitor that on the day after the arrest of Dr. Gwynn 
by Colonel Baker, he addressed an order to the latter authorizing him to con- 
fine Dr. Gwynn in the Old Capitol prison, and that subsequently he addressed 
to him another communication consenting to his release therefrom. The Solici- 
tor informs me that he has no copy of either of these communications. 

I am not aware of any other papers touching the matter referred to. 

I am, very respectfully, 
8S. P. CHASE, 
Secretary of the Treasury. 
Hon. James A. GARFIELD, 
House of Representatives. 
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(Confidential. ] 


TreasuRy DEPARTMENT, 
December 24, 1863. 
Sir: Will you oblige me by directing Colonel Baker to make such investiga- 
tions and arrests, and exercise such custody of persons arrested, as I may find 
needful for the detection and punishment of frauds on the government com- 
mitted by persons in this department. 
Yours, truly, 
8. P. CHASE. 
Hon. E. M. Stanton, 
Secretary of War. 


P. 8.—Please send me a copy of whatever order you may issue to Colonel 


Baker. 
8. P. C. 
A true copy. 
Cc. A. DANA, 
Assistant Secretary of War. 
° War DEPARTMENT, 


Washing‘on City, May 23, 1864. 
Sir: I am instructed by the Secretary of War to acknowledge the receipt of 
your communication of the 20th instant, asking that the special committee to 
inquire into matters pertaining to the Treasury epartment may be furnished 
with copies of “all orders or instructions under which Colonel Baker was de- 
tailed to investigate into matters belonging to the Treasury Department,” and 
to transmit, in accordance with the above request, the enclosed paper, which con- 
tains all the information to be found on the files of this department in relation 
to the subject of your inquiry. 
Your obedient servant, 
JAS. A. HARDIE, 
Colonel and Inspector General. 
Tuos. F, ANDREws, Eaq., 
Clerk to Committee. 


rm 
[Confidential.] 


Treasury DePpaRTMENT, 
December 24, 1863. 
Sir: Will you oblige me by directing Colonel Baker to make such investi- 
gations and arrests, and exercise such custody of persons arrested, as I may 
find needful for the detection and punishment of frauds on the government com- 
mitted by persons in this department. 
Yours, truly, 
8. P. CHASE. 
Hon. E. M. Stanton, 
Secretary of War. 


Baker. 
A true copy. 


P. 8.—Please send me a copy of whatever order you may issue to Colonel 
8. P.C. 


C. A. DANA, 
Assistant Secretary of War. 
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December 23, 1863. 
Referred to Mr. Watson, with direction to detail Colonel Baker to report to 
the Secretary of the Treasury for special duty under his directions. 
EDWIN M. STANTON. 


A true copy. & & Baws 
Assistant Secretary of War. 


APPENDIX V. 


WaAsuINGTON, June 27, 1864. 

Sir: I am informed that the superintendent of the Engraving and Printing 
bureau, in the Treasury Department, in his testimony before your committee on 
the 19th May, in reply to certain inquiries put to him respecting the compara- 
tive cost of the public work done b ths bank note companies and by his bureau, 
stated that there had been fornished by the companies seven hundred and twenty- 
five million of securities, at a cost of $2,198,499 99, and by the treasury print- 
ing establishment, eight hundred and fifty million of securities, at a cost of 
$145,455 52. And this was said in such a manner as to convey the idea that the 
figures stated truly indicated the comparative cost of the two systems. While 
I do not believe that so transparent a fallacy can for a moment deceive a single 
member of your committee, nor any other person who gives the matter the least 
attention, yet the error is so glaring that f deem it due to the companies who 
have served the government in a manner which has elicited the repeated and 
hearty commendations of the head of the Treasury Department, to put this mat- 
ter in such a clear light that no one can be misled. 

If the question was merely how many dollars of securities could be furnished 
for a given sum, it would not be difficult of solution. Give me the right to regu- 
late the denominations of the securities and style of work, and I would bind my- 
self to furnish one thousand millions for one thousand dollars. 

A tabulated statement made by the Treasury Department puts the matter in 
its true light. It will be there seen that the bank note companies have fur- 
nished the department 28,983,133 printed sheets, while the number printed in the 
treasury was 3,343,497—the proportion in favor of the companies being over 
eight and a half to one, and that in the very particulars that determine the 
cost of materials and labor furnished. But this is not all: on over twenty-two 
millions of these sheets there were three plate printings, each sheet having to 
be passed through the press ¢hree times, and the remaining six odd millions 
twice. On the other hand, the bonds and certificates printed in the treaaury, 
which were mostly for large sums, (a note or bond for a million requiring no 
more labor or material for engraving and printing than one for a dollar,) have but 
one plate printing, the backs and coupon numbers being printed from electro- 
types made from wood-cuts. In addition to this, the companies have designed, 
engraved, “taken up,” and furnished all the dies, tools, &c., from which the 
bonds, certificates, &c., have been made in the department. 

From this statement of the facts your committee will be able to judge what 
dependence is to be attached to evidence arranged in the manner adopted by 
the superintendent of engraving and printing in his testimony above referred to. 

The superintendent has further stated that the companies charged $104 per 
thousand for printing the legal-tender notes—ones and twos. ‘T'his is entirely 
erroneous, as this charge included the ergraving and paper complete—very im- 
portant items. This work was done under a contraet with the Secretary at a 
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discount of 20 per cent. from the prices charged and paid by all the banks in 
the United States, and it is telewell it is the only contract made by the govern- 
ment since the war commenced at so large a discount from current prices. 

. In closing this communication I desire to assert in the most unequivocal man- 
ner that, taking work for work, and material for material, and charging against 
the treasury the same sums for capital invested, rent, and all other expenses in- 
curred, wear and tear, and reasonable profit, the Treasury Department cannot, 
under the present or any other management, do the same work for a less price 
than the bank note companies. And to this statement I challenge the moet 
thorough investigation by the most competent board of impartial experts to be 
found in the world. 

I have the honor to be, very respectfully, your obedient servant, 
JUHN E. GAVIT, 
Vice-President of the American Bank Note Co. 
Hon. Joun A. GaRrFIgLp, 
Chairman, &c. 


APPENDIX W. 


Treasury DePaRTMENT, 
National Currency Bureau, First Division, June 20, 1864. 


Sir: I am informed that it is the intention of the special committee of Con- 
gress, of which you are chairman, to close its labors, so far as I am concerned, 
without further examination of witnesses. I hope this is not 80; but if it be, 
I must, without intending any disrespect to the committee, most earnestly re- 
monstrate against any such action. 

T have been charged, by name, upon the floor of Congress, by a member of 
the House, with official dishonesty and gross immorality. 

When this member made these charges he stated, in his place before the 
House, as reported in the Daily Globe, that he could and would prove them if 
he was allowed a committee of investigation. 

These charges and this statement have been copied, and enlarged, and cireu- 
lated with opprobrious comments, in sensation articles, from Maine to Louisiana. 
Congress molly gave my accuser this committee, with the most enlarged 

wer. He is a member of it, and has assisted at its deliberations and exami- 
nations as public prosecutor. I have been before it upon subpoena three times, 
being told the last time that I should be again called, and am as yet unadvised 
by the committee of a single specification, or, indeed, of a single charge made 
against me. ‘They have questioned me on various matters. ‘To all questions, 
the committee will bear witness, that, without knowing, or caring to know, the 
eng to which their inquiries tended, I have evaded nothing, suggested nothing, 
withheld nothing, but have endeavored to make my answers fully responsive to 
the questions, patiently waiting the pleasure of the committee to advise me 
the charges and of the specifications of charge, and of the proof which has been 
offered in support of them by the prosecutor. 

For the committee now to close its labora, after many weeks’ examination of 
witnesses furnished by my accuser, without divulging to me the charges and 
the nature and kind of proof produced, and without giving me an opportunity 
to attempt distinct refutation, or to name witnesses for the committee’s exami- 
nation, would, irrespective of this committee’s conclusions, I am constrained to 
say, in my humble judgment, be unjust to me and oppressive. 

It may, indeed, appear to the committee that I should confide in their just 
judgment; that, being disinterested and impartial judges, if they perceive no 
ground for further examination, I should be content with the record. 
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I am well advised of the justice and integrity of this committee. I expect 
nothing from them but a fair and impartial decision upon the evidence before 
them. But, because I am satisfied with my tribunal, it by no means follows 
that I may not desire to make out my case. 

The accused in court may place the most implicit confidence in the judge 
upon the bench, but he will none the less exercise his lawful right to examine 
his accusers or their witnesses as to the real truth of matters of which he is pre- 
sumed to know everything, and his judges is presumed to know nothing. How 
otherwise can full and exact justice to all be done by the judge ? 

No man who properly values himself, when his character is falsely assailed 
by grave charges, will accept a non-suit on technicalities or upon the supposed 
untruth of the accusations. He will claim the right to prove their untruth—it 
may be from the mouths of his accusers—and thus to fully vindicate himself by 
the record. That simple right I now respectfully claim of this committee. 

It is not enough that my accuser, after long searching of the dregs and scum 
of Washington life for pliant witnesses by his tools, has signally failed to pro- 
duce any ee satisfactory to the committee of his allegations. This is not 
enough. desire opportunity to disprove them so thoroughly that he will 
not again be permitted to make use of his high prerogative, as a member of 
Congress and of ita committee, to vilify, for party purposes, or for any pur- 
pose, the good name of even so humble a citizen as myself. I desire to avail 
myself of this the only lawful opportunity which the sacredness of debate upon 
the floor of the House will admit, to nail these slanders to the counter, and 
brand their utterance as it deserves. 

The imperative necessity for claiming and exercising thia right is forcibly 
resented to me, when, as I am credibly informed to day, an officer of a New 
ork bank note company, bearing himself no enviable reputation, has been in 

constant daily intercourse with my accuser, running to and fro between him and 
prejudiced or suborned officers and employés in this department, and to the re- 
porters of the sensation press. It is publicly alleged that he, with other agents 
of the bank note companies, from their knowledge as experts, prompted my 
accuser to prepare questions to their co-laborers as witnesses, whose answers, 
standing unexplained and unquestioned upon the record, may be prejudicial to 
the method of business in the treasury; for, you are well aware, that the system 
as well as myself is on trial before you. 

Thus the prosecutor may avail himself of the aid of experts to spread upon 
the record such ehaping of established facts as may tend to sustain his accusa- 
tions, while the unprejudiced portion of the committee, who are only desirous to 
elucidate trath, have not the aid of experts, and are left to rely solely upon 
their professional or personal acumen to strip the false varnish from the real 
fact. It ia my duty, as it is my right, to examine and scrutinize this prepared 
expert testimony by cross-examining the witnesses, or at least by suggestin 
questious for euch cross-examination, to the end that the exact and undistorte 
facts may be upon your record. 

I have thus tar spoken of my righta as a citizen. I now speak as.an officer 
of the government. I am charged with a grave and responsible trust by the 
honorable Secretary of the Treasury, perhaps the most grave and responsible 
ever intrusted to a single subordinate officer in the financial history of our 
country. Upon the faithful discharge of this trust rests the trustworthiness of 
the currency and securities of the government, and, through them, the credit 
of the nation in all countries where its securities are negotiated. 

If belief in false issues of fabulous amounts of the country’s liabilities 
obtains with the public, the commercial value of the true issue will be lessened 
and confidence in the national securities weakened. I do not say that this is 
the aim and intent of my accusers and prosecutor, but I do most emphatically 
say, and desire the committee to be fully impressed with the fact, that this will 
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be the inevitable effect of the accusations, unless these charges of false issue be 
met and refuted in the broadest possible manner by the most comprehensive 
and indisputable evidence of their utter falsity. It is not, therefore, for personal 
reasons alone that I entreat the committee that I may be allowed to hear and 
refute these charges. The people who have intrusted their vast revenues to 
the Treasury Department—the Secretary of the Treasury, who has accepted the 
trust—the department itself—nay, the very head of the nation and all his 
constitutional advisers, have a vital interest in their truth or falsity. They. are 

rave accusations against the integrity of a eubordinate officer charged with the 

etails of a most important portion of this vast trust, proclaimed on the floor of 
Congress by a areas who asserts that he truly represents a large financial 
constituency. The people will judge for themselves of the truth or falsity of 
these charges by the recorded evidence; and if that record be not a broad and 
full refutation of the charges made, or implied, their judgment may or may not 
accord with the judgment of the committee. Therefore do I claim, as a broad 
public right, that every charge and every specification of charge, no matter how 
ill founded they may seem to the committee, shall be subjected to the most 
thorough, searching, and complete investigation. 

If, as has been publicly asserted, I am charged before this committee with a 
fraudulent or overissue of any of the nation’s liabilities, then I respectfully 
demand from this committee that the kind of currency or security thus charged 
to be overissued, or issued fraudulently, be distinctly stated ; that the accounts 
of its manufacture and issue in this department be thoroughly, carefully, and 
completely examined, by the means already at the disposal of the committee, 

. and such other mcans as they may deem useful or desirable; that these accounts 
be carefully balanced, and that balance made of record, to the end that the 
public may know if such momentous charges be true or false. 

I am told that certain parties, even in the treasury, are communicating dis- 
torted reports of occurrences in this division to my accuser. This may be true 
or not true, but I have reason to know that information of events tranapiring 
here is promulgated through my accuser, with telegraphic directness, in the 
committee-room with such comments as he sees fit to make. I ask, therefore, 
to be heard in reply to such statements, evoked by such witnesses, in attempted 
prejudice of this department. ' 

Tf, as I am told, the fact of one unfinished impression of notes having been 
stolen from the drying-room in the treasury building has been placed upon your 
record discreditably to the treasury system, then I respectfully remonstrate 
against any incomplete record of this occurrence being made. 1 desire oppor- 
tunity to prove that the fact,of this abstraction of one sheet fiom the fifty 
thousand sheets printed on that day was known to the treasury oflicers, through 
the system of checks and balances, and made matter of record on the day of 
its occurrence; that the guilty party was suspected and watched; that her first 
utterance of a note on the next day was known, the note so uttered recovered, 
and the woman identified and arraigned for the theft. I desire also the oppor- 
tunity to- prove, in defence of the treasury system as against a system sought 
to be forced to its use, that the fact of’ false utterance of notes when prepared, 
as formerly, by the bank note companies was no very rare occurrence, and one 
which the ofl ears of those companies apparently neither knew nor suspected 
until the notes had been in circulation, canal. to the treasury for redemp- 
tion, and the companies notified thereof. Or, that if they did know it, the 
false utterance was connived at; or, at the best, that if it was known the 
knowledge was suppressed. I desire opportunity to prove, also, that even now 
notes which have eet in circulation are presented for redemption which bear 
upon their face undeniable proof of having been issued from these New York 
establishments without passing through the office of the Treasurer of the United 
States; and that such notes so presented are redeemed and paid by these com- 
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apn upon the Treasurer's demand, thus tacitly proving the false utterance. 
hese are all facts of record in the Treasury Department. Let them appear 
upon your record algo, and thus spread the whole truth before the people. 

Tam advised by witnesses who have testified before you that my accuser 
has imputed fraud to me in connexion with a contract for the Charleston cus- 
tom-house, made in the time of Secretary Corwin, many years before I entered 
the department; and I know from the Daily Globe that he has caused to be 
read from the Speaker’s desk, as part of his speech, the report of a committee 
of a former Congress charging me with such fraud in reference to that contract. 
I know also that when I was before your committee he made inquiries of me. 
in reference to that report. In my answer I took occasion to state that I had 
replied to that committee’s most extraordinary and most false report in a letter 
to the honorable Secretary of the Treasury. This I stated in the expectation ‘ 
that the committee vould. call for a copy of that letter from the files of this 
department, and thus put my defence upon the record. The committee in its 
wisdom have seen fit to omit making such call. I now respectfully ask that 
such call be made, or that I be heard in reply to that report, formally made, as - 
it has been, a part of the present attack upon me. 

If, as I infer from report, the charges of personal immorality consist of the 
coerced and suborned affidavits filed with the Solicitor of the ‘Treasury by the 
infamous hireling of men reputed to be better than himself, but whose love of 

eed blunts their moral sense, then I desire to say to this committee, most 

. distinctly, that I am prepared to prove affirmatively, by overwhelming and 

irrefutable testimony, the total untruth of all the allegations they contain. I 
am prepared, with overwhelming refutation and contradiction, to disprove all 
charges against the good conduct of the bureau of which I have charge; and 
prepared to prove, by the sworn testimony of those who know whereof they 
testify, its eminent good order and decorum. 

If, as I have been told, the president of a New York bank note company has 
been permitted to put upon your record a statement formerly filed in the Treasury 
Department by him, and subsequently withdrawn by him, to the effect that I 
was once arrested in a house of ill-fame in the city of New York, and imprisoned, 
and that the fact of the arrest and imprisonment was published in the newspapers 
of the day, then I demand that he shall be called upon to produce proof of that 
arrest—a matter easily proven, if true—and that he shall be called upon to pro- 
duce the papers or paper in which such arrest was published, or certified copies 
from their files—a kind of:proof easily adduced if it ever existed. . 

If he fails to produce these proofs, I claim not only that his allegations are 
false, but that they are wilfully and maliciously false, for these are charges that 
cannot be mistakes. They allege distinct facts, as of record. Let the record 
be shown, and let both my accuser and myself abide the resu!t. Meanwhile 
I distinctly avow to the committee that no such arrest or imprisonment ever 
took place; that no allegation of such arrest or imprisonment was ever printed 
in any newspaper; that I was never arrested for any cause in my life; that I 
never, for any cause, was imprisoned an hour in my life; and I challenge proof 
to the contrary. Any proof thereof failing, this bank note company’s president 
must stand branded by your record as a perjured slanderer, and it will be my 
duty hereafter to hold him and those he represents to their lawful responsibility. 

If there be unrefuted charges before the committee, other than those I have 
enumerated, and I have heard of none, prejudicial to my management of this 
bureau, or to strict propriety in that management, or anything in any way 
derogatory to my character, either financial or moral, I respectfully ask to be 
informed of them, and of their specifications, and pledge myself to their full and 
complete refutation. In the event of failing 80 to refute them, I consent to be 
disgraced by your record before my friends and the public. 

All I ask is opportunity of disproof. 
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This, I respectfully submit, is my manifest right; and therefore do I most 
earnestly remonatrate against this committee now closing its deliberations before 
my proof is presented, (even though the committee, as the case stands, should 
hold me guiltless,) and I desire this, my protest, to be placed upon your record. 


Very respectfully, 
S. M. CLARK, 


Chief of First Division, National Currency Bureaw. 
Hon. James A. GarFig.p, M. C., 
Chairman of Special Committee, §c., §c. 


Exuisit X. 


‘TREASURY DEPARTMENT, 
NaTionat Currency Bureau, 
First Division, June 27, 1864. 

Sir: In reply to your inquiry as to the circumstances attending the discharge 
of Miss Ella Jackson and Miss Laura Duvall from service in this bureau, and 
the date of their discharge, I have the honor to report as follows: 

About the middle of April, as uearly as I can recollect, the Solicitor of the 
Treasury showed me several affidavits (procured by L. C. Baker, and filed with 
him) from different persons charging me with immorality. Among them were 
the affidavits of the two girls named above, who were then employed in this 
bureau. . 

These affidavits being utterly false. I immediately questioned these girls about 
them, when they said they were compelled to make them under a threat from 
Mr. Baker of being put in the Old Capitol prison if they did not. 

I was then embarrassed as to my duty whether to discharge them or not. 
Bnt, on the same day, F was relieved from this embarrasement by the instrac- 
tions of the Solicitor of the Treasury, who directed me xot to discharge them. 
I therefore continued them at work. 

About the last of April Miss Jackson applied for leave of absence for a fort- 
night, which was granted, her pay to cease meanwhile, and she left on the 
30th of April. She has not since reported herself for work, and of course has 
since that date received neither eanplapacnt nor pay. 

The other, Miss Duvall, continued at work until Mr. Risley, special agent. 
was detailed by the Secretary of the Treasury to this office to take general 
oversight of its operations, and inform himself of the details of its business. 
This was on the fifth of May. Among other matters to which I called his first 
attention was the case of these girls, which, with the Solicitor’s instructions, | 
detailed fully to him. 

He said his firet impression agreed with mine—that they should be dit 
charged—but in view of the reported coerced nature of the affidavits he desired 
time to reflect upon it before giving decided advice. After a day’s reflection 
he told me that he was clearly of opinion that they should be discharged. 

Miss Duvall, the only one remaining, was therefore immediately discharged. 
This was on the 9th of May. She has received neither employment nor pay 
since that date. 

Very respectfully, 
aes - 8. M. CLARK, 
Chief of First Division, National Currency Bureax. 
Hon. J. A. GarFIgLD, M. C., 
Chairman of Special Committee, §c. 
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Exuisit Y. 


Treasury DEPARTMENT, BuREAU OF CONSTRUCTION, 
Washington, D. C., July 28, 1862. 


Sir: In compliance with the verbal instructions of the Assistant Secretary» 
to re-examine the samples of note and bond paper, already reported upon by 
Mr. Homans, I have the honor to report: 

That I have carefully examined all the samples, and concur with Mr. Homans, 
that the two samples, submitted, respectively, by Mr. Goodwin and Mr. Hudson, 
are the best. 

The difference between the two is slight—each has minor excellencies over 
the other—but as a whole, there is very little choice between them. Both are 

‘ood. : 
. Their fitness for the purpose, however, will depend upon the kind of ink to 
be used. If the so-called “green tint” is used, the sample of Mr. Hudson is 
too transparent. If his sample should be selected, he should be directed to 
make the paper more opaque, which he can readily do without affecting its 
other qualities, or its value, by taking out less of the vegetable oil in the 
ss pare of the pulp. 

find some of Mr. Iludson’s paper of a similar quality to these samples, 
with the samples submitted by the bank note company, but as the bavk note 
company’s price is $18 and the manufacturer's price is $15, I think that Mr. 
Homans has properly confined his report of the dest sample to the one submitted 
by the manufacturer. 

The price of both Hudson and Goodwin, with water-mark, is $15; without 
water-mark, Mr. Goodwin offers at $12 50. Mr. Hudson makes no price for 
his paper without water-mark, but it is a reasonable inference that it would be 
leas if the water-mark was omitted. 

The weight of paper selected is fourteen pounds. The Secretary doubtless 
understands that manufacturers will furnish any weight ordered of a given 
quality in other respects. 

The use of the “green tint’ has forced the department into the use of heavy 
pater to sustain it—first twenty-two pounds, and now eighteen pounds. If a 
million of dollars in ones is to be transmitted, they will weigh five hundred 
pounds more (less the difference of weight in the clippings, which is fractional) 
if printed on eighteen-pound paper than on fourteen-pound. 

n my judgment, (which is confirmed by the experience of banks,) the 
thinner the paper, within a given limit, of a good quality, the better it is for 
all purposes. I have issued bills on paper (printed on one side only) of eleven 
pounds, which was the most satisfactory issue of billa I ever made. 

The specimen of water-marks submitted are all inferior and badly done. 
None are worthy of the Secretary's consideration, and the extra price charged 
therefor is excessive. I cannot recommend the adoption of any of them, nor 
of any of the “distinctive characteristics” submitted. Wilcox No. 6 is the 
best water-mark; but that is too poor. Seymour & Co.’s is the best design, 
but there is no specimen of its execution. Two parties submit specimens of 
silk threads. 

I am not prepared to recommend either, as I deem them very undesirable. 
The most ingenious of the two is Mr. Haywood’s straight threads in colors. 

This closes my report on the samples examined by Mr. Homans. But since 
his report was rendered another bid has been received from Stuart Gwynn, of 
Boston. The envelope of this bid was postmarked at Boston, July 18, and 
as the bids were not opened until the 19th, the bidder could not have had access 
to them, and it was therefore decided to examine his proposal, and the seal was 
broken by the Assistant Secretary on the 25th instant. 
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This bid contains samples of most extraordinary character and excellence. 
The maker divulges to the department his process of manufacture, which is dif- 
ferent from anything I have heretofore known, and sound in principle. 

The paper possesses wonderful strength, is not permanently injured by eoak- 
ing in hot or cold water, and the surface does not rough up by abrasion under 
the ordinary tests. It is too transparent for the “ green tint,”’ and from its na- 
ture cannot well be more opaque. But it is a question well worthy the Secre- 
tary’s consideration, shethe: there would not be greater safety against counter- 
feiting by the use of this paper, (of which he might control the product.) 
omitting the green tint, aad thus saving more than two-thirds the cost of 
printing. 

The “green tint” proves itself to be no security. The St. Louis counterfeit 
$10 proves this, and the Treasurer’s clerk (Mr. McLane) tells me that among the 
bills coming to him to be split prior to burning, he has found some with the 
green tint entirely gone. 

I have been unable to test these samples as to their fitness to “ receive and 
retain ink.” They are too emall for that purpose. Theoretically, however, 
they would seem better adapted for ink than the ordinary paper, and the maut- 
facturer alleges it to be a better surface for this purpose ‘has bank note paper. 
It could be readily tested here if larger samples were sent; and if the Secre- 
tary is favorably itnpressed, after reading the bidder’s letter and examining bis 
samples, I recommend that a few sheets be ordered for the purpose of testing 
its printing qualities. Mr. Neale (in the library) is a practical printer, of large 

rience, and can test the paper on our photographic press. 

he samples of Nos. 1 aod 2 were not in the envelope—so I have not seen 
them. Of the remainder, I prefer No. 4, at $16, but should prefer a lighter 
weight than the lightest one submitted, the samples of No. 4 being, respectively. 
14, 16, and 18 pounds. I think 10 pounds heavy and strong enough of the 
“vegetable membrane” paper, and I should desire no better paper than this 
for the new issue of national designs now preparing. I think it can be printed 
dry. Experiment can readily settle that point. 

The « distinctive mark” submitted by Mr. Gwynn is ingenious, and might 
be serviceable to the department in detecting counterfeits. But it would be of 
little value to the public at large; and for that reason, and aleo because it in- 
jures the paper, I do not recommend its use. . 

I commend Mr. Gwynn’s sample to the Secretary’s careful consideration, and 
have the honor to be, very respectfully, your obedient servant, 

, S. M. CLARK, 
Acting Engineer in charge. 
Hon. S. P. Cuase, 
Secretary of the Treasury. 
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The following exhibits were presented with the minority report of the 
committee: 


Exuinsit A A. 
37th Conaress, 2d Sesston.—Hovse Report No. 137. 
Expenditures on public buildings 


Mr. Sargent, from the Committee on Expenditures on Public Buildings, made 
the following report: 


The Committee on Expenditures on Public Buildings, who were instructed by 
the House upon the resolutions offered by Mr. Wall, December 19, 1861, to 
“inquire into the probable cost of the Treasury building extension and Capi- 
tol extension, the manner in which the work is done and being executed, and 
whether the original designs are being carried out or not, and whether 
the several contracts pertaining thereto are being faithfully performed, and 
also whether the same objects cannot be attained with less expense to the 
government, and also whether the officers of the Bureau of Construction are, 
in the judgment of the committee, qualified to discharge the duties thereof 
properly, and whether they have done so or not, and that said committee in- 
vestigate and report to this house such facts in relation to the several matters 
referred to as they shall deem proper, and that they have power to send for 
persons and papers,” report : ; 

That in the discharge of the duties devolved upon them they have given to 
the subjects named in the resolution such attention as has been possible under 
the exacting demande of public business during this laborious session, and here- 
with report the testimony taken by them, and certain documents bearing upon 
the matters investigated. Many witnesses the committee desired to examine it 
was impossible to obtain, they being scattered by the pending war. But the tes- 
timony procured has enabled us to report with confidence upon several questions 
submitted to us; and to the rest, if desired by the House, we will address our- 
selves on a future occasion. 

From the testimony eubmitted to the House we think two things are 
painfully evident: First, that there is extravagance in the expenditure of the 
public moneys in constructing public buildings; second, that the buildings thus 
constructed, however strong and imposing to the inexperienced eye, lack the 
thoroughness and abiding strength that should characterize such structures; 
that while the government is caused to pay out sums of money that should pro- 
cure for it buildings of the most solid and durable character, ignorance or cor- 
ruption, perhaps both, imposes upon it gaudy and expensive structures, deficient 
in the most esgential elements of excellence. 

For evidence of the extravagant expenditures of public money under the 
Bureau of Construction, a8 now and heretofore organized, we refer to the testi- 
mony in relation to the Charleston custom-bouse and the treasury extension. 
A single item relating to the former will illustrate the system by which a build- 
ing about one hundred and fifty feet long by one hundred and twenty feet wide 
from outside to outside of the columns, a carried some forty-five or fifty feet 
above the ground, entirely unfinished, roofless and bare, has already cost the 
government over two millions of dollars, and half a million more asked for by 
the acting engineer, without any intimation that it will do anything more than 
“continue the work.” At Hastings, N. Y., Edward Learned & Co. carry on 
the business of quarrying and cutting marble. A contract was made with them 
for the marble of the Charleston custom-house—a contract so indefinite and con_ 
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fused that any construction could be put upon it, even the style of architecture 
being misnamed, and the material being changed from granite to marble after a 
previous contract had been made with the same parties. In January, 1861, 
after South Carolina had seceded, Learned & Co. notified the Treasury Depart- 
ment that they had certain material on hand, and claimed inspection and pay- 
ment under a clause of thecontract. Mr. Clark, the acting engineer in charge, 
to whom the matter was referred by Secretary Dix, whose letter we herewith 
submit, went to Hastings and returned with a schedule of material there to the 
amount of $43,061 60,which he and Mr. Young, the supervising architect, reported 
to be correct, and the sum of $32,296 20, or seventy-five per cent. on the 
whole amount, was paid out on it; that is to say, $28,382 70 in cash, and 
$3,913 50 allowed by the contractors for a previous overpayment. Mr. Clark, 
in a letter to the chairman of the Senate Finance Committee, dated February 
12, 1861, states as the result of ‘a careful resumé of his notes, after an official 
visit” to the quarry, that he found ‘‘a large quantity of marble in every atyle 
of progress, from the rough block to the elaborate carved ornamental work, 
ready.for shipment,” and he thinks “its total value would xot much, tf any, 
exceed $100,000.” | Desirous to ascertain if this large quantity of marble waz 
really at Hastings, the committee sent there Mr. Oertley, the government com- 

uter, an officer in the Bureau of Construction, aud Messrs. Hamilton and 

laskey, practical stone-cutters and architects. Tere was a perfect concurrence 
between these gentlemen upon their return. Their testimony shows that the 
marble on which Learned & Co. was paid at the rate of $43,061 60, the schedule 
of which will be found in the testimony of Mr. Young, was worth, at a fair 
market price, from $9,000 to $12,000; that all the marble outside of the schedule, 
even at the rate of price named in it, could not exceed $10,000, and, as Mr. 
Oertley said, ut a liberal market price would not be worth more than $6,000. 
By the testimony of these gentlemen it seems that the government, under the 
auspices of Messrs. Clark and Young, have been paying 5,785 93 for capitals 
that, cut in Italian marble, would not be worth more than $1,000 or $1,200; 
that upon the item of capitals alone, as shown particularly by Mr. Hamilton, the 
government pays $295,081 92 for what would cost, at a fair market price, $51,000, 
or an excess over the value of $244,081 93. 

The exact responsibility of the enormous prices paid for these capitals is shown 
by the following extract from the testimony of Mr. Young, the supervising archi- 
tect. We do not hold the Sccretary of the Treasury responsible for these ex- 
travagances, for he must rely upon the acting engineer and supervising archi- 
tect for information as to the value of materials, and also as to the featurea of 
contracts made in their department, unless he continues in office incompetent. or 
dishonest men after his attention is called to their true character. 


“Question. Who made the measurements for the custom-house at Charleston 
of the marble now lying at Hastings ? 

“ Answer. I did. 

* Question. Did you make it from drawings, or from the materials ? 

« Answer. From drawings. 

“ Question. Who furnished those drawings? 

“ Answer. The ‘Treasury Department. 

“ Question. What officer in the Treasury Department made them ? 

« Answer. Myself and the engineer in charge. 

“ Question. What amount of stone is now at Hastings ready to be moved? 

« Answer. The stones at Hastings now ready for shipment are capitals of 
Corinthian columns and ante of very elaborate detail and finish, wrought in 
strict accordance with full-sized models furnished by the Treasury Department, 
and, as perinvoice, are worth when delivered in Charleston $43,061 60, upon 
which there has been paid $28,382 70, being seventy-five per cent of their 
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value when finally delivered in Charleston, as per terms of contract, less 
$3,91% 50, an ascertained error in the account of March 20, 1857. 

“Question. Who made the report to you of the quality of material at 
Hastings for the Charleston custom-house, which the government has settled 
for? 

« Answer. Mr. Clark, the engineer in charge.” 


By a reference to the schedule contained in the testimony of the same wit- 
ness it will be seen that the government has paid for a piece of marble, for the 
mere rough stock, four feet nine and one-half inches, by two feet and one- 
quate inch and four feet nine and one-half inches, the sum of $650 07, and 

‘or the carving of it $1,572 19, and the pieee when completed is not a capital, 
but only a piece of one. This expenditure, so vastly disproportionate, is at- 
tempted to te justified by the terms of the contract; but by the contract, aa 
quoted by himself, “for all carving or ornamental work such additional sums 
shall be paid as the superintending architect, or the duly authorized agent of 
the first part, (the Secretary of the ‘Treasury,) shall ascertain to be its fair cost, 
increased by fifteen per cent.” : 

Admitting that the enormous price for stock is justified by the terms of the 
contract, an if so, the supervising architect should have warned the Secretary 
against such extortion upon the government; yet it cannot be admitted that 
the “ fair cost” of the labor upon a block, which at most was the third or half 
of a capital, is $500 more than the market value of an entire capital, stock, 
labor, profit, and tranportation. 

The late day in the session in which this report is written precludes its being 
much more than an index to the testimony. But under this head of extrava- 
gant expenditures the committee call attention to the evidence relating to the 
prices paid for granite and work on the treasury extension. Thus the contract 
was varied so as to have the ant constructed of one piece instead of three, 
with mouldings at top and bottom. which carry cost to the whole, and make 
them cost the government per superficial foot $12 40, or many times the cost 
in three pieces, or in ashler work, while a frail, insecure structure is the conse- 
quence. By the terms of the contract it is the interest of the contractors to 
have the stones enlarged, while it is the interest of the government to have them 
suall, both as a matter of cost and strengtt. The ante in three pieces would 
have cost $16,640, whilst they have cost $71,933 in one. The law of Congress 
required that the style of the old front of the treasury on Fifteenth street 
should be followed in ornamentation and otherwise; yet the whole of the west 
wing is a mass of expensive ornamentation, finding its parallel, probably, in no 
granite building in the world, but all adding to the profit of the contractors and 
the expense of the government. Attention is called to the extravagant price 
paid to the contractors for the buttress caps of the south portico. There were 
four in the original design, but two are dispensed with. For these caps Mr. 
Clark recommended to the Secretary, as shown by his testimony, the payment 
of $5,500 each, upon the ground that the government was liable for $34,104 51 
each, and he further represented that $5,500 was the lowest price bid for those 
caps by any bidder. Mr. Oertley, the government computer, admits that the 
rule whereby said stones could be made to cost, under the contract, $34,104 51, 
is a monstrosity, and Mr. Claskey calls it an absurdity on its face. Yet Mr. 
Clark gravely used it as ‘an argument for the allowance of $5,500, and also de- 
clares that that is the lowest bid by any person for them. Yet it appears from 
the schedule in Doc. No. 96, page 10, and Doc. No. 41, page 6, that Edward 
Fawkes bid for the four buttress stones $1,875, or $468 75 for one; so that the 
statement that $5,500 was the lowest bid was most remarkably incorrect. But 
by the same authority it will be seen that Beals & Dixon, the contractors, bid 
less than that amount, as did several other bidders. As shown very clearly by 
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Mr. Claskey, the true valuation of the buttress caps, under Beals & Dixon’s bid, 
was $1,958 68, and that was a fair and liberal price. 

The committee hesitate to characterize this transaction. Perhaps a partial 
explanation may be found by reference to the pages of Lis own testimony which 
relate the preparatory training he had for the business of engineering all the 

ublic works of the United States. We are fain to be charitable enough to be- 
favs that the explanation is to be there found for his action in both this matter 
and that at Hastings. 

A great wrong is done to the government and to bidders by the looseness in 
which proposals for government work are advertised for. Thus, in the work 
for the treasury extension, which will cost the government, as now prosecuted, 
at least $4,000,900, if it docs not reach $6,000,000, no schedule of quantities 
was given to accompany the proposals, and bidders were thus kept in‘the dark, 
while the opportunity was given to award the contract by any rule of construc- 
tion the Bureau of Construction might give to it. That such a system tends to 
frauds no one can deny. We do not charge fraud in this instance, for we have 
not the evidence of it aside from the fact that we believe that Beals & Dixon 
were not the lowest bidders by any fair construction of the bids. As to the 
manner of advertising for bids, we call attention to the following, from the tes- 
timony of Mr. Oertley, the government computer: 


“Question. Were you one of the computers who determined the quantities 
and values of the several bids in 18551 

“ Answer. I prepared estimates which, I think, were used in making out the 
award, 

“ Question. Did you pass upon, and find Beals & Dixon’s the lowest ? 

« Answer. Yes. ; 

“ Question. By your interpretation of the proposals and bids, did you find 
Beals & Dixon’s the lowest? 

« Answer. The superintendent decided the meaning of the proposals, and I 
had to follow his interpretation. 

“Question. Was there a schedule of quantities given to accompany the pro- 

ogals 7 : 
. « Answer. There was not. 

“Question. Was it not necessary that there should be a schedule of quanti- 
ties in order that bidders might bid understandingly ? 

« Answer. In my opinion it was. 

“Question. Did not the publication of proposals without a schedule of quan- 
tities give an opportunity to those who interpreted the proposals and bids to 
vary the quantities so as to give the contract to any bidder they saw fit, by 
requiring larger or smaller stock } 

“ Answer. Undoubtedly it did. : 

“Question. Was it not the duty of the architect to publish such a schedule 
in order to prevent such favoritism ? 

“ Answer. I think it was. 

“ Question. Who was the architect ? 

“ Answer. Mr. Young.” 


A system of building and contracting thus carried on does not need that the 
agents be dishonest to te ruinous to the principal. We can conceive of no ex- 
cuse for the supervising architect for such neglect of obvious duty to his em- 
ployer—the government. By varying the sizes of stock after the bids were 
received, and by construing the terms of the bids, Beals & Dixon were declared 
the lowest bidders, against Emery and others, who were really lower bidders. 
If there is any doubt upon this point, we refer to the careful analysis by Mr. 
Claskey, and the public documents referred to. 

Under the head cf extravagance, if it did not more properly come under the 
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head of incompetency, we might refer to the slate roof shown in the testimony 
to have been put on the treasury extension, which proved an utter failure, and 
had to be taken off again. In justice to Mr. Clark, we will state that he was a 
mere clerk at the time, and not engineer in charge ; but it seems hard to under- 
stand how the supervising architect could allow the government to be put to 
thousands of dollars expense in so simple a matter as the slating of a roof, in 
the damage by the injured interior of the building, aa well as the cost of another 
roof. Mr. Curtis explains that the slate was laid without breaking the joints, 
and, of course, it leaked as soon as rain fell. 

In the same category would come the expensive heating apparatus of the 
treasury extension, which proved an entire failure, and has been abandoned, 
though the iron perforated washboard laid down for a mile or so through the 
rooms and paszages still bears witness to the vagaries of the architect. 

Perhaps a reference to the huge, unsightly gate-posts that obscure the view 
of the south front, and the swelled columns on the extension, when those of the 
original building are straight, might be mere criticism. The government might 
excuse a want of taste, provided it got a strong, durable building—a,fit deposi- 
tory of its archives for the centuries. Upon this point your committee are 
compelled reluctantly to report that, in their opinion, the vast sums which have 
been and are being favested’ in the treasury extension are nearly thrown away; 
that a structure is being erected superficial in all its pretensions to durability, 
and in violation of all safe or received rules of architecture. We are aware that 
the tall antes or pilasters which stud the building ; the slabs of granite between 
the antes, set endwise, extending from the sill-course to the caps ; and the wall 
face between the antes or pilasters at the angles of the building—with two ex- 
ceptions made by setting a slab of granite endwise of the same length as the 
ante, (36 feet 6 inches)—have an imposing effect, and it may be difficult to 
make a superficial observer understand how such vast masses of granite, can 
make the building insecure; but the system of putting in these large stones for 
the benefit of a contractor, or for any other motive, is a fatal mistake. The 
finich at the sides, over, under, and between the windows, simply buts against 
the antes, making a continuous vertical joint from the base course to the facia 
of the architrave of the cornice, a height of full thirty-three feet. By this char- 
acter of work all headers and binders are excluded from the walls, which pre- 
vents any bonding with the brick backing and the cross walls, and makes the 
whole uneubstantial. To illustrate by a simple figure: Had the work been 
done in ashlar, as it is in all the other public: buildings, in the Merchants’ Ex- 
change, in New York, &c., it would resemble the brick work in a wall where 
each brick laps on to and is held by its neighbor. As it is, each brick would 
exactly fit upon the one below and above it, with a vertical joint from bottom 
to top, and evidently insecure. The longer the antes the more insecure the 
structure. The brick work behind is merely butted up to the granite; the 
granite cannot be bonded into the brick work, for its back is smooth, instead 
of projecting, as it should, at frequent points into the brick work. The ante 
in the old front on Fifteenth street were in a number of pieces, and could thus 
be bonded into the wall, but they were not laid in ashlar work, as they should 
have been, and as is done in all structures designed for ponderousneas and du- 
rability. The matter was at the time made the subject of congressional inquiry, 
and an able report upon the subject was made by a select committee to the 25th 
Congress. That report embraces the opinion of Thomas U. Walter, esq., of 
Philadelphia, an architect of great distinction, and superintendent of the con- 
struction of the Girard College, in that city. Referring to this matter, Mr. 
Walter says: 

“The second objection advanced is the weakness of the structure. My de- 
cided opinion in reference to this subject is, that all the outside walls are entirely 
too thin and too weak for so large a vaulted building as the one in question. 
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These walls should have been at least three and a half feet thick, exclusively 
of the projection of the ante, (or pilasters, as they are commonly called,) instead 
of which they are only two feet three inches. And here permit me to remark 
that the strength which would have been derived from these antes, had they 
been constructed according to the principles of stereotomy, is not only lost by 
the manner in which they have been built, but the walls, which would have 
been too weak without them, are actually rendered weaker by their introdue- 
tion. These ante, one of which occurs in every eleven feet around the build- 
ing, should have been constructed in courses corresponding with those of the 
ashlar, so as to have formed a bond with it. But under existing circumstances, 
the whole bond of ashlar is cut off, from the bottom to the top of the building, 
on each side of every one of. the antw, while the ante themselves afford little 
or no resistance to lateral pressure, being composed of large stones set on the 
end of each other, without a single cramp or tie to hold them to the ashlar, or 
a dowel to keep them in their places. We have, therefore, a straight joint on 
each side of every ante, cxicaing its whole height, by which all the horizon- 
tal bond of the wall is destroyed, except that which is obtained from the filling 
in of the brick work, which is so reduced by the thickness of the ashlar as to 
afford but little strength.” 

If any member of this house has any doubts after the testimony produced 
by the committee, and the authority cited, reference might be made to standard 
works of architecture; or he might be referred to the Patent Office or the Post 
Office extension, the Girard College, or the Merchants’ Exchange, of New York, 
where the antes are in ashlar. By studying either of those buildings the ob- 
server can plainly discern why books of masonry ie sail that such work shall 
be bonded with headers, binders, and stretchers, and how insecurity ariees from 
a neglect of these rules. 

The question arises, Why the government maintains a supervising architect 
to waste its treasure in the construction of expensive, insecure buildings—a 
person who never raises a voice of warning when a costly structure is erected 
upon architectural principles condemned by every canon of his craft? In mat- 
ters of taste he might be excused for heresy ; but where questions of solidi 
and safety arc involved, and the most obvious duties of his station are neglected, 
what censure is too severe?’ When he advises or tolerates such mischief, ought 
he to be tolerated? Such a building, constructed ypon proper principles, would 
survive a considerable shock of an earthquake ; as it is constructed, the slightest 
settling would precipitate its granite mask to the ground. 

The House will have no difficulty in arriving at a decision upon the ques- 
tion submitted to us as to the competency of Mr. Young, the supervising ar- 
chitect, in the light of the facts we lave exhibited. If any doubt is left as to 
the competency or professional skill of Mr. Clark, the engineer in charge, to 
have the engineering control of all the public works of the United States, a 
brief chapter from his history, as detailed by himeelf, will solve it. That his- 
tory is found in the opening of his testimony. It thereby appears that he is 
neither an architect nor an engineer; that he once built a mill at Hartford, 
Connecticut, 120 by 60 feet, of one story, the foundation of stone and the rest 
of wood, costing from $12,000 to $15,000. He also built a mill at Brattle- 
boro’, Vermont, of what dimensions does not appear, and has been consulted 
about dwellings. But he states he never had any connexion with any public 
work until Mr. Bowman made him his chief clerk, from which position he has 
been advanced to that of engineer in charge of all public buildings. Can it be a 
matter of wonder, when the country is full of competent engineers who de- 
sire employment, that the government ia ill served, vie they are rejected and 
a man, by his own confession, of no experience or capacity, is employed? 
Such a man cannot be blamed for not knowing that marble capitals in five 
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pieces, like those he accepted at Hastings, are unfit for use. Mr. Young con- 
curs in the statement of other witnesses, that Clark is not an engineer. 

Your committee, for specific answers to the resolution, state that, in their 
opinion, the cost of the treasury extension, at the present rate of expense, will 
reach $5,000,000. ‘They have-not had time to-inquire into the cost of the Capi- 
tol extension. The work on the treasury extension is illy done, insecure, 
and unsubstantial. The original designs are not being carried out, but are 
varied from in many particulars, which largely increase the cost to the govern- 
ment and lessen the value of the building. ‘They believe that “the same ob- 
jects,” that is, the construction of a durable, handsome building, can be attained 
with far less expense to the government. The otticera of the Bureau of Con- 
struction referred to, A. B. Young and S. M. Clark, in the judgment of the 
committee, are not qualified for their positions, or abuse them, and should be 
removed. They are further of the opinion that it is for the interest of the 
government that the Bureau of Construction be placed in the Interior Depart- 
ment, which, from the general nature of its duties, is best calculated to super- 
vise the public works. é 


Exurir B B. 


Response of Alexander C. Wilson, of New York, to the Secretary of the 
Treasury, calling for charges against S. M. Clark. 


New York, August 27, 1863. 


Sir: In response to your demand for my charges against Mr. 8. M. Clark, 
of the Treasury Department, I had the honor to say, in my letter of the 17th 
-instant, that those charges relate not merely to Mr. Clark’s present position in 
your service, but to events in the course of his entire career, which prove his 
unfitness to hold any office of trust under government. ‘The facts are far more 
abundant than this present recapitulation will indicate; but the difficulty of in- 
ducing men to testify, without the compulsion of a subpena, prevents me, at 
present, from offering testimony ; and, therefore, I refrain from reciting state- 
ments in regard to which the evidence is not immediately accessible. 

In the case of Mr. W. L. Ormaty, the honorable Secretary laid down the 
indisputable principle that no man should have anything to do with the manu- 
facture of government money upon whose character there rests the slightest 
taint. Mr. Clark.is no subordinate in this manufacture as is Mr. Ormsly. He 
holds a foremost place. Everything is confided to his integrity. He occupies 
@ position requiring spotless honesty, the highest skill, and the uimost in- 
genuity. 

The record of Mr. Clark’s career will show that, wherever he has been 
known, out of Washington, he would be invested with no office of trust; that 
wherever he resided and conducted business, prior to his employment in the 
i oa oneele he left behind him a tainted reputation—a reputation for question- 
able honesty, for enormous extravagance, for bad personal habits, for addiction 
to visionary and unsuccessful projects, for being, in fact, a reckless pretender 
and charlatan. 

This general reputation I undertake to prove adheres to him still, even in 
his actual employment in your service. 

My charges against Clark are as follows, viz : 

1. Reputation for dishonesty and unreliability—Inquiry at the localities 
where he has done business, among which are Hartford, Brattleboro’, Simsbury, 
and New York, attests that those who know Clark thoroughly decline to trust 
him, and believe him to be freely accessible to corrupt influences. 
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2. Actual dishonesty.—The failure of the flour-dealing firm of Clark & Cole- 
man, in 1855, elicited from the insolvents an offer to pay 70 cents on the dol- 
lar: 50 per cent. in the paper of Ezra Clark, jr., a brother of Morton, who 
was said to be a debtor of the firm, and 20 per cent. in the paper of Coleman 
& Clark. None of those notes were paid. Coleman paid his proportion, and 
obtained from his creditors a release; but nothing whatever was paid-by Clark 
or his brother. I find from inquiries made of leading mercantile houses in the 
flour trade that the failure was, and is, regarded as disgraceful, if not frauda- 
lent, and as utterly destructive of Clark’s credit. 

A transaction in connexion with the improvements in the assistant treasurer's 
office in this city raises an irresistible presumption of fraud on the part of 
Clark, who was superintending some of the werk. subject to the directions of 
the assistant treasurer. Though instructed to do nothing without the explicit 
orders of Mr. Cisco, Clark privately, and on his own responsibility, proceeded 
to make a contract for the safes, selecting a pattern the patent right of which 
belonged to the Mesers. Cornell, machinists, of New York. The natural course 
for him would have been to have contracted with the Messrs. Cornell. Instead 
of doing so, however, he made a contract with one North, a lock-maker, at New 
Britain, Connecticut, and left North to sub-contract (of course with a handsome 
profit to himself) with the Messrs. Cornell. 

3. Dishonesty or incompetency.—The report of the House Committee on Ex- 
penditures on Public Buildings, June 10, 1862, convicts Clark of either one or 
the other of these qualities ; and as the honorable Secretary promptly removed 
Clark from the post he then occupied, we are to assume that, at that time, he 
believed him to be either dishonest or incapable. A cursory reading of a printed 
letter addressed by Clark to the Secretary, and marked “ private,’ doubtless 
to keep it out of the hands of members of the committee, who would be likely 
to resent its scurrilous flings and innuendoes, impressed me at firet as a auccess- 
ful refutation of the report; but upon referring carefully to the report itself, I 
find the so-called reply leaves the material points untouched. That report I 
therefore make part of my case. 

4. Business incompetency.—Clark has failed in every business enterprise he 
ever undertook, and in every case inquiry shows the failure was due to his 
visionary, unpractical character, combined with improvident and extravagant 
or immoral habits. He failed as a maker of rules at Hartford and Brattleboro’; 
he failed as the superintendent of copper smelting works at Simsbury, Connec- 
ticut; he failed as a flour merchant in New York. Prior to his employment in 
Washington, his only success seems to have been as clerk and bar-tender at 
the Carleton House, a second-class hotel of this city, where he was engaged 
in those capacities for three or four years. 

5. Immorality—An incident which occurred during the latter portion of 
Clark’s residence in New York did as much as anything else, unless his reck- 
less speculations on Wall street be excepted, to destroy the credit of the firm 
of Clark & Coleman, and procure its failure. The facts, which were reported 
in the papers of the day, may be briefly stated as follows: a brothel in the 
eighth ward had made itself especially offensivé to the police, as the resort of 
the most profligate and dissolute of the community. It was found necessary to 
break it up. A descent was planned, the inmates were arrested, and among 
them was S. M. Clark, the subject of these charges. On the following day he 
was placed on the stand and compelled to testify; and this confession of his 
guilt—the guilt of a married man, past middle age, with a grown-up family, was 
printed in all the newspapers. With such a stain on his private character— 
aid the facte were in the mouths of everybody at the time—it can hardly be 
wondered at that the credit of Clark & Coleman declined, until it reached the 
her of failure; and that the ill repute of Clark was a principal cause of the 

isaster is not only currently alleged by merchants in the same line of busi- 
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nesg, but may justly be inferred from the circumstance that Coleman, resuming 
business after the failure, has since been a successful and prosperous man. 

6. Charlatanism and imposture—The unsafe and unprofessional manner in 
which the treasury building had been carried on reasonably prompted the 

. House committee, in the report already referred to, to question Mr. Clark’s at- 
tainments as an engineer. In reply to an inquiry on this head, he is reported 
as saying: “I have qualified myself for duties of engineer, but never adopted 
it as a profession.” 

“ Queation. Have you ever been engaged in practical duties of engineer ? 

“ Answer. Yes, sir. 

“ Question. Where and when ? 

“ Answer. In Brattleboro’, Vt., Hartford, Ct., and New York city. 

“ Question. In what connexion at Brattleboro’, Vermont. ? 

« Answer. In planning, laying out, and erecting a water-power and factory. 

“Question. What factory ? 

« Answer. One for the manufacture of rules and mathematical instruments— 
the first of its kind started in this country. 

“ Question. How long were you so engaged there ? 

“ Anawer. I think about six years in Brattleboro’, in constructing water- 
power, in building factory, making machinery for carrying on the business, 
and then carrying on the business. The rest of the time that I was in Brattle- 
boro’ I was cashier of a bank. 

“ Question. Were you ever employed by anybody as an engineer while in 
Brattleboro’ ? 

“ Answer. I was frequently consulted upon engineering, but never profes- 
sionally employed. 

“Question. In what public work were you engaged at Hartford, Con- 
necticut? 

“‘ Answer. No public work. ‘There was none building there. 

“Question. In what were you engaged as an engineeer in that city ? 

“ Answer. In planning and building a mill for the reduction and separation 
of ores from copper mines in that vicinity, and also in- designing some private 
dwellings, but not professionally. 

“Question. Do you remember the size of the mill? 

“Answer. I think it was about 120 by 60 feet, but it is only a matter of recol- 
lection. It had two steam-engines, one of 12 and one of 20 horse-power, run- 
ning day and night. 

“ Question. What was its height? 

“ Answer. It was all in one story. 

“ Question. Do you remember how long you were engaged on the work? 

“ Anawer. On the work, and superintending running of machinery, for about 
two years. : 

“Question. How long in constructing the building? 

“« Answer. Somewhere between six months and a year. 

“Question. Of what material was the building, and what its cost? 

“« Answer. The basement portion was of stone; the upper portion of wood. I 
think the building and ita appurtenances cost from 12,000 to 15,000 dollars. 

“Question. How high above the ground line did masonary work extend 1 

“ Answer. About six feet 

. _ “Question. Were you interested as owner or proprietor of business in the 
factory ? 

‘ Answer. I was to have been interested as a compensation, but my employers 
failed in carrying out their enterprise, and no intercst has ever been awarded 
to me. 

“ Question. Were you engaged on any public work in New York? 
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“ Answer. My occupation of this character there was confined to consultation 
with others in reference to dwellings. 

“ Question. Do you remember to have consulted officially about any public 
work then going on in New York ? 

“ Answer. No, sir. 

, “Question. Had you the professional charge of any public building or work 
there? : 

« Answer. No, sir. 

“ Question. What was your salary at Brattleboro’, Vermont, or your pay for 
construction of building? 

« Answer. It was my own. I first began it in connexion with a partner, and 
subsequently acquired full title.” 

We remarked that it is true that S. M. Clark was proposed as chashier of 
the Bank of Brattleboro’; but on account of his bad caracter was totally 
unable to procure the legal bond, and never signed or acted as cashier. 
It is true that he superintended a small rule shop in Brattleboro’, but it 
is untrue that he had anything whatever to do with the construction of 
that or any other building in the village. The building he refers to as erected 
near Hartford was simply a small wooden shed of unplaned boards to cover 
one or two steam-engines. Thus a man, through whose hands a thousand 
millions of money will probably pasa during the coming year, was unable in 
the town where he was born, and thoroughly known, to procure the security 
required for the cashiership of a county tack The cutting machine used in 
separating the notes in the department is not the invention of Clark; similar 
machines have been used in this city for twenty years. Such paper as Clark 
manufactures in the department, with so many securities to preserve the secrecy 
of the method, the company for which I act will contract to deliver to govern- 
ment, at a much lower rate than its present cost. With the same audacity as 
made him claim to be an engineer on the strength of having built an engine 
shed, he claims to be an engraver and printer of bank notes, and yet he re- 
quired us to engrave two vignettes for surface printing, and only abandoned the 
project when the impossibility of doing the thing was demonstrated. And it is 
the universal opinion of experts, who are conversant with Clark’s preparations 
for dry printing, and who have been acquainted with the machine he uses for 
a number of years, that upon anything of a practical scale the experiment will 
be a failure. His visionary and superficial character has now, in fact, full 
swing, enjoying, as it does, the generous resources of the department; but if it 
fare no better than it has done in the conduct of his private business, it must 
result in disaster to the government. These are my charges. I am quite sensible, 
sir, that some of them are unattended with the weight of evidence they may 
strike you as demanding. Other allegations I have already intimated, I might 
easily make could I extort the truth from witnesses whom we are not at liberty 
to compromise, but who would testify freely before a properly authorized tribunal. 
With the approval of the honorable Secretary, I therefore propose to procure 
acommittee of investigation, either in the Senate or House, early in the approach- 
ing session of Congress; and I undertake to prove, with the aid of the process 
which sueh committee will have at its command, every point I now allege as to the 
unfitness of Clark to occupy the position he fills under government. I have 
referred to the warm friendehip Clark exhibited toward us in the earlier part of 
our intercourse—a friendship dictated, as he took frequent occasion to say, by 
his irrepressible dislike for the American Company, and its practice of corrupt- 
ing everybody surrounding the honorable Secretary. He would have no 
intercourse with them; he would see that, however sincere their repentance, they 
should never again have work from the department; that while he intended to 
print the banking currency in the department, he would influence the entire 
printing of treasury notes to us. In making this pledge, which was wholly 
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unsolicited, he took occasion to mention that he had been thrown out_of his 
position in the department; that although he would be ultimately cared for by 
the Secretary, he would be obliged to live for the present on borrowed money ; 
in short, he presented the matter in such a form that I would have been blind 
not to see that he was inviting the tender of a bribe from this company. Be 
assured, sir, no such tender was made. On the same afternoon, namely, of June 
25, Mr. Clark visited the American Bank Note Company, was admitted to a 
scrutiny of all their interior arrangements, and from that day the kindness we 
had previously experienced from him has been converted into rudeness, if not 
downright insult, and marked unfriendliness, if not open hostility. Corruption 
is easily concealed; but we cannot shut our eyes to ills inference that:a change 
so abrupt had causes independent of the public interest. In submitting these 
charges I consider it of great importance that the Secretary should comprehend 
the motives that actuate me in the affair. It ia not of my own seeking. Mr. Clark’s 

eculiar mode of doing business forced it upon me. I bear Mr. Clark no malice, 
but T do feel an honest indignation that a man, whose notoriously bad reputa- 
tion and personal dealings with myself have convinced me that he is entirely 
unfit for the responsible position he occupies under the Secretary, should, in the 
plenitude of the power he knows he unworthily holds, assume in the most 
offensive, arrogant manner to be the arbiter of the fortunes of the company of 
which I have the honor to be president. When the Continental Bank Note Com- 
sag commenced with the government, it laid down the rule not to corrupt or 

e corrupted, and by that rule the company will stand or fall. I have never 
asked any favor of Mr. Clark, neither would I lay myself open to any arrange- 
ment where there could be any reciprocity of d/icit favors. I never, by in- 
sinuation or request, endeavored to obtain anything from Mr. Clark, except 
what rightfully belonged to the company under its engagements with the de- 
partment. It is Mr. Clark’s sudden change from apparently excessive friend - 
ship to actual excessive hostility, based, I am convinced, on bad motives, and 
manifested by a highly improper and unjust course in his dealings with mc as 
president of the Continental Bank Note Company, that forces me to resist his - 
action, and in so doing undertake to satisfy the Secretary that his confiding 
nature has allowed Clark to obtain too much of his confidence. It is therefore 
from a sense of duty to the company over whose interests ] preside, and to the 
Secretary, with whom I have important and confidential relations, that I act in 
this very disagreeable business. 

I have the honor to be, &c., &c., 
ALEXANDER C. WILSON. 
Hon. 8. P. Cuase. 

Secretary of the Treasury. 


ANNEXED TO THE REPORT OF A. C. WILSON. 


To the district court of the United States for the southern district of New 
York: 


Spencer M. Clark, a clerk in the hotel known as the Carlton House, reziding 
in the city of New York, in hia individual capacity and in behalf of the firm of 
Clark & Co., late of Brattleboro’, Vermont, which firm was composed only of 
himself, by petition represents and states to the court that he is owing debts 
which have not been created in consequence of a defalcation as a public officer, 
or a8 executor, administrator, guardian, or trustee, or while acting in any other 
fiduciary character; and that he owes debts, and is under engagements which 
he is unable to meet, and that he accordingly applies to the court for the bene- 
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fit of the act entitled “An act to establish a uniform system of bankruptcy 
throughout the United States,” passed August 19, 1S41. 

And the petitioner further states to the court that the schedule hereto 
annexed, marked A, and duly attested by him, contains, according to the beat 
of his knowledge and belief, a list of all his ereditora, with the places of their 
respective residences and occupations, and the amount due to each, and the 
consideration or cause of the indebtedness. 

And the petitioner further states to the court that the sclieduls annexed, 
marked B, contains, according to the best of his knowledge, information, and 
belief, an accurate inventory of his property, rights, and eredits, of every 
name, kind, and description, and the location and situation of each and every 


parcel and portion thereof. 
SPENCER M. CLARK. 


The above-described Spencer M. Clark this day appeared befure me, and in 
my presence subscribed the foregoing petition, and by his oath, duly adminis- 
tered by me to him, verified the same. 

J. RADCLIFF, Commissioner. 

New York, December 3, 1842. 


Sworn this third day of December, 1842, before me. 
J. W. METCALF, 


United States Commissioner. 


I, Charles D. Betts, clerk of the district court, do hereby certify that I have 
searched the docket of cases in bankruptcy in this office, and fiud no petition 
filed by or against Spencer M. Clark. 

Dated this third day of December, 1842. " 
CHARLES D. BETTS, Clerk. 


Schedule A, referred to in the annexed petition. 


Debts owing by the petitioner : 
To Ezra Clark, of Hartford, in the State of Connecticut, merchant, 

for the amount of sundry notes made by this petitioner, which 

he is unable to describe; also, a book of accounts of said Clark 

against the petitioner, including NECK CSE vic secieiorsiesSesie.s wiser arecor $4,894 21 
To George H. Clark, of Hartford, aforesaid, merchant, for ‘amount 

of this petitioner’s note, date and amount not known to petitioner, 


including interest thereon.......... 0. cece cee cece ee eees 6,094 25 
To Ezra Clark, jr., of said Hartford, merchant, the amount of the 

petitioner’s note and interest, date not known...... ........06 61 00 
To Gilbert & Co., merchants, of Hartford, aforesaid, the amount of 

a book account against petitioner... 62... cece cece ee eee 30 00 


To the Bank of Brattleboro’, a corporation chartcred by the laws of 
the State of Vermont, having their banking-house at Brattle- 
boro’, in said State, the amount of petitioner’s note and interest, 


(date unkuown,) and the amount of a book account and interest. . 771 68 
To Epaphrodatus Lyman, of Brattleboro’, aforesaid, president of 

Bank of Brattleboro’, amount of petitioner’s note and interest... . 108 40 
To John Birge, of Brattleboro’, merchant, the amount due him for 

oer e Terre eee ree ee eee eT eer ae oe 125 00 
To John Hill, of Athol, Massachusetts, merchant, balance ‘of 

book account duehim... 02.0... eee eee e ee eee eee eee 44 00 


To ©. Driscoll, of Boston, Massachusetts, merchant, for balance of 
BC COUNE sis, é tai g.6: ciaser's ca iaite. cess aceraresnee oie & wraneesids ea ater ead acoS pay wae E 28 25 
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To Julius Pratt & Co., of Meriden, in Connecticut, merchants, the 


amount of the book account against me.... 0... 0.20. eee eee $12 00 

To Wm. H. Carr & Co., of Philadelphia, State of Pennsylvania, 
merchants, balance of book account..........- a oubraceiein, cia Raves 22 96 
(12,191 75 


SPENCER M. CLARK. 


The above-described Spencer M. Clark this day appeared before me, and in 
my presence subscribed the foregoing schedule, and by his oath, duly adminis- 
tered by me to him, verified the same. 

J. RADCLIFF, Commissioner. 
New York, December 3, 1842. . 


Schedule B, referred to in the annexed petition. 


The property of the petitioner consists of the following particulars : 


The wearing apparel of the petitioner consists of one hat, one cap, three 
coats, five vests, six pairs of pantaloons, three pairs of boots, one dozen shirts, 
two pairs of shoes, cight handkerchiefs, two dozen pairs of stockings, three 
stocks, eight neckcloths, three pairs of gloves, and three pairs of drawers. 

The wearing apparel of petitioner’s wife consists of ‘two silk dresses, one 
poplin dress, three mous de laine dresses, four calico dresses, one merino dress, 
two cloaks, two bonnets, two shawls, one muff, one fur cape, six changes of 
under clothing, twelve handkerchiefs, six pairs of gloves, and four pairs of 
shoes. ; 

The wearing apparel of petitioner's children consists of three suits of clothes 
for boy nine years old, with under clothing, and twu caps; seven dresses for girl 
three years old, and the necessary under clothing, with two bonnets. 

Three trunks, two bandboxes, and one cloak. 

SPENCER M. CLARK. 


The above-described Spencer M. Clark this day appeared before me, aud in 
my presence subscribed the foregoing echedule, and by his oath, duly adminis- 
tered by me to him, verified the same. 

J. RADCLIFF, Commissioner. 

New York, December 3, 1842. 


Exuisir C C. 


Wasnineton City, D. C., April 1, 1864. 

Sir: I have the honor to submit the following report in relation to the 
arrest of Stuart Gwynn, late a contractor to the United States Treasury 
Department for furnishing paper and presses for the fractional currency. 

This arrest was made on the sixth hey of January last, since which time the 
investigation of the case has been carefully made. This report has been de- 
layed by the apparent indisposition of parties fully cognizant of the facts to 
teatify in such a manner as to compromise Gwynn. 

In several instances this indisposition is attributable to the tact that the eet- 
tlement of their unpaid bills of large amounts, contracted by Gwynn with these 
individuals, depended entirely upon the exculpation and restoration of Gwynn 
to the confidence of the ‘Treasury Department. 
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The investigations made clearly justify the wisdom and propriety of the 
arrest of Gwynn. : 

His criminality consists in his wilfully and wickedly defrauding the govern- 
ment of the United States in this: That while representing to the Secretary of 
the Treasury his ability to improve the fractional currency of the country, 
having been respectably introduced, and his statements sustained by come one 
or more (doubtless, interested) parties within the treasury building, he, the 
said Stuart Gwynn, has been pursuing a course of experiments involving the 
outlay of enormous sums of moncy, bringing disgrace upon the Treasury De- 
partment by his abortive attempts at postal currency, in the prosecution of an 
untried scheme or idea which he never before had the means to develop. 

Except by the summary process of his arrest, these facts might have been 
suppressed for a time, as they have been heretofore. The prospect of his suc- 
cess at times ‘furnishing sufficient inducement to those whose duty it was to 
long since give the information contained in this report to the honorable Secre- 
tary to withhold and suppress the true facta of the case. 

Stuart Gwynn, as I am informed by his wife, who came to Washington city 
to obtain his release from the Old Capitol prison, was a lunatic at one time, 
having been confined in a lunatic asylum. From parties who have known him 
for years I learn that he is an erratic, eccentric, and visionary individual, and 
 monomaniac on the subject of inventions; always has had on hand some plan 
involving large expenditures of money, and never himself in the possession of 
any means. , 

He has been engaged in various enterprises, and by the correspondence found 
upon his premises, copies of which accompany this report, I find within the 

ast eighteen months, from immediately prior to his’ operations in the United 
tates treasury, he has been directly or indirectly in the following enterprises: 
The plating of iron-clad steamers by a new process; the construction of tele- 
graph lines by a new insulatory wire; the boring of the Hosaic tunnel; the 
sale to the government of a steamship called the “Nephon;” the charter 
of a propeller; a new ordnance heavy gun of some description, &c., &c., &c. 

Sufficient has been gathered to show that the making of paper was not his 
legitimate calling; that it was one of his ideas; and his suggestions to the 
Treasury Department on that subject were merely incidental to the general 
objects he had in view in coming to Washington, which evidently was to im- 
prove his financial condition. 

The manufacture of membrane paper, as he calls it, waa the first proposition 
he made to the department. He claims to be the inventor of this Pape al- 
though by the correspondence submitted it would seem one Samuel C. Hart, of 
Boston, had been making the experiments. 

His introduction to the Secretary of the Treasury, I am informed, was made 
by the Hon. Mr. Hooper, member of Congress from Massachusetts, who was 
introduced to him by General H. Haupt, late superintendent of the United 
States military railroads. Mr. Haupt’s connexion with Gwynn, and his in- 
terest in the paper contract afterwards awarded to Gwynn, are referred to 
hereafter. 

The membrane paper furnished by Gwynn could not be treated like other 
descriptions of paper in i aps for printing. It was peculiarly different from 
any paper ever before made, and this peculiarity constituted its only merit. 
By ai processes of printing heretofore known, the paper is moistened with 
water, dampened hefore being placed in the press. This membrane paper, when 
dampened, swells up and becomes shrivelled, like vellum or animal skin of any 
description. With this great objection so apparent, which should have caused 
the abandonment of all ideas of its practicability, Mr. Gwynn suggested the 
idea of dry plate printing ; thus in order to effect the sale of his peculiar paper 
to the government, the economical processs of plate printing, for so many 
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years in use throughout the civilized world, was abandoned in the United 

States treasury to ie way for hydraulic printing-presses,to enable Mr. 
Gwynn to print on dry paper, which could not from its nature be dampened, 
and which no known process, short of hydraulic pressure, could give sufficient 
force to print dry. : . 

I have carefully examined the subject of plate printing, and desire to make 
the result of my investigations a part and parcel of this report. I have re- 
ceived information upon the subject from sien persons, who have been 
working for years in that line of business, and whose experience, consequently, 
entitles their views to the most respectful consideration. 

. The respective merits of the hydraulic presses introduced into the Treasury 
Department by Dr. Stuart Gwynn, in comparison with the roller press com- 
monly used for plate printing, I shall eouatlee in regard to quality, quantity, 
and cost of the work dete: 

A hydraulic press, such as those in operation in the Treasury Department, 
will never print fractional currency or other notes as well as it can be done by 
the roller press, for the following reasons: In spreading a sheet of paper over 
the engraved plate a greater or less quantity of atmospheric air is caught un- 
derneath the paper. ‘Lhis air, if submitted to an equal pressure at one and the 
same time upon all parts of the shect, will take refuge in the space left between 
the ink in each line and the paper. This air prevents the ink from reaching 
the paper and adhering to it; therefore, wherever such compressed air is 
present, the lines will appear very pale, or perhaps not show at all. 

The common letter-press is constructed similar to the hydraulic presa—that 
is to say, the pressure is equal on all parts and applied at the same time; but 
the types being raised, and having space between each other sufficient to ac- 
commodate this compressed air, it is forced under those parts of the sheets 
which are to remain white and on which no pressure is exerted. 

A woed engraving consists of raised lines, and the remarks about type print- 
ing are equally true with reference to the printing of a wood engraving. If 
some parts of such a print appear lighter than others, it is generally caused by 
an inequality of the back. An experienced printer will increase the thickness, 
if necessary, by pasting paper upon the bleck. If, on the other hand, some 
portions of the print are too black, the block is too thick at this point, and then 
it is made thinner byscraping the back, or by cutting a hole of the required 
size in the paper which is laid over the sheet to be printed. 

The copper or steel plate printer, printing on a roller press, employs similar 
means under the same circumstances as above mentioned, and does it with the 
same effect, because the air caught underneath a sheet of paper is pressed out 
by the rollers passing over it, and docs not therefore prevent the ink from 
adhering to the paper. 

This lining with paper or cutting out will avail nothing in printing with 
the hydraulic press, and the increase of the pressure would not help the matter ; 
for no matter how much compressed, the air will remain a compact body, sepa- 
rating the ink from the paper. It cannot escape, for it has not force sufficient 
to burst the iron case which imprisons it. Besides, the means above alluded to 
would be of no avail; for the air which is caught under the sheet of paper does 
not always accumulate at the same place of the plate. These defects in print- 
ing will not always be noticed by an unpracticed eye on a sheet of currency 
notes; but the fact might be established very clearly by printing an entire 
black surface, which never could be printed equal on a hydraulic press. It is, 
therefore, not to be wondered at, that the impressions made by such a press 
appear tolerably satisfactory to persons not accustomed to examine prints; but 
even such pergons will observe that the face of the notes becomes smutty and 
indistinct after the back has also begn printed. ‘This is caused by the following 
circumstance: Each printed line, formed by the ink adhering to the paper 
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represents a projection or eminence; if submitted to the pressure required to 
print the back, these lines, forming the drawing or design of the face, will be 
flattened in a manner partly to the white spaces between them, besides 
having a cragged appearance. ‘The stiffer the ink used, the more this will occur. 

Before proceeding I wish to remark with reference to the membrane paper 
furnished by Stuart Gwynn: Its texture is very hard, and therefore its surface 
does not take the ink; that is to say, none of the oily substance of the ink 
aries the paper, the effect of which would be to make the printing adhere 

etter. 

In printing upon the membrane paper all the ink stands on the surface, and 
might be removed almost entirely by mechanical means. The ink usually used 
in printing on the common roller presses, and on good soft paper, would give 
very bad results on Gwynn’s paper. Jf membrane paper must be used, it can 
only be done by printing 2 dry, which, however, is utterly impossible on a 
roller press, and can only be done on a hydraulic press, which for this reason 
was introduced into the Treasury Department by Gwynn. From this ex- 
planation it is obvious that under any circumstances, even if better paper than 
Gwynn’s is used, the roller press will produce better printed currency than the 
hydraulic press. 

In regard to quantity or speed, the hydraulic presses are still more in disad- 
vantage, at least judging from the experience of the past few months with those 
in the treasury. 

The hydraulic presses worked by steam have attained only seventy-five im- 
pressions per day of eight working hours of one side of the currency. 

On a roller press a good printer prints in the same time 1,000, or an average 
of 700 impressions of the same plate. The difference will be shown but by ex- 
ample: I shall, for instance, calculate the time required by one press of each kind 
to print one million of dollars in five-cent rrotes fevt plates containing twenty- 
five each. The average number printed by a hydraulic press in one work day 
being 75 on one side ; two working days of sixteen hours will be required for 
seventy-five sheets, each containing twenty-five complete five-cent notes. The 
product of a double work day’s work is therefore 1,875 five-cent notes. 

In one year there are 308 working days of 8 hours, and therefore 154 double 
working days. To print 20,000,000 five-cent notes, at 1,875 for each double 
work day, would take 10,666 double working days, equal to sixty-nine years 
and eighty days, upon a hydraulic press. 

A roller press prints in such a double working day seven hundred times twenty- 
five, or 17,500 five-cent notes. 

In regard to speed, therefore, one roller press is equal to six or seven hydraulic 

TeSBeS, 

Stuart Gwynn promised to print four impressions in one minute; and not 
discouraged by the expenses ie the past few months, he was confident of at- 
taining this speed. 

He also devised a plan for increasing the pressure, which he deemed neces- 

. sary in printing by hydraulics. Of this fixture I shall write hereafter, in this 
report, and refer to it as a “receiver,” as he termed it. 

In regard to cosé, the disadvantages in using hydraulic presses as against rol- 
ler presses of the long-established character is much more apparent and far 
greater than in regard to quality and quantity of the work done. A hydraulic 
press costs twelve hundred dollars, and the attachments to complete it five hun- 
dred dollars, making, together, seventeen hundred dollars complete. 

A roller press costs one hundred and twenty dollars, and its work being equal 
to six hydraulic presses, the same amount of work is furnished, well done, 
and in a workmanlike manner, upon.a capital of one hundred and twenty dol- 
lars that is furnished by hydraulic pressea, indifferently done, on a capital of 
$10,200. This is bad enough, but the disproportion becomes still more startling. 
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During the three months prior to the 1st of January last, twelve of the 
hydraulic presses. placed in the ‘Treasury Department by Gwynn broke down 
and were rendered utterly worthless. Of all the roller presses used during this 
time not one broke down, or required any repairing worth mentioning. 

One million of dollars in five-cent notes I have shown requires about 69 
years to print upon a single hydraulic press, at the average speed attained. Pre- 
supposing that twelve presses should break down during each and every three 
months out of twelve, as'has been the case, we should require two hundred 
and seventy-three presses for printing one million of dollars, representing a loss 
of four hundred and sixty-four thousand dollars. 

From the reasoning of the case as I have presented it, I conclude that the 
roller presses are preferable in every respect to the hydraulic presses for print- 
ing our currency, and already Gwynn has caused a loss of nearly two hundred 
thousand dollars to the government by introducing these hydraulic presses in 
order to profit by his paper contract. In order to satisfy myself of the truth 
and accuracy of the statements relative to the comparative speed of the two 
methods of printing in use in the National Currency bureau, I accompained the 
honorable Solicitor of the ‘Treasury to the press-rooms of the bureau. 

By actual observation of time, 1 learned that three minutes and forty-one 
seconds was the average time of six hydraulic presses occupied in taking im- 
pressions on one side of a single sheet, while by the roller presses two impres- 
sions per minute were easily made. 

Mr. Clark asserts that this test is not a fair one, as the hydraulic presses are 
now being worked by hand; when steam presses are used, he expects to obtain 
greater speed. 

It is not contended, however, by Mr. Clark that the application of steam- 
power will by any means improve the character of the work performed, and it 
will not decrease the liability in the least of the presses to break. 

I have the honor to call the attention of the honorable Solicitor to the fol- 
lowing statement of Charles Neale, assistant superintendent of printing for 
the fractional currency, in verification of my expressed opinion herein relative 
to the hydraulic printing: 

“ T was appointed to my position on the 11th of October, 1862, and was im- 
mediately sent to Philadelphia and New York to procure the necessary presses 
and workmen to print the fractional currency. The men were to report at any 
time after the 1st of November, 1862. 

“The roof was not on the building in the Treasury Department till some time 
in January, 1863, and we had the presses up some time in March. I then wanted 
Mr. Clark to furnish bank note paper, and go on printing in the old mode, in 
order to supply the demand for currency; but this he declined doing. Dr. 
Gwynn’s experiments with the membrane paper, and his new mode of printing, 
(printing on dry instead of dampened paper,) nee been going on from that time 
till October last. Thedoctor was very sanguine, but all practical men pronounced 
the plan impracticable. The paper would not absorb ink, and although one face 
of the paper might have a good impreasion, it was very difficult to pynt the 
other side ; it required two-thirds more power to do go, and many of the presses 
could not bear the necessary strain, and broke. When we cameto print the second 
side, the paper would have become go very hard that it would not take the ink. 

“Nevertheless, the doctor came to the conclusion that the thing was a success, 
and he ordered some “eighty-five” presses to be built, costing from $1,100 to 
$1,800 each; there are some forty-five presses in the large room, but we never 
could use more than half a dozen of them at a time; and at present we have only 
three of these hydraulic presses at work. It costs as much to run one of these 
presses, by steam, as it would if they were all at work. 

“The process of this plan of Dr. Gwynn’s is very slow, and it requires much 
better ink than the ordinary copper-plate press printing. With six of the presses 
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the average daily number of impressions (single) would not exceed beventy-five. 
With the other bank-note paper and the common copper-plate press, there can 
be 800’ impressions of the same size taken in a day. 

“We are now working off impressions on the ordinary presses, having about 
fifty of them running day and night, and about 100 men employed. 

“I mentioned to Dr. Gwynn that I expected the Comptroller of the Currency 
would soon be appointed to organize the bureau. He said that he was over and 
above Comptrollers, and that his arrangements with the government were such that 
if the Secretary himself should come in, it would only be as a matter of courtesy. 
I wanted to know a little more about the process, in order to see whether I would 
take an interest in the patent so as to secure myself a permanent situation, and 
he remarked that hereafter there would be no changes in the department ; that 
it would be managed like the Bank of England, and that the men who were 
faithful, honest and capable, would be retained.” 

From Mr. Clark, superintendent of the Currency bureau, I have received the 
following information : Mr. Clark claims that the principle of Gwynn is correct. 
The,presees, however, which were designed by Gwynn, are not made correctly, 
being the weakest in the most important parts. In consequence of these errors 

. the castings of the presses are being constantly fractured—the preasure necee- 
sary in printing by this method being greater than the iron can withstand. Mr. 
Clark further informs me that all the presses will burst when the requisite pres- 
sure is applied to them. 

Out of seventy-seven presses made and placed in the department buildi 
at the instance of Stuart Gwynn, at an average cost of seventeen hun 
dollars each, including the necessary attachments, twenty have been already 
damaged beyond repair, and with those remaining it is only a question of time 
as to when they will be rendered valucless. 

This imperfection in the design for hydraulic presses has been discovered 
after an outlay of over one hundred thousand dollars had been made for ma- 
chinery, and so far as any practical benefit to the government is concerned 
has proved a miserable failure. 

It is with these hydraulic presses, and the machinery appertaining thereto, 
that the government, through Stuart Gwynn, has been placed in a false position 
towards several extensive machine manufacturing companies, and they in tum 
have been placed in a false position towards the government, with a fair 
prospect of great pecuninary loss to them, (the machinists.) 

It will be shown that the assumed official position of Stuart Gwynn led 
parties to credit his orders and instructions implicitly as from the government 
of the United States, while he, Gwynn, waa at the same time rendering bills to 
the department in his own name, and for his own benefit, for the identical 
machinery these parties had, in some instances, charged on their books to the 
United States ‘Treasury Department. 

By reference to the copies of letters, &c., accompanying this report, it ap- 
pears that Stuart Gwynn, without any adequate means for such an enterprise, 
and without any explanation as to his ability to carry out such a scheme, com- 
menced making preparations in the early part of the year 1863 to print by 
hydraulic pressure the issues of fractional currency; and also to change the 
whole character of the paper upon which it was printed, by substituting what 
he called membrane paper for the United States government. 

In connexion with parties equally irresponsible, as is shown by the copies of 
correspondence between them, namely: C. W. Bond, New York; H. Haupt, 
Washington city; Samuel C. Hart and Edward Hamilton, of Boston, Stuart 
Gwynn inaugurated an enterprise involving a large cash outlay and investment 
of capital. This all, too, in the prosecution of an untried experiment, and 
without ‘the ability upon the part of either or all the parties to respond to 
the loss in case of failure. 
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General Haupt claims, in a letter to Stuart Gwynn, under date of May 17, 
1863, “before he (Gwynn) got the contract, he (Haupt) exerted himself to bring 
his discovery to the notice of the Secretary of the Treasury, used the influence 
of his position and associations to bring him (Gwynn) into notice, but not for 
pay, but trom personal friendship; still Gwynn gave him to understand that he 
was to be interested ;” he also refers in this letter to the interest of a C. A. 
Browne, of Boston, in the following language: 

“ And as Browne had yot performed any real service in procuring thecontract, 
you decided to liquidate his (Browne's) interest of ten thousand dollars, to be 
paid from time to time, but mine was left undetermined and indefinite ; occa- 
sionally you inquire if my brother Lewis acted as agent for Mrs. H., and ex- 
pressed an intention of putting a paper in his hand.” 

It was through Gencral Haupt that Stuart Gwynn was introduced at the 
treasury by Mr. Hooper, M. C., as well as by Major General McDowell. 

C. W. Bond, of New York city, formerly commission merchant of San 
Francisco, California, whose letters to Gwynn are evidence of the statement, 
was to act as the banker for Stuart Gwynn; under this arrangement to accept 
Gwynn drafts in payment for the necessary machinery, and to be placed in 
funds by Gwynn out of his receipts. For Mr. Bond’s want of responsibility, 
pecuniarily, the letters referred to furnish abundant proofs. 

Samuel C. Hart, it would appear by the tenor of his letters to Gwynn, was 
the inventor of the membrane paper, which Gwynn was to furnish the depart- 
ment for the fractional currency, although Gwynn claims to have perfected the 
invention previous to July, 1862, as will appear by reference to his written 
statement accompanying this report. He constantly appeals for remittances 
of small sums of money with which to prosecute his experiments. 

Edward Hamilton, ex-commissioner of emigration for the State of Massa- 
chusetts, at Boston, writes for the return of about $400, expended in exper- 
iments for account of Gwynn in various matters; is interested with Gwynn in 
telegraph and railroad matters, also iron-clad armor. Has no money; must 
lobby at Boston; can realize about $20 per day from charter of a vessel, if 
Gwynn can help him get a charter from the government; speaks of coming to 
a “if he can be of use, so that he and Gwynn can labor together for 
good.” 

These parties named, judging from thecorrespondence submitted, and extend- 
ing over a period of twelve months, are the intimate associates of Gwynn in 
various enterprises, including the special one of printing fractional currency 
upon membrane paper by the new process of hydraulic pressure. Without 
money and without credit, they undertake an enterprise of the great magnitude 
of supplying the fractional currency of the country. 

The prolific brain of Gwynn soon suggested the method of obtaining the ma- 
chinery required. 

He at once fitted up clegant apartments for officers in the treasury build- 
ing, by permission of Mr. 8. M. Clark; had an extensive laboratory arranged 
for his chemical experiments in the preparation of colore] inks, &c., required 
in the printing of currency. 

He was active in his assistance to Mr. Clark, the superintendent of the Na- 
tional Currency bureau, and by identifying himself with Mr. Clark as closely 
as possible, and with the various apartments of the Currency bureau, the im- 
-pression was readily taken by the public that he was a government employé 
of distinction. ‘ 

The effect was striking in the case of Messrs. Poole & Hunt, machinists, of 
Baltimore, Md. This firm had been furnishing at odd times parcels of ma- 
chinery to the order of S. M. Clark, superintendent of the National Currency 
bureau of the Treasury Department. They were waited on by Gwynn, who 
ordered large amounts of work for use in the Treasury Department. Messrs. 
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Poole & Hunt had been informed of Stuart Gwynn’s erratic and eccentric 
character, and before taking his orders seriously into consideration they visited 
Washington. Coming to the Treasury Department to consult, as they intended. 
with Mr. Clark as to the propriety of filling so large an order for Gwynn. 

When they reached the apartments of Gwynn, and found a messenger stationed 
at his door, and all the formalities of the chief of bureau observed in their ap- 
proach to the gentleman, they really reproached themselves for permitting them- 
selves to doubt the true character and position of Mri Gwynn in the Treas 
Department, and returned to Baltimore without even consulting Mr. Clark, lest 
affront might be given to Gwynn thereby and they lose the order. In proof of 
their impressions, the work they furnished has been all charged to the United 
States Currency burcau on their books. 

After the delivery by Messrs. Poole & Huntof several thousand dollars worth 
of machinery, they rendered their first bill made out against the United States, 
sent under envelope to Stuart Gwynn, Washington city. Much to their gur- 
prise Gwynn returned the bill, and requested them to render it in his (Gwynn‘s) 
own name, as the collection of the account would be greatly facilitated. 

Shortly after this, Stuart Gwynn called on Messrs. Poole & Hunt, and pro- 
posed to them that a party in New York, a Mr. Bond, would accept his draft 
for a commission of two and one-half per cent. for the bills of machinery, thereby 
saving time and greatly simplifying the collection of the accounts. Messrs. 
Poole & Hunt agreed to this arrangement, and were paid an amount of money in 
this way, the draft being drawn by Stuart Gwynn on C. W. Bond, of New 
York, and the paper upon which the drafts were written was the official letter 
headings of the National Currency bureau, Treasury Department. 

Messrs. Poole & Hunt, who are likely to be largely losers by these trans- 
actions made with Stuart Gwynn, state distinctly, that upon his own responsi- 
bility Gwynn could never have had one dollar’s credit with them; and had they not 
been under the full belief that Gwynn’sacts were, if not official, under official sanc- 
tion, and their work being placed in the Treasury Department building, he 
never could have had one dollar’s worth. Here, as if to strengthen the con- 
viction of Messrs. Poole & Hunt as to the governmental character of the 
orders of Stuart Gwynn, a new feature was presented: Brigadier General Haupt, 
known to them and the public as the manager of the United States military 
railroad only, and not as the associate and friend of Gwynn, caused United 
States military railroad cars to be detailed for transportation of the preases 
and machinery furnished by Messrs. Poole & Hunt, to run between their (Poole 
& Hunt’s) shops in Baltimore and the city of Washington. 

In the case of Messrs. Hayward, Bartlett & Co., machinists of Baltimore 
city, the original charges on their books are made to Stuart Gwynn. They 
(Hayward, Bartlett & Co.) had known Mr. 8. M. Clark as superintendent of the 
Currency bureau, and finding that Gwynn was in daily communication with 
Mr. Clark, also that Gwynn had elegantly fitted up offices in the treasury 
building, could not doubt the propriety of crediting so important a personage 
in the department; when, as they saw themselves, the work which Gwynn 
ordered was for government use, and was placed on its receipt in Washington 
in the government buildings, they (H., B & Co.) felt sure that if anything 
had been wrong Mr. Clark wouid have apprised them of it. 

In the case of the Woodruff & Beach Manufacturing Company, of Hartford, 
Connecticut, Mr. Woodruff, of that concern, states that his knowledge of Mr. 
Gwynn’s previous history would entirely forbid his crediting him one dollar on 
his individual responsibility ; that he (Mr. Woodruff) has known Mr. Clark in 
connexion with the treasury, and was influenced by the impression that if 
Gwynn’s interprise was not officially sanctioned, he (Clark) would have apprised 
the Woodruff & Beach concern of the fact. : 

The presses and machinery ordered by Gwynn of the Woodruff & Beach 
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Company’ were charged direct in their books to the United States Treasury 
Department, but on rendition of their bill Gwynn returned it and requested that 
it be made out in his (Gwynn’s) own name, as it would greatly facilitate the 
prompt payment of the money. How true this statement was may be judged 
from the fact that the original bill, sixteen thousand cight hundred dollars, is 
still to this day unpaid, with the exception of eight hundred dollars, for which 
Gwynn remitted to Hartford, Connecticut, his draft on C. W. Bond, of New 
York city. 

All of these parties named here reluctantly stated the facts hereinbefore re- 
cited in reference to Gwynn and their transactions with him, as their whole hope 
of recovering doubtful claims, amounting in the aggregate to over sixty thousand 
dollars, is, as before remarked, centred in the restitution of Gwynn to place and 
has again. The claims they might have had against the United States have 

een vitiated by the recognition of Gwynn as the purchaser of their machinery 
in the rendition of their several bills; and although the property delivered by 
these parties is yet in the possession of the United States, its entire worthless- 
ness for the uses and purposes intended, as is now clearly demonstrated by the 
few months’ test it has been subjected to, will cause the government to abandon 
ita use and to decline recognizing the claim upon Stuart Gwynn which these 
parties have, as the government can possibly derive no benefit from the ma- 
chinery thus left upon its hands. 

The following is a copy of the voluntary statement made by Stuart Gwynn: 


My business is that of a consulting engineer, chemist and inventor; I am 
forty-six years old§ have a family of wife and five children. The homestead of 
my family is in Cortland township, Westchester county, New York. The real 
estate, household furniture, &c., belongs to Mrs. Gwynn; I have been in Boston 
a considerable portion of the time since 1855, but always considered New York 
city as my residence, having rooms and places of business there. My first cor- 
respondence with the ‘Treasury Department commenced about June or July, 
1862. It was in regard to have that department adopt a new kind of paper of 
my invention. After a few letters had passed, some containing samples of the 
paper, I heard nothing from the treasury for several months, up to about Oc- 
tober, 1862, when I received a telegram from the honorable Secretary of the 
Treasury asking me to come to Washington immediately. I hesitated, as I was 
then very busy with other matters, as railroads, gas apparatus, new telegraphic 
instruments, &c., making at least five thousand dollars per year, with excellent 
prospects of increasing it, as one of the parties (Mr. E. Crane as chief and others) 
promised to increase my income (their share) some $3,000 per annum. I was 
then receiving from them up to $10,000 per annum if a charter and other legis- 
lation could be obtained to consolidate certain railroads. ‘This charter, &c., was 
obtained in the spring of 1863, and I am now acting as the consulting engineer 
of the party for the promised salary. I was also to receive from the same party, 
at an early day, such sums as I might require to an extent, if necessary, of $50,000, 
to carry out several of my inventions connected with steam-engines and railroads. 

I was at that time also receiving advances from other parties (among them 
C. Allen Browne, George Odiorne, &c.) to {assist me in completing inventions 
and in obtaining patents I was then engaged on. 1 consulted with the parties 
interested with me, and they consented to my going to Washington to learn what 
the honorable Secretary, S. P. Chase, wanted of me in regard to the “ paper.” 
The result of this and a subsequent visit to Washington was making a contract 
with the Treasury Department for the new “bank note paper.” 

The price named in the contract was (I think) $5 60 less per 1,000 sheets 
than the kind of paper then used; I calculated that I should make $3 to $4 
(25 to 33 per cent.) per 1,000 shects profit, which was about the per-centage 
made at that time by paper-makers, and it was no secret to the parties in the 
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reasury what I expected to mike. The peculiarity of the “paper’? was such 
hat it was to be partly made at the mills and, under the direction of my assist- 
ants, by my operatives in the treasury building. And rooms, power, &c., were 
to be assigned for the purpose, as the “contract” will fully show. The “con- 
tract” in rough draft was drawn by me, corrected by S. M. Clark, then exam- 
ined and recorrected by Edward Jordan, esq., Solicitor of the Treasury, and signed 
in duplicate by the Hon. S. P. Chase, Secretary of the Treasury. I went on, 
in pursuance of this contract, to procure the necessary machinery for use in the 
treasury and to make contracts with “paper mills” to supply me the raw mate- 
rial. Shortly after my contract was signed there was a rapid advance in paper 
stock, so that my expected profit bid fair to be small if the rise remained per- 
manent; this I did not believe would be the case, and the subsequent fall in price 
justified my judgment, although not now as low as when the contract was made. 
The parties with whom I was connected agreed to allow me to attend to this 
matter at the treasury without any diminution of income, as it was expected I 
would only be in Washington about one-quarter of the time, while other parties 
of large means, who saw the great necessity of having perfectly safe‘ government 
issues of indebtedness,” agreed to advance me from time to time, as required, 
means to fulfil my “contract.” 

In all, these offers were for a very large amount; I only availed myself of 
them to an extent of some $8,000 to $11,000, all I yet needed. During my visits 
to Washington, while getting ready to supply paper according to contract, I 
learned from Mr. 8. M. Clark the broad plan that was laid down to make the 
issues perfectly safe. It involved not only a new kind of paper but a new style 
of “engraving,” a new method of printing, (if it could be done,) new kinds of 
inks, &c. I entered heartily into the work of assisting by my tery great (that 
is admitted by all) chemical and mechanical talents and knowledge to make 

ractical the differentparts of the “plan.” I devoted every minute I could take 
rom other duties to experimenting; I looked for no other reward, never wished 
for any, never expected any for my time and outlay of money (which was large 
in machinery, apuerens salary of assistants and travelling expenses) except the 
profit I expected from the supply of “paper.” This I knew would be a large 
annual sum from the quantity I was certain would be required, and I was sure 
to have a monopoly of the supply. (See contract.) Rooms for paper making, lab- 
oratory, offices, &c., were assigned to meas I was fully understood to be the “ vol- 
unteer consulting engineer and chemist to the national note bureau” without official 
rank or pay, (for I would accept neither,) therefore free to go and comeas I pleased 
with my assistants and operatives. This was fully approved of by the honora- 
ble Secretary of the Treasury, as an official letter of about June, 1863, will show. 
Up to this time, (June, 1663,) and subsequent to it, I received several payments 
of money from the Treasury Department for various machinery, apparatus and 
material furnished to it, but in no case, to my recollection, was I ever paid one 
cent in advance of the delivery of the articles, and at the time of most of the 
payments large deliveries were made of articles for which bills had not been 
rendered. No payment was ever made except on a regularly certitied bill. In 
most cases the articles I reccived pay for had previously been paid for by me 
or my friends. I never puncbaselt any article that I can recollect as the agent 
of the Treasury Department. 

I never called myself its agent; I never said I was authorized to purchase 
goods for it; I always purchased through my friends or as an individual, or 
as a trustee for other parties, (this I have done in other business affairs for the 
past eight years.) In the latter case I explained to the parties I bought from 
that I did it as a matter of safety to them and myself, because I thought some 
old creditor (I failed in 1854) might attempt to stop the treasury from paying 
me. In most cases the articles I furnished the department (so far as I reeol- 
lect all were, except, the machinery for “dry printing,” and much of that also) 
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were invoiced at cost price, and in many cases the cost price was as much as 
twenty-five per cent. less than the treasury was paying for exactly the same ar- 
ticles from the same sellers. In no case had I any intention or desire to make 
profit out of the government except on my “paper contract.” In the few cases 
of machinery in which any advance on cost price was charged, I did not intend 
them in the total to be more than enough to cover commissions paid to parties 
for purchasing, interest, freight, insurance, breakage, &c. I have not yet col- 
lected anything from the treasury for the supply of “paper” I have furnished. 
It was being made daily at the time of my arrest. I was to have had a settle- 
ment and payment for the deliveries made up to January 1, 1864, as soon as 
the amounts could be adjusted. 

I think the last ‘payment I received’ from the treasury for machinery was in 
August. If my rehelleetiuit is correct, one bill of over $14,000 was rendered 
in September, 1863, and remains unpaid. Another of upwards of $47,000, of 
December 30, rendered, is unpaid. The amount due me for paper, &c., must 
in all exceed $70,000, while I have in addition a large value of “stock” in the 
treasury to convert into the “national paper.” In addition to all the above, is 
some $25,000 to $30,000 worth of machinery, additional to that delivered, (as 
named in the bills representing before-named amounts,) which is in great degree 
completed, and ready to deliver as soon as rooms could be finished for it. 

I owe for it and for the above-named amounts, or nearly as much. I will be 
brief in what I have to say in regard to the charges of “extravagant personal 
outlays.” 

Tastes of boarding at a hotel, I rented a furnished house in Georgetown, in 
connexion with General H. Haupt, in April 1863. During hia stay, my share 
of the expenses was $65 to $70 per month. After he left, in November, I got 
a party to come in and agree to bear half the cost, (General Haupt had paid for 
more than half.) ‘The estimate we made was, total $250 per month; my haif 
$125; to this add my horse keep, which is not equal to the wine and cigar bills 
of most men in my position, (I use neither, ) and my bill of wines, &c., for friends 
in two years does not come up to$100. That, with a small outlay for a few neces- 
sary articles for the house, is the “Washington extravagance.” That of New 
York was this and no more. Since 1856 my family had lived in the country 
at the homestead; my children (I then had seven) had not been to school, 
(1862;) no schools in the neighborhood. In February, 1863, I lost, within three 
weeks of each other, my two youngest darlings, girls of six and eight years of 
age. Absent in Washington during the sickness and death of the eldest, and 
absent in Boston during the sickness of the other, only getting home to have 
her expire in my arms, my wife charging the death of both to the fact that I 
would not arrange to have her come to the city in the autumn of 1862, as I 
had promised, and as I would have done, but for my engagements with the 
Treasury Department, that so engrossed my time. I felt absolutely compelled 
to bring them to New York in the autumn of 1863. On calculating the cost of 
boarding for four or five months in the city each year during their (the chil- 
dren’s) education, I found it would be cheaper to purchase a small house. This 
was done; price, $8,000; cash paid down on it, $1,600; balance, $1,000 per 
annum, six per cent. interest; furnishing cost about $2,500. The money for 
these purposes was borrowed until I could collect funds due, which was 
wholly unconnected from any treasury transactions. 

In conclusion, I will state I have no one associated with me (beyond the ex- 
tent before named) in my “contract” with the Treasury Department. Those 
I have never paid, or promised to pay, any officer of the department, or any 
friend or person for them, one copper, either as commission, fee, or present. I 
positively state I never had any understanding with any one of them in regard to 
any future share of profit, but thatin all things my dealings have been frank, open, 
and aboveboard. If there has been any irregularity in my transactions with 
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the department, it has becn from ignorance. I have had but one end in view, 
viz: the full success of the “ plans” required to prevent counterfeiting and fraud- 
ulent issues, well knowing my interest was in that sucess, for in it was involved 
the exclusive use of my ‘national paper.’’ I now demand that I be fully in- 
formed of, and that I receive a copy of, the charges on which I was arrested 
and am held, (and have been for twenty-four days a close prisoner, on a convicted 
felon’s fare,) that I may meet my accusers face to face, and prove my imnocence 
and their accusations to be false. 


WaAsHINGTON, January 25, 1864. 


A careful reading of the above statement suggests the following “questions,” 
viz: 

Who are the other parties referred to, with large means, who saw the necessity 
of having perfectly safe government issues of indebtedness, and who agreed to 
furnish large means, &c.? Was it General Haupt? No; because, as shown 
from his own letters to Gwynn, he was pecuniarily embarrassed, and was con- 
stantly appealing to Gwynn for moncy. 

Was it Edward Hamilton? No; he was still more embarrassed than General 
Haupt, as he admits. 

Was it C. W. Bond? No; for every dollar he paid out was first advanced by 
Gwynn. 

Was it Van Choate or Hart? No; for they are constantly importuning 
Gwynn for small remittances. 

If none of these, who were the public-spirited individuals referred to? 

Stuart Gwynn, however, only avails himself of these munificent offers to the 
extent of $8,000 to $11,000, “all he necded.” 

Gwynn further informs us that from Mr. S. M. Clark he first learned the. 
“broad plan” that was laid down to make the issues perfectly safe, and that 
said plan necessarily involved not only a “ new kind of paper,” but a new style 
of engraving, a new method of printing, viz: by “ hydraulic presses,” &c.; that 
he entered into the arrangement heartily, working night and day, with no ex- 
pectation of receiving any pecuniary compensation, except that derived from the 
sale of “ membrane paper.” 

Stuart Gwynn further states that he never purchased any article as the agent 
of the Treasury Department, never called himself its agent. This statement 
cannot be true, for we find in all of his purchases from Messrs. Poole & Hunt, 
Woodruff & Beach, and others, the bills were rendered direct to the Treasury 
Department, and were go charged on their respective books; besides, it is before 
conclusively shown in this report that the gentlemen referred to above had not 
the least doubt of Gwynn’s official and even confidential connexion with the 
National Currency bureau. 

In reviewing the subject we find that under date of August 29, 1863, after a 
severe attack had been made upon the system of dry plate printing, membrane 
paper, &c., by communications addressed to the Secretary of the Treasury, and 
among others, onc from Mr. Wilson, president of the Continental Bank Note Com- 
pany, Stuart Gwynn, over his own signature, made a proposal in writing to the 
Secretary of the Treasury, of which the following is a copy: 

“Moved by Mr. Wilson’s insinuation in his letter to Secretary Chage, August 
27, he will bind himself to Secretary Chase: 1st. ‘To furnish seventy presses, 
ll-inch rams, and such others as the es rep may require, complete, with 
apparatus required to work them, as per bill attached, marked “ A,’’ and for the 
price there named, and the conditions as to use specified. 2d. Binds himself to 
assume loss, if he does not print for one week (if plates prepared and paper ap- 

lied) three dry impressions per minute. 3d. If he fails, will remove them at 
bis own cost, and authorize Clark to retain and pay over to proper parties what- 
ever may be due or become due him.” 
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This proposition to the Hop. Secretary appears to have been immediately 
acted on, and we find Gwynn at once in communication with various machinists 
in referrence to the manufacture of hydraulic presses for the United States Cur- 
rency bureau. Without even the ability to pay for these presscs in the first place, 
Gwynn pledges himself to “remove them at his own cost,” from the department 
buildings, if they do not perform the given amount of work per minute; and 
without a full and frank definition of his position as a contractor to the govern- 
ment, and under the coloring of official position, Stuart Gwynn caused expend- 
itures to the amount of one hundred thousand dollars to be made by innocent 
and disinterested parties, who were entirely unaware of his nefarious schemes. 

Without capital, and with no moneyed friends or associates, Stuart Gwynn, as 
the result plainly shows, has mulcted these sevcral machine manufacturing com- 
ae! in the sum of the various balances due them for work done and materials 

jumished. For by the error in design of the presses, the drawings for which 
were furnished by Gwynn, the presses are made inadequate to the work assigned 
them, and one by one they are being removed from the treasury building, 
damaged beyond repair, and worthless excepting as old castings. These damaged 
resses can he seen at this date, laid aside and awaiting removal among the rub- 
ish heaps of the grounds adjacent to the treasury building. 

It is shown by the careful perusal of the papers accompanying this report that 
Stuart Gwynn and his associates, all needy men, were ready to “help their 
courtry,” as expressed in many ways throughout these papers, “from motives of 
patriotism,” at any and all times, and in any possible way—from “ iron-clad ar- 
mor-plating” to “telegraphing for Uncle Sam;” from the sale of the steamer 
“Nephon” to the charter of another, of which “twenty dollars per day profit 
can be realized, if Gwynn can secure the charter, and finally hitting upon a plan 
to assist the Treasury Department by making “ fractional currency.” 

We find the combination brought to bear upon the Seerctary, so that Stuart 
Gwynn is permitted to enjoy his confidence ; Cenctal Haupt, using his official 
position and associations to bring him (Gwynn) to the notice of the Secretary 
of the Treasury. 

The confidence of the Hon. Secretary in Gwynn and his operations having 
been secured in the manner as before shown in this report, Mr. 8. M. Clark’s 
official interposition was only required by his daily assurances of success in 
Gwynn’s various insane projects; this, as the report will show, was freely ac- 
corded him. 

Gwynn, without one dollar, assumed to pay hundreds of thousands in case of 
failure of a new and untried project, aud with the boldest effrontery put on a 
style, and fitted up apartments in the treasury building, so as to convey the 
impression that he was what he was not. 

By such unworthy means as these, aided by writing letters at times, as well 
as drawing drafts upon official letter paper, he (Gwynn) obtained “a credit” which 
under no, other circumstances could he have obtained. 

The result as now seen is what might have been anticipated—an utter fuilure, 
with no means of responding to the unpaid accounts of those who have been so 
greatly deceived and so foully wronged. 

I now have the honor of directing your attention to a subject of grave import- 
ance, in connexion with the operations of Stuart Gwynn, involving no less than 
the permanent injury and mutilation of the Treasury Department buildings. 

This magnificent structure, complete in all its details, having been designed 
and constructed so far as it is finished, under the superintendence of the first ar- 
chitectural talent of the country, has received most severe and unnecessary 
abuse, under the direction of Gwynn, sustained by others connected with the 
department, who were entirely conversant with his designs and projects. 

The north attic room of the west wing was selected by Gwynn as a receptacle 
of the seventy-eight hydraulic presses ordered by him, and to-day a dead weight 
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of nearly two hundred tons is sustained upon gisders, designed for no such pur- 
pose. Many of the rooms in the building now occupied by the clerks in the de 
partment, with their office furniture, &c., are supported by heavier girders. The 
consequence of this most unusual load for the attic rooms of the building may te 
observed in the deflection of the cast-iron beams supporting its floors. 

The architect of the building is satisfied that the injury already sustained is 
aril in its character, and even should the dead weight be removed, the 

ams must retain the deflection of one to one anda half inch, as, in the nature 
of the material, cast iron cannot return to the straight line, as might be the case 
with wooden girders. 

The most startling of all of Gwynn’s eccentricities, as displayed in his oper- 
ations with the treasury, and which is a criminal assumption of power upon his 
part and his advisers, is the mutilation of the exterior of the edifice, together with 
the immincnt peril to which the lives and persons of the employés of the depart- 
ment are placed by his device. 

I refer to the arrangement whereby one hundred tons dead weight is suspended 
by pulleys over the cornice of the roof of a portion of the structure. 

In the court yard of the new building, north, may be witnessed one of the most 
extraordinary burlesques upon “mechanics,” of which science Gwynn profesze: 
to be master, that this country affords. 

The cornice drilled through and through to accommodate thick wire cables. 
supposed to be capable of sustaining so great a weight; pulleys and fixtures 
projecting in the most unsightly manner above and beyond the cornice; and 
this enormous weight of cast iron blocks or plates suspended, in a frame of heavy 
timbers, perpendiculary the entire height of the building. And what is the object 
of all this machinery, involving an outlay of probably $20,000 in its first cost, 
and liable, as soon as put into operation, to damage irreparably everything with: 
which it should come in contact. 

Stuart Gwynn finds that he has not enough pressure, as he believes, to per- 
fectly print on his ‘‘membrane paper” by the hydraulic ee ; and although 
one by one the machines burst and become worthless under the simple proces: 
of hand-printing, as has been shown, (this “device” is part of a fixture to in- 
crease “‘the pressure” upon each and every part of the rams,) and practical men 
in the department are free to say that if even the additional pressure is obtained 
by this or any other means, the presses will all burst immediately the additional 
pressure is applied. 

I will endeavor to describe the peculiar device of Gwynn whereby he hopes 
to obtain thig result, and respectfully suggest to the honorable Solicitor a per- 
sonal examination of the affair, that he may fully realize the utter abortiveness 
of the plan and its dangerous character to the building and the occupants of 
the rooms in that vicinity. 

This contrivance, which he calls a “receiver,” cousisted of two cast iron cylia- 
ders running parallel to each other and placed upon the top of the stone work 
of the building. I respectfully submit a sketch herewith which will aid ina 
proper understanding of the design. In the cylinder there is introduced an iron 
piston rod, at the end of which are fastened two wire cables, (indicated on the 
sketch by red ink lines,) running over large iron wheels or pulleys, and to which 
outside the building the heavy weight is attached by means of an iron pipe. 
(marked “supply” on the drawing.) Oil is supplied to the cylinders. By means 
of a steam-engine the weight is to be raised, and by letting it fall again froma 
certain elevation the piston is pressed with great force into the cylinder working 
against the oil; thus, by means of pipes conveying the oil to the different 
presses from the cylinder, the pressure on each of them is proposed to be greatly 
increased. 

I am not enough of an engineer to give you a correct idea of the working of 
this ponderous apparatus. According to the laws of hydraulics, however, the 


TREASURY DEPARTMENT. 401 


pressure acting against the cylinder is cqual to that exerted where it really is 
wanted, there being a space left between the piston and the inside surface of 
the cylinders, which space is filled with oil. Many persons who have examined 
this arrangement agreed in this, that the cylinders would not stand such a pres- 
sure, and go it was proven, for the cylinder burst at the first test, as they did 
also at the second. 

Whether Gwynn would have ever succeeded in getting by this means an in- 
crease of speed and power I cannot decide, but it would not have availed him 
much in regard to the quality of his printing, as shown elsewhere in this report. 

Bearing in mind the primary object constantly held in view by Gwynn, that 
of creating a large demand for his peculiar style of paper, which he designates 
«‘membrane paper,” we find, because of its peculiar manufacture, it cannot be 
treated as other paper—that is to say, it cannot be dampened—that Gwynn, with 
the aid and encouragement of parties inside the department, has attempted to 
revolutionize the whole system of plate-printing. 

Mr. Neale, the assistant superintendent, in his statement says, that in June, 
1863, he was anxious to procure bank note paper and roller setae to proceed 
at once to supply the fractional currency so much needed ; but that Mr. Clark 
would not sanction that arrangement, as the paper of Mr.Gwynn was to be printed 
upon and hydraulic presses to be used. Valuable time was thus lost in extrava- 
gant experiments by Gwynn and Clark, and finally, upon Clark’s recommenda- 
tion, the Secretary permits Gwynn to proceed to carry out his ideas on a large 
scale. 

Seventy to eighty hydraulic presses are ordered, and against the remon- 
strances and protests of the supervising architects of the treasury building. 
These ho over two hundred tons dead weight, were placed in a portion of 
the building never designed for any such burden. Not content with this—for 
everybody, everything, seemed fur a time to have to yield before the great 
object of selling patent membrane paper to the government—when it was found 
that the presses did not give force enough, the building has to be defaced, mu- 
tilated, and permanently injured, by the most outrageous contrivance hereinbe- 
fore described, and which Gwynn calls his “receiver,” which promises, like all 
the rest of his insane schemes, to result in a complete and utter failure. And 
now, at the date of this report, workmen are engaged and hands employed in 
tearing down one of the walls of the newly finished portion of the north end 
of the west wing of the building to prepare for é20 more of these unheard-of 
apparatuses, which Mr. Clark, in the absence of Gwynn, has decided to erect 
according to the original plans of Gwynn. 

This whole affair seems to me so monstrous in its character, so reckless in its 
design, so criminal in its intent, that I would here most respectfully suggest to 
the honorable Solicitor of the I'reasury to present the whole subject to the im- 
mediate notice of the honorable Secretary of the Treasury, so that peremptory 
orders may be issued for a discontinuance of the demolition and defacement of 
the building ; and also for the appointment of a commission, composed of practi- 
cal and scientific men, who may be authorized to fully investigate the truth or 
fallacy of the serious charges herein made. 

On page 26 of this report the statement of Stuart Gwynn reads, “I never 
purchased any article that I can recollect as the agent of the T'reasury Depart- 
ment; I never called myself its agent; I never said I was authorized to pur- 
chase goods for it. I always purchased through my friends, or as an individual, 
or as a trustee for other parties.” 

In order to show that this statement is entirely incorrect, I herewith submit 
copies of some of the original invoices found among the “‘ papers seized” at the 
time of Gwynn’s arrest. 3 


H. Rep. Com. 140—26 
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Wasutsaton, D. C., 1863. 


Dr. S. Gwynn, for Treasury Department, hought of Wm. 8. Mitchell & Co. 
dealers in house-furnishing dry goods. 


August 13. 644 yards Brussels, at $2 25..........-..-------- . $144 75 
“s Making and laying, $9 65; thread, $1............. 10 65 
August 17, 64} yards Brussels, at $2,25........-.....2.2--- 145 69 
at Making and laying, $9 71; thread, $1... ... 10 71 
October 1. Two cocoa mats, $2......-..-+seeeeeeeceneneeees 4 00 
315 80 


HartrorD, October 14, 1863. 
Stuart Gieynn, esq., (terms cash,) bought of Woodruff § Beach Iron Works. 
September 14. One segmental engine for Treasury Department.... $800 00 


October 13, Sixteen hydraulic presses do at $1,000 16,000 00 
Credit: 16, 800 00 
October 13. By cash.-... 22.0020 ee ee eee ee ee ee ee eee ee ecee 800 00 


16,000 00 


Nortu MANcHESTER, September 30, 1863. 
Stuart Gwynn, esq., National Note bureau, Washingtén, D. C., to M. Hud- 


son, Dr. 

August 11. 306 Ibs, waste silk, at 38 cents......... wiesienwseys $115 28 
«18, 315 Ibs. paper, at 32 cents.......... oeeaseenes os 100 80 
September 5. 3694 Ibs. paper, at 32 cents 118 24 
«11. 1214 Ibs. paper, at 32 cents 38 80 
«24, 4924 Ibs. paper, at 32 cents 157 60 
“30. 459 Ibs. paper, at 32 cente........... eee eee eee 146 88 

. 677 60 


Received payment. 
si M. HUDSON, per P. W. H. 


Nortn MAncuEster, October 13, 1863. 
S. Gwynn, for U. 8. Treasury Department, to P. W. Hudson, Dr. 
To 1,000 Ibs. silk, at $1 50........ccccceeeceee cece neces 81,500 00 


Nort Mancuester, December 11, 1863. 
Stuart Grynn, esq., Treasury Department, to M. Hudson, Dr. 


November —. To 280 lbs. spider-leg web, at 35 cents........... 898 00 
December 7. To 988 lbs. spider-leg web, at 35 cents......-.... 345 80 
“4 11. To 1,166 Ibs. spider-leg web, at 35 cents.......... 408 10 

851 90 


It is not deemed necessary to oe copies of instances of this character, 
sufficient having been presented to establish the fact that it was not contempla- 
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ted in any instance to trust Stuart Gwynn upon his own personal responsibility. 
The fact of his having retained these bills, as rendered, in his posseasion, with- 
out making known to the parties rendering them his truc relative position towards 
the department, is equisalent to his purchasing in the name of the department 
goods for his own use and benefit. 

I would respectfully direct the attention of the honorable Solicitor of the 
Treasury to the must important fact developed in this investigation, which is 
this: Stuart Gwynn, with all his eccentricities and experiments, his inventions 
and ideas, which have cost the government so much vexation, such unfortunate 
delay, and so large an Se of money, could never have proceeded as he 
has done for a single week excepting by the sanction and co-operation of S. M. 
Clark, the superintendent of the National Currency bureau. 

To what extent Clark has been or may be directly interested in the ultimate 
success of Gwynn’s membrane paper is not clearly shown, but that he was in- 
terested may be inferred from the correspondence between Gwynn and Clark, 
in which the former speaks of “our enterprise ;” also, from the tenor of C. A. 
Browne’s Boston letters to Gwynn, in which frequent mention is made of Clark 
in connexion with the membrane paper; and, also, in the letters of C. W. Bond, 
New York, where Clark is spoken of in the same connexion, as well as the fact 
that a paid freight bill for hydraulic presses, made out in 8. M. Clark’s name, 
was found among Gwynn’s papers, a copy of which is herewith submitted. 


Wasuinoton, November 16, 1863. 
Mr. S. M. Clark to Schooner J. P. Augur, Dr. 

Freight from New York on sixteen hydraulic presses, weighing eleven thou- 
sand pounds each, making a total of eighty-eight tons of two thousand pounds 
each, at eight dollars per ton, as per bill of lading, seven hundred and four 
dollars. : 

Received payment. 
W. A. WRIGHT, 
Captain. 


The above presses have been delivered. 
EDWARD H. DOUGHERTY. 


NovemBer 19, 1863. 


Tt is a fact that the urgent protests of the supervising architect of the 
treasury building against the mutilation of the edifice were always met by S 
M. Clark, who claimed that the design was to delay the currency issues. And 
should the honorable Secretary decide, as I trust he will, that a full investiga- 
tion of this subject shall be made before the proper tribunal, it will be clearly 
shown by witnesses now indisposed to testify, for reasons set forth herein, that 
S. M. Clark is or has been a party pecuniarily interested in the final success of 
Stuart Gwynn’s operations im connexion with the Treasury Department. 

What is it that received the entire sanction and protection of S. M. Clark ? 
A system of dry plate printing, requiring hydraulic pes in large numbers ; 
many of these presses have been in the rooms assigned to them for months past. 
Out of seventy or eighty presses, only six are now or have been in operation, 
printing an average of seventy-five impreasions daily, each, instead of over four- 
teen hundred each, as claimed for-them by Gwynn. As early as October 15, 
1863, we find Stuart Gwynn telegraphing to the manufacturers as follows: 


WASHINGTON, October 15, 1863. 
Messrs. PooLe & Hunt, engineers, Baltimore: 


“Two more press cylinders burst last night. What is wrong? Is the iron 
bad? Answer by telegram. 
8. GWYNN. 
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Showing the liability of the presses to break down was clearly understood 
at that early date. ‘ 

T have not had facilities for ascertaining the total amount of money expended 
by Gwynn in his various operations; but independent of the original cost of 
presses, many of which have been paid for, there has been expended at least 
$75,000 in various ways, made necessary by the introduction of the hydraulic 

Tess. 

And still the subject is being pursued, and this, too, by the superintendent 
charged with the great sexpoweilillity of promptly and faithfully supplying the 
country with currency for daily circulation. 

Stuart Gwynn was arrested, and S. M. Clark takes hold of his plans and 
projects just where he left off. And although he has stated to me and others 
that these presses will not work—that they must continue to.break down, one 
after the other, as they have done heretofore—yet he goes on to perfect the 
pulley and weight apparatus outside the building, which Gwynn had commenced, 
and even has gone on to construct two more such receivers, with their appen- 
dages, at another portion of the building. 

This latter operation requires the demolition of the brick work but recently 
laid in cement at a great cost, and constituting the end wall of the west wing 
of the extension as far as completed. . 

Surely it cannot be doubted that S. M. Clark has not the public interest and 
welfare as his first object, in view of all these facts. He has sanctioned, and is 
now protecting, the perpetration of the grossest follies, which are criminal when 
the expenditure of public moneys is involved. 

From the full and careful investigation of the entire subject, which has 
claimed my attention for nearly three months past, I am convinced beyond a 
doubt of the entire and utter failure of the plans and projects of Stuart Gwynn 
in connexion with the Currency bureau. 

Sooner or later this will be deminatiated to the satisfaction of all concerned. 
That the whole business has not long ago exploded, and Stuart Gwynn per- 
mitted to pursue his railroad, telegraph and Hoosac tunnel engagements, is 
owing entirely, to the interference of S. M. Clark in his official capacity, who, 
having the entire confidence of the honorable Secretary heretofore, has had 
every facility to apologize for the delays and shortcomings of Gwynn. 

And, in concluding this report, I here desire to record my conviction that 
Stuart Gwynn as a principal, and S. M. Clark as his confederate, have been . 
and are now engaged in one of the most deliberate and barefaced attempts to 
pare an idea or invention at the expense of the public, and for their own 

enefit, that the records of the government can furnish. And I do not believe 
there could be found a grand jury in the country who would hesitate to indict 
Stuart Gwynn and 8S. M. Clark for conspiracy to defraud the government, with 
the facts before them which are clearly set forth in this report and the docu- 
ments referred to accompanying it. 

I am, sir, your obedient servant, 
L. C. BAKER, 
Colonel and Special Agent, War Department, 
Hon. Epwarp Jorpan, 
Solicitor of the Treasury Department. 
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Exuisir D D. 
DOCUMENTS ACCOMPANYING THE REPORT OF COLONEL BAKIP, 
Statement of Miss Ella Jackson.’ 


WASHINGTON, Apri/ 9, 1864. 


My name is Ella Jackson. I am originally from Baltimore, Maryland; am 
eighteen years of age. I went to work in the Treasury Department on the 5th 
November, 1862. 1 procured my situation through the Hon. Mr. Kellogg, M. 
C., from Michigan. I have worked in various rooms in the department; am at 
pont in the numbering-room, where I have been about six months. I know 

rt. 8. M. Clark, superintendent of Currency bureau. I also know Mr. G. A. 
Henderson. 

Some time last fall, I think in September, I had a conversation with Mr. S. 
M. Clark and Mr. Henderson in relation to them (Clark and Henderson) pro- 
curing two suits of men’s or boy’s clothes—oue suit for myself, and the other for a 
girl named Jennie Germon, who was then working in the Currency bureau. 
Clark and Henderson were to furnish the male suits, and Jennie Germon and 
myeelf were to put them on and accompany them (Clark and Henderson) to the 
Canterbury, a place of amusement in this city where females are not allowed, 
owing to the nature of the exhibitions or plays usually in vogue at that place of 
amusement. Qn the evening agreed upon between Mr. Clark, Henderson, Mies 
Germon and myself to attend the Canterbury, as stated above, Mr. Henderson 
Bent me a note written in pencil, in which he stated, as near as I can recollect, 
that the suit could not be obtained that night, but would be all ready by Mon- 
day noon; that C. could not go that evening to the Canterbury, but would join 
us during the evening and go to supper. ‘I'hat the carriage would stop at our 
door at 7 o’clock, and we, Jennie Germon and myself, should come down alone 
and get into the carriage. 

This letter was signed, I think, H. Mr. Henderson did call at 7 o'clock, as 
arranged. We went down, got in and drove to Georgetown, back to the Capitol, 
and stopped at the corner of First street and the avenue, got out and walked 
to the Buhler restaurant, where we found Mr. Clark in waiting. We all had 
supper, which occupied nearly two hours. Messrs. Clark, Henderson, Jennie 

- Germon and myself then went direct to the Central Hotel, corner of Sixth street 
and the avenuc. Mr. Clark and Henderson went in and registered names on 
the hotel register. I do not know what names were registered. Jennie Germon 
and Mr. Clark occupied a front room, | think, the fourth floor. Mr. Henderson 
and myself occupied the next room adjoining. We all remained until about 3 
o’clock, when Mr. Henderson got up and stated that he was going home. Soon 
after Mr. Henderson left, Mr. Clark got up and came into my room and pro- 

ozed to occupy the same bed with me for a short time, which I refused, when 

e returned to Miss Germon’s room. Mr. Clark, Miss Germon, and myself got 
up between 8 and 9 o’clock in the morning and all went to the Buhler restaurant, 
where we all got breakfast; came down stairs; Mr. C. left us at the door and 
went away, and we went home. Miss Germon was then employed in the press 
divigion in Mr. Clark's bureau. Miss Germon was not discharged by Mr. 
Clark, but left of her own accord, as she was about to be married. Some time in 
the month of December, 1863, Mr. Henderson first mentioned to me the plan 
of going to Philadelphia. After Mr. Henderson mentioned the matter to me, I 
8 jhe to Laura Duvall about it; she was willing to go. A short time after Mr. 

enderson mentioned the subject, Mr. S. M. Clark spoke to me on the subject, 
and asked me if I was willing to go. I replied, yes. Afterwards, Clark, 
Henderson; Laura -Duvall, and myself consulted together and agrecd to all go 
on the following Saturday. Miss Duval and myself were to go on in the 3 
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- o’clock p. m. train, and Clark and Henderson were to follow in the next train. 
Miss Duvall and myself went down to the depot, but found, on inquiry, there 
was no 3 o'clock train, and at once returned to our house, No. 276 Pennsylvania 
avenue. Miss Duvall then wrote a note to Mr. Clark at the department, and 
sent it by a boy named Willie, who lives at my house. After the boy had de- 
livered Miss Duvall’s letter, I sent one to Mr. Clark by the same boy, stating 
there was no 3 o’clock train, but that Miss Duvall and myself would leave in the 
5 o’clock train. Mr. Clark sent back a reply to my note by the boy referred 
to, telling us to goon and he and H. would follow by the next train. Mies 
Duvall and myself took the 5 o’clock train. On our arrival in Philadelphia we 
went to the Continental Hotel and registered our names, Miss Duvall. and Miss 
Percival. I did not like to register my own name, as I had relations residing 
in Philadelphia. Ido not recollect the number of the rooms we occupied. 
We had no baggage, in consequence of which the clerk asked for our bills in 
advance; which request we complied with. Mr. Clark did not arrive until 
morning, owing to a delay on the road. Mr. Henderson did not come on, owing 
to the arrival of some of his friends from Baltimore that evening. Mr. Clark 
and Miss Duvall occupied a room together from about 10 o’clock a. m. until 
about 7 o'clock p.m, (this was on Sunday.) Mr. Clark went out and was 
absent until about seven o’clock in the evening, when he returned. Mr. Clark, 
Miss Duvall and myself were all in the same room until about 9 or 10 o’clock, 
when we all went to the depot together. We left Philadelphia, I think, at 11 
o’clock, and arrived in Washington about 6 o’clock a. m. 

I have frequently worked at the department late at night; have also worked 
on Sunday, shen Mr. Clark asked me to do so. Clark has very often asked the two 
Miss Duvall’s and myself to drink ale in his private office; this has usually been 
done after 11 or 12 o’clock at night. I don’t think I ever drank more than two 
glasses at a time in Mr. Clark's room. Don’t think I was ever drunk in the 
department. In the conversation I had with Mr. Clark and Henderson about 
going to the Canterbury in male attire, both Mr. Clark and Henderson informed 
me that they had seen Mr. Sinn, the proprietor, and made an arrangement for a 
private box. I was confident T peer carry out my part of the programme. 

In making this statement I desire to say that I have not done so under any 
threat, intimidation, or promise, of any kind or nature whatsoever; but knowing 
that I have done wrong, and have acted very imprudently both with Mr. Clark 
and Henderson, I desire to give a truthful and open statement of all my intrigues ° 
and improprieties with the gentlemen alluded to. 

E. JACKSON. 


On this 9th day of April, A. D. 1864, personally appeared before me Ella 
Jackson, who, being duly sworn. on her onthe pals That the foregoing statement 
she had heard read, and knew the contents thereof; that all the statements 
therein contained are true, of her own knowledge; that they are made freely on 
her part without fear or threat, or promise of reward or favor of any kind what- 


soever. 
A. G. LAWRENCE, 
Notary Public. 


Exuisit E E. 
Statement of Miss Jennie Germon. 


WASHINGTON, April 12, 1864. 


My name is Jennie Germon. I have been employed in thé National Currency 
bureau since it first went into operation. I think I was the first lady employed 
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‘n that department. I reside with my sister, Mrs. Hutton, at No. 556 G street, 
in this city. I was formerly employed in the Government Printing Office, but 
left and went home to my mother’s to live. One day when I returned to the 
house my mother informed me that a gentleman named Clark, from the Treas- 
ny Department, had called to see me; that gentleman desired me to call at his 
office on the following morning. I went as desired, called on Mr. Clark ; he in- 
formed me that he (Mer Clark) wanted me to go to work for him in his bureau. 
I went to work, and worked until the 21st of September last. I have carefully 
read and heard read the statement of Miss Ella 5 ackson, in reference to Messrs. 
Clark and Henderson making an engagement with Miss Jackson and myself 
to attend the Canterbury in male attire, also in relation to going to the Central 
Hotel and sleeping with Mr. S. M. Clark. I further positively swear that all 
a” portion of Miss Jackson’s statement referring to me is true in every partic- 
ular. 

Some time in the month of May or June last, ag near as I can recollect, and 
. just after I had recovered from a severe fit of sickness, which kept me from 
the department for nearly six weeks, Mr. S. M. Clark came tome in the office, 
and asked me to come to his private residence, at the same time informing me 
that his (Clark’s) wife was absent in the country. I did not at first comply with 
his request for me to come to his house and stay with him all night. On the 
next Saturday night, I do not recollect the day of the month, I went to Mr. 
Clark’s house about 8 o’clock in the evening, he (Mr. Clark) having given me 
his address, and also described the house. When I arrived I found Mr. Clark 
at supper. Mr. Clark and myself went to a private bed-room, and both occupied 
the same bed until morning. I left Mr. Clark’s house about 7 or 8 o’clock in 
the morning. I saw but one servant at Mr. Clark’s house the night I slept 
with him, and she was a colored woman. The room we occupied was a second 
story back room, the same occupied by Mr. Clark and his wife when she (Mrs. 
Clark) was at home. About two weeks after my first visit to Mr. Clark’s house 
he (Mr. Clark) again asked me to go to his house and spend another evening with 
him ; this request I complied with; went to his house and occupied the same bed 
with him (Clark) that I did on the previous occasion, referred to above. I re- 
collect distinctly a conversation I had with Mr. Clark the last night I slept with 
him. He said his sole wife was very jealous, and at one time told him 
(Clark) that she (Mrs. Clark) believed that the Treasury Department was 
nothing more or less than a whorehouse. 

Mr. Clark has been invariably very kind. Soon after my marriage I sent Mr. 
Clark a note asking him to send me some money ; he did send me, I think, $8. 

On another occasion that I recollect, Mr. Clark has paid me as high as $40; 
these amounts were independent of my wages earned in the department. 

I desire to state that I have made this statement voluntarily, without fear, 
or promise of reward of any kind or nature whatsoever; but rather than for- 
swear myself, I freely confess my shame and disgrace, trusting that no publicity 


will be given to my statement. 
JENNIE GERMON. 


Sworn and subscribed to this 12th day of April, A. D. 1864. 
A. G. LAWRENCE, 
Notary Public. 


Exarsit F F, 
Statement of Miss Laura Duvall. 


WASHINGTON, April 9, 1864. 


Tam eighteen years old; I reside with my mother, at 332 G street, in this city. 
I have worked in the Treasury Department since the 18th of November, 1863. 
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I procured the position on a letter written by Mayor Wallach, of this city, to 
Mr. S. M. Clark, superintendent of Currency bureau. When I first went to 
work in the department, Mr. Clark put me up stairs in the press-room in Mr. 
Neal’s department. I remained there but two weeks, when Mr. Clark put me 
down stairs in the numbering-room. In this room I first made the acquaintance 
of Miss Ella Jackson, who was in the same department. Mr. Clark first intro- 
duced me to Miss Jackson. Sometime last fall or winter an arrangement was 
made between Mr. Clark, Miss Jackson and myself to go to Philadelphia. It 
was understood that Miss Jackson and myself were to go on in the three o’clock 
train. We went to the depot, but found there was no three o’clock train, and 
came back to Miss Jackson’s room, No. 276 Pennsylvania avenue. Miss Jack- 
son wrote something on a card, and sent it to the Treasury Department by a boy. 
Miss Jackson and myself took the five o’clock train for Philadelphia, and on 
our arrival there went to the Continental Hotel, in accordance with the previous 
arrangement made with Mr. Clark. Mr. Clark, it was understood, would follow 
in the next train. He did not arrive at the Continental Hotel until about nine 
o’clock the next day (Sunday.) On-Sunday evening at eleven o’clock we all © 
left Philadelphia for Washington, where we arrived on Monday morning about 
aix o’clock a. m. . 

I desire to state that I have not made this statement under any threat, in- 
timidation or promise, but have done so voluntarily with my own free will and 
accord. 


LAURA DUVALL. 


On this 9th day of April, A. D. 1864, personally appeared before me Laura 
Duvall, who, being duly sworn on her oath, said: That the foregoing statement 
she had heard read and knew the contents thereof; that all the statements 
therein contained are true of her own knowledge; that they are made freely, on 
her part, without fear or threat, or promise of reward or favor of auy kind what- 


soever. 
A. G. LAWRENCE, Notary ‘Public. 


Exursit GG. 
Statement of Miss Ada Thompson. 


I am an actress by profession; my residence is at 276 Pennsylvania avenue. 
T first became acquainted with Miss Jackson, I think, on the 12th of September 
last, when I took rooms at No. 276 Pennsylvania avenue, as stated above. On 
the 20th of September last Miss Jackson came to my room, and, in course of 
a conversation, she (Miss Jackson) informed me that she and a girl named Jen- 
nie Germon had made an arrangement with Mr. S. M. Clark and J. A. Hen- 
derson to dress in male attire and accompany them (Clark and Henderaon) to 
the Canterbury. Miss Jackson asked me to fix her hair, so that she would look 
like a boy. I did not fix her hair. She went to Madame Dubois, who inform- 
ed her that she could not arrange her hair without cutting it. While Miss 
Jackson was at the hair-dresser’s, a note was left at Miss Jackson’s room. The 
note was written in pencil and signed H. Handed this note to Miss Jackson 
on her return; when she read it, she remarked it was from Henderson. Miss 
Jackson read the note referred to in my presence. It stated that the suit could 
not be .procured before Monday; that he, Henderson, would call for them, 
meaning Miss Jackson and Miss Germon, at seven o’clock; that they, Miss 
Jackson and Miss Germon, should come down and get into the carriage, and 
they would all go where they were to go by some previous arrangement. The 
carriage called and they all went away, and did not return until the following 
morning. Shortly afterwards Miss Jackson informed me that they went to the 
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Buhler restaurant, met Mr. Clark, had supper, and then all went to the Central 
Hotel and took rooms. That she, Miss Jackson, slept with Henderson and Miss 
Germon slept with Clark. That Henderson got up about three o’clock in the 
morning and went home. Clark then came into Miss Jackson’s room, and 
wanted to stay with her, (Miss Jackson,) but she refused. That they all. Mr. 
Clark, Miss Jackson and Miss Germon, got up at about nine o’clock im the morn- 
ing; went to the Bubler restaurant, got breakfast, and then Mr. Clark went 
away, and Miss Jackson and Miss Germon went home. Some time, I think, in 
December last, and while I occupied a room adjoining Miss Jackson’s and Jennie 
Germon’s rooms, one morning about two o’clock I heard a great noise in their 
(Miss Jackson’s and Miss Germon’s) rooms. On the following morning I asked 
Miss Jackson why there was so much noise in her room@ She replied that 
Clark and Henderson came home with her and Miss Germon about two o’clock, 
and they had all (meaning Clark, Henderson, Miss German and herself) had 
a good time at the office (meaning Clark’s private office) in the Treasury De- 
partment. That they had all been drinking ale, and were all drunk, and that 
Clark and Henderson while in her (Miss Jackson’s) room had a dispute as to 
who had the biggest leg, Miss Jackson or Miss Germon. That Clark and Hen- 
derson insisted that they, Miss Jackson and Miss Germon, should take off their 
clothes to have their legs measured, which they, Miss Jackson and Miss Ger- 
mon, did. Qn or about the 20th of December last Miss: Jackson informed me 
that Clark, Henderson, Laura Duvall and herself had made an arrangement to 
go to Philadelphia on the following Saturday evening, viz: December 20. 
That they (Miss Duvall and Miss Jackson) were to take the three o’clock train, 
Clark and Henderson were to follow in the next train. ‘They (Miss Duvall and 
Jackson) went to the depot at three o’clock, but found there was no train leav- 
ing at that time. They came back to my rooms. I wrote a note for Miss 
Jackson to Mr. Clark informing him that there was no three o’clock train, but 
that they (Miss Jackson and Miss Duvall) would take the five o’clock train, and 
asking them (Clark and Henderson) to follow in the next train. Miss Jackson 
received a note from Mr. Clark, by the boy referred to, saying “go on and we 
will follow you in the next train.” Miss Jackson and Miss Duvall did go ou 
and stopped at the Continental Hotel. Henderson did not go, owing to the ar- 
rival of some friends from Baltimore. They returned to my house at about six 
o’clock on Monday morning. Miss Jackson frequently informed me that she 
and other girls working in the Currency bureau have frequently drank ale in 
Mr. Clark’s private office. During the month of December last Miss Jackson 
seldom came home before two or three o’clock in the morning. She stated to 
me that during these times she did not work later than ten or eleven o’clock ; 
that the balance of the time, to two or three o’clock in the morning, she spent in 
Mr. Clark’s private office. She has often come home very drunk. She told me that 
Clark kept ale in his private office, and treated her and the other girls. I have 
often seen in Miss Jackson’s possession obscene books, pictures and prints, 
which she (Miss Jackson) informed me were given her by Clark. She has also 
frequently informed me that whenever new girls applied for situations in the 
Currency bureau, Clark would come to her and ask her to find out all about them ; 
that she would make the inquiries, and if she (Miss Jackson) reported that she 
thought they (the girls) could be improperly used by Clark, they were employed. 
I have made the above statement freely, without threat, intimidation or promise 
of reward; that I considered it my duty as an honorable and loyal woman to 
expose a system of the grorsest immorality and impropriety practiced by Mr. 
Clark upon the female employés under his charge. ; 
ADA 'THOMPSON. 


Subscribed and sworn to this 10th day of April, 1864, at Washington, D. C. 
A. G. LAWRENCE, Notary Public. 
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Exmait H H. 
Statement of T. C. Spurgeon. 
Wasuincton, April 10, 1864. 


L have rooms at No. 276 Pennsylvaniaavenue. I ama pele by trade; work 
at the job printing office of Mr. Polkinhorn, on D street, Washington. I know 
Miss Ella Jackson and Miss Jennie Germon; they had rooms on the same floor 
Ihad. I have carefully read the sworn statement of Miss Ada Thompson, and 
certify to the principal facts therein stated. I have heard Miss Jackson say 
that she went to thg Central Hotel, in this city, with Clark, Henderson, Miss 
Germon and herself; but when Henderson called for them (Miss Jackson and 
Miss Germon) to take them to the Central Hotel, that a strange man got on the 
carriage behind and saw where they went. I have heard Miss Jackson say that 
the man referred to, who followed the carriage, as stated above, had a sister or 
cousin in Mr. Clark’s employ, but he had some time previous discharged her; 
that the man who followed them said he would go to Clark the next day and 
tell him (Clark) that if he did not at once take fis sister or cousin back into 
his (Clark’s) employ he would expose him (Clark ;) that Clark did take the 
girl referred to Tack at once, and that she (the girl) is still in Mr. Clark’s em- 
ploy. I do not know the name of the girl, having never heard it mentioned. I 
also heard Miss Jackson make a statement concerning her trip to Philadelphia, 
the substance of which is stated in Miss Thompson’s affidavit. I have often seen 
Miss Ella Jackson come home late at night, or early in the morning, drunk, and 
have repeatedly heard her say that she was drunk from the effects of ale givea 
her by Clark in his private office in the Currency bureau. 
T. C. SPURGEON. 


Sworn and subscribed to before me this 10th day o April, A. D. 1864. 
A. G. LAWRANCE, 
Notary Public. 


Exursit IJ. 


Correct copy of the diary of Miss Ella Jackson. 


Friday, January 1, 1864.—It is now the first day of the new year, clear and 
beautiful, but I am not happy; everything reminds me of my dear mother. Oh, 
why did you not take me with you? Took a lesson in Bianca. At night took 
a lesson at the office. 2d. The day is beautiful, but very—oh, I am tired of 
working, and am now suffering with a bad cough It is now 8 o’clock, and I am 
working that infernal membrane machine. Had a glass of ale and went home at 
half past twelve. 3d. Very cold, but clear; sad day forme. Mr. English called 
and staid three hours. Mr. 8. was here in the evening. Oh, ma. ma, why did 
youleaveme! 4th. Snowingveryhardallday. Received $62; worked at uight; 
t.ok alessonin Medie. Mr.'T. gave mea pack of cards. Had a glass of ale with 
8.W.C. Sth. Stopped snowing; felt badly all day; the sun shone beautiful in 
the afternoon. Poor Mr. C. went to see Charlotte Thompson play the Hunch- 
back; can do better than her myself. 6th. Have a wretched headache; Frank 

ve me her picture; worked at night; took a lesson; drank a glass of ale with 

. M. C.; got home at one o’clock; was very tired and sleepy. 7th. Laura is 
sick; I am not very well myself; worked at night; was snowing when J went 
home; held aconversation with Captain Hudson; like him very much; could /ike 
him more; but am afraid. 8th. Still snowing; am very sleepy; bought mea 
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pearl-colored silk; saw Mr. English; he is anice man; the afternoon is beautiful; 
worked at night; went home with Emma and staid all night. 9th. Got to the 
office late; presented Mr. Doughten with a——and broke down in my speech; 
drank wine; I could not see the captain; Captain Hay came to see me; worked 
at night. 10th. Arose at ten; dined at two; Captain Hudson came home with 
me last night; Mr. English washere; went to the concert with Captain Hudson; 
and like him very much; he is sweet. 11th. Bought a pair of kid gloves; came 
to the office; had an awful headache all day; went to the theatre with Captain 
Hudson; had supper; I like him very much in reality, but he is only put on. 
12th. Feel badly; went to Russell’s to dinner; went home and heard something 
that worries me very much; would that I were dead! Went to the office in the 
morning; got homeateleven. 13th. Feel very badly; oh! sick—why do I live? 
I am nearly crazy; went home at twelve; Captain H. came to sec me in the eve- 
ning; brought me candy and grapes, Oh, God! that I were dead. 14th. Feel 
wretched both in body and mind. Oh, God! what a life to lead; I am nearly 
mad; Captain H. spent the evening with me, and I told himall; Mr. T. called to 
zee me; I went to bed at one o’clock; the Major X.called. 15th. Am worried. 
My God! did any poor devil ever wish for death as I do? but I suppose I must 
be content to live; if it were not for the sins I would so end my miserable ex- 
istence. Captain spent the evening with me. 16th. Am very well indeed; went 
to the theatre with Phil to see Mrs. D. P. Bowers play Bianca; he came home 
with me and staid until three o’clock. 17th. To day is my birth-day; I am 18 
years old; received a letter from M. Raguet, which made me feel sad all day; - 
Phil spent the evening with me; he is swect; I am now his; how long will this 
happiness last? 18th. Very rainy; saw Phil at the office; he spent the evening 
with me; I love him, and he says he loves me; but I doubt if he does love long; 
will it last? God knows had I my say it would last forever! 19th. Cloudy; 
left the office at two o’clock; Phil came to see me in the evening; took me to the 
theatre; came home and * * * * until morning; God knows I love that man 
dearly. 20th. Got up at half past seven; fecl quite bright; received a note from 
Phil; how very kind he is; I believe he loves me; he was to sec me in the eve- 
ning; he was here until * * * *; he is sweet; Ilove him. 21st. Got up at 
seven; feel very well; Miss Bull came down to see me; Phil invited me to go to 
the concert; I feel sad; I cannot live without excitement; Phil came about nine 
o’clock; staid * * * *; he‘s sweet. 22d. Worked in the office all day; received 
a note from Phil; I love him; he came here at night; he is the only man I love 
in the world; he says he loves me; how long will it last? 23d. Did not go to 
the office to day; Phil came in about one o’clock to see me; went to the theatre 
in the evening with Phil; went to. Wilkins’s and had supper. 24th. Got up at 
half past ten; went to sleep in the afternoon; Frank called to see me; felt sad; 
in the evening dear Phil came and staid until * * * *; God knows I do love 
that man. 25th. The day is beautiful; Alice came to sce me; was vaccinated ; 
went to the theatre with Phil to see Vestvali; he came home and staid until twelve; 
how I hated him to go; it had to be. 26th. Feel like the devil; left the office 
at one o’clock; was not able to work; Phil was here in the evening; had a very 
pleasant chat; Ada and Charlie were here until ten; Phil staid * * * *; God! 
how I love that man. 27th. Feel a little better; am not going to the office to 
day; amnotable; Mr. T. was here in the evening; Phil was here until * * * *; 
God bless him, don’t Ilove him! he is sweet; Tvs him. 28th. Bought a pair 
of shoes; Phil was here of course; staid until] * * * * Great Heaven! how I 
love that man. 29th. Was in a good mood all day; Phil has got ason. My 
God! will that change his love forme? Went tothe soiree; hada very nice time; 
he came home with me; howI dolovehim! 30th. Gloomy day; Phil leaves to 
night; what will I do without him? my darling has gone; went to the theatre at 
night; had the blues most awfully; how I do miss Phil. 31st. Missed Phil 
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very much; how I do love that man! should he cease to like me what would 
become of me; God only knows how dearly I love him. 

February 1—Received my money, $52. Phil did not come home until 
eleven o’clock ; bought a set of coral jewelry; in the afternoon took dinner at 
Russell’s ; took a bath in the evening. 2d. How glad I am that Phil has come. 
I did miss him so much. We went to the theatre. 3d. Feel very well indeed ; 
was at the office all day. Phil came and brought Lieutenant Weterbury. 
Maggie Duvall was here. We had a nice time. 4th. Was at the office until 
two o’clock in the evening. Maggie and Lewis and Phil and myself went to 
see Vestvali. We had a box. Phil came home. 5th. Was at the office all 
day; in the evening went to the soiree; left at 12; was very tired. 6th. At 
the office in the evening. Mr. Teel called to see me; brought me cloth for 
slippers; gave me a ticket to go to Baltimore. Phil came about 9 o’clock. 
7th. Got up at 11. Mr. Teel called and brought me a bottle of champagne. 
Phil came at 8. God knows I do love that man. How will I give him up? 
8th. Spent the day in Baltimore; saw Mr. Ford. He has promised me to 
play; saw Mr. Grover; left at 8. Phil met me at the depot. He is sweet. 
Oth. Went to the office ; staid home all the evening. 10th. Maggie was here with 
Mr. Williams. I don’t like him. We took dinner at Russell’s. 11th. Went 
to office. Phil came to see me in the evening. God knows I love that maa. 
12th. Was at the office; Maggie and L.were here. Phil came at 10,and brought 
his uncle Harry. I like him. Oh, Phil, how I do love you, darling! 
13th. At the office. Maggie has gone to Philadelphia. God! I hope nothing 
will happen to the poor girl. Phil came in the evening. I love him. 
14th. Got up at 11. Phil came back at 1; staid until 3. 15th. Have not 
heard froma Maggie yet. Phil was here at night. Fannie took the room. 
16th. Phil was here at night. Oh, God, how I love that man! Maggie has 
come back. Captain Hay brought me a pair of tights. 17th. Verycold. My 
carling came at 9 o’clock. How I do love him! 18th. Saw H. at the office ; 
had a quarrel with Phil. Great God, how could I give him up? What would 
Ido? 19th. Saw H.atthe office. My darling watched me very closely. Docs 
he love me as much as he pretends? I hope so, for I love him dearly. He 
knows it. 20th. Left the office 1; came home; dressed; called on Mise 
; could not see her. Phil has been taking Mrs. Clark to the theatre. He 
came home at 12. 2lat. Feel very well; was weighed to-day; weight, 120 
pounds. 22d. Maggic called here; have a bad headache. 23d. Called at Mrs. 
Forrest’s; took a walk with Maggie; had my picture taken; dinner at Rus- 
sell’s. Phil was here at night. 24th. My Phil is going away to night. How 
I will miss hin! My darling has gone; went to the office. 25th. Engaged to 
spend the day with Mrs. Forrest; had a nice time; went to the theatre ; got 
home at half past two. H.saw me home. 26th. Went to the office; miss 
Phil very much; got a letter from him. 27th. Staid all night with Mrs. B. 
God knows I wish Phil would come home. 28th. Got home at 10. Maggie 
was here. 29th. At home all day. My darling has returned. 


Copies of letters addressed to Miss Ella Jackson. 
NOTE FROM HENDERSON. 


The suit cannot be obtained to-night, but will be all ready by noon on Mon- 
day. As C. cannot go this evening, and your suit not being ready, we will 
postpone Canterbury until Monday night; but to-night, at 7 o'clock, we will 
take a ride, and C. will join us at supper, and then go where we did not go in 
last night. When the carriage stops at the door, come down in your ordinary 
dresses and I will be there, but will not get out. = 
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When you and Miss Norton have examined this, please take care of it and 
give it to me this evening. It was lent me by Captain Pope. We will read it 
together this eve, if you have no objection. Did you try to exchange rooms ? 
Do’so, if possible. 


My Dear Doctor: You seem to be so much sought after this morning and 
last evening, in very critical cases, that I am inclined to believe you might cure 
my severe headache if you would try ; but to be in earnest, if I was ever mad 
in my life, it was to see you, dear Ella, consulting with that d d puppy 
whom you know I dislike so much, and whom you pretend to dislike also. I 
hope it won’t occur again. If it does—so be it. 


My Dearest Exta: I discovered the mistake you made juet in time. I 
discovered it in Samuel’s hands and took it away and burned it up. I knew 
your heed ached so, my darling, that you did not know what you were about, 
and I was just about sending you word about it for fear you might worry, when 
your friend arrived here after it. I will come down early. ‘Tell Spurgen (I 
don’t know how to spell his name) that I expect him to be at home to smoke 
with me. God bless you, my dear Ella. 

Affectionately, your own PHIL. 


P. S.—Please don’t give this to any one by mistake. 


New York, January 31, 1864. 

My Dearest Pat: IJ arrived here this morning as well as a man could be 
after such a tedious ride of twelve hours, with no one to talk to that I cared for. 
How many, many times I thought of you, darling, in the little room at 276, and 
wish I was only there with you. 

I found Mrs. H. and the “Soy” as well as could be expected, and I must say 
I am proud of my work, for he is as pretty as a small baby can be, and will be 
a beauty, so the old nurse says; he has got my eyes, but is not old enough to 
have the teeth, as you say. 

Dear Ella. you little know how much I miss you to-day. Would to God I 
could call on you at the usual time; but as I can’t I must make the best of it. 
I shall leave bere at 10 o’clock to-morrow, which will get me in Washington 
about 10 or half past to-morrow evening. I shall come right to your room, and 
hope to find you there alone; if not, I shall wait for you to come. I should 
leave in the early train, but have some business to attend to in the morning. 

Remember your promise, dearest, and make Addie take a house with us. I 
will willingly pay half the expense she goes to. 

With much love, believe me, yours ever, 
PHIL. 


January 15, 1864. 


My Dear Etta: What are you going to do this evening, and will you please 
tell me candidly whether you have or expect any engagement. You know, dear 
Ella, that I am only happy when with you, but much as I love you I don’t 
want to call too often, sv you will lose what ité/e friendship you may now have 
for me. You little know what a perfectly wretched night I passed. You ap- 
peared so cool to me when I bid you good-night, that I could hardly keep from 
crying. You will /awgh at this, I know, as you always do when I talk serious 
to you, but whatever I say I mean, and I do say I am madly, deeply in love 
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with you, dear, dear Ella, and if you don’t believe me why I can’t help it; bat 
one thing I do pray of you to do, and that is, to tell me when you do not wish 
to see me. Ella, can’t you trust me with a secret; if you can’t, why did you 
tell me what you did? God knows I would die before I would even tell or hint 
at what you told me; I love you far too well for that, dear Ella; but because I 
know what I do, I don’t want you to feel obliged to treat me well, for if I never 
saw you again, or if you were-to get mad with me, I would then die sooner than 
tell what I know of you. 
Hoping you will believe what I have said, dear Ella, I am 
Ever yours, truly, PHIL. 


Please answer some time to-day. 


My Dear Exia: Would you like to go to Grover’s this eve? I hear the 
play aes ane ech Man) is applauded. If you would like to go send me word, 
an will go down and get seats; that is, if you are not in fear of Colonel 
Baker. Please write me all about what you hear—I am very anxious to know. 
Give my compliments to Miss Boswell, and tell her I say to go to » a very 


warm place. 
PHIL. 


Exuisir JJ. 
Statement of Mano Lulley. 
WASHINGTON, April 11, 1864. 


I am by birth a Hungarian. I came to this country with Governor Kozsuth 
in 1851. Have lived in Washington twelve years ; at present reside at 406 K 
street. Have seven sons, all in this city; I have also three daughters. On the 
16th of July, 1863, I applied to the honorable Mr. Harrington, Assistant Sec- 
retary of the Treasury Teparcuedt, for permission to build a small building in 
front of the Treasury Department, on Fifteenth street, for my son, who was a 
cripple, for the purpose of selling soda water; this permission was granted by 
Mr. Harrington, and I had the building put up. Some time in September, 
1863, I applied to S.M. Clark, through Mr. Plantz, the private secretary of 
Mr. Chase, for a situation for my little daughter, aged sixteen years. Mr. 
Clark asked me to bring my daughter to his office and he would see. I took 
my daughter to Mr. Clark as requested, and Mr. Clark put her to work in the 
bronzing-room, where she remained three weeks and three days, when Mr. 
Clark discharged her, and without assigning any reason for her discharge. A 
few days after my daughter’s discharge, I went to Mr. Clark and asked him 
why he discharged my daughter. He replied that there was no work. I then went 
to Mr. Plantz and asked him why my daughter was discharged—whether she 
had done anything improper or wrong. He (Mr Plantz) replied that he had 
spoken to Mr. Clark about discharging my daughter, and he (Clark) said that 
Lulley’s son, who kept the soda stand in front of the treasury, had on a certain 
night followed him (Clark) and another gentleman and two ladies on Pennsyl- 
vania avenue into a certain restaurant. Mr. Plantz said he told Clark that was 
not right, that he (Clark) should not take advantage of the little girl in that 
way; that she (the girl) was not to blame. About three weeks after the con- 
versation with Mr. Plantz referred to, I went again to Mr. Clark, and asked 
him again to take my daughter back, stating at the same time that I had heard the 
reason why he (Clark) had discharged my daughter was because my sons had 
seen him (Clark) and another gentleman and two ladies enter a certain place on 
the avenue. Clark said: “ Bring back your daughter on Monday, and I will 


TREASURY DEPARTMENT. 415 


set her to work again.” On Monday I took my daughter to the department, 
and Mr. Clark put her to work. : 

My daughter worked there one month. In the mean time, however, Mr. 
Clark had directed my daughter to work very late, until ten o’clock. She 
worked, I think, six nights, when I refused to allow her to go to the depart- 
ment at night at all. During the time my daughter worked nights, Mr. 
Gray, superintendent of the sixteenth division, under Mr. Clark, made the fol- 
lowing proposition to my daughter: That if she (my daughter) would go with 
him (ony to a certain hotel in this city and submit to his (Gray’s) wishes, he 
(Gray) would raise her ed daughter) salary to $75 per month. 

During the month referred to above ay deagliter: was absent from work one 
half day. In compliance with the rules of the department, I went the follow- 
ing morning and reported to Mr. Clark that my daughter was sick. He (Mr. 
Clark) replied: “She must be here in the morning; work is very brisk.” At 
the end of the month my daughter was again discharged. Mr Gray wrote a 
note to Mr. Clark, in consequence of which Clark discharged her. 

I have made this affidavit voluntarily, and of my own free will and accord, 
feeling that my daughter has been foully wronged by the base and shameful 
propositions made to her by Mr. Gray, and I am fully satisfied that Mr. Clark 
would never have taken my daughter back into his employ but for the fear of 
being exposed by my sons, who saw Mr. Clark with two girls employed in the 


department, as stated in this deposition. 
pert . MANO LULLEY. 


Sworn and subscribed to this 11th day of April, A. D. 1864. 
A. G. LAWRENCE, Notary Puéblic. 


Exuisit K K. 


Statement of Anthony Lulley. 
WasuINnaTon, April 11, 1864. 


I am the son of Mano Lulley. I have carefully read and heard read the 
statement of my father. I am employed as a clerk in the store of 8. Grosen- 
heimer, at No. 385 Seventh street, Washington. ~ 

Some time in September last my brother and myself closed our soda stand 
about eight o’clock in the evening. We then walked down the avenue together. 
When we arrived opposite the Kirkwood House we saw Mr. S. M. Clark 
standing on the sidewalk in front of No. 276 Pennsylvania avenue. While 
standing there I saw two ladies come down stairs. Mr. Clark took one of these 
ladies and the other gentleman the other. My brother and myself followed the 
party down the avenue to Russell’s restaurant. We then turned around to 
come up the avenue, when we met Messrs. Dugan and Hogan. They asked us 
who that was that went up stairs. We replied, Mr. Clark and Miss Jennie 
Germon; the others we did not know. Some time after the conversation 
referred to above, and after my sister had been discharged by Mr. Clark, I met 
Mr. Dugan, a detective officer, and informed him that my sister had been dis- 
charged by Mr. Olark from the department in consequence of Clark having 
heard that I had followed him (Clark) at night. Mr. Dugan replied that he 
had not told Mr. Clark anything about it. 

I have made this statement voluntarily, without promise of reward or com- 


pensation of any nature whatsoever. 
ANTHONY LULLEY. 


Sworn and subscribed to this 11th day of April, A. D. 1864. 
A. G. LAWRENCE, Notary Public. 
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Exuisit L L. 


Report of the Solicitor of the Treasury upon the report of Colonel Baker and 
the affidavits “ ‘D,” “ E,” “ F,” “Gq,” “ H,” co ad “ J” “Kk” 


Treasury DEPARTMENT, SouiciTor's OFFICE. 
" April 19, 1864. 

Sir: I have the honor herewith to transmit a report made to me by Colonel 
L. C. Baker, together with a number of affidavits, affecting the conduct and 
character of S. M. Clark and G. A. Henderson. 

In accordance with your instructions, I exhibited these affidavits to Mr. 
Clark, stating to him that I did so by your direction, and in order that he might 
have an opportunity to make such explanation or reply as he should deem 
proper. His reply to me was, that as to anything alleged against him impeach- 
ing hia conduct or character as an officer of this department, he denied it utterly ; 
and that as to any other other matter, he scorned to make any answer. 

I have further, in obedience to your order, called before me most of the 
persons whose affidavits are herewith transmitted, and made such other inqui- 
ries as it has been in my power to make touching the matter stated in the 
affidavits, and the result is an entire conviction that the most material of those 
statements are true, particularly those contained in the affidavits of Ella Jack- 
son, Jennie Germon, and Laura Duvall. 

What action, if any, ought to be taken, in view of these facts, is, of course, 
not a question for me to consider. 

I have the honor to be, with high respect, 
EDWARD JORDAN, 
Solicitor of the Treasury. 

Hon. S. P. Cuasz, 

Secretary of the Treasury. 
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